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gifted, 24

income tax benefit in single year, 23
Carnegie, Andrew, 15, 53, 62, 74, 94
Carnegie Foundation, 124
Carry-forward rules, 26
Cash assets, 130–131
Cash flows in, anticipated, 114–115
Cash flows out, anticipated:

cash management, 119
fluctuating investment returns, 119–120
grant planning, 120–121

CDs (Certificates of Deposit), 157–159
Chairs, endowed, 5
Charitable beneficiary, 43
Charitable gift annuity:
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introduction of, 21
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Ford, Henry, 66
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creation of, 28–29
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manager’s role, 206–207
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Principles (GAAP)
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annuity payments and, 185–186
deductions, 22, 47, 48
implementation of, 34, 141
introduction of, 21, 40
private foundations and, 117
testamentary gifts and, 223

Inflation:
brief history of, 174–176
exposure to, 180
indexing of, 176–180
monetary, 177
real terms, 171–174

Inheritances, large, 53
Installment notes, 220
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tax-exempt financing and, 98
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with retained life estate
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Life insurance trust, 204–205
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Madoff, Bernie, 153–157, 159, 169,
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NIMCRUT. See Net Income with Makeup
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(NIMCRUT)
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215–216
publicly traded securities, 213–215
qualified retirement plans, 221–223
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Noncharitable beneficiary, 43
Nonprofit donor-advised funds, 199–200
Nonpublicly traded business interests:

deduction rules, 215
private foundation considerations, 216
valuation of, 215

Not-for-profit corporation, 12–13
NYSE. See New York Stock Exchange

(NYSE)

Odendahl, Theresa, 16, 56
Oil royalties, 220
Olin, John M., 63
Ontario Securities Commission, 165
Outside experts, 84, 139
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Partial interests, donation of, 225
Partnerships, real estate, 224–225
Patents, donation of, 219
Patman, Wright, 141
Pension accounting, 124–125
Periodic support, 84–85
Personal property:

intangible, 218–221
tangible, 216–218

Personal service contracts, 220

Philanthropic effectiveness, 211
Philanthropy. See also Business of

Philanthropy
Philanthropy, 69, 76
Philanthropy:

Big Three of, 62
effective, 206
expertise in, 212
values, transmission of, 56
word origin, 21

Picower Foundation, 155
Planned giving vehicles, other:

bargain sale, 186–189
charitable gift annuity, 183–184,

189–190
generally, 183
income tax and, 185–186
pooled income funds, 192–193
regular annuities, 184–185
remainder gifts with retained life estate,

190–192
Plato, 15
Ponzi scheme:

Allied Capital, 166–167
Bernie Madoff ’s, 153–157, 169
Social Security and, 169–171
Stanford case, 157–160
victims of, 181

Pooled income funds:
investment options and, 193
private foundation restrictions, 193
tax benefits of, 192–193
units/unit values in, 192
when to use, 193

Pope, Lois B., 94–95
Portfolio rebalancing, 136–137. See also

Investment policy
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Presidencies, taxation and, 40–41
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Private foundation re-evaluation:
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new management, 228
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creation of, 205–206
defined, 12
five percent payoff rule, 155
full-service management of, 207
IRC/IRS and, 228
legacy, creation of, 15–16
making a difference, 14–15
nonpublicly traded business interests,

216
not-for-profit corporation, 12–13
personal satisfaction/recognition, 16, 17
pooled income funds and, 193
as primary charitable vehicle, 55
professionally managed, turnkey private,

205–206
status and, 16
tangible personal property gifts to,

218
tax-exempt status of, 117
trusts, 13–14

Professionally managed private foundations,
205–206

Program support, 85
Prohibited activities:

excess business holdings, 151
jeopardizing investments, 149
self-dealing, 147–149
taxable expenditures and, 150–151

Property. See Intangible personal property;
Tangible personal property

Property tax, remainder interest and,
191

Prostate Cancer Foundation, 62
Ptolemy/Ptolemaic rule, 21
Public charities:

donor voice and, 91
supporting organizations, 7
tax deduction limits, 25
transfer of assets to, 230

Public Law No. 109–208, 195
Publicly traded securities. See also Stock

date of the gift, 215
generally, 213–214
types of securities, 214
valuation of, 214

Public relations, 97–98

Qualified plan assets, 204–205
Qualified retirement plans:

lifetime contributions, 221–223
lump-sum distributions, 222
testamentary gifts of, 223

Quantitative risk model, 118–119
Quorum requirement, directors and, 206

Rasiej, Andrew, 74–75
Reagan, Ronald, 40, 41
Real estate:

asset allocation policy and, 132
basic rules, 224
debt-financed property, 224
generally, 223
ordinary income traps, 224
partial interests, 225
partnerships, 224–225

Real Estate Investment Trusts (REITs), 236
Rebalancing bonus, 136–137
Re-evaluation of strategy:

Charitable Remainder Trust (CRT),
231–243

generally, 227
other charitable vehicles, 243
private foundations, 227–231

Regional Association of Grantmakers, 94
REITs. See Real Estate Investment Trusts

(REITs)
Remainder beneficiaries, 43
Remainder gifts with retained life estate:

caveats, 191–192
generally, 190
property tax and, 191
tax deduction and, 190–191

Remainder interest, 45, 190–191
Required activities:

annual corporate filings, 145
disbursements, 144
excise taxes, 145–146
expenditure responsibility, 146–147
giving to right people, 144
public inspection, 147
tax returns, 145
thank-you notes, 146

Restricted grants, 109–110
Retained life estate. See Remainder gifts

with retained life estate
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Commission (SEC)
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(SEC), 154
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donor-advised funds and, 197
as prohibited activity, 147–149, 193

September 11, 2001, terrorism acts, 11
Serially correlated tax rate changes, 40
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failure to adequately diversify, 125–126
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misunderstanding risk, 128
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129

overemphasizing income-producing
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(SGC)
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Shiller, Robert, 137
SIB. See Stanford International Bank

(SIB)
Siebel, Thomas, 74
Simon, William E., 67
Simon, William E., Jr., 67
Simple gifts, 225
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Small Business Development (SBD), 166
Smithers, R. Brinkley, 3–4
Smith Richardson Foundation, 69
Social entrepreneurship, 93
Social Security:

indexed to inflation, 177
Medicare system and, 170
Ponzi scheme and, 169–170
promised benefits of, 170–171
unfunded liabilities, 171

Social Venture Partners, 93
Social Welfare Research Institute, 30
Software, 39–40
Split-interest trusts, 190
Stanford, Robert Allen, 157–160
Stanford Allocation Strategy (SAS),

159–160
Stanford Group Company (SGC), 157,

158, 160, 161, 162, 181
Stanford International Bank (SIB), 157,
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Stanley, Thomas J., 53
Status, 16
Statutory tax rate, 34
Sterling Foundation Management, 56–57
Stock. See also Publicly traded securities

from employer/ESOP, 222
highly appreciated, 48, 203

Stock options, employee, 221
Substantial contributors, 148
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Succession, 69, 79
Support, types of, 84–86
Supporting organizations, 6–8
Susan G. Komen Foundation, 97

Talmud, gifting percentages, 35–36
Tangible personal property:

deduction limitations, 217
generally, 216
gifts to private foundations, 218
related use, 216
specific assets, issues for, 217–218
valuation of, 218
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U.S. Government, 180. See also Social

Security
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