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Accelerated, 335
Changes in calculation of
estimated useful life and
salvage value, 338
Churches, 224
Declining balance, 336
Disclosure requirements,
344,523
Group (composite)
method, 336



Impairments of long-lived
assets, 338
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Direct financing lease, 468
Direct method, 40
Examples of, 47
Disclosure checklist, 509
Disclosure requirements
Asset retirement
obligations, 345
Assets to be disposed of,
344
Capitalization of interest
costs, 508
Collections, 218, 526
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Funding policy, 392
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Gain or loss, 392, 398
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pension cost, 392, 399
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vong-lived assets, 46
Of securities, 266
Pass-through, 170
Tax consequences of,
266
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Disclosure requirements,
344
Implicit interest rate, 455
Inception of lease, 455, 462
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Income taxes
Interim reporting, 65
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rate, 455
Indirect method, 41
Example of, 48
Initial direct costs, 456, 466
Initiation fees, 226
Intangible assets, 347
Amortization of, 349
Disclosure requirements,
353,524
Internally developed, 348,
349
Recording, 348
Useful life, 348
Interest capitalization, 503
Amount of, 504
Disclosure requirements,
508
Incurred on tax-exempt
borrowings, 507
Summary of requirements,
507
Time period for, 506
Interest cost component of
net periodic pension cost,
392
Interest cost on projected
benefit obligation, 397
Interest income, 45
Interest-free loans, 95
Interfund borrowing, 81
Interim reporting, 60
Accounting changes, 65
Contingent items, 65
Disclosure requirements,
66
Discontinued operations,
65
Extraordinary items, 65
Fourth quarter
adjustments, 66
Importance of budget
comparison, 246
Income taxes, 65
Inventories, 63, 330
Other costs and expenses,
64
Revenue and expense
recognition, 62
Seasonality, 66
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Timely, 246
Internally developed
intangible assets, 348, 349,
350, 351
Inventory, 323
Business combinations
Pooling method, 330
Purchase method, 330
Cost flow assumptions,
326
Direct costing, 326
Disclosure requirements,
331,523
Donated, 330
First-In First-Out (FIFO),
326
Full absorption costing,
325
Interim reporting, 63, 330
Last-In, First-Out (LIFO),
327
Lower of cost or market
(LCM), 328
Specific identificatior.. 226
Valuation, 324
Investing activitie:, 38
Cash flows from, 43
Cash inflevo. 40
Cash outfiows, 40
Interest and dividend
inconue, 45
Investments that are not
cash equivalents, 45
Notes and loans
receivable, 45
Purchase or sale of
subsidiary, 45
Purchases of long-term
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Sales of long-term assets,
44
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Investment income, 45, 147
Excise tax on, 265
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Investment securities, 100
Investments, 44, 137
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Changes in equity method,
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Disclosure requirements,
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Donor-restricted
endowment funds, 146
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In for-profit entities, 164
Income, 45, 147
Income taxes, 154
Jeopardize exempt
function, 269
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agreements, 185
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agreement’s term, 186
Recognition upon
termination of agreement,
186

J

Joint costs, 195

Allocation methods, 198

Disclosure requirements,
206

Includes a fund-raising
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Leases, 453
Accounting for
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Operating, 460
Lessor, 466
Direct financing, 468
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Operating, 466
Sales-type, 467
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Bargain purchase option,
454
Bargain renewal option,
454, 462
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Capital lease, 461
Change in lease
provisions, 471
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471
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Lessee, 458
Lessor, 459
Contingent rentals, 454
Direct financing lease, 468
Disclosure requirements,
485,487,511
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Estimated residual value of
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Executory cost, 455, 461
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Guarantee of residual
value, 457, 461
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Inception of lease, 455,
462
Incremental borrowing
rate, 455
Initial direct costs, 456,
466
Lease term, 456
Leveraged leases, 471
Minimum lease payments,
456, 461
Noncancelable, 457, 462
Nonrecourse financing,
457, 475
Operating lease
Lessee, 460
Lessor, 466
Penalty, 457, 461
Real estate
Leases involving land
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Lessee, 481
Lessor, 482
Leases involving land
only
Lessee, 481
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Lessor, 481
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part of a building, 484
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Leases involving real
estate and equipment,
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debt, 474
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Renewal or extension, 457,
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484
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Sale-leaseback accounting,

458, 477
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479
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Sublease, 476
Termination of, 472
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474
Unguaranteed residual
value, 458
Leveraged lease, 471
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Disclosure requirements,
321
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remediation, 443
Noncurrent, 318
Other, 319
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expected to be
refinanced, 320
Libraries, 227
Recording a value for
books, 227
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Litigation and claims, 359
Loans receivable, 45
Lobbying expenses, 276
Long-lived assets
Asset cost, 334

Contributions of, 334
Depreciation methods, 335
Disclosure requirements,
344, 523
Gifts of, 46
Impairment of, 338
To be disposed of, 340
Long-term assets
Purchases of, 44
Sales of, 44
Long-term debt, 45, 427
Gain or loss, 433
Noncash transactions, 429
Notes issued solely for
cash, 429
Troubled debt
restructurings, 434
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Aliowance for
uncollectible receivables,
358
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and uncertainties, 365
Claims-made insurance
policies, 359
Disclosure requirements,
365
Expropriation of assets,
359
Litigation and claims, 359
Noncompliance with donor
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357
Uninsured risks, 360
Losses, 29, 57
Classification of, 29
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(LCM), 328
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plan assets, 392, 399
Measurement date, 393, 409
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456, 461
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Mortality rate, 393
Multiemployer pension
plans, 422
Museums, 227
Collections, 101
Contributed facilities, 228
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Net assets, 85
Comparison with last
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Other supporting
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Permanently restricted, 88
Reclassifications, 29, 57
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endowments, 59
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Statement of changes in
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Temporarily restricted, 88
Unrestricted, 86
Unrestricted investment
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Net periodic pension cost,
393, 395
Summary of, 401
Noncancelable lease, 457,
462
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Noncash investing and
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Noncash transactions, 429
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organizations, 273
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276
Trade associations, 276
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357
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Noncurrent liabilities, 318
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arrangements, 405
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Issued solely for cash, 429
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526
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Adjustments, 42
Cash inflows, 40
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income, 45
Presentation, 40
Operating lease
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337
Pass-through gifts, 170
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obligation, 389
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postretirement benefit
obligation, 389, 407
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Of unrecognized prior
service cost, 400
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application, 401
Annuity contract, 390
Nonparticipating, 404
Participating, 405
Assumptions, 390, 409
Attribution, 390, 396
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405
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formula, 391
Contributory plan, 391,
409
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contracts, 412
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(EPBO), 391, 408
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Final-pay formula, 392
Flat-benefit formula, 392
Full eligibility, 392, 408
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Fund, 392
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392,399
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plan assets, 392, 399
Measurement date, 393,
409
Mortality rate, 393
Multiemployer plans, 422
Net periodic pension cost,
393, 395
Summary of, 401
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disclosure, 420
Non-US pension
arrangements, 405
Other considerations, 404
Plan amendment, 393
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other than pensions, 388
Postretirement benefits,
393, 407, 408
Prepaid pension cost, 393
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Projected benefit
obligation, 393
Interest cost on, 397
Retroactive benefits, 393
Segment disposal, 407
Service, 393
Service cost component of
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394
Service costs, 396
Settlement, 394, 406
SFAS 88
Disclosures, 407
Substantive plan, 394, 407
Termination benefits, 4C7
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409
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Perpetual trust held by a
third party, 188
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Bequests, 115
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For extended periods, 112
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Recording as an asszt, 109
Pooled income-fond, 190
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269
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232
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267
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income, 265
Form 990-PF, 288
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269
Investments that
jeopardize exempt
function, 269
Prohibited expenditures,
269
Self-dealing, 269
Tax consequences of gifts
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awarded to others, 230
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foundations, 270

Advantages, 270
Qualifying tests, 270
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Appropriation accounting,
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Unfunded accumulated
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systems, 235
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guidance, 235
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Purchase method, 330
Purchases
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Of subsidiary, 45
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Qualifying tests
Private operating
foundations, 270
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Real estate
Leases involving land and
building
Lessee, 481
Lessor, 482
Leases involving land only
Lessee, 481
Lessor, 481
Leases involving only part
of a building, 484
Lessee, 484
Lessor, 484
Leases involving real
estate and equipment, 484
Sale-leaseback accounting,
479
Recipients of federal
support
Reports by, 282
Reclassifications, 29, 57
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Refunding tax-exempt debt,
474
Registration and reporting,
281
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281
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290
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Return inspection, 282
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Leases, 457, 473
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Combined financial
statements, 232
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agreements, 184
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Sales
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475
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Sales-type lease, 467
Seasonality, 66
Segment disposal, 407
Self-dealing, 269
Separate charitable
organizations, 223
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Examples, 187
Financial statement
presentation, 187
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Perpetual trust held by
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Disclosure requirements,
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Financing activities, 45
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SFAS 34,503, 508
SFAS 43,321,412
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SFAS 114, 438
SFAS 116, 94, 215, 334
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