Index

AARP, 124

Active vs. passive fund management,
125

Advisors, 115

Age-progression technology, 172,175

Agricultural committees, 201

Ahead of the Curve (Ellis), 1-18

Algorithms, 93, 137

Alichi, Ali, 99-=18Y

Allianz Global Investors, 172, 175

American Association of Individual
Investors Survey (AAII), 76, 77

American Express, 39

American International Group, 39, 53

American Stock Exchange, 129-130

Anchoring, 152, 163, 177

Annuity products, 87, 88

Apple, 29, 49, 75, 91

Ariel Capital, 126

Arizona State University, 67

Arnott, Rob, 28

Art of War (Sun Tzu), 178179

Asia, 97-98

/ssset allocation, 14, 95, 96

Asset classes, 85, 86, 96

Asset management, 43

Assets under management (AUM),
108, 112

Austerity measures, 99

Baby boomers, 1, 22

Bailouts, 208

Baker, Malcolm, 29, 178

Baltic Dry Index, 139

Balzac, Honore de, 169

Bank of America, 6, 39, 66, 175

Bankruptcy, 26, 38, 133, 170, 195

Barclay’s Aggregate Bond Index, 14

Barclays’ Behavioral and Quantitative
Investment Philosophy Group,
175-176

Barclays Capital, 175

Barriers to investing, 5

Baron, Ron, 21-22

227



228

Barron’s, 5, 90, 146

Bartiromo, Maria, 6

Bartlett, Steve, 185

Baruch, Bernard, 12, 35, 45

Basis points, 28

Bear markets, 4, 30, 43

Bear Stearns, 25, 26, 38, 208

Behavioral economics, 174—-175

Behavioral finance, 172, 175,
177-178

Belmont Capital, 114

Benchmark indexes, 33

Benchmarks, 14, 33, 106, 110, 124,
125

Benna, Ted, 5

Berkshire Hathaway, 89, 34, 53, 189

Bernstein, William, 40

Bespoke Investment Group, 131,
134-135

Biais, Bruno, 167

Bias, 167-169, 178

Bill and Melinda Gates Foundation,
173

Black swan, 57, 58, 82, 90-91, 97

The Black Swan (Taleb), 93

BlackRock, 3, 27, 95, 110

Black’s Law Dictionary, 153

Black-Scholes model, 132, 156

Blackstone Group. 32, 26, 170

Blay, Linda, 9

Bloomberg, Michael, 195

Bloomberg Media, 9, 49

Bloomberg terminals, 61

Blue-chip stocks, 38, 85

Boehringer-Ingelheim Pharmaceuti-
cals, 158

Boesky, Ivan, 206

Bogle, John, 5, 187

Bonaparte, Napoleon, 58

Bond investors, 14

Bond ladder, 104

Bond mutual funds, 113

INDEX

Bonds, 14, 86
corporate bonds, 105
high-yield bonds, 53, 146147
investment-grade corporate, 11
junk bonds, 11, 206
municipal bonds, 99, 105
prices, 29
selling, 16
yields, 48
yield-to-maturity model, 155-156
Book value vs. stock price, 39
Books, 108, 109
Boom-and-bust cycle, 3, 13, 17, 186,
191
Bottoming, 44
Bridgewater Associates, 18
Brokerage fitus, 5, 63, 113
Brokers, 55
Bubbles; 1, 46, 47
Bufi=it, Warren
<amiration of, 189
as buy-and-hold investor, 8
on greed, 42
investment style, 34—35
invests in Bank of America, 66
invests in Goldman Sachs, 53
mentor of, 19
optimism, 12
as paragon of investing, 187
trading volatility, 87
wealth of, 88
Bulfinch, Thomas, 176
Bull market, 15, 30, 47, 127, 143—144,
153
Bureau of Economic Analysis, 140
Bureau of Labor and Statistics, 140
Business cycle, 143, 148
Businessweek, 47, 48, 49
Buy ratings, 19, 50
Buy-and-hold investing, 8, 21, 35, 144
Buying on margin, 11, 47
Byron, Lord, 36



Index

Cadbury, 7

Calls, 7879, 89

Camerer, Colin, 151

Canonbury Group, 183

Capitalization-weighted index, 28, 29

Capitol Securities Management, 43

Cashin, Art, 48, 49

Central banks, 39

Central Registration Depository, 123

CEO:s, 72-73

Chamberlain, Joseph, 81

Cheat sheets, 178

Chicago Board Options Exchange
(CBOE), 86, 88, 90

Chicago Board Options Exchange
Volatility Index (VIX), 78, 88, 89,
90, 91

Chicago Mercantile Exchange, 198,
203, 204

China, 141

Churchill, Winston, 81—82

Citigroup, 6

CNBC, 5, 67, 74, 160-162, 171

College education, 1

Columbia University, 155

Commercial banks, 38

Commissions, 120

Commodities, 145, 205

Commodities futures.centracts, 48

Commodity Excrange Act, 197

Commodity Futures Trading Com-
mission (CFTC), 197, 199-200,
201-202

Computerized trading, 137, 198

Confidential information, 121

Consumer Price Index, 139, 140

Consumer spending, 147—-148

Contraction, 143

Contrarian investments, 53 —54

Contrarianism, 40, 42—44, 49, 51, 76,
77,78, 88

Cooperman, Leon, 162

229

Copper, 146

Cornell University, 174

Cost of capital (C-of-C), 112

Cramer, Jim, 74, 162

Crash protection, 89

Credit card debt, 196

Credit crisis, 22, 38, 49, 53, 58, 72,
74,75, 84, 85, 97, 117, 126, 193,
209

Credit Crisis of 2007, 2, 91, 140-141,
158, 162, 186, 200, 202

Credit default cycles, 52

Credit default swaps, 86

Credit ratings, 34, 54

Cross-asset correlaticr, 94

Cross-border capitzl flow, 82

The Crowd: 4 Study of the Popular Mind
(Le Bor), 76

Crowgd psychology, 32, 45, 76

Crowvaed trades, 82—83

Ci1vstal Bridges Museum of American,
20

Currency crises, 97—98

Current market price, 19

Cycles, 53, 78, 127, 143—-144, 145,
148

DALBAR (financial research firm), 14,
16, 41, 153

Dalio, Ray, 18

Dash, Sirkant, 125

Davies, Greg, 175-176, 177

Davis, Christopher, 19, 39, 53, 54

Davis Funds, 19

Davis Polk & Wardwell, 182, 197

Davitt, Dennis, 59—60

Dead-cat bounce, 44

Debevoise & Plimpton, 182

Debt crisis, 90, 97

Debt ratings, 99

Decline, 14, 27

Default on debt, 57, 133



230

Deregulation, 4

Derivatives, 7879, 82, 98, 169, 208

Derman, Emanuel, 154-155

Diamonds, 48

Dimon, Jamie, 97, 100

Discipline, 3, 10, 17, 23, 25, 31, 179

Disclosure, 192

Discount brokerage firms, 113

Discounting mechanism, 63

Distribution lists (DLs), 61, 138

Diversification, 94, 113, 176

Dividends, 1, 10, 113, 149

Dodd-Frank Wall Street Reform and
Consumer Protection Act,
182-183

Dollar averaging, 26

Douglas, William O., 184

Dow Jones Industrial Average, 5—7,
41, 48, 57, 77, 86, 95, 97, 104,
128—-129, 131, 133, 134, 198

Drexel Burnham Lambert, 52—53

Dubin, Glenn, 41

Dumb Money, 1, 31-33, 45, 49, 67,
79, 184

Earnings, 11, 20, 60-61,.65
Economic data, 140—142
Economic patterns, 1%/
Economic reports. 90

Economist, 49

Edison, Thomas, 38

Efficient Frontier Advisors, 40 —41
Efticient Market Hypothesis (EMH), 8
Eisenhower, Dwight D., 92
Electronic trading, 93

El-Erian, Mohammed, 11, 95
Ellis, Joseph, 147-148

Engelke, Kent, 43

Enron, 53

Equity derivatives, 7879
European Central Bank, 202
European Union, 93, 133

INDEX

Excessive trading, 120
Exchange listings standards, 22
Exchange traded funds (ETFs), 84—85,
107,
111, 117, 125, 144, 147, 183, 205
Exchange-level regulations, 204
Expansion, 143

Fairholme Capital, 66
Fama, Eugene, 8
Fannie Mae, 53
Fast-thinking, 152, 153, 171, 172
Fear, 20, 32, 37, 39, 40, 41, 53, 54,
88, 154
Federal Deposit Insurance Corporation
(FDIC), 122
Federal Resei ve System, 10, 58
bailouts; &6
Federal Reserve Bank of New York,
5,170
<ud interest rates, 56, 90
monitoring social media, 63
policies, 39
Fees, 106111, 113, 114-115, 116,
192
Fergusson, Niall, 9
Fidelity Magellan, 8
Fiduciary responsibility, 118—-121
Financial Adviser Questionnaire (AARP),
124
Financial crisis, 7, 10—11, 39, 42,
70-71, 91-92, 121, 158, 206,
207, 208
Financial Crisis Commission, 52, 207
Financial flash mobs, 138
Financial Industry Regulatory Author-
ity (FINRA), 119, 122
Financial Industry Regulatory Author-
ity (FINRA) Investor Education
Foundation, 158, 174
Financial instruments, 65, 92
Financial leverage, 147



Index 231

Financial literacy, 3, 186, 187

Financial media, 60, 69, 160—162

Financial models, 156

Financial Personality Assessment,
175-176

Financial products, 116-117

Financial Research Corporation, 110

Financial Services Roundtable, 185

Fiscal years, 127, 136

Fischhoft, Baruch, 163

Five-year averages, 29

Fixed-income investing, 14, 125, 155

Flash crash of 2010, 24, 57, 198—-199,
205

Flash mobs, 137—138

Food and Drug Administration, 64

Foreign policy, 208

Forsyth, Randall, 146

401(k) accounts, 7

Franklin, Benjamin, 137

Franklin Resources, 106

Fraud, 165

Frazer, James George, 206

Freddie Mac, 53

Free trade, 81

Friedman, Milton, 94

Frucher, Sandy, 170

Fukushima nuclear disaster, 57, 90

Fuld, Dick, 74, 170, 205

Functional Magnetic Resonance Imag-
ing (fMRI), 157

Fundamental indexing, 28 -30

Fundamentals, 27, 54

Futures, 48, 84—85, 198, 201, 205

Galbraith, John Kenneth, 181-182
Galleon Fund, 64

Gardner Lewis, 126

Gartman, Dennis, 126

Gartman Letter, 126

Gates, Bill, 173

General Accounting Office (GAO), 71

General Electric (GE), 38, 41

General Motors, 47

Global capital flow, 82

Global economy, 202-203

Global financial crisis, 4, 98, 115

Global gross domestic product (GDP),
98

Global Industry Classification Standard
(GICS), 33

Global Leading Indicator, 142

Global manufacturing, 142

Global Multi-Asset Fund, 177

Global Multi-Asset mutual fund, 91,
95

Globalization, 82

Goal-directed behaviors, 26

Gold, 38, 48

The Goldern Rough (Frazer), 206

Goldmien Sachs, 41, 53, 64, 74, 85,
142, 143, 144, 155, 207, 208

eod investor rule, 2—3, 12, 157

Google, 499-50

Government intervention, 109

Graham, Benjamin, 19

Gramm, Phil, 185

Grasso, Dick, 6

The Great Crash (Galbraith), 181

Great Crash of 1929, 12, 35, 46, 90,
141, 182, 187—188, 200, 206

Great Depression, 30, 51, 130, 141,
181, 188

Greater fool theory, 13

Greece, 99, 133, 202

Greenberg, Alan, 24-26, 34

Greenspan, Alan, 43

Gross domestic product (GDP), 56,
82, 98, 135, 139, 140, 141, 146

Halo effect, 152, 173—-174
Harvard Business School, 178
Harvard University, 95, 162
Headline risk, 54



232

Hedging, 18, 48, 87, 91, 126

Hershfield, Hal, 172

Hickey, Fred, 18

Highbridge Capital, 41

High-yield bonds, 53, 146—-147

High-yield debt, 147

High-yield junk bonds, 206

Hindsight bias, 167—169

Hirsch, Yale, 129, 136, 137

Historic volatility, 87

HMC Partners, 185

Hold ratings, 19

Holiday sales, 136

House Financial Services Committee,
201, 207

Housing, 38, 48, 51, 52, 53, 90, 103,
170

Hussman, John, 161

IBM, 7, 21, 117

Iceberg Principle of investing, 18

[liquid securities, 117

Incentivization, 114

Index rebalancing, 29

Individual Retirement Accounts
(IRAs), 4

Inefficient market trading, 30

Inflation, 1, 47—48, 51, %6

Inflation hedge, 46

Information gap, 162

Initial public offerings (IPOs), 49-50

Insider information, 64

Institute for Supply Management, 56,
140, 141

Institutional investors, 15, 59

Interactive Brokers, 205

Interest rates, 28, 56, 90, 98

International Monetary Fund (IMF),
83, 98

International mutual funds, 125

Internet bubble, 4, 6—7, 22, 30, 49,
99, 202

INDEX

Internet stocks, 47

Intrinsic value, 19

Investable assets, 5

Investment Company Institute, 207

Investment portfolios, 4, 91, 171

Investment profile, 120

Investment returns, 106

Investment strategy, 119

Investment style, 10

Investor meetings, 25—26

Irrational exuberance, 43, 44

Irrational Exuberance (Schiller), 47

IShares Russell 2000 Index Fund, 130,
147

ISM, 140, 141-142, 144146, 147,
148

Italy, 99, 133, 202

January-5irometer, 129

Januacy Eftect, 129, 130, 136, 138

:apm, 90

Iobs, Steve, 92

Johnson & Johnson, 21

Jones, Paul Tudor, 17-18

Journal of Financial Economics, 130

J.P. Morgan, 24, 26, 38, 66, 88, 94,
142, 177-178

J.P. Morgan Asset Management
Research, 171

Junk bonds, 11, 206

Kahneman, Daniel, 25, 151-154, 171

Keim, Donald, 129, 136

Kennedy, John Fitzgerald, 122

Kennedy, Joseph P., 187-188, 189

KIA, 93

Kinnel, Russell, 110-111

KISS principle, 139-140

Kissinger, Henry, 163

Knowing with Certainty (Fischhoff,
Slovic and Lichtenstein), 163

Knutson, Brian, 156—-157, 158



Index

Kool-aid theory, 73
Kraft Foods, 7

Large-capitalization mutual funds, 125

Lasker, Bernard J., 25

Le Bon, Gustave, 76

Legalized monopoly, 204

Legg Mason, 126

Lehman Brothers, 38, 53, 57, 72, 74,
133-134, 195, 205, 208

Lending standards, 47

Leverage, 147, 169

Levitt, Arthur, 9, 10, 70—-71, 188—-189,
201

Lichtenstein, Sarah, 163

Liquidity, 82, 117

Livermore, Jesse, 44

Loads, 108, 116

Lobbyists, 183, 209

Long, Huey, 173

Long Term Capital Management
(LTCM), 57, 58, 98

Long-term investors, 13, 14, 30

Long-term returns, 16, 92, 177

Loss aversion theory, 25

Low-cost index fund, 107, 113

Low-return environments, 107

Lynch, Peter, 8—9

Mackay, Charles, 45—46

Mad Money, 74, 162

Madoff, Bernard, 165, 205

Malmgren, Pippa, 183

Mamis, Justin, 25

Managed Capital Fund, 165

Management’s Discussion and Analysis
(MD&A), 71

Manias, 45—46

Margin of safety, 147

Market assessment, 190

Market cycles, 14—-15, 29, 78, 125

Market fluctuations, 27

233

Market handicapping, 66

Market indicators, 51

Market neutral, 166

Market performance, 110

Market prices, 20

Marketing trips, 72

Markowitz, Harry, 92—93

Marks, Howard, 190, 191

Massachusetts Pension Reserves
Investment Management Board,
125-126

Matrixx Initiatives, 63

Mazama Capital, 126

McEachran, Gib, 3—4. i85

McMillan, Larry, 70

McMillan Analy:is Corporation, 70

Mean reversion, 29, 67, 94, 96

Melamed; .20, 203

Meriw=adlier, John, 98

Meser il Lynch, 39, 175

Vieschke, J. Felix, 67

['/exico, 97

Microsoft, 49-50

Mid-capitalization funds, 125

Milken, Michael, 53, 206

Mills, C. Wright, 73

Mitchell, Charles, 206

Mobius, Mark, 98

Models Behaving Badly (Derman), 155

Modern Portfolio Theory (MPT), 92,
93, 94, 95, 100-101

Money managers, 95

Monnet, Jean, 93

Moody’s, 54

Moral hazards, 193-194

Morgan, John Pierpont, 22

Morgan Stanley, 41, 208

Morningstar, 106, 110, 111, 125

Mortgage market, 52

Mortgages, 52, 54, 155

The Most Important Thing
(Marks), 190



234

Moynihan, Brian, 66

Mr. Market, 22, 169, 176177

Multi-asset allocation funds, 92

Municipal bonds, 99, 117

Mutual fund companies, 106

Mutual funds, 15, 19, 21,
84-85, 106

active vs. passive fund management,

125
bond mutual funds, 113
fiscal years, 136
fixed-income mutual funds, 125
international mutual funds, 125
large-capitalization mutual funds,
125
low cost, 110
management, 125-126
small-capitalization mutual funds,
125

underperformance, 108

Najarian, Jon, 63

NASD Investor Education Founda-
tion, 164

NASDAQ OMX, 170

NASDAQ Stock Market, 21,22, 77,
92, 170, 203, 204

NASDAQ-100 Index29; 77, 90

National Bureau o Economic Re-
search (NEBR), 146

National City Bank, 206

Neal, Pat, 155

Neill, Humphrey B., 41, 76

Netscape, 173

New York Stock Exchange (NYSE),
6, 10, 21, 22, 48, 92, 93, 129—
130, 203, 204

New York Times, 49

New York University, 172, 209

New York Venture Fund, 39, 53

Newsweek, 50

Niederhoffer, Victor, 169

INDEX

9/11 attacks, 55, 57, 98

1987 stock market crash, 199, 206
Nobel Prize, 11, 28, 57, 93, 151
North American Securities Adminis-

trators Association, 123
NWQ Investment, 126

Oaktree Capital Management, 191

Odean, Terrence, 151

Oftice of Congressional Ethics, 207

Oftice of Fair Trading, 164

Oil prices, 47

Omega Advisors, 162

One Up on Wall Street‘Lynch), 8

Online brokerage firaus, 113

Operating leverage, 147

Oppenheime: & Co., 112

Options, 73=7Y, 137, 199, 205

OptictisClearing Corporation (OCC),
S

Oy uons markets, 88

Orwell, George, 70

Overconfidence, 152, 163, 168—169,
170, 177

Oversold, 44

Pane, Rosanne, 125

Panic, 10, 17, 37, 39—40

Panic selling, 105, 176

Passion points, 178

Patience, 27

Paulson, Hank, 208

Paulson, John, 5051, 52, 53, 148,
170-171

Pavlov, Ivan, 157

P-E ratios, 20

Pension funds, 48, 109, 125-126

Performance benchmarks, 14, 106, 110

Personal consumer expenditures
(PCE), 147

Personality types, 178

Peterfty, Thomas, 204 -205



Index 235

Philadelphia Stock Exchange, 59

PIMCO, 3, 11, 91, 92, 95, 96, 101,
177

Pitaro, James, 75

PMI, 140, 141-142

Ponzi scheme, 165

Portfolio management, 28, 30, 33, 92,
100, 107, 140, 142, 144

Portugal, 99, 202

The Power Elite (Mills), 73

Preservation of Principal Fund, 165

Price-to-earnings multiple, 15, 20

Princeton University, 174

Probabilistic thinking, 58

Proctor & Gamble, 21, 198

Pronin, Emily, 174

Prospectus, 70

Provincial Council of The Hague, 46

Psychology, 11, 151-152, 156158,
159,
163-165, 167-169, 171-172,
173-175, 189

Puts, 78-79, 89, 95

Quantitative Analysis of Investor. Eeliavior
(DALBAR), 14, 16
Quantitative suitability, 120

Rajan, Raghuram €., 82

Rajaratnam, Raj, &4

Rallies, 14, 38, 40

Rating agencies, 52

Real estate, 48

Realized volatility, 87

Rebalancing, 29, 30

Recency eftect, 152, 171

Recovery, 14

Referrals, 178

Registered Investment Advisors (RIA),
114, 120

Regulation, 98, 191, 194, 196, 198,
199, 200, 201, 203, 204, 208, 209

Regulatory arbitrage, 200

Regulatory filings, 60

Regulatory requirements, 71

Research Affiliates, 28

Retention, 178

Returns, 83, 106, 115, 144, 165, 177,
185

Rice, Dan, 27-28, 110

Risher, James Davis, 165, 166

Risk, 62, 71, 83, 94, 97, 101, 171

Risk Committee, 25

Risk factors, 92

Risk ladder, 195

Risk management, 22, 2224, 36, 97,
168

Risk managers, 32

Risk profile, 27

Risk reduction, 11, 14, 18, 113, 167

Risk-adju ted returns, 101

Risie-hased investing, 190

Ro kefeller, John D., 47

Poosevelt, Franklin Delano, 35, 181,
187

Rothschild, Anselm, 196

Rothschild family, 37, 58

Rozak, Karl, 112

Rubin, Robert, 58, 208

Rumortrage, 68—70

Rumsfeld, Donald, 55-56

Russell 2000 Index, 77

Russell 3000 Index, 126

Russia, 57, 90, 98

S&P MidCap 400, 125

S&P SmallCap 600, 125

Safe Harbor Private Equity Fund, 165
Safehaven Inc., 166

Sales commissions, 107—108
Salomon, Robert S., Jr., 48

Salomon Brothers, 48

Samuels, Larry, 178

Sapolsky, Robert, 26



236

Sarbanes-Oxley Act, 182

Savings and loan crises, 97

Schaeffer, Bernie, 43, 50

Schaeffer’s Investment Research, 43, 44

Schapiro, Mary, 200

Schiller, Robert J., 45, 47, 51

Schwab, Charles, 4—5

Schwartz, Lanny, 197

Schwarzman, Stephen, 35, 36, 170

Seasonal patterns (seasonality), 127—
138, 139, 148

Sector proxies, 33

Sectors, 143

Secular markets, 127

Securities and Exchange Commission
(SEC), 4, 9, 34, 56, 60, 71, 119,
120121, 165, 166-167, 184,
187, 199-202

Securities Exchange Act, 181

Securities Investor Protection Corpo-
ration (SIPC), 123

Securities regulations, 123, 185

Select Sector Financial SPDR (XLF),
33

Sell discipline, 17, 23-24, 44

Sell ratings, 32, 50

Selling, 24, 25, 176

Senate Banking Committee, 201

Senate Committee on-Canking, Hous-
ing and Urban Affairs, 207

Sentinel Management, 202

Separately managed accounts (SMA),
113

Sharpe ratio, 195

Short selling, 32

Siegel, 130

Skew, 89, 90

Skew Index, 90

Skinner, B. F., 159, 161

Slaughterhouse Five (Vonnegut), 30 —31

Slovic, Paul, 163

INDEX

Small-capitalization mutual funds, 125
Small-capitalization stocks, 77, 95,
129-130, 146
Smart money, 49, 79, 184
Smith, Roy, 209
Social media, 63
Social security, 99
Solaka, Stephen, 114
Soros, George, 169
Sosnick, Steven, 65, 134
Sotheby’s, 20
Sousa, Nuno, 26
Sovereign debt crisis, 2, 22, 202
Soverign debt, 100
Spain, 99
SPDR S&P 500 Trust (SPY), 6
Spread, 18
Standard & Poor’s 500 Index, 10, 11,
21,22, 27,28, 41, 42,72, 77,
$Hh=89, 91, 95, 106, 111, 125—
126, 129, 130, 133, 135, 144, 145,
198-199
Standard Oil, 47
Stanford University, 95, 156, 196
Stanford University School of
Medicine, 26
Starbucks, 196
Steel, Bob, 74
Stock market collapse, 105
Stock market social network, 138
Stock Trader’s Almanac, 129, 133, 135,
136, 137
Stockbrokers, 106, 108—109, 111-112,
114, 115, 116, 117-119, 121-124,
126
Stocks, 11, 86
allocation, 93
blue-chip stocks, 38
buying, 23
Internet stocks, 47
loans for, 47



Index 237

ownership, 5, 6, 153
prices, 29
price-to-earnings multiple, 15
prospectus, 70
selling, 16, 23
Stop-loss orders, 24, 166
Subject codes, 60
Subprime credit crisis, 38, 83, 98, 182
Subprime mortgages, 155
Suitability, 119-120
Summers, Lawrence, 162
Sun Tzu, 178—179
Sutton, Willie, 33
Swensen, David F., 109
Synthetic investment products, 43
Systemic risk, 94

T. Rowe Price Group, 106

Taborsky, Mark, 3, 95, 96-97,
100-101

Tail risks, 83, 97

Takeover targets, 69

Taleb, Nassim, 57, 93, 152, 153

Tarifts, 81, 87

Taxes, 5

TD Ameritrade, 6

Tech bubble, 11

Technical analysis, 27 148

Templeton Asset Nianagement, 98

Temporal discourting, 172

10-year Treasury bonds, 34, 77—-78

Thaler, Richard, 151

Thorp, Wayne, 76 -77

Ticker symbols, 20, 22, 60

Tilson, Witney, 168, 170-171

Timber Hill, 65, 134, 205

Time, 41, 50

“Too big to fail” syndrome, 185

Toulouse University, 167

Tower Group, 182

Trading desks, 60—-61

Trading limits, 25
Trading models, 155
Trading revenue, 106
Trading volume, 69
Transaction costs, 107
Transparency, 199
Travaglini, Michael, 126
Treepoint Capital Management, 155
Trichet, Jean-Claude, 202
Truman, Harry, 35
Tulipmania, 45—46
Turnover, 21-22

Twitter, 62—63

UBS, 48, 185

Underperformance; 106, 108

United Kingdorn, 141

United States' Congress, 6

Univer::it, - of Chicago, 83, 129, 169

Uriversity of Mannheim, 167

Triversity of Minho, 26

UJ.S. Bunkers, 38

U.S. Constitution, 129

U.S. Department of Agriculture, 187

U.S. Department of Commerce’s
Bureau
of Economic Analysis, 140

U.S. Department of Labor, 48

U.S. Department of Labor’s Bureau
of Labor and Statistics, 140, 147

U.S. Senate Permanent Subcommittee
on Investigations, 54

U.S. Treasury, 74, 84, 200, 208

Users, 75—76

Utility stocks, 113

Value, 18-19, 20, 39, 62
Value at Risk models (VARs), 97
Vanguard Group, 5, 107, 109, 110
Vanguard Investment

Group, 187



238 INDEX

Variable annuities, 88, 114 Weber, Martin, 167
Variable-ratio reinforcement schedule, Wells Fargo, 39, 74
159 When to Sell (Mamis), 25
Volatility, 14, 82—86, 94, 96, 98, 101, Wilson, Woodrow, 35
167, 199 Wired, 137—138
analysis, 89 World Federation of Exchanges, 205
historic, 87 World population, 98
realized, 87 World Trade Center, 55, 57, 98
Vonnegut, Kurt, 30 -31 World War 11, 51
Worldcom, 53
Wachovia, 74 Wozniak, Stephen, 49
Waddell & Reed, 198 Wrap accounts, 112, 113
Wall Street Journal, 5, 53, 66, 85
Walmart, 20

Yahoo! 49-50, 75, 115

Yale University, 102

Yield-to-maturity model,
155-15¢

Walton, Alice, 20-21
Wang Qishan, 208
Warrants, 53, 66

Wasik, Bill, 137—138
Watson (IBM computer), 61
Wealth signs, 178 Zacl: Investment Research, 75
















<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /CreateJDFFile false
  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


		2012-03-02T06:14:15-0500
	Certified PDF 2 Signature




