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A
Absolute return, 51
Accumulated average volume

(AAV), 42
Accumulated volume (AV), 42
Advanced trading methods

anticipation of trading position,
303–304

ATM Trade Velocity, 305
emotion control, 306
entries, 295–299
exits, difficulty with, 306–307
futures market example,

307–308
Goldman Sachs example,

309–310
opportunity background,

288–294
progression to, 283–287
risk management, time as part of,

304–305
tools for, 310–311
trade location, 301–302
trading by gut feeling, 287–288
trading examples, 307–310
trading with the odds,

299–300
trend, fighting with, 300–301
volatility, adjustment to,

302–303

Alcoa, Inc., bullish and bearish RSI
Divergence and multiple
overbought and oversold
levels, 22

American Express
optimized seasonal cycle, 91
standard seasonal cycle, 90

Analysis combinations, 57
Anticipation of trading position,

303–304
Apple, 125
Arithmetic chart, 10
Arithmetic vs. log scale charts, 9
Asset allocation, 51
Asset allocation choice, 53, 297
Asset allocation decision tree, 56
ATM Add On Alert, 291, 297, 301
ATM Divergence Alert, 291
ATM Diversion Alert, 298–299
ATM Elliott Wave, 294
ATM Exhaustion Alert, 291,

297–298, 298, 301, 307
ATM Exhaustion Divergence, 299
ATM First Alert, 296, 296
ATM FT (Fast Trigger), 289, 295,

304
ATM Pullback Alert, 291, 297,

298, 301
ATM ST (Slow Trigger), 289, 295
ATM ST (Slow Trigger) Alert, 292

319

CO
PYRIG

HTED
 M

ATERIA
L

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



P1: TIX/XYZ P2: ABC
JWBT531-bind JWBT531-Ciana August 1, 2011 11:28 Printer Name: Courier Westford

320 Index

ATM Targets, 302, 303
ATM Trade Velocity, 304, 305

applied to the US 10-year future,
305

risk/reward myth, 305
ATM Trend, 302
ATM Trend Bars, 288, 289, 290,

293, 293, 300, 307
ATM Trend Lines, 288, 289, 291,

293, 300, 307
ATM Trigger, 289–293, 292
ATM Trigger FT, 303–304
ATM Trigger Line-TSB, 300
ATM Trigger Line-TSB line,

307
ATM Trigger TSB (Trend Strength

Bar) line, 288, 289
summary of signals from, 291

ATM Trigger-FT Line, 299, 300
ATM TSB, 301
ATM X Alert, 295, 296
ATM X Signal, 291–292, 295
Auction Market Theory, 217
Automated strategy trading vs.

discretionary trading,
221–222

Average directional movement
(ADX), 15, 31

Average net heat, 101
Average net seasonal heat, 103

B
Balance vs. imbalance, 222–224
Balanced markets, 222, 275
Bandwidth, 26
Bar charts, 6, 11
Base line, 31
Bearish cross, 36
Bearish divergence, 29

Bearish engulfing pattern, 29, 37,
40

Beta, 101
described, 119
as important filter, 119

Bias, 97, 111
for intraday trades, 127

Bias determination, 101, 111–112
Bias indicators, 101, 112

DMA channel as, 113
ENS as, 138
Erlanger Nantucket Sleighride

(ENS) as, 138
Erlanger Rate-of-Change

(EROC) as, 135, 135, 151
EROC as, 135, 151

Big B, 119, 121
Big-picture bias, 115

DMA channel as, 114
Dow Industrials component

issues: all Dow stocks versus
high beta Dow stocks (from
2000 to November 5, 2010),
123

Dow Industrials component
issues (from 2000 to
November 5, 2010),
118–119

Dow Industrials component
issues with beta of 1 or higher
(from 2000 to November 5,
2010), 122

performance metrics for major
indices (from 2000 to
November 5, 2010), 116

Bloomberg Professional Service, 1,
5, 10, 18, 27

Bloomberg system, 105
Bloomberg terminals, 75

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



P1: TIX/XYZ P2: ABC
JWBT531-bind JWBT531-Ciana August 1, 2011 11:28 Printer Name: Courier Westford

Index 321

Bollinger Bands (BOLL), 25–27,
188

generally accepted rules for, 44
Microsoft Corporation, 28
preference for, 15

Breakout higher, reversal to balance
area and then breakout below
with retest of lower balance
extreme, 271

Breakouts, 129
Brinson, Hood and Beebower

(1986), 51
Bullish divergence, 20, 29
Buy triggers, 136, 152

C
Calculable, 174
Candle charts, 6
Candle pattern analysis, 31
Candlestick Charting, 283,

286–287
Chart type preferences, 13

from 2005 to 2010, 12
of each region, 13
historical and intraday, 12

Chart types
defined, 5–10
line, bar, and candle, 7
popularity evidence, 10–14

Charting packages, live, 155, 156
Chicago Board of Trade (CBOT),

283–284
Chicago Tribune, 51
Cloud, 31, 33, 36
Cognitive biases, 219
Color code system, 206, 289
Comparative relative strength,

51–64
Computing evolution, 155

Confirmation, 19
Confirmed entries, 203, 205–206
Conservative entries, 203, 204–205
Conservative methodology, 206
Convergence, 177
Conversion line, 31
Correction state, 143
Correlation statistics, 87
Cotton Daily Continuation

bullish divergence on stochastic
and momentum, 181

DevStops, 170
KasePO PeakOut Signals vs.

Stochastic OBOS, 191
KaseRevAmounts to assess risk,

174
KaseSwing entries with swings as

stops, 168
Crude Oil, CLF08 daily

KaseSwing 1 with and without
inside bar logic, 164

KaseSwing 12 and 3 and
superficial wave count, 160

KaseSwing with Fibonacci price
projections, 162

Crude Oil, CLK10 30-Min
KaseSwing 3 with “extreme” rule,

165
KaseSwing to enter and exit

trades, 167
Crude Oil Continuation

filtering with weekly stochastic,
200

Kase Permission stochastic and
screen, 202

Kase vs. Traditional Indicators,
196

Crude Oil Distribution of TRD,
173
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322 Index

Current and divergence
comparison, 178–180

CVX Daily
KEES and KaseSwing for entry

signals, 208
KEES and StatWare, 210
stochastic entry and filtering

system, 205
Cycle lengths, 189
Cycle-R, 86, 89
Cycle-R screening, 103–104
Cycles as strategy, 94–101

D
Daily DMA (displaced moving

average) channel signals
in the direction of seasonal zones

for the Dow 30 stocks during
2010, 98–99

in the direction of seasonal zones
for the Dow 30 stocks with
valid Cycle-R and beta of 1 or
more during 2010, 102, 103

in the direction of seasonal zones
for the Dow 30 stocks with
valid Cycle-R during 2010,
100

for the Dow 30 stocks during
2010, 96–97

Daily DMA (displaced moving
average) triggers, GE during
negative bias period, January
31, 2008 to September 30,
2009, 124–125

Daily S&P 500 Index, 194
De Kempenaer, Julius, 23
Defaults long or short, 169
Demand imbalance, 241
DeMark, Tom, 287, 311
DeMark Indicators, 283, 287

DevStop Hit-Hit Table, 175
Dewey, Edward R., 86
Directional movement index

(DMI), 15
Directional movement indicator

(DMI), 29–31, 32
generally accepted rules for, 44
preference for, 15

Disciplined strategies
bias determination, 111–112
position monitoring, 112–113
setup identification, 112
trigger use, 112

Discretionary trading vs. automated
strategy trading, 221–222

Displaced moving average channel,
113–126

Divergence, 20, 177
Divergence bias, 20
DMA (displaced moving average)

Channel. See also Daily DMA
(displaced moving average)
Channel Signals; Monthly
DMA (displaced moving
average) Channel

as bias indicator, 113
as big-picture bias, 114
indicator, 116
as price trigger action, 97, 99
as setup measure, 122
slope of, 125
as trigger after a seasonal setup,

95
as trigger indicator, 113

Doji, long legged, 29
Doji candles, 29
Double Fibonacci indicator, 206
Dow 30 Industrial Stocks

DMA Channel Factors, 147
Erlanger Value Line Factors, 148
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Erlanger Value Line Factors
during trading session, 149

tracking a combination of
Erlanger Studies, 153

tracking the Erlanger Nantucket
Sleighride signals, 151

tracking the EROC Trigger and
Setup signals, 152

tracking the opening ranges,
150

Dow Industrials component issues
“Big B,” 120–121

Downtrend advice, 219
Downtrend market segments, 226
Downtrend state, 143
DuPont, 107

E
Early stage balance trades, 274–275
Early stage horizontal development,

259
Early stage vertical development,

259
Early stage vertical development

trades, 273–274
Early warning signal, 60, 62
Efficient price development, 240
Elliott, Ralph Nelson, 157
Elliott waves, 293–294. See also

ATM Elliott Wave
Elliott waves vs. swing, 157
EMA (exponential moving

average). See exponential
moving average (EMA)

Emotion control, 306
Ending-phase clues, 227
ENS (Erlanger Nantucket

Sleighride). See Erlanger
Nantucket Sleighride (ENS)

Entering trades, 201–206

Entries
ATM Add On Alert, 297
ATM Diversion Alert, 298–299
ATM Exhaustion Alert, 297–298
ATM First Alert, 296
ATM Pullback Alert, 297
ATM X Alert, 295

Entry signals, 295
Equal TrueRange Bar Chart,

211–215
Erlanger Chart Room program, 89,

94, 145
Erlanger Crossover (EC)

and crossover spread, 138–140
with signal line, 139

Erlanger Crossover (EC)
momentum, 140

Erlanger Crossover (EC) spread,
140

Erlanger Nantucket Sleighride
(ENS), 136–138

as bias indicator, 138
highlights trend, 137
setups and triggers on an

intraday basis, 138
Erlanger Option rank, 145
Erlanger Option ratios, 143
Erlanger Options patterns, 144
Erlanger Put/Call Ratio, 141–145,

143–145
Erlanger Rate-of-Change (EROC),

133–136
as bias indicator, 135, 135, 151
on five-minute basis, 136
meaty trends, 135
negative divergences, 134

Erlanger Seasonally Strong Ideas
Report, 105, 109

Erlanger Seasonally Weak Ideas
Report, 105, 110
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Erlanger Studies
disciplined strategies, 111–113
Erlanger Crossover (EC) and

Crossover Spread, 138–140
Erlanger Nantucket Sleighride,

136–138
Erlanger Put/Call Ratio,

141–145
Erlanger Rate-of-Change,

133–136
Erlanger Studies Volume Swing

(EVS), 140–141
Erlanger Trend Direction (ETD),

143–145, 145
Erlanger Value Lines (EVL),

126–133, 127
monitoring, 145–153
and seasonability, 85–153
squeeze play, 108–153
study descriptions, 113–133

Erlanger Studies Volume Swing
(EVS), 140–141

Erlanger Tech Ranks, 106, 107
Erlanger Trend Direction (ETD),

143–145, 145
Erlanger Value Lines (EVL),

126–133, 127
Erlanger Volume Swing, 142
Erlanger Volume Swing index, 141
EROC (Erlanger Rate-of-Change).

See Erlanger Rate-of-Change
(EROC)

Euro STOXX 50 Index with RS
Line against Bund Future, 55

European retail sector
with JdK RS-Ratio and JdK

RS-Momentum lines versus
STOXX index, 69

with JdK RS-Ratio line versus
STOXX index, 67

with JdK RS-Ratio line versus
STOXX index and
trigger-line, 68

European sectors ranked by JdK
RS-Ratiovalue, 66

European travel and leisure sector
with RS Line against STOXX
600 index, 64

European utilities sector with RS
line against STOXX 600
index, 64

Exits, 185–186, 306, 306–307
Exogenous data, 87
Exogenous factors, 88
Exponential moving average

(EMA), 15, 23

F
Fairly and unfairly priced value

determination, 236
Fast stochastic, 180
Fibonacci extensions, 159
Fibonacci indicator, double,

206
Fibonacci price projections,

KaseSwing with, 162
Fibonacci sequence and phi for

forecasting, 159
First-hour high support and

resistance levels, 131
First-hour low support and

resistance levels, 131
Flash crash day, 130
Flash crash followed move below

support value line, 131
Forecasting

KaseSwing for, 161–168
phi and Fibonacci sequence for,

159
Four steps concept, 235
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Fundamental analysis vs. technical
analysis, 108

Future price estimation, 161
Futures (magazine), 287
Futures Commission Merchant

(FCM), 286
Futures market example, 307–308

G
GOC (ichimoku). See ichimoku

(GOC)
Goldman Sachs example, 309–310
Goldman Sachs Group, Inc

daily chart of, 310
monthly chart of, 309
weekly chart of, 310

GOOG $2.58 Kase Bar chart with
average TrueRange and RSI,
214

GOOG 30-minute chart with
average TrueRange and RSI,
213

Google with weekly DMA channel
slope as setups, 126

H
Hammer pattern, 186
Hanging man, 36
Harami star, 180
Heat map format, 247
High and low levels, 180–182
Highest probability single event,

220
High-volume area (HVA), 259
Historical volume at time, 37–42
“History repeats itself ” principle, 4,

50
Holding period, 303
Holes, 241, 242, 243, 245, 252,

276

Horizontal development, early
stage, 259

Horizontal market segments,
224–225

Horizontal markets, 222
Horizontal vs. vertical markets, 238
Human factors, 220

I
IBM, 108
Ichimoku (GOC), 31–36

generally accepted rules for,
44–45

indicator on Japanese yen, 34
preference for, 15

Imbalance vs. balance, 222–224
Imbalanced markets, 222, 275
Indicators. See also technical

indicators
bias indicators, 101, 112, 113,

135, 135, 138, 151
complex chart of S&P 500 Index

with, 54
DeMark indicators, 283, 287
directional movement indicator

(DMI), 15, 29–31, 32, 44
DMA channel as, 113, 116
on Japanese yen, 34
JdK RS-Momentum indicator,

68–69, 71
Kase indicators, 156, 192
Kase momentum indicators, 157
Kase vs. traditional, 196
momentum indicators, 19, 133,

141, 157, 177
monitoring indicators, 113
most preferred, 15
regional indicator preferences,

16
rule of thumb for, 23
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Indicators (Continued )
rules for popular indicators, 44–45
setup indicators, 94, 99, 122
shorter-period rate-of-change

indicators, 133, 134
TAS PRO Indicator Suite, 225,

246
trend direction indicators, 144
trend exhaustion indicators, 306
trigger indicators, 97, 113
triggers as, 112
velocity indicators, 185

Inefficient price, 241
Information, rules-based, 222
Inside bars, 163
Intraday chart, 10
Intraday price action, 126
Intraday trades, bias for, 127
Intraday volume at time, 42–43
Inverted V-pivots, 239

J
JdK RS-Momentum, 72, 73
JdK RS-Momentum indicator,

68–69, 71
JdK RS-Ratio, 71, 72, 73

K
Kase, Cynthia, 29
Kase Bar Chart, 209–211
Kase DevStops, 166, 169–177

calculable, 174
defaults long or short, 169
as forecasting tool, 176
predictability of, 172–175
scaling, 177
slew, 172
“stopped out” probability,

175–177
trailing signs, 169

variability, 171–172
volatility, 169, 171

Kase Easy Entry System
about, 206–209
confirmed entries, 203, 205–206
conservative entries, 203,

204–205
entering trades, 201–206
long-only portfolio management

with, 211
multiple basic signals, 201, 204
traditional entry use, 203–204

Kase indicators, 156, 192
Kase Momentum Divergence

Algorithm (KaseMDA),
177–188

current and divergence
comparison, 178–180

difference between peaks, 185
for exits, 185–186
high and low, 180–182
momentum peak filtering,

183–185
null divergence, 183
overbought/oversold (OBOS)

signals, 186–188
tolerance and plateaus, 182–183

Kase momentum indicators, 157
Kase PeakOscillator (Kase PO),

189–190
Kase PeakOscillator (Kase PO) and

KaseCD
studies, 189
trendline measurement, 188
variable cycle lengths, 189

Kase PeakOscillator (Kase PO) and
KaseCD benefits

OBOS signal usability, 192
peaks, display of, 190–191
peaks, precision of, 189–190
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performance of, 192–195
signal size, 193
turns capture, 193–195
turns prediction, 195–199

Kase Permission Stochastic, 206
Kase Permission Stochastic and

Screen, 199–201
Kase Serial Dependency Index

(KSDI), 188
Kase Stabilized Stochastic, 206
Kase StatWare, 156
Kase StatWare and Studies

about, 155–157
equal TrueRange bar chart,

211–215
introduction to, 157–168
Kase Bar chart, 209–211
Kase DevStops, 169–177
Kase Easy Entry System,

201–209
Kase Momentum Divergence

Algorithm (KaseMDA),
177–188

Kase PeakOscillator and
KaseCD, 188–189

Kase PeakOscillator (Kase PO)
and KaseCD benefits, 189–199

Kase Permission Stochastic and
Screen, 199–201

KaseSwing for forecasting,
161–168

phi and Fibonacci sequence for
forecasting, 159

trading with, 209–211
summary, 215

Kase StatWare Candlesticks, 180
KaseCD, 189–190
KaseRevAmounts, 174
KaseSwing for forecasting, 161–168
KaseSwing One, 158

KaseSwing Two, 158
KCDpeaks, 190
KSDIdown, 189
KSDIup, 189

L
Lagging line, 31, 33
Leading span 1, 31, 33
Leading span 2, 31, 33
Line chart, 6
Liquidity constraints, 224
Log scale charts vs. arithmetic, 9
Logarithmic (log) chart, 7, 10
Long stops, 169
Long zones, 91
Long-legged doji, 36
Long-only portfolio management,

211
Look-back period, 58, 88

M
MACD (moving average

convergence divergence). See
Moving average convergence/
divergence (MACD)

Market action, 2, 3
Market activity

distinguishing phases, 222–224
Four Steps of, 235
phases of, 223

Market building-block
components, 239–240

Market components, 228
Market development phases, 258
Market gaps, 212
Market movement, 218, 234–236
Market participants, 228–231, 229
Market phases, 218
Market Profile, 217, 231, 243, 246,

283, 287
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Market Profile graphics, evolution
of, 233

Market Profile simplification,
245–247

Market Profile tool, 231–234
Market Profile trading concept, 286
Market segments

downtrend, 226
horizontal, 224–225
relative balance and imbalance,

226–228
uptrend, 225–226

Market structure, 236–238
Market volatility, 26
Market Wizard (book series), 286
Markets moves

horizontally through time or
vertically through price, 223

slow-to-fast and fast-to-slow, 244
Markets trade fast through holes

between areas of horizontal
development, 242

Mather, Tim, 286, 287
Matrix of relationships to be

analyzed, 56
Mature balance area, 258
Mature balance trade, 271–273
Mature vertical development, 262
Mean reversion trade, 26
“Minus development,” 240–245
Momentum

deterioration of, 67
improvement of, 68

Momentum comparison, 178–180
Momentum divergence, 177, 178
Momentum divergence signal, 192
Momentum histogram, 255
Momentum indicators, 19, 133,

141, 157, 177
Momentum loss, 62

Momentum peak filtering,
183–185

Momentum study, 27, 178
Money management rule, 305
Monitoring, 97, 145–153
Monitoring indicators, 113
Monitoring positions, 113
Monthly DMA (displaced moving

average) Channel
as the big-picture bias, 114
General Electric, 116
performance metrics for, 115,

117
WorldCom, 117

Monthly DMA (displaced moving
average) channel signals, in the
direction of seasonal zones,
103

Morning star pattern, 186
Most aggressive part of cycle,

91–92
Most popular technical indicators,

1–48
Moving average

convergence/divergence
(MACD), 15, 21–25, 60

Boeing Company, 24
generally accepted rules for, 44
histogram, 186
preference for, 15

Moving average crossovers, 169
Moving averages on RS graphs, 58
“Moving with biases” trades, 114
Multiple basic signals, 201, 204

N
Natural Gas, NGN10 Daily,

KasePO vs. RSI, 197
Natural Gas, NGQ04, 184
Negative bias, 127
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Negative bias with test of Pivot
Value Line, 130

Neutral trend, 60
New Concepts in Technical Analysis

(Wilder), 216
Nison, Steve, 286
Nontrending markets, 224, 225
Null divergence, 183

O
OBOS signal usability, 192
Opening range as bias

first-hour, 132
five-minute, 131

Opening range tactics, 126
Opening ranges, 131, 132, 132,

133, 149
Opportunity background

about, 288
ATM Elliott wave, 294
ATM trend bars, 289, 293
ATM trend lines, 289, 293
ATM trigger, 289–293
Elliott waves, 293–294

Optimizing for greater validity,
88–91

Oscillators. See momentum
indicators

Overall trend, 39
Overbought markets, 25
Overbought/oversold (OBOS) bias,

20
Overbought/oversold (OBOS)

signals, 186–188
Oversold markets, 25
Overweighted positions, 77, 79

P
Pair-trades, 78
Peak filtering, 183

Peaks
difference between, 185
display, 190–191
precision, 189–190

Perceived value, 236
Perceptual blindness, 219, 220
Performance, 192–195
Performance evaluation, 70–71
Performance metrics for monthly

DMA Channel
on General Electric since 2000,

117
on S&P 500 since 2000, 115

Performance of seasonality strategy
steps for the Dow 30 Stocks
during 2010, 104

Phi and Fibonacci sequence for
forecasting, 159

Phil Erlanger Research, 86, 108
Pivot levels, 130
Pivot lines, 126
“Planned Economy or Planned

Destruction?” (Chicago
Tribune Cartoon), 52

Point of control (POC), 234, 259
Point of control (POC) lines, 267
Pork bellies, PBG04 with

momentum comparisons, 179
Position monitoring, 112–113
Positive bias, 113
Positive recovery action, 128
Predictability, 172–175
Price action and sentiment, 111
Price and volume scenarios, 38
Price move in trends (principle), 4
Price pivots, 226
Price trigger action, DMA channel

as, 97, 99
Probe and pullback, 267, 269, 273,

274
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Profiles (graphical format), 231
Profiling format, 232
Progression to advanced trading

methods, 283–287

Q
Quote sheets, 153

R
Rally state, 143
Real data, 212
Real risk, 212
Regional chart type preference vs.

world preference, 14
Regional indicator preferences

vs. all indicator preferences, 16
compared to total indicator

preference, 16
Relative balance and relative

imbalance, 226–228, 227
Relative performance, 59
Relative return, 51
Relative Rotation Graphs (RRGs),

74, 75–82
of 10 economic sectors (GICS

Level I) of S&P 500 Index,
75

asset classes against cash index,
82

of energy and utilities with a
17-week trail, 78

of financials and telecom services
with a 14-week trail, 80

of S&P Energy Sector on daily
basis showing rotation in
positive territory, 76

type of analysis and idea
generation, 81

use of, 83

Relative strength index (RSI),
19–21, 53, 185

application of, 83
generally accepted rules for, 44
indicator use in terms of, 18
vs. Natural Gas, NGN10 Daily,

KasePO, 197
preference for, 15
in trending market, 20

Relative strength (RS), 53, 54
Relative strength (RS) graphs, 58
Relative strength (RS) lines, 55

bar charts of energy and utilities
with, 79

bar charts of financials and
telecom services with, 81

Resistance lines, 126
Resistance Value Line, 128, 129
Return per trade, 97, 99, 101
Reversal and retest, 267, 269, 273,

274
Reward-to-risk considerations,

275
Reward-to-risk measurement,

255
Reward-to-risk ratio, 281
Risk, volume vs. time, 174
Risk management, time as part of,

304–305
Risk/reward myth, 305
RRGs (Relative Rotation Graphs).

See Relative Rotation Graphs
(RRGs)

RSI (relative strength index). See
relative strength (RS)

RS-MACD diagram, 62
RS-Ratio line, 71
Rules for popular indicators, 44–45
Rules-based trading, 221–222
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Rules-based trading and market
analysis

about, 217–218
automated strategy trading vs.

discretionary trading,
221–222

balance vs. imbalance, 222–224
conclusion, 280–282
market activity, distinguishing

phases of, 222–224
market building-block

components, 239–240
market movement, 234–236
market participants, 228–231
market profile simplification,

245–247
market profile tool, 231–234
market segments, 224–228
market structure, 236–238
“minus development,”

240–245
rules-based trading, 221–222
with simplified market profile,

269
TAS PRO Dynamic VAP,

249–251
TAS PRO Dynamic VAP

applications, 252
TAS PRO Dynamic VAP,

refining market analysis and
trading using, 265–267

TAS PRO Navigator, 253
TAS PRO Navigator application

examples, 257–280
TAS PRO Navigator

applications, 253–255
TAS PRO Navigator rules-based

trading and analysis, 255–257
TAS PRO VAP Map, 247–255

TAS PRO VAP Map
applications, 249

technical analysis difficulty level,
218–221

trading applications, 275–280
trading plan for trade locations,

entries, stops, and targets,
267–275

vertical development, 240–245

S
S&P 500 Daily Continuation, 187
S&P 500 Financials Index with RS

Line against S&P 500 Index,
58

S&P 500 Index
complex chart of indicators, 54
historical comparison of a line,

bar, and candle chart, 8
simple bar chart of, 53

S&P Energy Index with RS Line
and RS-MACD against S&P 500

Index, 63
against the S&P 500 Index, 59
against S&P 500 Index, close-up

view, 61
Salton, Ed, 306
Scaling, 177
Scatterplot (x,y), 72
Schematic overview of rotation

inside the scatter plot, 74
Seasonability

cycles as strategy, 94–101
and Erlanger Studies, 85–153
seasonal data monitoring,

101–108
Seasonal cycles, 85, 87

component years of, 86
defined, 85
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Seasonal cycles (Continued )
optimized vs. standard, 91
strongest and weakest portion of,

91
testing for validity of, 86–94, 88

Seasonal data monitoring, 101–108
Seasonal heat, 93, 93
Seasonality as setup indicator, 94
Seasonality strategy statistics

for Dow 30 stocks in alphabetical
order, 105

for Dow 30 stocks sorted by
average net seasonal heat, 106

Sector tails, 75
Sector-rotation, 74
Sell short trigger, 152
Semiautomation, 157
Sentiment and price action, 111
Setup identification, 112
Setup indicators, 94, 99, 122
Setup situations, 94, 112
Setup strategies, 134, 141
Setups, 97
Short selling intensity ranks, 106,

107
Short zones, 91
Shorter-period rate-of-change

indicators, 133, 134
Sideways, nontrending market

segment, 224
Signal confirmation, 199
Signal size, 193
Simple moving average (SMA), 15
Skewed distribution, 172, 175
Slew, 172
Slope histograms, low versus

normal, 185
Slow stochastic, 180
SMA (simple moving average), 15

Soybeans, JSM10 Daily KaseCD vs.
MACD, 198

Spike in volume, 40
Squeeze play, 108–153
Squeeze play concept, 111
Squeeze play factors, 146
Standard deviation, 172
Standard deviation in Black

formula, 188
Starbucks seasonal cycle, 89
Steidlmayer, Pete, 231, 234, 235,

241, 286
Stochastics (TAS), 27–29

defined, 180
generally accepted rules for, 44
preference for, 15
on S&P 500, 30

Stock price, US GDP, and P/E
ratio, line chart, 6

“Stopped out” probability, 175–177
STOXX Sectors, 73
Strengthening yen and the

weakening US$ Lead to a
trend change of the popular
cross in 2007, 35

Strong and weak seasonal zones, 92
Strong seasonal heat, 93, 94
Study descriptions, 113–133

displaced moving average
channel, 113–126

Erlanger Value Lines (EVL),
126–133

Supply imbalance, 239, 240, 241
Support and resistance levels

first-hour high, 131
first-hour low, 131

Support lines, 126
Support value line, 127, 128, 128,

130, 131, 133
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Swing bars, for wave analysis and
forecasting, 161

Swing settings, 158, 159
Swing stops, variability of, 166
Swings

defined, 157, 163
vs. Elliot waves, 157
for exits, 166

T
TAS (stochastics). See stochastics

(TAS)
TAS PRO Dynamic VAP, 249–251

applications, 252
on daily US 10-year T-Note

futures, 251
features of, 250
on multiple time frames, 266,

268
and Navigator on daily chart of

Intel Corp suggesting that a
range-bound market is
developing, 264

refining market analysis and
trading using, 265–267

TAS PRO Indicator Suite, 225, 246
TAS PRO Navigator, 253

application example, 257–280
applications, 253–255
color coding orients traders to

rules-based trading, 256
on daily chart of silver (SLV)

identifying bearish divergence,
263

on daily copper illuminating
directional bias and
momentum indications, 255

on daily US 10-year T-Note
futures, 254

and Dynamic VAP on intraday
NASDAQ E-Mini Futures,
258

rules-based trading and analysis,
255–257

on weekly S&P 500 E-Mini
Futures counter trend strategy,
257

TAS PRO VAP Map, 247–255
applications, 249
on crude oil reversing breakout

higher by testing lower
extreme and HVN and then
breaking to the downside, 272

on daily chart of US bonds
highlights a strong breakaway
from point of control, 261

on daily gold chart, 260
features of, 247, 249
on Russell E-Mini breaking away

from and pulling back to
balance area, 270

and TAS PRO Dynamic VAP
illustrating hole in profile, 277

and TAS PRO Dynamic VAP on
daily chart of E-Mini, 279

Volume-At-Price distribution
areas and “holes,” 248

Technical analysis
defined, 2–5
definition of, 3
difficulty level, 218–221
vs. fundamental analysis, 108
methods/theories used in the

application of, 5
principles of, 3–4, 4

Technical indicators
application of, 18–19
Bollinger Bands, 25–27
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Technical indicators (Continued )
chart types, defined, 5–10
chart types, popularity evidence,

10–14
conclusion, 45–48
development of, 155
directional movement indicator

(DMI), 29–31
generally accepted rules for

popular indicators, 44–45
ichimoku, 31–36
most popular, 1–48
moving average

convergence/divergence
(MACD), 21–25

objectives of, 15
popularity adjusted for user

growth, 17
popularity evidence, 14–18
relative strength indicator (RSI),

19–21
stochastics (TAS), 27–29
technical analysis, defined, 2–5
technical indicators, popularity

evidence, 14–18
types of, 15
usage growth, 17
volume at time (VAT), 36–43

Testing for consistent cycle, 92–94
Testing for validity of seasonal cycle

about, 86–87
most aggressive part of cycle,

91–92
optimizing for greater validity,

88–91
testing for consistent cycle,

92–94
Thin seasonal cycle, 87
“This time is different” belief,

50–51

Time frame for trading, 302
Time Price Opportunities (TPO),

232
Time-sensitive average, 42
Tolerance and plateaus, 182–183
Tools for advanced trading

methods, 310–311
Tracking Options Ratios, 141
Trade location, 300

about, 301
ATM Targets, 302

Trading, 209–211
examples of, 307–310
by gut feeling, 287–288
obstacles for humans vs.

automated trading, 221
with the odds, 299–300
risks and costs of, 218
time frame selection for, 302

Trading applications, 275–280
Trading plan for trade locations,

entries, stops, and targets,
267–275

early stage balance trades,
274–275

early stage vertical development
trades, 273–274

mature balance trade, 271–273
reward-to-risk considerations,

275
Trading rules, 280–281
Traditional entry use, 203–204
Trailing signs, 169
Trailing stops, 169, 171
Transcendental numbers, 159
Trend

determining with DMI, TAS,
and VAT combined, 47

determining with RSI and
MACD combined, 46
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fighting with, 300–301
trades against, 199

Trend direction indicator, 144
Trend exhaustion, 300
Trend exhaustion indicators,

306
Trend line analysis, arithmetic vs.

log scale charts, 9
Trending study, 29
Trendline measurement, 188
Trigger indicators, 97, 113
Trigger strategies, 134, 138
Trigger use, 112
Trigger-line, 67, 68
Triggers. See also under ATM

Trigger; DMA (displaced
moving average) channel

buy triggers, 136, 152
as indicators, 112
price trigger action, 97, 99

TrueRange, 188
as proxy for volatility, 169
and TrueRange Double, 171

TrueRange Double (TRD), 171,
172

Turns, large vs. small, 192
Turns capture, 193–195
Turns prediction, 195–199
2010 R (correlation statistic),

88

U
Unconstrained liquidity market,

226
Underperformers, 71
Uptrend

advice for, 219
defined, 225
market segments, 225–226

Uptrend state, 143

US 10-year future
daily chart of, 309
monthly chart of, 308

V
Value area, 236, 237
Value determination, 236
Value Lines

clusters and significance, 133
recovery with move through

pivot line, 129
Variability, 171–172
Variable cycle lengths, 189
VAT (volume at time). See volume

at time (VAT)
Velocity indicator, 185
Vertical, downtrending market

segment, 226
Vertical, uptrending market

segment, 225
Vertical development, 240–245

early stage, 259
mature, 262

Vertical markets, 222
Vertical price movements, 241
Volatility, 169, 171

adjustment, 302–303
linear measure of, 188
TrueRange as proxy for, 169

Volatility analysis, 217
Volume, 217
Volume analysis, 20
Volume at time (VAT), 15, 36–43

historical volume at time, 37–42
intraday volume at time, 42–43
preference for, 15
vs. volume average, 41

Volume average vs. volume at time
(VAT), intraday chart
comparison, 43
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Volume confirmation, generally
accepted rules for, 44–45

Volume spikes, Interpreting, 40
V-pivots, 239

W
Warning line stop, 177
Wave analysis and forecasting,

161

Wave count, 161
Waves, 157
Weak seasonal heat, 93
Weekly DMA (displaced moving

average) channel slope as
setups, 126

Wilder, Wells, 216
Williams, Larry, 189
Win/loss ratio, 97, 99, 101
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