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LIABLITY INSURANCE

() imy destruction ar loss of or dumage 1o buggnge camicd on bomrd fhe
abrerat

(4) any destructian or los of o demige 10 cxrgo camied on bantd e
wircaf: of

(5} any destruction o loss oflor damage o post carried 0n hoant the airceafl:
¥

The tcanibined single Himit coverage i et out In the Schedulé m the Civil Aviatiag

(Insurshcs) Oeter and operatés on i sliding scale based vpon tako off weight. "This
sny cover other Hnbilities {exchuding Tishility. for damige 1o s bull) and nesd no
cover eonplyitient Habilities ! Documentary. proof of the instmnce — nchiding ghe
piticy of oiher document iroviding caverige — must be-carried on the aireraft (€v) |
Aviition {Insurnce) Order, s T0: and an wirctaft witich docs not prduce thi
documentary ool miny be probibited frons taking off (Civil Aviation (insame)

Cheder 5 111

Merhant shipping. Part VA of the Merchan Shippini (Unoal Viesiehi) Ordinanys
{Cay 581" niposes & compalsory: inmiranees sequinement of Tocal vessels other-hatt
laidd up- vessels und nomsmeclenically propelled vessels (Merchant Shipping (Laeal
Vessels) nlinasce, 230): 1t 1 4 eriminal offence; or eause or permil hay e
persont 1o tse.* u loeal vessel in fhe waters of Hong Koty unkess thero 15 in mm:g
paticy of liability imsupance (Merchant Shipping (Local Vessels) Ondinance, 3
policy st camply with the requircments of Mereliant Shipping (Local v_ﬁ

Ordinance, & 23D, in that 1t st

(1) be st By an autharised insurer
{2) be gavemed by the laws of Hang Kong

(31 e spalist lisbility for death o bodily injiry of sty potsen ciused by or
aring g0t of the use of a local vessel in-the watens of Hong Kangs and

(41 inchade lnbiliiy for inierest, e and experisea
A polley I e be accompnicd by A gsrificate of nsurinee, scting out the tetuls of fhe

coverape:” and the cérfificate b fo be displayed on the vessel sb that it is Sonspicuos
and asily legible.*
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FRINCIFLES COVERNING LIAILITY POLICIES

The policy need ot carver employees, contmeral Hability and liability for any v in
excems of that sct out in regulations: the sum s presantly $3,000,000 in respoet of &
forry, Yeanch or tug, SH00,000 i rospect of 6 ploaure vessel, 55,000,000 i the vessd
s peominied o carry. more than 12 passengens and $1000600 i the_vessel i
perritiod to ¢arry 12 or fewsr passcapers. Any palicy term which ploviis thit
fiahility st ot frise or shall cease in the event of some specificd Bing eing done
or amitied 10 be dorie afier the evea giving rse 10 the elaim is voias repands e
it {lE, tuit the Insurrs are éntitled 1o molude o policy e whih Mves them o
right o fecotrse against the assared in the event that thev ety 0 p y where there
would otherwise be o lishility (Merchann Shipping (ocal Yessels) Ondinance,
' D3 Aceorstingly, otification clinsées ore rondered e

A third panty is entitlid 10 obtain insursnce infofl
commencemént of proceedings sgainst the @0 dr death b7 personal injury
(Merchan Shipping (Local Vessels) Ondinl e, s 130 Where the third party Tus
obtined judgment agaims the i@l e e are reguined 1 satisty the
Judginent despite wiy right thate! aight Wave to. cancel or avold the policy,
irrespestive of the ussured's ineblyrs, Murchant Shipping (Eocal Vessels) Ordi-
ninnce, & Z3H), but subsct (v & mht/of recourse againat the assured (Merchint
Shipping (Local Vessels) Ugli\aon. a 23F). {nsunrs may not rely upon policy tems
reloting o (Merchant M), (Local Vesscli) Ondinance, s 231); the pe or phyaival
et coidition o erss & in chistge of the vessel, the conditin 0f the vessel; e
niumnbir of s s Ui U] carriek: the times sl which or the arcas in whicl the
wessal i wsed: e pre yalsion power-or valuc of the vessel's engine; the carrving
(e el S0 panentar apparsiies, Ao the camying on the vessel of any
pasticyer « sanss | ideification. Insuress do, Bowever. fave fimited defonees here,
In 438 it redieved of liability (Merchane Shipping (Loca) Vessels) Ordinarice,
S0

o the assited prior 0 the

whie e

(5 they were not given notice of the procecdings in which judgment was given
belore of within seven days of ther commensement,

axecution on the fudgment has bean stayed pesding an appeol:

the Insumnce wus cancelled befite the event giving fise to liability. amd
cither ) the policy wis surresdered fs e Insicess before the huppeiig of
the event; or (b afier the happenjog of the event and within 14 duys the
policy was surrendered t the insurets, or
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LIABILITY INSURANCE

(4)  the insurcrs haye obiiried & deelarit/on of thii dight 10 avoid the paticy foe
nun-gidélosime or misropresentation of - material it in procoedings
cormencad vithi tres months of the A of the setion in Which judement
s given, providitig that the insurees have glven ‘notice of to the third paity
victim of the sction and the matier reliest upon is fpeified

The refevant shippins mid police worites are 1o e informed ifo policy cesses 10T S
effictive without the conent of the sssured.' fusurcrs uro required 16 keep 1 reonnd
of amy palicy far ane year after it eases 1 have effect.

O pliition, Cmpensatiin Tor dmage caused by il polluio I8 gavemed b wa
itcmationsl canyintians, the Intematioanl Convention on the Sblshiel of i
tavermational Fund for I Polution Damage 1992 and the Iniemationsl Convention
o Civil-Liahiliy for Ol Pollution Damage 1992 Each has since boen mncodod
Those Canventions have boen given the force af law i Hong Koo by e Menbant
Shipping (Linbilis asd Compenssaion o Ol Pollwio) Ondinanse 2000 (an 414N
The Liability Comvention ind the Gedinance impose srict lisbilsy upon a shipawsiet
wihis by - pollution cases dainige 0 4 thin pary, subject 1o (he shipuwner's Hght
1o establish & limitation fund.

These rulin are supplemented by compulsory msurance, Article VI of the Lishifity
Convention, as impiemented iri Fong Keng by the Merchant Shipping (Liohiiiy and
Compeasation lor Ol Pollution) Drdinance, s |3, requires ary ship sarrying 4 bl
cargs of miore than 2000 tons of of} 6 be nsured sgainat fablity, and it may nof e
o Teave ol Kang waters unlsss there s n force a cesiffcats af ingrasce. Purihies
s st ey for ssstites sesporing Yinbiivy insurauice, the platatilT may brisg 8
ircet uotion agiinst he imsurcrs, o have the same defonces gainst the third pty
s they would ave hid théte bocn a elaim hy the ossured; and the fosurers arc W
fioe o lnbilty if Ihicy: prove What the Toss was cased by ihe assured’s wolfal
misconihuct (Merchant Shipping (Liability und Compensation far O Pollitieal
Ondiriance. 3 17)

Socwritics and funirey. The Sccurities and Fuures {Tnsuiunicz) Rules (Cap STIAD,
S s the wuhority of the Seoutitics und Futures Ordinance 3003 (Cap $71,
requiry my corporation. granted a lisence nder the SFO ko ciry an iy regih N &
petivity 1o insure ngainst oscs arining from ligensed activities. The insor € 2y, ‘re
o takers ot by e trader isetf o it my subscribe 1o mstér policy ol <Y 4
Regulator [n cither cse the sum insured in (0 be at st 23,000,000 in sipt 4 afall
iics (there s = slding scale for particula: activities) and thsdeductitie W notY
e $3,000,00 (s 4 and >, nd Seh 2 10 the Rulos), ThrikSo b g £
undes 5 6 of the Rules:

i el Nende) {Cmi b Thind oy
igpiry (.sead Messale) (Corsgalanry Thind ity 4

PHINCIPLIS GOVERNING LIABILITY $OLIC

(1) Fraudislent or dishonest conduct by employees:

(21 robbery or thefl while the client wssets are in the custody af the figenser,
(3} forisery oe fraudilént alteration of o gheque or ather nogatisblo fnginment:
(4)  Frogdulent use of an informition system; and

(%) forged e fruudulant instructions relnting to clisnt ssscts

Buliding wangement, The Buflding Munagement Ordinay e 104) is 2 longthy
slate-of legistalion éoncemed prinarily with managem ot of NGk of flats. The
Ovdinmnee wis amended in 2007 1o by in complsary i e sequirements for o
corpomtinn in respect of any lability thot 1t mef Hr for death or bodily imuxy,
The relevant messure:is the Building Managél sat (1 nd Pacty Risks: [nsuranee)
Tegulution 2007 (Cap 3448), Whiich (s notfen il e Whin it s brought info force
it will require imsurune fioe fabiliics et han t e Wsvierad by compalsary moo
10 ernplayee cover, for twildinysl ot i dreach of the Bullding Ordinance
(Cap 123) and nuclear tisks Je°3)\The nvbmnce must be for Aol less than
510,000,000 tar all bosscs arinil Gl | Pone cveat {3/4) . Once 8 policy has bean
jnspod., the insurers milals | issuepdwtics of insmnce in the form ot out i the
bedule 1o the Regulstiy Ztling Managenient (Third Party Riskd Insrance)
Regulation, 5-5),

10 the avent of e olnlls, Wie imsurers antiot avold Jisbiliyy by relyimg on poticy. i
deatin wition vof th ¢ following matters (Bullding Management (Thind Pasty Rislks
[nfurande s Reg dation, = 6): the number of claims that may be made during fhe
curn Ay, Uethe policys the age of the- building 1o which the policy rolutes; tie
b titfo ing; the oumher of futs in the building; the use
af the Ssiding: and ihe exivtence of g sauiory instrument relating fo thie builiing.
Anysun mayable by reasan 0f » 6 may b secavered from the sssuted by the insicers.
\ policy condition which provides that linbility s ot to afise o is to oewse for
Sotneshing dan or ormiried to be done afier the event giving risc o the clafm s alva of
o effect s fnsurers may insere in the policy 1 provision giving them recoure
against the assured.

Any agreement beiween ah insuied Comorution and o third party which purparts to
limit or oust lishility is null and voad, and @ elaim js ol 10 be defeatod by vohmiary
aceeptince of fisk on the part of the thind janty (Building Management (Third Party
Rivks Tsurance) Regulation, s 7). 1 there 18 u claim, the assured must disalose
insurance ovenige information o the phamtil (Building Managsment (Thind Party
Risks Hnsuranes) Regilation; 5 11 A Jidgren olstuined againat the ussured bs to be
itisfiedt by the instrers up b policy fimits (Building Management (Thind Party Risks
Tisurance) Regulation, s §1. although insurcrs ace able o svoud Tibiliry under & & uf
the Regulation i:

(1) they Wore not given notice of the provesdings.in which judgment wad given
before or within severt days of their commencement;
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