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Legal requirements, 18 
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Accrued pension cost, 389 
Accumulated benefit 
obligation, 389 

Accumulated 
postretirement benefit 
obligation, 389, 407 

Actual return on plan 
assets, 390, 398 

Actuarial present value, 390 
Advertising income, 279 
Affiliated organizations, 
159 

Affiliates of a common 
parent, 161 

Asset-holding affiliate, 
160 

Fund-raising affiliate of a 
“parent” organization, 
160 

Pass-through gifts, 170 
Program activity affiliate, 
161 

Reporting entity definition, 
162 

Allowance for uncollectibles 
Pledges, 112 
Receivables, 358 

Amortization, 390 
Intangible assets, 349 

Disclosure requirements, 
353 

Unrecognized prior service 
cost, 400 
At date of initial SFAS 
87 application, 401 

Annual information return, 
269, 281 

Return inspection, 282 
Annuity contract, 390 

Nonparticipating, 404, 406 
Participating, 405, 406 

Appropriation accounting, 
223 

Asset-holding affiliate, 160 
Assets 

Acquired with gifts or 
grants, 507 

Current, 316 
Disclosure requirements, 
321, 344 

Intangible, 347 
Long-lived, 333 
Net, 85 
Noncurrent, 317 
Recoverability, 338 
Retirement obligations, 
345 

To be disposed of, 340 
Assignment of lease to third 
parties, 475 

Associations, 222 
Appropriation accounting, 
223 

Reporting of sections or 
groups, 222 

Reporting on functional 
basis, 222 

Separate charitable 
organizations, 223 

Assumptions, 390, 409 
Attribution, 390, 396 
Attribution period, 390 

B 

Bargain purchase option, 
454 

Bargain renewal option, 
454, 462 

Bequests, 115 
Board-designated funds, 77 
Bonds, 427 
Bookkeeping staff, 225 
Budgets, 237 

Action by the board, 251 
Allocating annual budget 
to monthly or quarterly 
periods, 243 

Alternate presentation, 247 
Comparison, 246 
Five-year master plan, 251 
Functions of, 237 
Illustrative expense 
budget, 244 

Interim statements, 246 
Levels of reserves, 240 
Monthly, 242 
Narrative report on 
deviations from, 250 

Preparation steps, 237 
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Responsibility for 
preparation, 242 
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Business combinations, 369 
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Purchase method, 330 
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Callable obligations, 320 
Capital leases, 461 
Capital shares, 225 
Capitalization of interest 
costs, 503 

Amount of interest 
capitalized, 504 

Assets acquired with gifts 
or grants, 507 

Disclosure requirements, 
508 

Incurred on tax-exempt 
borrowings, 507 

Land, 507 
Summary of requirements, 
507 

Time period for, 506 
Career-average-pay 
formula, 391 

Cash basis accounting 
Advantages of, 12 
Churches, 224 
Modified, 16 

Cash equivalents, 39 
Caveats, 279 

Change in net assets 
Elements of, 28 

Charitable contributions by 
donors 

Deductibility of, 273 
Charitable gift annuity, 189 
Charitable lead trust, 187 

Third party is trustee, 187 
Charitable organizations, 
261 

Charitable remainder trust, 
189 

Churches, 224 
Adequacy of bookkeeping 
staff, 225 

Cash basis accounting, 224 
Fixed assets and 
depreciation, 225 

Claims-made insurance 
policies, 359 

Classification of leases 
Lessee, 458 
Lessor, 459 

Clubs, 225 
Capital shares, 225 
Fixed asset accounting, 
226 

Initiation fees, 225 

Unrelated business 
income, 226 

Collections, 215 
Capitalized, 216 

After SFAS 116 was 
adopted, 218 

Disclosure requirements, 
218, 526 

Not capitalized, 217 
Combined financial 
statements 

Religious organizations 
other than churches, 232 

Community foundations, 
232 

Comparative financial 
information, 51 

Disclosure requirements, 
52 

Concentrations of credit 
risk, 497 

Conditions 
Conditions versus 
restrictions, 109 

Pledges, 108 
Contingencies, 355 

Disclosure requirements, 
365, 512 

Gain contingencies, 362 
Going concern 
contingencies, 368 

Interim reporting, 60 
Loss contingencies, 356 

Contingent rentals, 454 
Contributed facilities, 228 
Contributed services of 
volunteers, 102 

Accounting treatment, 104 
Basis on which to value 
services, 103 

Creating or enhancing 
fixed assets, 102 

Criteria for recording, 102 
Disclosure requirements, 
136 

Specialized skills, 102, 
124 

Would otherwise purchase, 
103, 126 

Contributions, 44 
Acknowledgments, 271 
Bequests, 115 
Charitable, 272 
Current restricted, 97 

Disclosure requirements, 
136, 270, 528 

Endowment gifts, 108 
Gifts-in-kind, 101 
Grants for specific 
projects, 99 

Investment securities, 100 
Long-lived assets, 334 
Pledges, 108 
Restricted, 45 
Support not currently 
expendable, 108 

Unrestricted, 94 
Used for fund-raising 
purposes, 202 

Contributory plan, 391, 409 
Cost flow assumptions, 326 
Current assets, 316 
Current liabilities, 318 

Callable obligations, 320 
Current restricted 
contributions, 97 

Accounting for, 98 
Grants for specific 
projects, 99 

Current restricted fund, 77 
Current unrestricted fund, 
76 

Board-designated funds, 
77 

Curtailment, 391, 406 

D 

Debt securities, 138 
Declining balance 
depreciation method, 336 

Deferred compensation 
contracts, 412 

Defined benefit pension 
plan, 388, 391 

Defined contribution 
pension plan, 388, 391, 421 

Depreciation, 335 
Accelerated, 335 
Changes in calculation of 
estimated useful life and 
salvage value, 338 

Churches, 224 
Declining balance, 336 
Disclosure requirements, 
344, 523 

Group (composite) 
method, 336 
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Impairments of long-lived 
assets, 338 

Partial-year, 337 
Private elementary and 
secondary schools, 234 

Replacement method, 336 
Retirement method, 336 
Straight-line, 335 
Sum-of-the-years’ digits, 
336 

Units-of-production, 336 
Derivative instruments, 
489, 532 

Direct costing, 326 
Direct financing lease, 468 
Direct method, 40 

Examples of, 47 
Disclosure checklist, 509 
Disclosure requirements 

Asset retirement 
obligations, 345 

Assets to be disposed of, 
344 

Capitalization of interest 
costs, 508 

Collections, 218, 526 
Contingencies, 365, 512 
Contributions, 136, 270, 
528 

Current assets and current 
liabilities, 321 

Debt, 527 
Derivative instruments, 
532 

Equity method of 
accounting, 157 

Financial instruments, 493, 
498 

Functional reporting, 212, 
530 

Fund-raising, 206 
Impaired long-lived assets, 
344 

Income taxes, 533 
Intangible assets, 353, 524 
Interest costs, 508 
Interim reporting, 66 
Inventory, 331, 523 
Investments, 155, 520 
Leases, 485, 511 
Long-lived assets and 
depreciation, 344, 523 

Net assets, 92 
Nonmonetary transactions, 
509 

Pensions, 412, 513 
Pledges, 526 
Receivables, 526 
Related entities, 518 
Related-party transactions, 
163, 509 

Risks and uncertainties, 
519 

Solicitations, 271 
Split-interest agreements, 
187 

Statement of activities, 36, 
528 

Statement of cash flows, 
48, 530 

Statement of financial 
position, 25, 519 

Subsequent events, 513 
Summary of significant 
accounting policies, 509 

Discontinued operations 
Interim reporting, 65 

Dividend income, 45 
Donated inventories, 330 
Donor-restricted 
endowment funds, 146 

E 

Emerging Issues Task 
Force 

EITF 88-21, 477 
Endowment gifts, 108 
Environmental remediation 
liability, 443 

Equity method of 
accounting, 152 

Accounting rules, 152 
Application, 153 
Calculations, 155 
Changes in, 154 
Differences in fiscal years, 
154 

Disclosure requirements, 
155 

Fiscal year discrepancies, 
155 

Income taxes, 154 
Equity securities, 138 
Estimated economic life of 
leased property, 455 

Estimated residual value of 
leased property, 455, 462 

Excise tax, 271 
Investment income, 265 

Executory costs, 455, 461 
Exempt organizations, 261 

Charitable organizations, 
270 

Contribution 
acknowledgments, 271 

Contributions disclosures, 
136, 270 

Excise tax considerations, 
271 

Noncharitable exempt 
organizations, 273 

Private foundations, 230, 
264 

Private operating 
foundations, 270 

Registration and reporting, 
281 

Social and recreation 
clubs, 273 

Solicitation disclosures, 
271 

Summary of individual tax 
deductions, 272 

Title holding companies, 
276 

Trade associations, 276 
Expected long-term rate of 
return on plan assets, 391, 
399 

Expected postretirement 
benefit obligation (EPBO), 
391, 408 

Expected return on plan 
assets, 391 

Expendable funds, 79 
Expenses, 29 

Classifications of, 29 
Gross amounts of, 30 
Recognition 

Interim periods, 62 
Performing arts 
organizations, 228 

Expropriation of assets, 359 
Extinguishment of debt, 
432 

Gain or loss, 433 
Extraordinary items 

Interim reporting, 65 

F 

Fair value 
Financial instruments, 498 
Leased property, 455 
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Pensions, 392, 398 
Federal and state reporting 
requirements, 257 

Intermediate sanctions, 
259 

Principal federal tax forms 
filed, 283 

Private inurement, 260 
Registration and reporting, 
281 

Reports by recipients of 
federal support, 282 

Federal tax forms filed, 283 
Form 990, 282 
Form 990-PF, 288 
Form 990-T, 288 

Final-pay formula, 392 
Financial Accounting 
Standards Board (FASB) 
Interpretations 

FASB I 33, 503 
Financial Accounting 
Standards Board (FASB) 
Technical Bulletins 

FASB TB 80-2, 434 
FASB TB 85-3, 466 
FASB TB 86-2, 476 
FASB TB 88-1, 461, 467 

Financial instruments, 489 
Derivative, 490 
Disclosure requirements, 
493, 498 

Off-balance-sheet risk, 493 
Financing activities, 39 

Cash flows from, 45 
Cash inflows, 40 
Cash outflows, 40 
Contributions, 45 
Investment income, 45 
Issuance of social or 
country club membership 
shares, 46 

Restricted contributions, 
45 

Short-term and long-term 
debt, 45 

First-In, First-Out (FIFO), 
326 

Five-year master plan, 251 
Estimating costs, 252 
Illustrative master plan, 
253 

Plan for income, 253 
Setting goals, 252 
Suggested procedures, 252 

Fixed asset fund, 78 
Fixed assets 

Churches, 224 
Clubs, 225 
Creating or enhancing, by 
volunteers, 102 

Gifts-in-kind, 101 
Libraries, 227 
Museums, 227 
Recording costumes and 
stage scenery as, 229 

Flat-benefit formula, 392 
Full absorption costing, 325 
Full eligibility, 392, 408 
Full eligibility date, 392, 
408 

Functional reporting, 209 
Associations, 222 
Classification of expenses 
related to more than one 
function, 211 

Cost of sales of 
contributed inventory, 
212 

Disclosure requirements, 
212, 530 

Professional societies, 222 
Program services, 210 
Reporting, 212 
Support to affiliated 
organizations, 211 

Supporting services, 210 
Fund accounting, 73 

Alternative fund 
groupings, 79 

Board-designated funds, 
77 

Categories of funds, 76 
Current restricted fund, 77 
Current unrestricted fund, 
76 

Elimination of funds for 
reporting purposes, 83 

Expendable funds, 79 
Financial statements, 79 
Fixed asset fund, 78 
Interfund borrowing, 81 
Managed fund groups, 79 
Nonexpendable funds, 79 
Other types of funds, 78 
Restricted endowment 
fund, 77 

Funding policy, 392 
Fund-raising, 195 

Affiliate of “parent” 
organization, 160 

Contributed items used for, 
202 

Disclosure requirements, 
206 

Reporting special events, 
203 

G 

Gain contingencies, 362 
Gain or loss, 392, 398 

Component of net periodic 
pension cost, 392, 399 

Gains, 29, 57 
Classification of, 29 

Gifts 
Assets acquired with, 507 
Long-lived assets, 46 
Of securities, 266 
Pass-through, 170 

Tax consequences of, 
266 

Gifts-in-kind, 101 
Contributed services of 
volunteers, 102 

Fixed assets, 101 
Museum collections, 101 
Supplies, 101 
Use of facilities, 105 
Used for fund-raising 
purposes, 202 

Going concern 
contingencies, 368 

Grants 
Assets acquired with, 507 
For specific projects, 99 
Prepayment vs. cost-
reimbursement, 100 

Private foundations, 230 
Research and scientific 
organizations, 233 

Group (composite) 
depreciation method, 336 

Guarantee of residual 
value, 457, 461 

I 

Impairment of long-lived 
assets, 338 

Disclosure requirements, 
344 

Implicit interest rate, 455 
Inception of lease, 455, 462 
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Income distribution 
Private foundations, 267 

Income taxes 
Interim reporting, 65 

Incremental borrowing 
rate, 455 

Indirect method, 41 
Example of, 48 

Initial direct costs, 456, 466 
Initiation fees, 226 
Intangible assets, 347 

Amortization of, 349 
Disclosure requirements, 
353, 524 

Internally developed, 348, 
349 

Recording, 348 
Useful life, 348 

Interest capitalization, 503 
Amount of, 504 
Disclosure requirements, 
508 

Incurred on tax-exempt 
borrowings, 507 

Summary of requirements, 
507 

Time period for, 506 
Interest cost component of 
net periodic pension cost, 
392 

Interest cost on projected 
benefit obligation, 397 

Interest income, 45 
Interest-free loans, 95 
Interfund borrowing, 81 
Interim reporting, 60 

Accounting changes, 65 
Contingent items, 65 
Disclosure requirements, 
66 

Discontinued operations, 
65 

Extraordinary items, 65 
Fourth quarter 
adjustments, 66 

Importance of budget 
comparison, 246 

Income taxes, 65 
Inventories, 63, 330 
Other costs and expenses, 
64 

Revenue and expense 
recognition, 62 

Seasonality, 66 

Timely, 246 
Internally developed 
intangible assets, 348, 349, 
350, 351 

Inventory, 323 
Business combinations 

Pooling method, 330 
Purchase method, 330 

Cost flow assumptions, 
326 

Direct costing, 326 
Disclosure requirements, 
331, 523 

Donated, 330 
First-In First-Out (FIFO), 
326 

Full absorption costing, 
325 

Interim reporting, 63, 330 
Last-In, First-Out (LIFO), 
327 

Lower of cost or market 
(LCM), 328 

Specific identification, 326 
Valuation, 324 

Investing activities, 38 
Cash flows from, 43 
Cash inflows, 40 
Cash outflows, 40 
Interest and dividend 
income, 45 

Investments that are not 
cash equivalents, 45 

Notes and loans 
receivable, 45 

Purchase or sale of 
subsidiary, 45 

Purchases of long-term 
assets, 44 

Sales of long-term assets, 
44 

Investment expenses, 148 
Investment income, 45, 147 

Excise tax on, 265 
Unrestricted, 57 

Investment securities, 100 
Investments, 44, 137 

Accounting rules, 152 
Changes in equity method, 
154 

Colleges and universities, 
148 

Debt/equity securities, 138 
Differences in fiscal years, 
154 

Disclosure requirements, 
155, 520 

Donor-restricted 
endowment funds, 146 

Equity method, 152, 153 
Expenses, 148 
In for-profit entities, 164 
Income, 45, 147 
Income taxes, 154 
Jeopardize exempt 
function, 269 

Other not-for-profit 
organizations, 149 

Pooling of, 148 
Reporting realized gains 
and losses, 139 

Voluntary health and 
welfare organizations, 
148 

Irrevocable split-interest 
agreements, 185 

Initial recognition of, 
unconditional, 185 

Recognition during the 
agreement’s term, 186 

Recognition upon 
termination of agreement, 
186 

J 

Joint costs, 195 
Allocation methods, 198 
Disclosure requirements, 
206 

Includes a fund-raising 
appeal, 196 

Multipurpose activities, 
207 

L 

Last-In, First-Out (LIFO), 
327 

Leases, 453 
Accounting for 

Lessee, 460 
Capital, 461 
Operating, 460 

Lessor, 466 
Direct financing, 468 
Leveraged, 471 
Operating, 466 
Sales-type, 467 

Assignment to third 
parties, 475 
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Bargain purchase option, 
454 

Bargain renewal option, 
454, 462 

Business combination, 474 
Capital lease, 461 
Change in lease 
provisions, 471 

Change in residual value, 
471 

Classification of 
Lessee, 458 
Lessor, 459 

Contingent rentals, 454 
Direct financing lease, 468 
Disclosure requirements, 
485, 487, 511 

Distinction between sales-
type, direct financing, and 
leveraged, 459 

Estimated economic life of 
leased property, 455 

Estimated residual value of 
leased property, 455, 462 

Executory cost, 455, 461 
Fair value of leased 
property, 455 

Guarantee of residual 
value, 457, 461 

Implicit interest rate, 455 
Inception of lease, 455, 
462 

Incremental borrowing 
rate, 455 

Initial direct costs, 456, 
466 

Lease term, 456 
Leveraged leases, 471 
Minimum lease payments, 
456, 461 

Noncancelable, 457, 462 
Nonrecourse financing, 
457, 475 

Operating lease 
Lessee, 460 
Lessor, 466 

Penalty, 457, 461 
Real estate 

Leases involving land 
and building 

Lessee, 481 
Lessor, 482 

Leases involving land 
only 

Lessee, 481 

Lessor, 481 
Leases involving only 
part of a building, 484 

Lessee, 484 
Lessor, 484 

Leases involving real 
estate and equipment, 
484 

Sale-leaseback, 479 
Refunding tax-exempt 
debt, 474 

Related and unrelated 
parties, 457, 473 

Renewal or extension, 457, 
472 

Reporting of current and 
noncurrent lease 
receivable (lessor) and 
lease obligations (lessee), 
484 

Sale or assignment to third 
parties, 475 

Sale-leaseback accounting, 
458, 477 
Involving real estate, 
479 

Sales-type lease, 467 
Sublease, 476 
Termination of, 472 
Transfers of residual value, 
476 

Unguaranteed residual 
value, 458 

Leveraged lease, 471 
Liabilities 

Callable obligations, 320 
Current, 318 
Disclosure requirements, 
321 

Environmental 
remediation, 443 

Noncurrent, 318 
Other, 319 
Short-term obligations 
expected to be 
refinanced, 320 

Libraries, 227 
Recording a value for 
books, 227 

Life income fund, 190 
Litigation and claims, 359 
Loans receivable, 45 
Lobbying expenses, 276 
Long-lived assets 

Asset cost, 334 

Contributions of, 334 
Depreciation methods, 335 
Disclosure requirements, 
344, 523 

Gifts of, 46 
Impairment of, 338 
To be disposed of, 340 

Long-term assets 
Purchases of, 44 
Sales of, 44 

Long-term debt, 45, 427 
Gain or loss, 433 
Noncash transactions, 429 
Notes issued solely for 
cash, 429 

Troubled debt 
restructurings, 434 

Loss contingencies, 356 
Allowance for 
uncollectible receivables, 
358 

Certain significant risks 
and uncertainties, 365 

Claims-made insurance 
policies, 359 

Disclosure requirements, 
365 

Expropriation of assets, 
359 

Litigation and claims, 359 
Noncompliance with donor 
or grantor restrictions, 
357 

Uninsured risks, 360 
Losses, 29, 57 

Classification of, 29 
Lower of cost or market 
(LCM), 328 

M 

Managed fund groups, 79 
Market-related value of 
plan assets, 392, 399 

Measurement date, 393, 409 
Minimum lease payments, 
456, 461 

Modified cash basis, 16 
Mortality rate, 393 
Multiemployer pension 
plans, 422 

Museums, 227 
Collections, 101 
Contributed facilities, 228 
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Fixed asset accounting, 
228 

Valuing collection as an 
asset, 227 

N 

Net assets, 85 
Comparison with last 
year’s figures, 57 

Disclosure requirements, 
92 

Financial statement 
presentation, 91 

Gains and losses, 57 
Other supporting 
statements, 59 

Permanently restricted, 88 
Reclassifications, 29, 57 
Restricted income from 
endowments, 59 

Statement of activities, 57 
Statement of changes in 
individual funds, 59 

Statement of financial 
position, 58 

Temporarily restricted, 88 
Unrestricted, 86 
Unrestricted investment 
income, 57 

Net periodic pension cost, 
393, 395 

Summary of, 401 
Noncancelable lease, 457, 
462 

Noncash contributions, 93 
Noncash investing and 
financing activities, 40, 46 

Gifts of long-lived assets, 
46 

Noncash transactions, 429 
Noncharitable exempt 
organizations, 273 

Social and recreation 
clubs, 273 

Title holding companies, 
276 

Trade associations, 276 
Noncompliance with donor 
or grantor restrictions, 
357 

Noncurrent assets, 317 
Noncurrent liabilities, 318 
Nonexpendable funds, 79 

Nonmonetary transactions, 
509 

Nonrecourse financing, 457, 
475 

Non-US pension 
arrangements, 405 

Notes payable, 427 
Issued solely for cash, 429 
Noncash transactions, 429 

Notes receivable, 45 
Disclosure requirements, 
526 

Not-for-profit organizations 
Basic structure of, 3 
Differences between profit 
and, 5 

Financially interrelated, 
165 

O 

Offsetting assets and 
liabilities, 319 

Operating activities, 39 
Adjustments, 42 
Cash inflows, 40 
Cash outflows, 40 
Direct method 
presentation, 40 

Indirect method 
presentation, 41 

Interest and dividend 
income, 45 

Presentation, 40 
Operating lease 

Lessee, 460 
Lessor, 466 

P 

Partial-year depreciation, 
337 

Pass-through gifts, 170 
Pensions, 387 

Accrued pension cost, 389 
Accumulated benefit 
obligation, 389 

Accumulated 
postretirement benefit 
obligation, 389, 407 

Actual return on plan 
assets, 390, 398 

Actuarial present value, 
390 

Amortization, 390 

Of unrecognized prior 
service cost, 400 

At date of initial 
SFAS 87 
application, 401 

Annuity contract, 390 
Nonparticipating, 404 
Participating, 405 

Assumptions, 390, 409 
Attribution, 390, 396 
Attribution period, 390 
Business combinations, 
405 

Career-average-pay 
formula, 391 

Contributory plan, 391, 
409 

Curtailment, 391, 406 
Deferred compensation 
contracts, 412 

Defined benefit plan, 388, 
391 

Defined contribution plan, 
388, 391, 421 

Disclosure, 389, 412, 513 
Employers with two or 
more plans, 419 

Expected long-term rate of 
return on plan assets, 391, 
399 

Expected postretirement 
benefit obligation 
(EPBO), 391, 408 

Expected return on plan 
assets, 391 

Explicit approach to 
assumptions, 391 

Fair value, 392, 398 
Final-pay formula, 392 
Flat-benefit formula, 392 
Full eligibility, 392, 408 
Full eligibility date, 392, 
408 

Fund, 392 
Funding policy, 392 
Gain or loss, 392, 398 

Component of net 
periodic pension cost, 
392, 399 

Interest cost component of 
net periodic pension cost, 
392 

Interest cost on projected 
benefit obligation, 397 
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Market-related value of 
plan assets, 392, 399 

Measurement date, 393, 
409 

Mortality rate, 393 
Multiemployer plans, 422 
Net periodic pension cost, 
393, 395 
Summary of, 401 

Nonpublic entity 
disclosure, 420 

Non-US pension 
arrangements, 405 

Other considerations, 404 
Plan amendment, 393 
Postemployment benefits 
other than pensions, 388 

Postretirement benefits, 
393, 407, 408 

Prepaid pension cost, 393 
Prior service cost, 393 
Projected benefit 
obligation, 393 
Interest cost on, 397 

Retroactive benefits, 393 
Segment disposal, 407 
Service, 393 
Service cost component of 
net periodic pension cost, 
394 

Service costs, 396 
Settlement, 394, 406 
SFAS  88 

Disclosures, 407 
Substantive plan, 394, 407 
Termination benefits, 407 
Transition obligation, 394, 
409 

Unfunded accumulated 
benefit obligation, 394 

Unfunded accumulated 
postretirement benefit 
obligation, 394, 409 

Unrecognized net gain or 
loss, 394, 398 

Unrecognized prior service 
cost, 394 
Amortization of, 400 

At date of initial 
SFAS 87 
application, 401 

Performing arts 
organizations, 228 

Financial statement 
presentation, 229 

Recognition of expenses, 
228 

Recognition of ticket 
revenue, 229 

Recording costumes and 
stage scenery as fixed 
assets, 229 

Permanently restricted net 
assets, 88 

Perpetual trust held by a 
third party, 188 

Plan amendment, 393 
Pledges, 93, 108 

Allowance for 
uncollectibles, 112 

Bequests, 115 
Conditions vs. restrictions, 
109, 131 

Disclosure requirements, 
526 

Discounted to present 
value, 110 

For extended periods, 112 
Recognition as income, 
114 

Recording as an asset, 109 
Pooled income fund, 190 
Pooling of investments, 148 
Pooling-of-interests 
method, 330 

Postretirement benefits 
other than pensions 
(OPEB), 393, 407 

Accounting for, 408 
Assumptions, 409 
Deferred compensation 
contracts, 412 

Prepaid pension cost, 393 
Presenting fund and net 
asset information, 53 

Principal federal tax forms 
filed, 283 

Form 990, 283 
Form 990-EZ, 288 
Form 990-PF, 288 
Form 990-T, 288 

Prior service cost, 393 
Unrecognized, 394 

Private elementary and 
secondary schools, 234 

Accounting manual, 234 
Depreciation accounting, 
234 

Private foundations, 230, 
264 

Annual information return, 
269 

Community foundations, 
232 

Distribution of income, 
267 

Excess business holdings, 
268 

Excise tax on investment 
income, 265 

Form 990-PF, 288 
Prohibited transactions, 
269 
Investments that 
jeopardize exempt 
function, 269 

Prohibited expenditures, 
269 

Self-dealing, 269 
Tax consequences of gifts 
of securities, 266 

Timing of recording 
liability for grants 
awarded to others, 230 

Private operating 
foundations, 270 

Advantages, 270 
Qualifying tests, 270 

Professional societies, 222 
Appropriation accounting, 
223 

Reporting of sections or 
groups, 222 

Reporting on functional 
basis, 222 

Separate charitable 
organizations, 223 

Program activity affiliate, 
161 

Program services, 210 
Prohibited transactions, 
269 

Projected benefit 
obligation, 393 

Interest cost on, 397 
Public broadcasting 
systems, 235 

Donated services of 
volunteers, 235 

Fixed assets, 236 
Grants received/program 
underwriting, 235 

Member dues/pledges, 236 
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Other accounting 
guidance, 235 

Program production costs, 
235 

Purchase method, 330 
Purchases 

Of long-term assets, 44 
Of subsidiary, 45 

Q 

Qualifying tests 
Private operating 
foundations, 270 

R 

Real estate 
Leases involving land and 
building 
Lessee, 481 
Lessor, 482 

Leases involving land only 
Lessee, 481 
Lessor, 481 

Leases involving only part 
of a building, 484 
Lessee, 484 
Lessor, 484 

Leases involving real 
estate and equipment, 484 

Sale-leaseback accounting, 
479 

Recipients of federal 
support 

Reports by, 282 
Reclassifications, 29, 57 
Recoverability of an asset, 
338 

Refunding tax-exempt debt, 
474 

Registration and reporting, 
281 

Annual information return, 
281 

Initial registration, 281 
Organizations having 
assets within the state, 
290 

Organizations soliciting 
funds, 289 

Return inspection, 282 
Related parties, 162 

Disclosures, 509 
Leases, 457, 473 

Religious organizations 
other than churches, 232 

Allocations from other 
organizations, 233 

Combined financial 
statements, 232 

Renewal or extension of an 
existing lease, 458, 472 

Replacement method of 
depreciation, 336 

Reporting entity, 162 
Reporting realized gains 
and losses 

Investments, 139 
Research and scientific 
organizations, 233 

Recording future grant 
awards, 234 

Timing of recording 
contract revenue, 233 

Residual value 
Guarantee of, 457, 461 
Transfers of, 476 
Unguaranteed, 458 

Resource use consideration, 
7 

Restricted endowment 
fund, 77 

Restricted income from 
endowments, 59 

Restrictions 
Pledges, 108 

Retirement method of 
depreciation, 336 

Retroactive benefits, 393 
Revenues, 28 

Classifications of, 29 
Gross amounts of, 30 
Recognition 

Interim periods, 62 
Performing arts 
organizations, 228 

Research and scientific 
organizations, 233 

Revocable split-interest 
agreements, 184 

Risks and uncertainties, 
519 

S 

Sale-leaseback accounting, 
458, 477 

Involving real estate, 479 
Sales 

Of leases to third parties, 
475 

Of long-term assets, 44 
Of subsidiary, 45 

Sales-type lease, 467 
Seasonality, 66 
Segment disposal, 407 
Self-dealing, 269 
Separate charitable 
organizations, 223 

Service, 393 
Service cost component of 
net periodic pension cost, 
394 

Service costs, 396 
Settlement, 394, 406 
Short-term debt, 45 
Short-term obligations 
expected to be refinanced, 
320 

Disclosure requirements, 
321 

Social and recreation clubs, 
273 

Exempt status, 273 
Issuance of membership 
shares, 46 

Substantiation 
requirements, 274 

Unrelated business 
income, 275 

Solicitation disclosures, 271 
Special events reporting, 
203, 205 

Specific identification, 326 
Split-interest agreements, 
183 

Charitable gift annuities, 
189 

Charitable lead trust, 187 
Charitable remainder trust, 
189 

Disclosure requirements, 
193 

Examples, 187 
Financial statement 
presentation, 187 

Irrevocable, 185 
Perpetual trust held by 
third party, 188 

Pooled (life) income fund, 
190 

Revocable, 184 
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State compliance 
requirements, 289 

Statement of activities, 27, 
57 

Disclosure requirements, 
36, 528 

Multicolumn, 32, 34 
Single column, 32, 33 
Two separate statements, 
32, 34 

Statement of cash flows, 37 
Cash and cash equivalents, 
39 

Classification of, 38 
Disclosure requirements, 
48, 530 

Financing activities, 45 
Gross and net cash flows, 
43 

Investing activities, 43 
Noncash investing and 
financing activities, 46 

Operating activities, 40 
Reporting agency 
transactions, 42 

Reporting extraordinary 
items and discontinued 
operations, 42 

Statement of changes in 
individual funds, 59 

Statement of Financial 
Accounting Concepts 

SFAC 6, 28, 85, 127, 227 
Statement of Financial 
Accounting Standards 

SFAS   5, 407, 412, 443 
SFAS  13, 454 
SFAS  34, 503, 508 
SFAS  43, 321, 412 
SFAS  52, 492 
SFAS  57, 474 
SFAS  64, 433 
SFAS  66, 468, 481 
SFAS  87, 388, 391, 393 
SFAS  88, 388 

Disclosures, 405 
SFAS  91, 456 
SFAS  98, 467, 479, 481 
SFAS 106, 389 
SFAS 107, 491 
SFAS 109, 319 
SFAS 112, 412 
SFAS 114, 438 
SFAS 116, 94, 215, 334 

Disclosures, 218 

SFAS 117, 28 
Disclosures, 25, 36, 321 

SFAS 118, 439 
SFAS 124, 137, 317 
SFAS 125, 475, 476 
SFAS 132, 389 
SFAS 133, 489 
SFAS 138, 491 
SFAS 144, 350, 438 

Statement of financial 
position, 21 

Classified, 23, 24 
Columnar, 55 
Disclosure requirements, 
25, 519 

Fixed assets, 58 
Net assets, 91 
Sequenced, 24 

Statement of income, 
expenses, and changes in 
net assets, 80 

Columnar, 56 
Reclassifications, 57 

Statement of Position 
SOP 78-10, 103 
SOP 94-3, 232 
SOP 94-6, 365 
SOP 96-1, 443 
SOP 98-2, 195 

Disclosures, 202 
Incidental activities, 202 

Statement on Auditing 
Standards 

SAS 59, 368 
Straight-line depreciation, 
335 

Sublease, 476 
Subsequent events, 513 
Subsidiary 

Purchase or sale of, 45 
Substantiation 
requirements, 274 

Substantive plan, 394, 407 
Summary of significant 
accounting policies, 509 

Sum-of-the-years’ digits 
depreciation method, 336 

Supporting services, 210 

T 

Temporarily restricted net 
assets, 88 

Termination benefits, 407 
Termination of lease, 472 

Title holding companies, 
276 

Unrelated business 
income, 277 

Trade associations, 276 
Lobbying expenses, 276 
Unrelated business 
income, 276 

Trade shows, 279 
Transfers of residual value, 
476 

Transition obligation, 394, 
409 

Treasurer, 4 
Responsibilities of, 4 

Troubled debt 
restructurings, 434 

Debtors, 434 
SFAS  15 creditors, 438 

U 

Uncertain tax positions, 363 
Uncertainties, 519 
Uncollectible receivables, 
358 

Unfunded accumulated 
benefit obligation, 394 

Unfunded accumulated 
postretirement benefit 
obligation, 394, 409 

Unguaranteed residual 
value, 458 

Uninsured risks, 360 
Units-of-production 
depreciation method, 336 

Unrecognized net gain or 
loss, 394, 398 

Unrecognized prior service 
cost, 394 

Amortization of, 400 
At date of initial SFAS 
87 application, 401 

Unrelated business income 
Advertising income, 279 
Caveats, 279 
Clubs, 225 
Definition, 277 
Exclusions, 279 
Interim reporting, 65 
Need for competent tax 
advice, 280 

Social and recreation 
clubs, 273 

Tax rates on, 279 
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Title holding companies, 
276 

Trade associations, 276 
Trade shows, 279 

Unrestricted contributions, 
94 

Accounting for, 94 

Bargain purchases, 95 
Historical practices, 94 
Interest-free loans, 95 
Multicolumn presentation, 
97 

Presentation in the 
statement of activities, 96 

Unrestricted investment 
income, 57 

Unrestricted net assets, 86 

V 

Variable budget, 249 
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