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Menich, Judy, 341
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Monetary policy, 279, 285–289. See also
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Money:
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short-run/long-run adjustment, 170–172
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Moneyball (Lewis), 350
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NAFTA. See North American Free Trade
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(NIPA), 48–50, 84
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New-growth enterprise, information in,

104–106
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New thinking, 195–197
1980s, the, 208–210
NIPA. See National Income and Product

Accounts (NIPA)
Nixon, Richard M., 42, 316
Nixon administration, 204, 313
Nominal interest rate, 42, 160, 208
Non-durable goods, 28
Non-traded goods, 215–216
Normalization of deviance, 66–68, 149–153
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Nucor steel, 348, 349
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Obama administration, 329
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Ottoman Empire, 81, 350
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Political stability, savings rates and, 87
Ponzi scheme, 153
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Post–World War II period:

anchoring bias and, 72
baby boom and, 145
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capital flows/economic drivers, 309–310
capital markets and, 203, 204
capital stock and, 85
economic drivers and, 309–310
emerging markets and, 227
fixed exchange rate system, 316
government spending/tax policy, 271
growth and, 135, 337
home prices and, 129
illusory correlation and, 70
inflation in, 125
leverage/risk taking and, 132
manufacturing economy of, 201
subsidization of industries and, 56
U.S. power and, 96

Predatory pricing, 194
Prescott, Edward C., 64, 252–253
Probability, risk and, 183–184
Probability/efficiency ratios, 248–253
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decision making, 17–18
evolution of frameworks, 18–19
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framework for, 7–9
innovation vs. old model, 10–11
introducing change, 9–10

Producer prices, 38–39
Production possibilities curve, 92–95

Profitability ratios:
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return on assets, 249–251
return on equity, 248–249

Profit(s), 48–50
Profits expectations, 207
Progress, innovation and, 349–352
Prospect theory, 97
Protectionism, 74
Public policy:

growth and, 83–84
housing market and, 213–214, 222
innovation and, 353–354
investments and, 74
leadership in, 224
Lucas critique and, 284–285
makers of, 93
real/financial economy and, 211
risk and, 131–132

Quality spreads, 172–173
“Quantitative easing,” 176, 326, 327, 329,

330, 342

Ratios. See Financial ratios
Reagan, Ronald, 284, 285, 316–317, 320
Reagan tax cuts, 278–284, 317, 353
Real capital, market for, 200–201
Real final sales, 34–36
Real wages, 89
Recency bias, 2, 208–210, 259–260
Recency effect, 108–109
Recessions. See also Great Recession

double dip, 128
narrow focus on, 57–59
recoveries following, 201
risk taking and, 132

Regulation Q, 224–225, 341
Reinhart, Carmen, 290
Resource allocation, 207–208
Retail sales, SA and NSA, 110
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Returns, average expected/variability of,
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accounting for, 172–173
alternative paths and, 182, 184
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Risk (Continued )
assessments, 192, 227–228
dollar/hedging exchange rate, 342–343
generally, 197–198
interest rates and, 341–342
opportunity and, 323–328
probability and, 183–184
in refinancing, 229–230
strategic thinking and, 183
uncertainty and, 180–181, 182, 184,

186
Risk aversion, 142, 143–144, 170
Risk modeling/assessment:
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