
Index

ABACUS deal, 14, 18
Accountability:

challenges facing reform, 70
of individual investors, 89–90,

106–107
as Stewardship attribute, 25, 28–29,

106–107
Stewardship responsibility and, 141

Agency, concept of, 14
Ailman, Christopher, 113
Algorithmic trading strategies, 70,

110–111
Alpha, delivering, 122–126
American International Group, 64–65
Americans Are from Mars, Canadians Are

from Venus (Beam and Oddie),
47–49

Andersen, Kurt, 138
Anthropocene period, 137
Apartheid era, 116
Aspen Institute, 130
Assess step of PERS, 96–98

Asset-backed securities, description of,
66

Asset classes, diversification and,
102–105

Asset location, diversification and,
103–104

Asset management firms, obligation of
honor, 85. See also Shadow
banking system

Auction-rate securities, 32–34
Authentic Leadership: Rediscovering the

Secrets to Creating Lasting Value
(George), 194

Author’s guide to supplemental
readings, 191–195

Banking Act of 1933, 54
Banking Act of 1935, 54
Bank of America, 102
Bank of Montreal, 39
Bank of Nova Scotia, 39
Barr, Roseanne, 19

bindex 30 January 2012; 14:12:51

207

CO
PYRIG

HTED
 M

ATERIA
L

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



Basel Committee on Banking
Supervision (BCBS):

background of Basel III, 152–154
development of Basel III, 57
predicting impact of reform, 72
requirements of Basel III, 60, 61
role of, 57
Stewardship responsibility and, 138

Basel I, 152–154
Basel II, 42, 152–154
Basel III:
background of, 152–154
capital quality rules, 62, 154
capital requirements overview, 58,

60–61, 152–155
challenges facing reform, 71, 83
counterparty credit risk, 63, 155
development and coordination of,

56–58, 64
final rules summary, 154–159
focus of, 151
leverage ratio rule, 62–63, 155–156
liquidity coverage ratio, 63, 156–157
market risk assessment rules, 62
as necessary, 54
predicting impact of, 71–73
RBC compliance, 36
U.S. vs. global reform, 52

BCBS. See Basel Committee on
Banking Supervision

Beam, Thelma, 47
Bear Stearns, 14, 162
Becton, Dickinson and Company, 120
Bent Sr., Bruce, 9–11, 16, 18
Bent, Bruce, II, 18
Berkshire Hathaway, 100–102
Bernanke, Ben, 8, 12
Berra, Yogi, 91
Biblical readings on Stewardship,

23–24
Biggs, Barton:
author’s guide to readings, 194
diversifying, 103–104

preparing for extreme events, 91, 94,
95, 107, 163

The Big Short (Lewis), 192
The Black Swan (Taleb), 90–91, 194
Black swan events:
description of, 98
as fact of life, 102, 107
gift of a glimpse, 90–94
guide to supplemental

readings, 194
Block, Peter, 23, 24, 27
Blueprint for Regulatory Reform, 54
Bogle, John C., 193
Boomerang: Travels in the New Third

World (Lewis), 140–141, 192
Breaking the buck, definition of, 2
Brokaw, Tom, 137
Broker-dealer business model, 79–80
Brokers, public opinion on, 81
Buffers, 71, 156
Buffett, Ernest, 101
Buffett, Warren, 65, 100–102, 130
Burkhart, Chas, 85
Business cultures comparison, 47–49
Business for Social Responsibility,

120–121

Canadian banking system. See also
Royal Bank of Canada

banking systems comparison,
37–39

capital and leverage ratios,
41–42, 102

conservative culture, 43, 45–46
funding structure, 43, 44
mortgage markets, 40–41
oligopolistic nature of, 46
principles-based regulation, 41
regulatory reform overview, 51, 60
as success story, 31, 35–39

Canadian Commercial Bank, 37
Canadian culture, 43, 45–49
Canadian funding structure, 43

bindex 30 January 2012; 14:12:51

208 I N D E X

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



Canadian Imperial Bank of
Commerce, 39

Canadian mortgage markets, 40–41
Capital quality rules, 62, 154
Capital ratios, 41–42
Capital requirements of Basel III, 58,

60–61, 152–155
Carney, Mark, 37
Cash and liquidity position, building of,

100–102
CFTC. See Commodity Futures

Trading Commission
Chouinard, Yvon, 128
Citigroup, 127
Clark, Ed, 41, 43
Coffee, John C., 16
Cohan, William D., 16
Commercial paper, definition of, 2
Committee on the Fiscal Future of the

United States, 133
Commodity Futures Trading

Commission (CFTC), 64, 65,
69, 111

Community:
accountability and, 28–29
cultural comparison, 45–46
nature of, 141
Stewardship responsibility and,

141–144
Community investing, 116
Comptroller of the Currency, 64
Computer-driven trading strategies, 70,

110–111
Conduct of business regulation, 148
Conflicts of interests, 79, 82
Congress. See U.S. Congress
Conservative culture of Canada, 43,

45–46
Consumer confidence:

fiduciary standard and, 78,
80–83

predatory volatility and, 109–110
reform recap, 54–56

Consumer protection. See also
Regulatory reform

Consumer Financial Protection
Bureau, 67

fiduciary standard overview,
77–85

as regulation goal, 148
Conviction, sense of, 105–106
Core principles:
agents of Main Street, 5–6
global crisis of confidence, 1–5
Goldman Sachs on, 18
importance of, xviii–xix,

106–108, 139
lessons regarding, 163–164
trust as foundation, 5

Corrigan, Gerald, 18
Costs of reform, 148–150
Countercyclical buffers, 156
Counterparty credit risk, 63, 155
Cramer, Jim, 109–110
Creating a Clear Path Forward (Taft), xix,

3, 95, 161–164
Credit, derivation of word, 4
Crosby, Chris, 35, 45
Cultural concerns, 43, 45–49
Cuomo, Andrew, 33
Currency, diversification and,

103–105

Das, Satyajit, 66
Davis Polk & Wardwell

scorecard, 67
Deere & Company, 119–120
Depression-era laws, 54
Derivatives reform under Dodd-Frank

Act, 65–66, 69
Diversifying against extreme events,

102–105
Diversity concerns:
in community, 142
Too Small to Save? conference,

74–75

bindex 30 January 2012; 14:12:52

Index 209

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



Dodd-Frank Act:
challenges of reform, 83
derivatives reform, 65–66, 69
development and coordination of,

57–58, 59, 67, 69
focus of, 151
as necessary, 54
overview of, 63–67
pace of reform, 67, 68
predicting impact of, 71–73
resolution authority, 64–65
Section 913 of, 78–80
securitization reform, 66–67
Stewardship responsibility and, 138
sustainability community and, 52
systemic oversight and prudential

regulation, 63–64
U.S. vs. global reform, 51

Domini, Amy, 117, 123
Domini Social Index, 123
Dow, Phil, 110

Eastman Kodak Company, 115–116
Economic growth:
balance between stability and,

70–71
fiduciary standard and, 80–83
predicting impact of reform,

72–73
Einhorn, David, 131, 140
Eisenhower, Dwight, 142
Ellis, Charles D., 30–31, 87, 89, 195
Ellison, Jib, 128
Employee Retirement Income

Securities Act (ERISA), 69
Enough: Time Measures of Money,

Business, and Life (Bogle), 193
Entitlement spending, 132–133
Environmental, social, and governance

investing (ESG):
delivering alpha, 122–126
issue examples, 117–118
milestones in, 115

origins of, 114–117
performance hypothesis, 118–121
role of, 113–114
U.N. principles, 121–122
a virtuous cycle, 126–128

Environmental Stewardship concerns,
137–138. See also Sustainability
concerns

“Equal Justice Under the Law”
principle, xix

ERISA (Employee Retirement Income
Securities Act), 69

ESG. See Environmental, social, and
governance investing (ESG)

Ethics in business leadership, author’s
guide to readings, 193–194

European banking system, 39, 42, 134
European ESG investing, 121, 123–124
European sovereign debt crisis, 55,

101–102, 132, 134–136
Excel step of PERS, 96, 98
Excess bank equity capital, as buffer, 71
Exclusionary screening, 114
Extreme emotions, dealing with, 94–98
Extreme events, diversifying against,

102–105

Failure, learning from, 7–8
Faith, investment, 80–81
Federal Deposit Insurance Corporation

(FDIC):
background of, 54
Dodd-Frank Act overview, 64, 65
Reserve Primary Fund crisis, 10, 11

Federal Housing Finance Agency, 64
Federal Reserve Bank:
Arch villains, 12
Dodd-Frank Act overview,

64, 65
Stewardship lessons, 8

Ferris Baker Watts, 2, 4
Fidelity Investments, 126
Fiduciary duty, 26, 69

bindex 30 January 2012; 14:12:52

210 I N D E X

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



Fiduciary standard:
SIFMA role, 77–78
suitability standard vs., 79–80, 82
trust and economic growth, 80–83

FIGHT (Freedom, Integration, God,
Honor, Today), 115–116

Finance run amok:
Arch villains, 11–12
backlash against Goldman, 14–18
Bent Sr.’s proposal, 9–11
a means to greater ends, 12–14

The Financial Crisis Inquiry Report
(Financial Crisis Inquiry
Commission), 139, 193

Financial crisis of 2008–2009:
Arch villains, 11–12
author’s guide to readings, 191–195
Basel III background, 152
building a bigger safety cushion, 99
building of cash and liquidity

position, 100–102
Canadian banks as success

story, 40
core principles and, xix, 6, 106–108,

164
dealing with extreme emotions,

94–98
diversifying against extreme events,

102–105
ESG and, 122
fiduciary standard and, 78
Goldman hearings and, 14–18
Hudson River landing comparison,

88–89
investor lessons from, 90–91
issues and solutions, 157–158
regulatory reform recap, 55, 56
Stewardship responsibility and, xx,

131–132, 138–139
timeline, 15
Too Small to Save? conference,

74–75
white paper background, 161

Financial Industry Regulatory
Authority, 80, 111

Financial regulatory reform. See
Regulatory reform

Financial services industry. See also
specific entities

agents of Main Street, 5–6
core principles, 4–5
obligation of honor, 84–85
trust as priority, 82–83

Financial Stability Board (FSB):
Basel III development, 57
Carney named chairman of, 37
establishment of, 57
predicting impact of reform, 72
Stewardship responsibility and, 138

Financial Stability Oversight Council,
63–64

Financial weapons of mass destruction,
derivatives as, 65

Fiscal Stewardship concerns:
European sovereign debt crisis, 55,

101–102, 132, 134–136
U.S. debt crisis, 56, 132–135

Flaherty, James, 41
Flash Crash, 55, 70
Foresight, as Stewardship attribute,

29, 107
Forum for Sustainable and Responsible

Investment, 52
Foundations, investing by, 116
Four Horsemen comparison, 91, 94, 163
Freedom, Integration, God, Honor,

Today (FIGHT), 115–116
Friedman, Thomas, 137–138
FSB. See Financial Stability Board
Fuller, Buckminster, 113–114
Funding structure, Canadian, 43, 44

Geithner, Timothy, 53
General Electric, 101–102
George, Bill, 30, 139, 194
GLBT marriage rights, 141–142

bindex 30 January 2012; 14:12:52

Index 211

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



Global coordination of reform, 58,
59, 69

Global crisis of confidence, Reserve
Primary Fund and, 2–5

Global economy:
black swan events and, 91
regulatory reform overview, 60,

72–73
Global Systemically Important Banks

(G-SIBs), 61, 62, 72
Globally Systemically Important

Financial Institutions (G-SIFIs),
61, 62

Global reform, 51–52. See also Basel II;
Basel III

God’s ideal, concept of, 143–144
Gold as investment, 105
Golden Rule of Stewardship, 4
Goldman Sachs:
Arch villains, 11–12
backlash against, 14–18
Berkshire Hathaway investments,

101–102
on ESG performance, 118, 122–123
Merrill Lynch as competitor, 28
Occupy Wall Street movement, 19
Stewardship values, 30–31

Golf club selection example, 99
Gore, Al, 137
Grantham, Jeremy:
on arch villains, 12
on bubbles and busts, 104
on emergency planning, 95
on financial sector, 13
on fiscal policy, 135
on income inequality, 19–20
quarterly newsletters by, 195
on sustainability, 137, 138

Grantham, Mayo, Van Otterloo &
Company, 99, 195

“Grasshopper Generation,” 138
Great Binding Law of Iroquois

Nation, 29

“Great Divergence” period, 20
Greed:
Stewardship responsibility and,

140–141
UBS case and, 32–34

Greenberger, Michael, 16
Greenleaf, Robert K., 25–26, 29, 194
Greenspan, Alan, 12, 70–71
Grübel, Oswald, 32
G-SIBs. See Globally Systemically

Important Banks
G-SIFIs. See Globally Systemically

Important Financial Institutions
GS Sustain focus list, 122–123

Harper, Stephen, 36
Harrington, John, 114
Hedge funds, obligation of honor,

84–85. See also Shadow banking
system

Herstatt Bank, 153
High frequency traders, 70, 110–111
Home Bank of Canada, 37
Honor, obligation of, 84–85
Hudson River, emergency landing on,

87–89, 107–108, 162, 164
Humans as force of nature, 137
Humility, as Stewardship attribute,

27–28, 106–107

Ignatieff, Michael, 7
IMF. See International Monetary Fund
Impact investing, 116
Inclusiveness concerns, 142
Income inequality concerns, 19–21
An Inconvenient Truth (Gore), 137
Individual investors. See also Consumer

confidence; Consumer protection
author’s guide to readings, 194–195
black swans, 90–94, 98, 102, 107,

194
building a bigger safety cushion,

98–99

bindex 30 January 2012; 14:12:52

212 I N D E X

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



building of cash and liquidity
position, 100–102

dealing with extreme emotions,
94–98

diversifying against extreme events,
102–105

fiduciary standard overview, 77–85
Four Horsemen comparison, 91,

94, 163
Hudson River landing comparison,

87–89
preparing for worst-case scenario,

94–108
white paper background, xix, 95

Institute of International Finance, 72
Integrity, as Stewardship attribute, 30,

107–108, 139
International Accounting Standards

Board, 156
International Finance Corporation,

127–128
International Monetary Fund (IMF),

20, 37, 43, 72
Investment Advisers Act of 1940,

54, 79
Investment advisors, public opinion

on, 81
Investment Company Act of 1940, 54
Investment faith, 80–81
Iroquois Nation, 29

Jackson, Andrew, 19
Johnson Controls, 119
Johnstone, Bill, 74–75
J.P. Morgan, 28
Judeo-Christian origins of

Stewardship, 23

Kass, Doug, 110
Keefe, Joseph, 117, 127, 132
Kennedy, John F., xix
Kiel, Fred, 30, 142, 193
Krugman, Paul, 20

Labor, Department of, 69
Latimer, George, 141
Leadership concerns:
author’s guide to readings, 193–194
servant leadership, 25–26
Stewardship responsibility and,

138–139
Learning from failure, 7–8
Lehman Brothers:
Dodd-Frank Act overview, 64–65
Reserve Primary Fund crisis, 2, 4, 10,

11, 162
Lennick, Doug, 30, 142, 193
Leverage, reducing, 53
Leverage ratios, 41–42, 62–63, 102,

155–156
Levin, Carl, 14–18
Lewis, C. S., 143–144
Lewis, George, 139
Lewis, Michael, 131, 140–141, 192
Lincoln, Abraham, 8
Liquidity and cash position, building of,

100–102
Liquidity coverage ratio, 63,

156–157
Living wills for financial institutions, 65
Location of assets, diversification and,

103–104
Lowenstein, Roger, 13
Ludwig, Eugene, 72–73

Macroeconomic Assessment Group, 72
Macroprudential regulators,

tasking of, 149
Main Street, agents of, 5–6
Manning, Helen, 45
Margin of safety, insisting on, 99
Market risk assessment rules, 62
Market structure, reform and, 70,

110–111, 157–158
McKnett, Chris, 123
McLean, Bethany, 17
MCSI KLD Social 400 Index, 123

bindex 30 January 2012; 14:12:52

Index 213

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



Mead, Margaret, 113
Mercer firm, 125
Merrill Lynch, 28
Microfinance, as impact investing, 116
Minnesota state constitution, 141–142
Mission and values drift, 13
Mission-related investing, 116
Mission statements, 1, 5, 24
Money and Power: How Goldman

Sachs Came to Rule the World
(Cohan), 16

Money market fund reforms,
future of, 70

Montier, James, 130
Moral Capitalism: Reconciling Private

Interest with the Public Good
(Young), 193

Moral compass, importance of, xviii–xix
Moral Intelligence: Enhancing Business

Performance and Leadership Success
(Lennick and Kiel), 193

Moral Intelligence II: Enhancing Business
Performance and Leadership Success in
Turbulent Times (Lennick and
Kiel), 193

Morals in business leadership, author’s
guide to readings, 193–194

Morgan Stanley/Oliver Wyman, 70,
71–72

Mortgage-backed securities, description
of, 66

Mortgage markets comparison, 40–41
Moszkowski, Guy, 67
Mourkogiannis, Nikos, 27
Munger, Charlie, 100
Musashi, Miyamoto, 29, 144

Nair, Vinay, 126
National Bank of Canada, 39
National Credit Union Administration

Board, 64
Native Americans, 19, 29
Natural resources, scarcity of, 137–138

Negative screening, 114
Net Stable Funding Ratio, 63
Nixon, Gordon, 36, 124–125
Nocera, Joe, 17
Northland Bank, 37
Nouwen, Henri, 141
Novo Nordisk A/S, 119

Obama, Barack, 25, 36–37, 57, 63
Obligation of honor, 84–85
Occupy Wall Street movement,

19–21
Oddie, Hugh, 47
Office of Financial Research, 64
Office of the Superintendent of

Financial Institutions, 41–42
Oliver Wyman Financial Services,

excerpt from paper by, 151–159
O’Neal, E. Stanley, 28
On the Brink: Inside the Race to Stop the

Collapse of the Global Financial
System (Paulson), 192

Originate to distribute model, 66
Originate-to-hold model, 40
Oversight under Dodd-Frank Act,

63–64

Pace of reform, 67, 68
Pandit, Vikram, 127
Paulson, Hank, 54, 192
Pearlstein, Steven, 127
Performance hypothesis, 118–121
Personal Economic Recovery Strategy

(PERS), 96–98
Pioneering Portfolio Management: An

Unconventional Approach to
Institutional Investment
(Swensen), 194

Piper Jr., Harry C. “Bobby,” 1, 5, 6, 24
Piper, Tad, 6
Piper Jaffray & Hopwood, 1, 5, 24
Population growth, 137–138
Predatory volatility, 109–111

bindex 30 January 2012; 14:12:52

214 I N D E X

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



President’s Working Group on
Financial Markets, 70

Principles-based regulation, 41
Principles for Responsible Investment

(United Nations), 121–122
Prudential regulation under Dodd-

Frank Act, 63–64
Prudential supervision, need for, 148
Public opinion:

on investment advisors, 81
on Wall Street, 54, 55, 81

Puma brand, 124
Purcell, Paul, 28, 34
Purposefulness, as Stewardship

attribute, 27, 106

Quakers, SRI origins, 114

Rajan, Raghuram G., 55
Raynes, Sylvain R., 16–17
RBC. See Royal Bank of Canada
RBC Wealth Management–U.S.:

conviction, sense of, 106
core principles overview, 1–4
dealing with extreme emotions,

95–98
RBC as parent company, 35
servant leadership, 26
white paper background, 161

Recover step of PERS, 96, 98
Regulatory reform. See also specific

legislation
accountability and, 25
Basel III overview, 58, 60–63
challenges of, 67–73, 83
costs and benefits of, 146–148
Dodd-Frank Act overview, 63–67
global coordination of, 58, 59
individual investor guidelines

and, 102
meeting on, 14
rationale for, 147–148
recap of, 52–56

systemic and institutional reform,
56–58

U.S. vs. global, 51–52
Reid, Thomas, 25
Reisner, Lorin L., 17
Religious concerns:
biblical readings on Stewardship,

23–24
God’s ideal described, 143–144
spiritual revival as need, 140

Reserve Primary Fund crisis:
Bent Sr.’s proposal, 9–11
challenges facing reform, 70
charges against Bruce Bent Sr., 18
core principles and, 1–4,

163–164
diversification importance, 100
Management, 10
as sign of trouble ahead, 162
system risk example, 64

Resolution authority under Dodd-
Frank Act, 64–65

Responsible finance concept, 127
Returns on ESG investing,

122–126
Revolutionary War, 114
Ridgeway, Rick, 128
Risk-retention requirement, 66
Robert A. Taft Memorial, xvii–xviii
Robert W. Baird & Company, 34
Romney, Mitt, 8
Roper, Barbara, 77, 79
Rose, Charlie, 127
Rosenthal, Jonathan, 51
Royal Bank of Canada (RBC):
banking system overview, 39
Bent Sr.’s proposal, 9–11
cultural differences comparison,

47–49
as success story, 35–36
sustainability investing, 124–125

Rules-based regulation, 41
Ryan, Tim, 69

bindex 30 January 2012; 14:12:52

Index 215

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



Safety and soundness of institutions as
goal, 148–149

Safety cushion, building of, 98–99
Saint-Just, Louis de, 139
Schapiro, Mary, 70
Schäuble, Wolfgang, 135
SEC. See Securities and Exchange

Commission
Section 913 of Dodd-Frank Act, 78–80
Secular definition of Stewardship, 24
Securities Act of 1933, 54, 79
Securities and Exchange Act of

1934, 54
Securities and Exchange Commission

(SEC):
background of, 54
Dodd-Frank Act overview, 64, 65,

69, 70
fiduciary standard, 78, 80
Goldman hearings, 16–18
high frequency traders, 111
as missing in action, 11
study suggestion for, 109

Securities Industry and Financial
Markets Association (SIFMA):

fiduciary standard, 77–78
global coordination of reform, 58, 59
RBC success and, 36
servant leadership, 26

Securitization reform under Dodd-
Frank Act, 66–67

Self-interest:
Stewardship and, 24–25, 28
virtue and, 114

Servant leadership, Stewardship and,
25–26, 139

Service, as mission statement focus,
1, 5, 24

7 Deadly Scenarios (Krepinevich), 98
Seventh-generation thinking, 29
Shadow banking system, 64, 70
Short-termism, 129–130, 132
Shulman, David, 33

SIFI surcharge, 61
SIFMA. See Securities Industry and

Financial Markets Association
Simpson, Anne, 122
“Sin sectors,” SRI origins, 114
Slocum, Jeff, 84–85
Slovic, Paul, 109
Small businesses, 6, 74–75
Social benefits of reform, 150
Social Investment Forum, 52
Foundation, 117, 123

Socially responsible investing (SRI):
ESG origins, 114–117
milestones in, 115
a virtuous cycle, 126

Societal concerns, 139–141. See also
Community

Sorkin, Andrew Ross, 191
South African apartheid era, 116
Southwest Airlines Company, 120
Spears, Larry, 26
Spiritual revival as need, 140
SRI. See Socially responsible investing
Stability, balance between economic

growth and, 70–71
Stabilize step of PERS, 96–98
Standard and Poor’s, 81, 133
State Street Global Advisors, 123
Stewardship attributes:
accountability, 25, 28–29, 106–107
foresight, 29, 107
humility, 27–28, 106–107
integrity, 30, 107–108, 139
purposefulness, 27, 106
results of straying from, 30–31

Stewardship definition, xx, 4, 23–24
Stewardship failure, learning from, 7–8
Stewardship responsibilities. See also

specific areas of concern
community concerns, 141–144
definition of, xx, 4
environmental Stewardship

concerns, 137–138

bindex 30 January 2012; 14:12:52

216 I N D E X

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



fiduciary duty parallel, 26
fiduciary standard and, 78, 82–83
fiscal Stewardship concerns, 132–136
leadership concerns, 138–139
obligation of honor, 84–85
reconnecting with, 131–144
self-interest and, 24–25
servant leadership and, 25–26, 139
societal concerns, 139–141

Stewart, James B., 32
Suitability standard, 79–80, 82
Sullenberger, Chesley, 87–88, 107–108
Summers, Larry, 25, 46
Supplemental readings, author’s guide

to, 191–195
Sustainability concerns. See also

Environmental, social, and
governance investing

Dodd-Frank Act and, 52
ESG and, 115–117, 124–125
Occupy Wall Street movement,

19–21
Stewardship responsibility and, xx,

132, 137–138, 139, 144
Swap execution facilities, 66
Swensen, David F., 194
Systemic oversight under Dodd-Frank

Act, 63–64
Systemic stability as goal, 148–149

Taft, Charles Phelps, 45
Taft, Horace, 142
Taft, Robert, xvii–xix, 142, 143
Taft, Robert Alphonso, 142
Taft,WilliamHoward, xvii, 45, 140, 142
Taft School, 142–143
Taibbi, Matt, 12
Taleb, Nicholas, 90–91, 98, 194
TARP (Troubled Asset Relief

Program), 52
Tax policy, 133
TheCityUK, excerpt from report by,

147–150

Timberwolf Ltd., 15
Too Big to Fail: The Inside Story of How

Wall Street and Washington Fought
to Save the Financial System—and
Themselves (Sorkin), 191

Too Small to Save? conference, 74–75
Toronto-Dominion Bank, 39
Treasury Department, 65
Troubled Asset Relief Program

(TARP), 52
True north concept, xviii–xix, 4
Trust:
core principles, 4, 5
fiduciary standard and, 78, 80–83
integrity and, 30
regulatory reform and, 54–55

UBS, 32–34
Unilever, 119
United Kingdom banking system,

38, 42
United Nations, investment principles,

121–122
U.S. banking system. See also specific

entities
banking systems comparison, 37–39
leverage ratios comparison, 42
mortgage markets comparison,

40–41
U.S. Congress:
Dodd-Frank act passed by, 57
financial inquiry commission

established, 11
fiscal Stewardship issues, 132–133
Goldman hearings, 14–18, 19
rulemaking authority, 63

U.S. credit rating downgrade, 81, 133
U.S. culture, 43, 45–49
U.S. debt crisis, 56, 132–135
U.S. dollar, status of, 105

Vallejo, bankruptcy of, 140
Values, importance of, 140

bindex 30 January 2012; 14:12:52

Index 217

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



Vampire squid phrase, 12
Van Dyck, Tom, 126
Virtue, self-interest and, 25
Volatility, predatory, 109–111
Volcker Rule, 67

Wall Street:
function of, 17
as product-selling machine, 85
public opinion on, 54, 55, 81

Walsh, Brian, 139–140
Watts, Al, 9, 12, 24, 27
Wealth, War, and Wisdom (Biggs), 91,

94, 95, 163, 194
Weapons of mass destruction,

derivatives as, 65
Wessel, Robert, 36, 43

The West Wing, 80
“When in doubt, do nothing”

maxim, 97
Whitehead, John, 18
Winkler, Matt, 43
Winning the Loser’s Game (Ellis),

195
World War II research, 94, 95,

103–104, 163, 194

Young, Stephen:
on accountability, 28–29
on agency concept, 14
author’s guide to readings, 193
on fiduciary duty, 26
on self-interest, 24–25, 114
on trust, 30

bindex 30 January 2012; 14:12:52

218 I N D E X

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



bindex 30 January 2012; 14:12:52

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



bindex 30 January 2012; 14:12:52

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /CreateJDFFile false
  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


		2012-02-08T14:33:29-0500
	Certified PDF 2 Signature




