
Contents

Foreword ix

Acknowledgements xiii

PART I: SUPPLY AND DEMAND 1

1 There is NO Holy Grail 3

2 The “Nature” of Markets 19

3 Volatility Defined 43

PART II: EXISTING TRADING REGIME ANALYSIS 77

4 Orthodox Pattern Recognition 79

5 Japanese Candlesticks 129

6 Volume Considerations 143

7 Previous Highs and Lows 151

8 Elliott Wave Principle 161

9 Moving Average Envelopes 179

10 Bollinger Band Width 185

11 The ADX 193

12 Point and Figure Charts 199

CO
PYRIG

HTED
 M

ATERIA
L

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



viii Contents

13 Rate of Change and Divergence 207

14 Williams %R 219

15 Donchian Channels 225

16 A Nod to the Quants 239

PART III: FURTHER IDEAS FOR TRADING REGIME
ANALYSIS 251

17 Implied Volatility Curves 253

18 The Volatility Smile 261

19 My MATE 275

20 Trend-Following Performance Indicator 281

21 Trading Regime Indicator 291

PART IV: COMBINING AND USING TRADING REGIME
ANALYSIS 297

22 An Eclectic Approach 299

23 Applications for Traders and Investors 309

24 Trading Regime Analysis for Economists and Fundamentalists 359

25 Case Studies 365

26 There is Still No Holy Grail 389

Appendix 1: Time Fractals and the Supply/Demand Index 395

Appendix 2: Why Do Trend Lines Work? 407

Appendix 3: Examples of Trend Lines 411

References 417

Index 419

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om


