P1: OTA/XYZ
JWBTS01-bind

P2: ABC

JWBT501-Silk May 11, 2011

7:8 Printer Name: To Come

Index

Abrahams, Jeffrey, 73
Accountant, 39
Active management approach, 137
Activities:

prohibited, 147-151

required, 144-147
Adjusted gross income (AGI), 36
Administrative systems, 211
Affluenza, 5657
AFR. See Applicable federal rate (AFR)
AGI. See Adjusted gross income (AGI)
Agricultural crops, donation of, 217-218
AIDS program, 105-106
Allied Capital, 166-167
Allocation of basis rules, 186—188
Alperson, Myra, 87
American Council on Gift Annuitics; ! 84,

185

Analytical advice. See Tax planning
Annual corporate filings, ' 4%
Annuities:

credit risk and, 187

gift, 183-184

income tax and, 185-186

regular, 184-185
Annuity contracts, donation of, 220-221
Antigua, 157
Applicable federal rate (AFR), 45-46
Appreciated property, 186
Art, donation of, 217
Asinof, Lynn, 56
Asset allocation policy:

active management vs. indexing,

137-138
change over time, 135-136

corporation vs. foundation investment
plans, 123-125
developing good, 129-135
generally, 123, 139
rebalancing bonus, 1-6-137
responsibility for; 128-139
seven deadly sins.of, 125-129
Assets. See Casy zssets; Noncash assets

Bandwagor. effect, 154
Baric ot America, 158
Bai K trust companies, 210
Eaptist Foundation of Arizona (BFA),
162-163, 181
Bargain sale:
Allocation of Basis rules, 186—188
caveats, 191-192
debt-encumbered property, 188-189
Barrons, 57, 88, 92
Basis, allocation of, 186—188
Bass, Lee, 2
Bequests, 30
Bernstein, William, 136
Best practices:
consideration of, 83-84
gift acknowledgement, 146
Bewley, Andy, 90, 92
BFA. See Baptist Foundation of Arizona
(BFA)
Biblical gifting percentage, 35
Bill and Melinda Gates Foundation, 105
Black, Fischer, 38-39
Black-Scholes model, 38
BNA Income Tax Planner, 40
Board of directors. See Governance
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“Bogus” certificates of deposit, 157-159
Bonds:
high-grade, 131
high-yield and emerging-market, 132
tax free vs. taxable, 203
Treasury Inflation-Protected Securities
(TIPS), 131
Borneo, 164, 166
Boskin, Michael, 178, 179
Bre-X fraud, 163-166
Buffett, Warren, 54, 81, 137
Building the Corporate Community
Development Team (Alperson), 87
Bush, George H. W, 40-41, 178
Bush, George W., 41
Business holdings, excess, 151
Business income, unrelated, 151
Business of philanthropy:
best practices, 83—84, 146
dirty work, foundation doing, 98-99
feedback, 91
foreign deductions, 96-97
generally, 71, 99
getting started, 74-75
governance, 77-81
grant making approaches, 81-82
knowing your charities, 75-77
leverage, exercise of, 95-96
measurement of effectiveress, $5—90
measures, establishing, 99-21
mission, 71-74
negotiation, 82-82
outside experts, 84
public relations, 97-98
strategic giving, 93-95
support, types of, 84-86
tax-exempt financing, 98
wisdom, skills and, 91-93
Buy and sell side, 211-212

California Community Foundation,
200
Capital gains tax:
estate tax advantage, 24-25
generally, 23
highly appreciated stock and, 203

income tax advantages over time, 24

income tax benefit, appreciated stock
gifted, 24
income tax benefit in single year, 23
Carnegie, Andrew, 15, 53, 62, 74, 94
Carnegie Foundation, 124
Carry-forward rules, 26
Cash assets, 130131
Cash flows in, anticipated, 114-115
Cash flows out, anticipated:
cash management, 119
fluctuating investment returns, 119-120
grant planning, 120-121
CD:s (Certificates of Deposit), 157-159
Chairs, endowed, 5
Charitable beneficiary, 43
Charitable gift annuiry
vs. CRT, 189-190
generally, 182184
pitch and Casch, 184
Charitabi¢ Lzad Annuity Trust (CLAT),
237-.39
Chai:iable Lead Trust (CLT):
ocined, 43
Hexibility and irrevocability, 52
gift/estate taxes and, 43-44, 46-47
as grantor/nongrantor trusts, 44-45
private foundations and, 46
scenario using, 44—45
as split-interest trust, 190
tax-saving power of, 45-46
time-saving power of, 45
Charitable planning. See also Tax planning
cementing client relationships, 203-204
foundation manager’s role, 206-207
generally, 201, 207-208
goodwill in community, 205
highly appreciated stock and, 203
increased total client assets, immediate,
202
increased total client assets, long term,
202
professionally managed private
foundations, 205-206
retirement plan assets, death of client
and, 204-205
taxable-income producing assets in
tax-exempt foundation, 203
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Charitable Remainder Annuity Trust
(CRAT), 48
Charitable Remainder Trust (CRT):
capital gains tax and, 48
vs. charitable gift annuity, 189-190
CRATS:, 48
CRUTs, 48-51
and deferral, 42
flexibility and irrevocability, 52
generally, 47-48
strategy re-evaluation (see CRT strategy
re-evaluation)
Charitable Remainder Unitrust (CRUT),
48-51, 235-236
Charitable vehicles. See also specific
charitable vehicle
generally, 1
getting rid of other, 243
key features of, 18-19
Charities:
knowing your, 75-77
maximizing money for, 27
responsiveness of, 2, 5, 7
Charity Begins ar Home (Odendahl),
56
Chicago Community Trust, 11-12
Children, foundations and:
affluenza, 56-57
college admissions and, 5835
donors and, 16
family closeness and; 5
generally, 53, 59
valuable skills and, 56-59
values, transmission of, 56
Chronicle of Philanthropy, 3, 76, 86, 94
CLAT. See Charitable Lead Annuity Trust
(CLAT)
Clinton, Bill, 41
Clinton, Hillary, 107, 108
CLT. See Charitable Lead Trusts (CLT)
COLA. See Cost of Living Adjustment
(COLA)
Commercial donor-advised funds,
199
Commodity fraud, 163-166
Commodity futures, 134-135
Community foundations, 9, 200

Compliance. See Legal compliance
Consultants. See Outside experts
Consumer Price Index (CPI):
Alan Greenspan on, 178-179
Congressional Advisory Committee of,
178
creation of, 177
monetary inflation and, 174
official numbers, 180
Controversy, charities and, 11
Coolidge, Calvin, 40, 41
Copyrights, donation of, 219
Corporate filings, annual, 145
Corporation vs. foundation investment
plans:
generally, 123
no corporate spoiiser; 124
pension accounting, 124-125
perpetual life 124
Correspondence, 146
Cost of 1iviag, 178, 179
Costaz Living Adjustment (COLA), 177
(ouuicil on Foundations, 88
CIPA Journal, 73
CPI. See Consumer Price Index (CPI)
CRAT. See Charitable Remainder Annuity
Trust (CRAT)
Credit risk, annuities and, 185
CRT. See Charitable Remainder Trust
(CRT)
CRT strategy re-evaluation:
contribute all to charity, 231
divorce case study, 239-241
generally, 231
gold/sawmill case study, 234-237
Monaco Sunrise/ Monte Carlo, 241-243
NIMCRUT case study, 232-234
ordinary CLAT, unusual linkage,
237-239
selling income interest, 232
termination of, 231-232
CRUT. See Charitable Remainder Unitrust
(CRUT)

Danko, William, 53
David and Lucille Packard Foundation,
116
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Death of client/donor. See also
Testamentary gifts
being remembered, 62
bequests and, 119
CLTs and, 4344, 47
control/mission and, 68, 69-70
life estate agreements and, 190
maximizing money for family, 27-28
planned giving, 183
retirement plan assets and, 204-205
tax planning and, 61, 201
track record and, 64
vague instructions and, 66
Debt-encumbered property, 188-189, 224
Deferral of taxes, 42
Derivative contracts, 4
Digital Club Network, 74-75
Direct gifts, 2-6
Directors:
asset allocation and, 138—139
generally, 79-81
quorum requirement, 206
Dirty work, 98-99
Disbursements, 144
Disqualified persons:
donor-advised funds and, 197-198
substantial contributors and, 148
Dividends, fraud and, 166-167
Donation strategies:
buying time, 28
maximizing money o1 charity, 27
maximizing money (o5 family, 27-28
Donor(s):
as buy side, 211
educating, 212
endowment gifts, 2
Donor-advised fund:
basic rules, 8-12, 19
as a charity, 9-10
contributions and deductions, 196-197
defined, 195-196
disqualified persons, 197-198
excess business holdings, 197
fees and costs, 199-200
grants, limitations on, 198-199
history of, 196

payments to disqualified persons,
198

self-dealing, annual payout, 197
Donor mission:

death of client and, 68, 69-70

giving while you're alive, 64, 65, 67-68
Drucker, Peter, 92
Duke, James B, 64

Edna McConnell Clark Foundation, 90
Educating donors, 212
Effective philanthropy, 206, 212
Einhorn, David, 166, 167
Elie Wiesel Foundation for Humanity,
153-154
Ellison, Larry, 241
Emerging-market bonds, 132
Employee Retiremetit Income Security Act
(ERISA; 124
Employee steck options, 221
Endovrierts:
aive st gifts and, 2
ciidowed chairs, 5
inflation, exposure to, 180
large, successful, 130
one-time gifts, 6
support for, 84
for universities, 2, 3, 4
Enron, 160-162, 164, 181
EOIP. See Exempt Organizations
Instruction Program (EOIP)
Equities, 132
ERISA. See Employee Retirement Income
Security Act (ERISA)
Estate taxes:
capital gains tax and, 24-25
charity allocation planning, 29-30
CLTs and, 43—44, 46
elimination of, bequests and, 30
gift taxes and, 22, 25
introduction of; 21
life insurance planning and, 222-223
percent of estate, 201
for qualified plan assets, 204
testamentary gifts and, 223
as a voluntary tax, 4647
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Eveillard, Jean Marie, 159

Excess business holdings:
donor-advised funds and, 197
Section 4943 and, 151

Excise taxes, 145—-146

Exclusion ratio, 185—-186

Exempt Organizations Instruction Program

(EOIP), 10

Expenditures:
responsibility for, 146147
taxable, 150-151

Family, maximizing money for, 27-28

Family foundation. See Private foundations

FASB. See Financial Accounting Standards
Board (FASB)

Felderhof, John, 164, 165, 166

Feldstein, Martin, 33

Fidelity, 10

Fidelity Charitable Gift Fund, 196

Fidelity Gift Fund, 8, 12

Field-of-interest fund, 68

File, Karen Maru, 56

Financial Accounting Standards Board
(FASB), 124

Financial Analysts’ Journal, 129

Financial Industry Regulatory Authorsity
(FINRA), 169

Financial Services Regulatory Cor mission
(FSRC), 157

FINRA. See Financial Ingusiry Regulatory
Authority (FINPA)

First Eagle Global Fund (SoGen First
Eagle), 159

Fisher, Ken, 182

Fixed-dollar amount giving approach,
34-35

Fixed-percentage gifting, 35-37

Food aid, 103—-105

Fooling Some of the People All of the Time
(Einhorn), 167

Forbes, 69, 106

Ford, Henry, 66

Foreign donations, 96-97

Form 990s, 76, 145, 147

Fortune, 62

Foundation(s). See also Private foundations
creation of, 28-29
inflation, exposure to, 180
manager’s role, 206-207
Foundation contributions, 210
Foundation manager selection:
administrative systems, 211
attitude toward education, 212
experience, 211-212
generally, 209-210, 212
philanthropic expertise, 212
range of services, 210-211
reputation, 212
time required to create foundation, 210
Franklin, Ben, 42
Fraud:
Allied Capital, 166-107
avoidance of,180=182
Baptist Fouiiisiion of Arizona (BFA),
162-165
Bre-X'im.ning company, 163166
Eiren, 160-162
r'onzi scheme, 153-157, 169
Stanford case, 157-160
Fraud, determination of:
backing of investment, 168
contract, lack of, 168
generally, 167-168
oversight, lack of, 169
source of payouts, 169
Freeman, Neal, 66-67
ESRC. See Financial Services Regulatory
Commission (FSRC)
Full-service management, 207. See also
Foundation manager selection
Fungible money/terrorism support:
income effect/indirect funding, 108-109
Palestinian Authority and, 107-108
private individuals, 108

GAAP. See Generally Accepted Accounting
Principles (GAAP)

Gain-realization, timing of, 41

Gates, Bill, 53, 54, 105-106

Generally Accepted Accounting Principles
(GAAPD), 169
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General support, 85
Gift acknowledgements, 146
Gift annuities:
the catch, 184
generally, 183-184
pitch, 184
vs. regular annuities, 184-185
Gift taxes:
CLTs and, 43-44
estate taxes and, 22, 25
Girard, Stephen, 65
Giving approach. See also Grant making
approaches
fixed-dollar amount, 34—35
fixed-percentage gifting, 35-37
Giving strategies. See Donation strategies
Giving while you're alive:
control from the grave, 64—65
control of trusts, 68—69
donor mission, 64, 65, 67-68
generally, 61, 69-70
legacy, creation of, 62-63
personal satisfaction, 61-62
problem with waiting, 63-64
too little direction, 66—-68
Goldman Sachs, 38-39
Gold mining fraud, 163-166
Goodrich, Pierre, 73
Goodwill, 205
Governance:
board chairperson, 75-79
board committees; /9
directors, 79-81
generally, 77-78
Grant making approaches. See also Giving
approach
soliciting grant requests, 81-82
unsolicited grant requests, 81
Grant planning, 120-121
Greenspan, Alan, 178-179
Guzman, Michael de, 164, 165

Hadassah, 155-157

Hartke, Vance, 141

Harvard Business Review, 93

Hedge funds, 132-133

Hewlett Foundation/HP, 57-58, 87

High-grade bonds, 131
High-yield bonds, 132

Hoover, Herbert, 40

How to Smell a Rat (Fisher), 182
Hyperinflation, 176

Ibbotson, Roger, 129
Income tax. See also Tax
incentives/limitations; Unrelated
business income tax (UBIT)
annuity payments and, 185-186
deductions, 22, 47, 48
implementation of, 34, 141
introduction of, 21, 40
private foundations and, 117
testamentary gifts and, 223
Inflation:
brief history 5£ 174-176
exposure 10, 190
indexing ¢1;7176-180
moncary, 177
real terms, 171-174
Tni.ciltances, large, 53
1astallment notes, 220
Intangible personal property:
copyrights, 219
employee stock options, 221
generally, 218-219
installment notes, 220
life insurance and annuity contracts,
220-221
patents, 219
personal service contracts, 220
royalties, 219-220
Internal Revenue Code (IRC):
jeopardizing investments, 115
maximum deduction amounts, 36
Section 1011(b), 187
Section 170, 146, 199
Section 408(d)(8), 222
Section 507, 228, 230
Section 509(a), 7, 230
Section 7520, 45
Sections 4940 to 4946, 141-142,
146-147, 148, 151
Internal Revenue Service (IRS), 10,
228
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Investment policy:
cash flows in, anticipated, 114-115
cash flows out, anticipated, 119-121
generally, 113-114, 121
jeopardizing investments, 115-116
life of foundation, anticipated, 114
risk, attitude toward, 117-119
tax-exempt status, 117
unrelated business income, 116117
IRAs. See Qualified retirement plans
IRC. See Internal Revenue Code (IRC)
IRS. See Internal Revenue Service (IRS)
Irrevocability, 9, 52, 191

James McDonnell Foundation, 82
Jeopardizing investments, 149
Jeopardy investment rules, 116

John M. Olin Foundation, 63, 114

Karras, Chester, 82

Keynes, John Maynard, 30-31, 176
Kinnel, Russ, 159

Kirsch, Steve, 93-94

Koch, Charles G., 69

Kramer, Mark, 86

Kresge family, 2

Krieger, Zanvyl, 6-7

Lambe, Claude R., 68—69
Lami, Ronit, 54
Lead beneficiary, 43
Legal compliance:
errors/excuses, 14.2-143
fail-safe system, 143
generally, 141-142, 151
required activities, 144-147
Lemieux, Mario, 75
Letter to Mr. Thomas Jefferson (Schwarz), 86
Leverage:
bank operation and, 158
exercise of, 95-96
tax-exempt financing and, 98
Liabilities:
compliance program and, 151
directors and officers, 80—81
Life estate agreements. See Remainder gifts
with retained life estate

Life insurance, donation of, 220-221
Life insurance trust, 204—205
Livestock, donation of, 218
Long-term support, 85

Los Angeles Times, 105

MacArthur, Catherine D., 15
MacArthur, John D., 15, 64, 66
Madoff, Bernie, 153-157, 159, 169,
181-182
Management expertise, 91-93. See also
Foundation manager selection
Man Who Changed Medicine, The, 62
Mario Lemieux Foundation, 75
McDonnell, James, 82
Measures/measuremens
areas for, 86-90
establishing, 20-Y1
Medicare systeiriz177
Meth Proizce foundation, 74
Milker, i chael, 62
Millici:aire Next Door, The (Stanley and
Danko), 53
Mission. See also Donor mission
body of precedents and, 69
change in, 2
focus of, 72-73
generally, 71-72
putting in writing, 73-74
Mission Statement Book, The (Abrahams), 73
Money market assets, 130-131
Monte Carlo analysis, 118-119
Morino Institute, 92
Mullanphy, Bryan, 65

Naming of foundation, 206

NASD. See National Association of
Securities Dealers (NASD)

NASDAQ. See National Association of
Securities Dealers Automated
Quotation system (NASDAQ)

National Association of Securities Dealers
(NASD), 169

National Association of Securities Dealers
Automated Quotation system
(NASDAQ), 154

National Bureau of Economic Research, 33
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National Enquirer, 95
National Heritage Foundation, 10, 185
Negotiation, 82-83
Net Income with Makeup Charitable
Remainder Trust NIMCRUT),
232-234
New York Post, 87
New York Stock Exchange (NYSE), 160
New York Times, 16, 89
NIMCRUT. See Net Income with Makeup
Charitable Remainder Trust
(NIMCRUT)
Noncash assets:
generally, 225
intangible personal property, 218-221
nonpublicly traded business interests,
215-216
publicly traded securities, 213-215
qualified retirement plans, 221-223
real estate, 223-225
tangible personal property, 216-218
Noncharitable beneficiary, 43
Nonprofit donor-advised funds, 199-200
Nonpublicly traded business interests:
deduction rules, 215
private foundation considerations, 215
valuation of, 215
Not-for-profit corporation, 12-13
NYSE. See New York Stock Exchiange
(NYSE)

Odendahl, Theresa, 16, 56

Oil royalties, 220

Olin, John M., 63

Ontario Securities Commission, 165
Outside experts, 84, 139

Overhead, 82-83

Partial interests, donation of, 225
Partnerships, real estate, 224-225
Patents, donation of, 219
Patman, Wright, 141
Pension accounting, 124-125
Periodic support, 84-85
Personal property:

intangible, 218-221

tangible, 216-218
Personal service contracts, 220

Philanthropic effectiveness, 211
Philanthropy. See also Business of
Philanthropy
Philanthropy, 69,76
Philanthropy:
Big Three of, 62
effective, 206
expertise in, 212
values, transmission of, 56
word origin, 21
Picower Foundation, 155
Planned giving vehicles, other:
bargain sale, 186-189
charitable gift annuity, 183-184,
189-190
generally, 183
income tax and, 165--186
pooled income funds, 192-193
regular aniuiics, 184-185
remailier gifts with retained life estate,
195—.92
Placc. 15
Ponzi scheme:
Allied Capital, 166-167
Bernie Madoff’s, 153-157, 169
Social Security and, 169-171
Stanford case, 157-160
victims of, 181
Pooled income funds:
investment options and, 193
private foundation restrictions, 193
tax benefits of, 192—-193
units/unit values in, 192
when to use, 193
Pope, Lois B., 94-95
Portfolio rebalancing, 136-137. See also
Investment policy
Poverty, 110-111
Presidencies, taxation and, 40—41
Private Client Magazine, 54
Private foundation re-evaluation:
generally, 227-228
new management, 228
termination of foundation, 228-231
Private foundations. See 2/so Foundation(s)
advantages for families, 55
board meetings, 57
buying time, 28
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CLTs and, 46
control and, 10, 16, 18
creation of, 205-206
defined, 12
five percent payoff rule, 155
full-service management of, 207
IRC/IRS and, 228
legacy, creation of, 15-16
making a difference, 14-15
nonpublicly traded business interests,
216
not-for-profit corporation, 12-13
personal satisfaction/recognition, 16, 17
pooled income funds and, 193
as primary charitable vehicle, 55
professionally managed, turnkey private,
205-206
status and, 16
tangible personal property gifts to,
218
tax-exempt status of, 117
trusts, 13—14
Professionally managed private foundations,
205-206
Program support, 85
Prohibited activities:
excess business holdings, 151
jeopardizing investments, 149
self-dealing, 147-149
taxable expenditures and; 130-151
Property. See Intangible personal property;
Tangible persopal property
Property tax, remainder interest and,
191
Prostate Cancer Foundation, 62
Ptolemy/Ptolemaic rule, 21
Public charities:
donor voice and, 91
supporting organizations, 7
tax deduction limits, 25
transfer of assets to, 230
Public Law No. 109-208, 195
Publicly traded securities. See also Stock
date of the gift, 215
generally, 213-214
types of securities, 214
valuation of, 214
Public relations, 97-98

Qualified plan assets, 204-205
Qualified retirement plans:
lifetime contributions, 221-223
lump-sum distributions, 222
testamentary gifts of, 223
Quantitative risk model, 118-119
Quorum requirement, directors and, 206

Rasiej, Andrew, 74-75
Reagan, Ronald, 40, 41
Real estate:
asset allocation policy and, 132
basic rules, 224
debt-financed property, 224
generally, 223
ordinary income traps, 224
partial interests, 223
partnerships, 224—225
Real Estate Irivessinent Trusts (REITs), 236
Rebalancing honus, 136-137
Re-evaludation of strategy:
Cliasitable Remainder Trust (CRT),
231-243
generally, 227
other charitable vehicles, 243
private foundations, 227-231
Regional Association of Grantmakers, 94
REITs. See Real Estate Investment Trusts
(REITs)
Remainder beneficiaries, 43
Remainder gifts with retained life estate:
caveats, 191-192
generally, 190
property tax and, 191
tax deduction and, 190-191
Remainder interest, 45, 190-191
Required activities:
annual corporate filings, 145
disbursements, 144
excise taxes, 145-146
expenditure responsibility, 146-147
giving to right people, 144
public inspection, 147
tax returns, 145
thank-you notes, 146
Restricted grants, 109-110
Retained life estate. See Remainder gifts
with retained life estate
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Retirement plans. See Qualified retirement
plans

Richardson, Randy, 69
Risk, attitude toward:

issues to consider, 117

no riskless option, 118

quantitative risk model, 118-119
Roberts Enterprise Development Fund, 90
Roberts Foundation, 90
Rockefeller, John D., 62, 65, 93
Rockefeller, John D., Sr., 66
Rockefeller Foundation, 114, 124, 130, 149
Roosevelt, Franklin, 41, 79
Rosenwald, Julius, 62-63
Royalties, donation of, 219-220
Rubin, Robert, 38
Rupert, Michael, 241-243

Salvation Army, 75-76, 184
Salzer, Myra, 55
SAS. See Stanford Allocation Strategy (SAS)
SBA. See Small Business Administration
(SBA)
SBD. See Small Business Development
(SBD)
Schwab Charitable Fund, 196
Schwarz, Edward, 86
Scientist Magazine, 16
Searle family, 11-12, 16
SEC. See Securities and Exchange
Commission (SEC)
Securities. See Publicly «raded securities
Securities and Exchange Commission
(SEC), 154
Seed grants, 96
Self-dealing:
donor-advised funds and, 197
as prohibited activity, 147-149, 193
September 11, 2001, terrorism acts, 11
Serially correlated tax rate changes, 40
Seven deadly sins of asset allocation policy:
failure to adequately diversify, 125-126
holding too much cash, 126
ignoring inflation, 126-128
misunderstanding risk, 128
not taking advantage of professional help,
129

overemphasizing income-producing
investments, 128—129
overemphasizing liquidity, 128
SFC Charitable Foundation, 81-82
SGC. See Stanford Group Company
(SGC)
Sharpe, William, 129
Shiller, Robert, 137
SIB. See Stanford International Bank
(SIB)
Siebel, Thomas, 74
Simon, William E., 67
Simon, William E., Jr., 67
Simple gifts, 225
Slim Helu, Carlos, 106-167
Small Business Admiriscration (SBA), 166,
167
Small Business Reveiopment (SBD), 166
Smithers, R. Brizkley, 3-4
Smith Richardson Foundation, 69
Social eutrzpreneurship, 93
Socia! Security:
inidexed to inflation, 177
Medicare system and, 170
Ponzi scheme and, 169-170
promised benefits of, 170-171
unfunded liabilities, 171
Social Venture Partners, 93
Social Welfare Research Institute, 30
Software, 39—40
Split-interest trusts, 190
Stanford, Robert Allen, 157-160
Stanford Allocation Strategy (SAS),
159-160
Stanford Group Company (SGC), 157,
158, 160, 161, 162, 181
Stanford International Bank (SIB), 157,
158, 159
Stanley, Thomas J., 53
Status, 16
Statutory tax rate, 34
Sterling Foundation Management, 56-57
Stock. See also Publicly traded securities
from employer/ESOD, 222
highly appreciated, 48, 203
Stock options, employee, 221
Substantial contributors, 148
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Succession, 69, 79

Support, types of, 84-86
Supporting organizations, 6—8
Susan G. Komen Foundation, 97

Talmud, gifting percentages, 35-36
Tangible personal property:
deduction limitations, 217
generally, 216
gifts to private foundations, 218
related use, 216

specific assets, issues for, 217-218

valuation of, 218
Taxable expenditures, 150-151
Tax deduction limits, 25-27
Tax-exempt financing, 98
Tax-exempt status, 117, 203
Tax incentives/limitations:

Allocation of Basis rules, 186-188

capital gains tax, 23-25
carry-forward rules, 26
charitable deductions, 22, 47, 48
foundation creation and, 210
generally, 21-22, 30-31

gift and estate taxes, 22, 25, 28-30

giving strategies, 27-28

highly appreciated stock and, 203
income tax free growth of assers, 22

Tax planning:

Charitable Remainder Trasts and
deferral, 42

CLTs and, 47
complexity of, 37-39
deferral of taxes, 42
expenditure guidelines, 39-40
gain realization, timing of, 41
generally, 33-34, 42
giving approach, 34-37
uncertain tax rates, 40—41

Tax rates:
estate taxes and, 44
uncertainty and, 40-41

Tax Reform Act of 1969, 10

Tax returns, 145

Termination of foundation:
become a butterfly, 230-231
involuntary, 230

transfer of assets to public charities, 230
voluntary, 228-230
Termination tax, 230
Terrorism. See Fungible money/terrorism
support
Testamentary gifts, 223
Thank-you notes, 146
Timber:
donation of, 217
investment in, 134
Time value of money, 45
Timing of gifts, 96
TIPS. See Treasury Inflation-Protected
Securities (TIPS)
Tithing/10 percent gifting, 35-36
Treasury Inflation-Protecred Securities
(TIPS), 131
Trusts/trustees, 23—14
Turnkey private Ssundations, 205-206
Twietmev<r, ! yon H., 206

URL: See Unrelated business income
{(UBI)
UBIT. See Unrelated business income tax
(UBIT)
Unintended consequences:
food aid and, 103-105
fungible money/terrorism support,
108-109
generally, 101-102
poverty and, 110-111
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