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Accountant, independent, § 7.2(d)(2)
Accounting fees, reporting as expense,
§7.2(b)(9)
Accounting method, § 7.2(d)(1)
Accounts payable, reporting as liability,
§7.2(c)(17)
Accounts receivable, reporting as asset,
§7.2(c)(4)
Accrued expense, reporting as liability,
§7.2(c)(17)
Accumulated income fund, reporting as
liability, § 7.2(c)(32)
Action organizations, § 1.6(d)
Advertisements, political, § 10.1(a)(4)
Adpvertising fees, reporting as experse,
§7.2(b)(10)
Affiliated entities:
affiliated or related hospitals, § 15.2(c),
15.23)(7)
reporting income frou, § 7.2(a)(1)
reporting paymerits to, § 7.2(b)(19)
Affiliated groups, lobbying, §§ 9.1(e),
9.2(b)
Airplanes, contributions of, §§ 19.1(g)
(1)-(4), 19.2(e)
Amortization, reporting as expense,
§7.2(b)(20)
Ancillary joint ventures, § 11.1(f)(3)(F)
Anti-terrorist financing guidelines,
§13.1(g)
Appraisal, qualified, § 19.1(y)(2)
Appraiser, qualified, § 19.1(y)(3)
Arbitrage, bonds, §§ 17.1(b), 17.2(d)
Archeological artifacts, contributions of,
§§ 19.1(s), 19.2(p)

Art:
contributions of, §§ 3.1(h), 3.2(h),
11.1(c), 19.1(d)(1), 19.2(b)
financial reporting of, § 11.2(c)
future interests in, § 11.1(c)(3)
loans of, § 17.10)(2)
Articles of organization, §§ 2.1(b), 2.2(a)
Assets, §5 3.1(k), 3.2(k), Chapter 7
Assoriations of churches, § 1.1(b)
Attriontion of related party activities,
§21.1(b) and (c)
Audit committee, § 7.2(d)(2)
Audited financial statements, §§ 3.1(1),
3.2(1), 7.2(d)(2), Chapter 7,
Single Audit Act and OMB Circular
A-133,§7.2(d)(3)
Automatic excess benefit, § 21.1(1)
Automobiles, contributions of, airplanes,
§§ 19.1(g)(1)-(4), 19.2(e)

Backup withholding rules, § 4.1(c)
Bad debt expense, § 15.2(f)(1)-(4),
15.21)(1)(C)-(D)
Balance sheet, § 7.2(c)
Benefits, employee:
fringe, § 6.2(c)(1)
nontaxable, § 6.2(c)(13)
Board composition, § 5.1(c)
Board functions, § 5.1(e)
Board, independent members, §§ 5.1(d),
5.2(a)(1)
Board size, § 5.1(b)
Board, voting members § 5.2(a)(1)
Boats, contributions of, airplanes,
§8§ 19.1(g)(1)-(4), 19.2(e)
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Bond issues:
in general, §§ 3.1(y)-3.1(bb),
3.2(y)-3.2(bb)
reporting as liabilities, § 17.2(c)(20)
reporting income from bond proceeds,
§17.2(a)(3)
Books, contributions of, § 19.2(c)
Books and records, location of, § 5.2(c)(3)
Branches, chapters, and affiliates,
§5.1(1)(4)
Buildings (land, buildings and
equipment):
reporting as asset, § 7.2(c)(10), 11.2(f)
reporting land, building and
equipment fund as liability,
§7.2(c)(31)
Business leagues, § 3.1(e)(3)
Business transactions with interested
persons, §§ 3.1(gg)-3.1(ii),
3.2(gg)-3.2(ii), Chapter 18

Candidate:
Appearances by, § 10.1(a)(3)
definition of, § 10.1(a)(2)
forums, § 10.1(a)(3)
fundraising by, § 10(a)(4)
Cash investments, reporting as asset,
§7.2(c)(1)-(2)
Capital gains, reporting as revente,
§7.2(a)(3)
Capital stock, reporting as lability,
7.2(c)(30)
Cemetery companies, §19.1(a)(2)
Charitable giving rules:
charitable gift, definition of,
§19.1(a)(1)
deductibility, limitations on,
§19.1(a)(3)
deduction reduction rules, § 19.1(a)(4)
donees, qualified, § 19.1(a)(2)
noncash contribution rules in general,
§19.1(b)
property valuation basics, § 19.1(c)
Charitable purposes and activities,
§2.1(e)
Charity care, hospitals provision of:
basics, § 15.1(a)
charity care budgets, § 15.2(d)(5)

charity care policy, § 15.1(a)(3)(A),
15.2(d)(1)-(4), 15.2()(1)(A)-(B),
15.2(1)(3)
reporting on Schedule H, § 15.2(d)(7)
Churches, § 1.1(b)
Clothing contributions of, §§ 19.1(f)(1),
19.2(d)
Coalition building activities, § 15.2(e)(6)
Collectibles, contributions of,
§§ 19.1(m)(1), 19.2())
Colleges, § 8.1(c)(3), Chapter 12
Commerciality doctrine, § 7.1(b)(7)
Community benefit operations,
§ 15.2(d)(7)(B)(iv)
Community benefit reports,
§ 15.1(a)(3)(B), 15.2(d)(6),
15.2()(1)(D), 15.2{)3)
Community benefit viandard, § 15.1(a),
15.2(i)(6)
Community-t1wlding activities, §15.2(e),
15.2G5(%)
Commuzii.y health improvement
asvocacy, § 15.2(e)(7)
Conrnunity health improvement
services, § 15.2(d)(7)(B)(iv)
Community needs assessments,
§15.1(a)(3)(C), 15.2()(2)
Community support activities,
§15.2(e)(3)
Community foundations, § 8.1(d)(8)
Compensation:
change of control, § 6.2(c)(5)
contingent on net earning, §§ 6.1(a)(4),
6.2(c)(7)
contingent on revenues, §§ 6.1(a)(4),
6.2(c)(6)
equity-based, §§ 6.1(a)(4), 6.2(c)(5)
in general, §§ 3.1(x), 3.2(x)
nonfixed, §§ 6.1(a)(4), 6.2(c)(8)
reporting as expense, § 7.2(b)(3)-(8)
severance, § 6.2(c)(5)
supplemental retirement, § 6.2(c)(5)
Compilation of financial statements
by independent accountant,
§7.2(d)(2)
Compliance tasks, §§ 2.3, 3.3, 4.3,5.3, 8.3,
14.4,19.3
Conference expenses, § 7.2(b)(17)
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Conservation easements, § 11.1(b),
11.2(b)

Conservation property, §§ 3.1(g), 3.2(g),
11.1(b), 19.1(j), 19.2(h)

Contribution holding period, §§ 19.1(w),

19.2(s)
Contributions (charitable):

of airplanes, §§ 19.1(g)(1)-(4), 19.2(e)

of archeological artifacts, §§ 19.1(s),
19.2(p)

of art, §§ 19.1(d)(1), 19.2(b)

of boats, §§ 19.1(g)(1)-(4), 19.2(e)

of books, § 19.2(c)

of clothing, §§ 19.1(f)(1), 19.1(y)4),
19.2(d)

of collectibles, §§ 19.1(m)(1), 19.2(j)

of conservation property, §§ 19.1(j),
19.2(h)

of drugs, §§ 19.1(0), 19.2(1)

of food inventory, §§ 19.1(n), 19.2(k)

of fractional interests, § 19.1(d)(3)

of gems, § 19.1()

of historical artifacts, §§ 19.1(q),
19.2(n)

of historical treasures, §§ 19.1(d)(2),
19.2(n)

of household goods, §§ 19.1(H)(1.).
19.1(H)(4), 19.2(d)

of intellectual property, §8 #.4(n),
19.1(h)(1) and (2), 19.2/¢)

of inventory, § 19.1(r}

of jewelry, § 19.1(1,

of medical supplies, §§ 19.1(0), 19.2()

non-standard, § 19.1(x)

of other types of property, §§ 19.1(t),
19.2(9)

of publications, §§ 19.1(e), 19.2(c)

of real property, §§ 19.1(k), 19.2(i)

of scientific specimens, §§ 19.1(x),
19.2(0)

of securities, §§ 19.1()(1), 19.2(g)

of vehicles, §§ 4.1(0), 19.1(g)(1)-(4),
19.2(e)

of taxidermy, §§ 19.1(p), 19.2(m)

of works of art, § 19.1(d)(1)

reporting, § 7.2(a)(1)

Contributions:
nonstandard, § 19.1(x)

INDEX

schedule of, §§ 3.1(b), 3.2(b), 14.2
reporting, § 7.2(a)(1)
Control:
of exempt organization, § 21.2(b)
of partnership, § 21.2(c)
of corporation, § 21.2(d)
Controlled entities, §§ 3.1(pp), 3.2(pp),
Chapter 21
Controlled subsidiaries, §§ 21.1(g),
21.2(d) and (e)
Convention expenses, § 7.2(b)(17)
Conventions of churches, § 1.1(b)
Conversions, § 20.1(b)
Cooperative hospital service
organizations, § 8.1(c)(5)
Corporate policies, § 5.1(i)
Corporate tax, § 21.i(a)
Corporation, Chepter 21
Credit counseling organizations,
§§ 3.141),3.2(1), 11.1(d)(1)
Current funds, reporting as liability,
7.2(0)(30)

1Jebt collection policies, § 15.2(£)(9),
1520 (1)(F)
Debt-financed income rules,
§ 7.1(0)@)(C) ()
Deduction reduction rules, § 19.1(a)(4)
Deferred charges, reporting as asset,
§7.2(0)9)
Deferred compensation, §§ 6.2(a)(6),
6.2(c)(12)
Deferred revenue, reporting as liability,
§7.2(c)(19)
Depreciation and depletion, reporting as
expense, § 7.2(b)(20)
Director, definition of, § 6.1(a)(1)
Disclosure requirements, §§ 1.1(e), 5.1()),
5.2(c)(2), 14.1(m)(4)
Disqualified persons:
corporations, § 8.1(1)(5)
estates, § 8.1(1)(7)
family members, § 8.1(1)(4)
foundation managers, § 8.1(1)(1)
partnerships, § 8.1(1)(6)
substantial contributors, § 8.1(1)(2)
trusts, § 8.1(1)(7)
20 percent-plus owners, § 8.1(1)(3)
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Disregarded entities, §§ 3.1(nn), 3.2(nn),
6.1(a), 21.1(h), 21.2(a) Chapter 7

Disposition of significant assets, Chapter basics, § 11.1(e), 11.2(e)
20 reporting as liability, § 7.2(c)(27)-(29),

Dissolutions, §§ 3.1(11), 3.2(11), Chapter 20 32)

Document disclosure, §§ 5.1(j), 5.2(c)(2) securities laws affecting endowments,

Documentation of meetings, § 5.2(a)(7) § 11.1(e)(3)

Domestic grants, §§ 3.1(v), 3.1(w), 3.2(v), = Environmental improvement activities,
3.2(w), Chapter 16 §15.2(e)(4)

Donative publicly supported charities: Escrow accounts

Endowments, §§ 3.1(j), 3.2(j),

community foundations, § 8.1(d)(8)
facts-and-circumstances test, § 8.1(6)
general rules, § 8.1(d)(1)

issues, § 8.1(d)(7)

normally, concept of, § 8.1(d)(4)
public support tests, § 8.1(d)(3)
support schedule, § 8.3(b)

two percent rule, § 8.1(d)(2)
unusual contributions or grants,

§8.1(d)(5)

Donor-advised funds:

basics, § 11.1(a), 11.2(a)

automatic excess benefit transactions,
§11.1()(3)

contributions to, § 11.1(a)(2)

defined, § 11.2(a)

donor advisor, defined, § 11.2(a)

excess business holdings of,
§11.1(a)(2)

in general, §§ 3.1(f), 3.2(f), 4.1(), 4.2(D,
11.1(@a)

Pension Protection Act 052906,
§11.1(a)(2)

prohibited grants from, §§ 16.1(a)(3),
18.1(c)(2)

prohibited loans from, §18.1(b)(1)

sponsoring organization, defined,
§11.2(a)

basics, § 11.1(d), 11.2(d)
credit counseling organizations,
§ 11.1(d)(1) , 11.2(d)
defeasance, bonds, § 17.2(a)(6),
20.2(a)(7)
down payment assistance
organizations, §11.1(d)(2), 11.2(d)
refunding, bonc's, § 17.2(a)(6)
reporting as liahility, § 7.2(c)(21)
Equivalency eterminations, § 13.1(d)
Equipmerit (building and equipment):
reporting as asset, § 7.2(c)(10), 11.2(f)
reporting land, building and
equipment fund as liability,
§7.2(c)(31)
£xcess benefit transactions, §§ 3.1(cc),
3.1(dd), 3.2(cc), 3.2(dd), 6.1(b),
18.1(a), 21.1(d)
Excess business holdings rules:
basic rules, §§ 4.1(p)(1), 4.2(k)
business enterprise, definition of,
§4.1(p)(2)
and donor-advised funds, § 4.1(q)
passive income business, § 4.1(p)(3)
percentage limitations, § 4.1(b)(4)
and supporting organizations,
§4.1(p)(5)

Exchange of significant assets, Chapter

Down payment assistance organizations, 20
§11.1(d)(2) Executive Order 13224, § 13.1(f)
Drugs, contributions of, §§ 19.1(0), 19.2(1) Exempt (noncharitable) purposes and
Dues, deductibility of, §§ 9.1(h), 9.2(d) activities, § 2.1(f)
Exemption, recognition of, §§ 2.1(f),
14.1()(2)
Expenditure responsibility, § 16.1(b)
Expenditure test, §§ 9.1(e), 9.2(b)
Expense (statement of functional
expense), § 7.2(b)

Economic development activities,
§15.2(e)(2)

Election, section 501(h), §§ 9.1(e), 9.2(b)

Electronic filing requirements, §§ 4.1(f),
4.2(a)
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Facts-and-circumstances test, § 8.1(d)(6)
Federal regulation of fundraising:
disclosure rules, § 14.1(i)(1)
exemption recognition process,
§14.10)(2)
lobbying restrictions, § 14.1(i)(5)
other aspects, § 14.1(1)(9)
public charity classification, § 14.1(1)(6)
quid pro quo contribution rules,
§14.1G)(8)
reporting requirements, § 14.1(i)(3)
substantiation rules, § 14.1()(7)
unrelated business rules, § 14.1(1)(4)
Federated campaigns, § 7.2(a)(1)
Fiduciary duties of directors and
trustees, § 5.1(f)
FIN 48, § 11.2(j)
Financial Accounting Standards Board
(FASB):
FASB Interpretation 48, § 11.2(j)
SFAS 109, § 11.2())
SFAS 116, § 11.2(c)
SFAS 117, § 7.2(c)(27)-(29), 11.2(e),
11.2(k)
Staff Position 117-a, §§ 7.2(c)(27)-(29),
11.2(e)
Flow-through entities, §§ 21.1(a), 21.2{a),
(c) and (f)
Food inventory, contributions ef,
§§ 19.1(n), 19.2(k)
Foreign activities, §§ 12(1{a), 13.2(a)
Foreign bank accoun:s, §4.2(c)
Foreign grants fronidonor-advised
funds, § 13.1(c)
Foreign individuals, grants to, §§ 13.1(e),
13.2(c)
Foreign organizations, grants to,
§§ 13.1(b), 13.2(b)
Form 990, new:
availability, §§ 1.1(e)(1), 1.1(e)(2)
basics, § 1.1
due dates, § 1.1(c)
filing exceptions, § 1.1(b)
guiding principles, IRS, § 1.2
import of, § 1.3
instructions, § 1.11
introduction to, § 1.4
joint ventures, §§ 6.1(c), 11.1(f), 21.1(f)

PartI, §§ 1.5(a), 1.6, 1.7, 3.2(11),
3.2(mm), 14.3(a)

PartII, § 1.5(b)

Part III, §§ 1.5(c), 1.7, Chapter 2

Part IV, §§ 1.5(d), Chapter 3, 8.0,
14.1(m), 14.2, 14.2(b), 14.3(b), 14.4,
19.0, 19.2(b)

Part V, §§ 1.5(e), 1.7, 3.2(j), Chapter 4,
19.2(e), 19.2(f)

Part VI, §§ 1.5(f), 1.7, Chapter 5, 19.2(b)

Part VII, §§ 1.5(g), 3.1(x), 3.2(x),
Chapter 6, 14.2(a), 19.2(b)

Part VIII, §§ 1.4, 1.5(h), 1.7, 2.2(0),
3.1(b), 3.2(jj), 4.2(m), 7.2(a), 14.1(m),
14.1(m)(2), 14.2, 14.2(b), 14.2(c),
14.2(c), 14.3(c), 14.4, 19.0, 19.2(a),
19.2(b), 19.2(1), 19.2(d), 19.2(e),
19.2(f), 1912(3), 19.2(h), 19.2(1),
19.2(k), 192(1), 19.2(m), 19.2(n),
19.2),19.2(p), 19.2(q)

Part 14,85 1.5(h), 2.2(c), 2.3, 7.2(b),
15.2,14.3(d), 144

vart X, 8§ 1.5(h), 1.7, 3.1(1), 3.1(k), 7.2(c)

Part XI, 8§ 1.5(h), 7.2(d), 14.1(m)

parts, summary of, § 1.5

penalties, § 1.1(d)

preparation of, § 1.7

Schedule A, §§ 1.8(a), 3.2(a), 3.2(m),

Chapter 8

Schedule B, §§ 1.1(e), 1.8(b), 3.2(b),
14.1(m), 14.3(e), 14.4

Schedule C, §§ 1.8(c), 3.2(c)-3.2(e),
Chapters 9, 10

Schedule D, §§ 1.8(d), 3.2(f)-3.2(1),
Chapter 11, 19.2(b)

Schedule E, §§ 1.8(e), 3.2(m), 8.2(a),
Chapter 12

Schedule F, §§ 1.8(f), 3.2(0)-3.2(q),
Chapter 13

Schedule G, §§ 1.8(g), 3.2(r)-3.2(1),
Chapter 14

Schedule H, §§ 1.8(h), 3.2(u), 8.2(a),
Chapter 15

Schedule I, §§ 1.8(i), 3.2(v), 3.2(w),
Chapter 16

Schedule ], §§ 1.8(j), 3.2(x), Chapter 6
Schedule K, §§ 1.8(k), 3.2(y),
Chapter 12
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Form 990, new (continued)

Schedule L, §§ 1.8(1), 3.2(cc)-3.2(ii),
Chapter 18

Schedule M, §§ 1.8(m), 3.2(jj), 3.2(kk),
Chapter 19

Schedule N, §§ 1.4, 1.5(a), 1.8(n), 3.2(11),
3.2(mm), Chapter 20

Schedule O, §§ 1.4, 1.5(a), 1.8(0), 2.1(h),
2.2(b), 2.2(c), 2.3,4.2(b), 7.2(d),
11.2(a)-(b), 14.2(a), 14.2(c), 15.2(c),
20.2(d)

Schedule R, §§ 1.8(p), 3.2(nn)-3.2(rr),
Chapter 21

transition rules, § 1.10

Forms:

11C, § 14.2(c)

730, § 14.2(c)

940, §4.1(e)

941,84.1(e)

990-EZ, §§ 1.1(a), 1.1(d), 1.9, 2.2(b), 8.0,
8.1(g)(2), 8.3(b), 14.3(e)

990-N, § 1.1(a)

990-PF, §§ 1.1(a), 14.3(e)

990-T, §§ 1.1(a), 1.1(e), 1.5(a), 1.5(e),
1.7, 4.1(g), 4.2(b), 4.2(m), 5.1()),
5.2(c)(2)

990-W, §§ 1.1(a), 4.1(g)

1023, §§ 1.4, 2.1(g), 5.1(j), 5.2(c)(2}

1024, §§ 1.4, 5.1(j), 5.2(c)(2)

1040, § 14.1(D(3)

1041, 8§ 1.5(b), 4.1(t), 4.2(5)

1096, §§ 1.5(e), 4.1(a), 4. 2{a,

1098, § 4.1(a)

1098-C, §§ 1.5(e), 4.1(0), 4.2()),
19.1(g)(4), 19.2(e)

1099, § 4.1(a)

1099-MISC, §§ 6.2(a)(1), 6.2(c)(11)

1120, § 14.1(1)(3)

4506-A, § 1.1(e)(1)

4720, 88 4.1G), 4.1(m), 4.2(k), 4.2()

4734, § 8.1(g)(2)

5498, § 4.1(a)

8282, §§ 1.5(e), 4.1(1), 4.2(g), 14.3(e)(2),
19.1(t), 19.1(v)

8283, §§ 14.3(e)(2), 19.1(w), 19.1(v),
19.1(y)(1), 19.1(y)4), 19.2(r)

8822,8§1.4

8886-T, §§ 1.5(e), 4.1(1), 4.2(d)

8899, §§4.1(n), 4.2(1), 19.1(g)(2)
TD F90.22.1, §§ 4.1(h), 4.2(c)
W-2, 8§ 6.2(a)(1), 6.2(c)(11)
W-2G, §§ 1.5(e), 4.1(a), 4.1(b), 4.2(a),
14.1(1)(3)
W-3, 8§ 1.5(e), 4.1(d), 4.2(a)
Four-year averaging, lobbying, §§ 9.1(e),
9.2(b)(10)
Fractional interests, gifts of, § 19.1(d)(3)
Fraternal organizations, §§ 14.3(e)(3),
19.1(a)(2)
Fringe benefits, § 6.2(c)(1)
Functional expense (Statement of),
§7.2(b)
Fund accounting, §7.2(c)(27)-(34)
Fundraising:
contracts, § 14.1(k?
federal regulation of, § 14.1(i). Also
see Federal regulation of
fundraising,.
federa! iaciaw concept of, § 14.1(a)
fundiziring events, §§ 14.1(c), 14.2(b)
in-general, §§ 3.1(r), 3.1(s), 3.2(r), 3.2(s),
Chapter 14
and Internet, § 14.1())
methods of, §§ 14.1(b), 14.1(j), 14.2(a)
professional fundraiser, concept of,
§§ 14.1(d), 14.2(a)
reporting as expense, §§ 7.2(b),
7.2(b)(9)
reporting as revenue, §§ 7.2(a)(1),
7.2(a)(3)
state regulation of, §§ 14.1(e), 14.1(f).
See also State charitable solicitation
acts.

Gaming:

definitions, § 14.1(1)(1)

examination practices, IRS, § 14.1(1)(3)

in general, §§ 3.1(t), 3.2(t), 14.1(D(2),

14.2(c)

reporting as revenue, § 7.2(a)(3)
Gems, contributions of, § 19.1(1)
Get-out-the-vote campaigns, § 10.1(a)(3)
Gift acceptance policies, § 19.2(t)
Gift disposition reporting, § 19.1(v)
Gift substantiation rules, § 19.1(x)
Governance, Chapter 5

m 614 =



11/15/2008 615

INDEX

Governance principles, §§ 1.6(a),
5.1(8)(2), 7.1(0)(Q2)
Governing bodies, §§ 1.6(f), 5.1(b), 5.1(c),
5.1(d), 5.1(e), 5.1(f)
Governing instruments, § 1.6(b)
Government college support
foundations, § 8.1(c)(7)
Government officials, paying travel
expenses of, § 7.2(b)(16)
Governmental units, § 1.1(b)
Guiding principles, IRS, § 1.2
Grantmaking;:
expenditure responsibility rules,
§16.1(b)
foreign, Chapter 13
from donor-advised funds,
§§16.1(a)(3), 18.1(c)(2)
in general, Chapter 16
on an objective and nondiscriminatory
basis, § 18.1(c)(3)
to individuals, § 16.1(a)(2)
to interested persons, §§ 18.1(c), 18.2(c)
to organizations, § 16.1(a)(1)
recordkeeping, §§ 16.1(a), 16.2(a)
reporting as expense, § 7.2(b)(1)
Grants:
government, § 7.2(a)(1)
payable, reporting as liability.
§7.2(c)(18)
receivable, reporting as asset,
§7.2(0)(3)
Group returns, §§ 1.4, 5.1)(4), 14.1(m)(3)
Guaranteed investnrent contract, bonds,
§17.2(d)(4)

Health Finance Management Association
Statement 15, § 15.2(f)(1)-(3),
15.2G)(1)(L)

Health professions education,

§ 15.2(d)(7)(B)(v)

Hedge bonds, §§ 17.1(c), 17.2(d)(3)

HFMA Statement 15, § 15.2(f)(1)-(3),
15.2()(1)(L)

Historic artifacts, contributions of,
§§ 19.1(q), 19.2(n)

Historical treasures, contributions of:

contributions of, §§ 3.1(h), 3.2(h),
11.1(c), 19.1(d)(2), 19.2(b)

financial reporting of, § 11.2(c)
future interests in, § 11.1(c)(3)
loans of, § 11.1(c)(2)
Hospitals, §§ 3.1(u), 3.2(u),
Chapter 15
facilities, §15.2(h), 15.2G)(1)(H)
foreign hospitals, § 15.2(1)(1)(G)
affiliated or related hospitals, § 15.2(c),
15.2(1)(7)
Household goods, contributions of,
§§ 19.1(f)(1), 19.2(d)
Housing and physical improvements,
§15.2(e)(1)

Independent accountant, § 7.2(d)(2)
Independent contractors, § 6.2(b)
Independent meu:bers, of governing
bodies, §§1.5(f), 5.1(d), 5.2(a)(1)
Information vechnology, reporting as
expeuse, § 7.2(b)(12)
Initial'contract exception, §§ 6.1(b)(14),
5.2(0)9)
Tisider, § 6.1(a)(1)
l1isurance, reporting as expense,
§7.2(b)(21)
Intangible assets, reporting as assets,
§7.2(c)(14)
Intellectual property, contributions of,
§§ 4.1(n), 4.2(3), 19.1(h)(1) and (2)
Interest:
reporting as revenue, § 7.2(a)(3)
reporting as expense, § 7.2(b)(18)
Interested persons,
in general, Chapter 18
discouragement of loans to,
§18.1(b)(3)
grants to, §§ 3.1(ff), 3.2(ff), 18.1(c),
18.2(c)
loans to, §§ 3.1(ee), 3.2(ee), 18.1(b),
18.2(b)
prohibition on loans to, § 18.1(c)(2)
transactions with, §§ 18.1(d), 18.2(d)
Intermediate sanctions, § 6.1(b),
19.1(g)(6)
International activities, §§ 3.1(n)-3.1(q),
3.2(n)-3.1(q), Chapter 13
Internet, fundraising by means of,

§ 14.1)
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Inventory:
contributions of, § 19.1(n)
reporting sales of inventory as
revenue, § 7.2(a)(2)
reporting as asset, § 7.2(c)(8)
Investment income, reporting as
revenue, § 7.2(a)(3)
Investment fees, reporting as expense,
§7.2(b)(9)
Investments, reporting as asset,
§7.2(c)(11)-(13), 11.2(g)-(h)

Jewelry, contributions of, § 19.1(1)
Joint ventures and subsidiaries,

§§ 6.1(a)(7), 11.1(f), 21.1(f)
Key employee, § 6.1(a)(1)

Labor organizations, § 3.1(e)(2)

Land (land, building and equipment):
reporting as asset, § 7.2(c)(10), 11.2(f)
reporting land, building and

equipment fund as liability,
§7.2(c)(31)

Leadership development and training,
§15.2(e)(5)

Legal fees, reporting as expense,
§7.2(b)(9)

Legislative activities, §§ 3.1(d),3.1{¢),
3.2(d), 3.2(e), Chapter 9

Liabilities, §§ 3.1(k), 3.2(k)..Chapter 7

Liquidations, Chapter 26

Limited liability companies,

§ 11.1(HBNG)

Loans:

in general, §§ 3.1(ee), 3.2(ee), 18.1(b)
payable, reporting as liability,

§7.2(c)(23)-(24)
receivable, reporting as asset,
§7.2(c)(7)

Loans with interested persons:

from interested persons, reporting as
liability, § 7.2(c)(22)

in general, §§ 3.1(ee), 3.2(ee), 18.1(b),
18.2(b)

to interested persons, reporting as
asset, § 7.2(c)(5)-(6)

Loans, prohibitions on, § 18.1(b)(1)

INDEX

Lobbying;:
direct, §§ 9.1(a), 9.1(e), 9.2(b)(2)
fees, reporting as expenses, § 7.2(b)(9)
grassroots, §§ 9.1(a), 9.1(e), 9.2(b)(2)
taxes, §§ 9.1(f), 9.2(b)(9), 9.2(c)(12)

Management company:
delegation to, § 5.2(a)(3)
hospital use of, § 15.1(b), 15.2(g)
private business use, bonds,
§§17.1(a)(3), 17.2(c)(3)
Management expense, reporting as
expense, §§ 7.2(b), 7.2(b)(9)
Material or significant change, reporting
of, §§ 5.1(k), 5.2(a)(4)
Material diversion of assets,
§5.2(a)(5)
Means-tested goveriinent programs,
§ 15.2(d)(7)(R)iii)
Medicaid, §§:15:2(d)(7)(B)(ii),
15.2465{)M)
Medicare, §§ 15.2(£)(5)-(8), 15.2(1)(1)(E),
172M(1)M)
Meclical research organizations,
§6.1(c)(6)
Medical supplies, contributions of,
§§ 19.1(0), 19.2(1)
Meeting and conference expenses,
§7.2(b)(17)
Membership benefits, reporting as
expense, § 7.2(b)(2)
Membership dues, §§ 7.2(a)(1), 7.2(a)(2)
Merger, Chapter 20
Minutes, § 5.2(a)(7)
Mission statements, §§ 1.6(a), 1.7, 2.1(d),
2.2(a)
Mutual organizations, §§ 4.1(s), 4.2(n)

Noncash contributions:
in general, §§ 3.1(jj), 3.1(kk), 3.2(j),
3.2(kk), Chapter 19
reporting as revenue, § 7.2(a)(1)
Noncharitable organizations, transfers
to, §§ 3.1(qq), 3.2(qq), Chapter 21
Nondeductible contributions, §§ 4.1(j),
4.2(d)
Nondiscrimination policy, schools,
§§ 12.1(d), 12.2(a)(1)

m 616 =



index_1

11/15/2008 617

INDEX

Nonexempt charitable trusts, §§ 4.1(t),
4.2(0), 8.1(k)
Nonfixed compensation, §§ 6.1(a)(4),
6.2(b)(8)
Nonrevenue treatment, § 19.2(v)
Non-standard contributions, § 19.1(x)
Notes:
notes receivable, reporting as asset,
§7.2(0)(7)
notes payable, reporting as liability,
§7.2(c)(23)-(24)

Occupancy fees, reporting as expense,
§§ 7.2(b)(11), 7.2(b)(14)
Office expense, reporting as expense,
§§ 7.2(b)(11), 7.2(b)(14)
Officer, definition of, § 6.1(a)(1)
OMB Circular A-133 and Single Audit
Act, § 7.2(d)(3)
Operational test:
in general, §§ 1.6(c), 2.1(c)
supporting organizations, § 8.1(h)(2)
Organizational test:
in general, § 1.6(c)
supporting organizations, § 8.1(h)(1)

Paid-in capital, reporting as liability.
7.2(0)31)

Partnerships, entities taxed as, £§ 3.1(rr),
3.2(rr), 11.1(f)(3), 21.1(a); 21.2(c),
21.2(8)

Passive income, § 21.!(z)

PATRIOT Act, § 13.1(1)

Payables, reporting as liability,
§7.2(c)(22)-(24)

Percentage limitations on gift
deductibility, § 19.1(a)(3)

Permanently restricted net assets,
7.2(0)(29)

Personal benefit contracts, §§ 4.1(m),
4.2(h)

Physical improvements and housing,
§ 15.2(e)(1)

Pledges receivable, reporting as asset,
§7.2(c)(3)

Policies:

branches, chapters, and affiliates,

§§5.1(1)(4), 5.2(a)(8)

conflict-of-interest, §§ 5.1(G)(1),
5.2(b)(1), 5.3
document retention, §§ 5.1(1)(2),
5.2(b)(2),5.3
executive compensation, §§ 5.1(g)(2),
5.1(4), 5.3
gift acceptance, §§ 19.1(x), 19.2(t)
investment, §§ 5.1(g)(2), 5.1(1), 5.3
participation in joint ventures,
§§5.1(1)(3), 5.2(b)(4), 5.3
tax-exempt status, protection of,
§§5.1(1)(3), 5.3
whistleblower, §§ 5.1(1)(2), 5.2(b)(2),
53
Political campaign activities:
by charities, §§ 10.1(c), 10.2(b)
by other exemp* ¢rganizations,
§§ 10.1(d); 10:2(c)
in general, 8§ 3.1(c), 3.2(c), 3.2(e)
Political ©xganizations, §§ 10.1(c),
16.04)
Political taxes, §§ 10.1(c) and (d), 10.2(b)
and 10.2(e)
Irepaid expenses, reporting as asset,
§7.2(0)9)
Preparation of new Form 990, § 1.7
Primary purpose rule, §§ 1.6(e), 2.1(a)
Private benefit doctrine, §§ 6.1(c),
19.1(g)(6), 21.1(e) and (f)
Private business use of bonds, §§ 17.1(a),
17.2(c)
Private foundations, definition of,
§8.1(a)
Private inurement doctrine, §§ 6.1(a),
19.1(g)(6), § 21.1(d)
Professional fundraising expenses,
§1.6(1)
Program-related investments, reporting
as asset, § 7.2(c)(13), 11.2(h)
Program service accomplishments,
Chapter 2
Program service revenue, §§ 1.6(h),
7.2(a)(2)
Program service expense, § 7.2(b)
Program services:
significant, § 2.2(b)
significant changes in, § 2.2(b)
three largest, § 2.2(c)
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Prohibited tax shelter transactions,
§§4.1(), 4.2(d)
Property, donee holding of, § 19.1(w)
Proxy tax, §§ 9.1(h)(3), 9.2(e)
Public charities:
associations of churches, § 8.1(c)(2)
churches, § 8.1(c)(1)
concept of, § 8.1(b)
conventions of churches, § 8.1(c)(2)
cooperative hospital service
organizations, § 8.1(c)(5)
definition of, § 8.1(b)
donative publicly supported
organizations, § 8.1(d). Also see
Donative publicly supported
organizations.
educational institutions, § 8.1(c)(3),
Chapter 12
government college support
foundations, § 8.1(c)(7)
governmental units, § 8.1(c)(8)
hospitals, § 8.1(c)(4), Chapter 15
institutions, § 8.1(c)
medical research organizations,
§8.1(c)(6)
other, § 8.1(c)(9)
public safety testing organizations,
§ 8.1()
service provider publicly suppoited
organizations, § 8.1(e). Aisc see
Service provider publicly supported
organizations.
supporting organizations, § 8.1(h).
Also see Supporting organizations.
types of, §§ 3.1(a), 3.2(a), 8.3(a)
Public officials, paying travel expenses
of, § 7.2(b)(16)
Public-private dichotomy, import of,
§8.1()
Public safety testing organizations,
§8.1()
Publication requirement, schools,
§§ 12.1(d), 12.2(a)(3)
Publications, contributions of, §§ 19.1(e),
19.2(c)
Publicly supported charities:
comparative analysis, § 8.1(f)
donative type, § 8.1(d)

new, § 8.1(g)
service provider type, § 8.1(e)
Purposes, statement of, § 1.6(d)

Qualified conservation contributions,
§§ 11.1(b), 19.1(j)
Qualified real property interests,
§11.1(b)
Questionnaires:
distributed to board members, officers
and key employees, §§ 5.1(d),
5.2(a)(2), 5.3, 18.1(c)(5), 18.1(d)(3),
18.3
distributed to substantial contributors,
§18.1(c)(5)
Quid pro quo contributions, §§ 4.1(k),
4.2(f), 14.1G)(8)

Real property:
contributions of, §§ 19.1(k), 19.2()
reportirg as asset, § 7.2(c)(10)

Reasonabie effort standard:

foiietermining family and business
relationships, § 5.2(a)(2)

for identifying business transactions
with interested persons,
§ 18.1(d)(3)

for identifying grants to interested
persons, § 18.1(c)(5)

Rebate requirements, bonds, §§ 17.1(b),
17.2(d)

Rebuttable presumption of
reasonableness, §§ 5.3, 6.1(b)(8),
6.2(c)(4)

Receivables, reporting as asset,
§7.2(0)3)-(7)

Recognition of exemption, § 2.1(g)

Refunding, bonds, §§ 17.1(d), 17.2(b)(2),
(8) and (9)

Related entities, §§ 3.1(00), 3.2(00),
Chapter 21

reporting income from, § 7.2(a)(1)
reporting payments to,
§7.2(b)(19)

Related party transactions, § 21.2(e)

Related organizations, Chapter 21

Related or affiliated hospitals, § 15.2(c),
15.2(G)(7)
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Relationships:
family, § 5.2(a)(2)
business, § 5.2(a)(2)
Rents, reporting as revenue, §§ 7.2(a)(2),
7.2(@)(3)
Reportable compensation, § 6.2(a)(4) and
()
Research, § 15.2(d)(7)(B)(vii),
15.2@ (MK
Research agreements, bonds,
§§ 17.1(a)(4), 17.2(c)(3)
Responsibilities test for key employee,
§ 6.1(a)(1)
Retained earnings, reporting as liability,
§7.2(c)(32)
Revenue (statement of), § 7.2(a)
Revenue-sharing, §§ 6.1(a)(4), 6.2(c)
(6)-(8), 18.1(d)(4)
Review of financial statements by
independent accountant, § 7.2(d)(2)
Review of Form 990, § 5.2(a)(9)
Royalties:
reporting as revenue, § 7.2(a)(3)
reporting as expense, § 7.2(b)(13)

Sale of significant assets, Chapter 20
Sarbanes-Oxley Act, §§ 5.1(g)(1), 7.1(¢)
Schedules, checklist of, Chapter 2
Scholarships, § 12.1(f)
Schools, §§ 3.1(m), 3.2(m), Chapter 12
Scientific specimens, ceatributions of,
§§ 19.1(r), 19.2(c>
Scorecards, politicai, § 10.1(a)(3)
Securities, contributions of, §§ 19.1(i),
19.2(g)
Securities laws affecting endowments,
§11.1(e)(3)
Separate segregated fund, §§ 10.1(c),
10.2(a)(1), 10.2(c)(3)
Sequencing list, §§ 1.5(a), 1.11
Service provider publicly supported
charities:
investment income test, § 8.1(e)(4)
issues, § 8.1(e)(6)
limitations on support,
normally, concept of, § 8.1(e)(5)
permitted sources, § 8.1(e)(1)
public support test,

support, definition of, § 8.1(e)(2)
support, limitations on, § 8.1(e)(3)
support schedule, § 8.3(c)
Service providers, disclosure of, § 19.2(u)
Severance compensation, § 6.2(c)(5)
Significant disposition of assets, Chapter
20
Single Audit Act and OMB Circular A-
133,87.2(d)(3)
Social clubs, §§ 4.1(r), 4.2(m)
Social welfare organizations, §§ 3.1(e)(1),
14.3(e)
Split-interest trusts, §§ 3.1(a), 3.2(a),
Chapter 8
Sponsoring organizations, § 11.1(a)(2)
Standard of reasonableness, § 6.1(a)(2)
State charitable sclicitation acts:
charitable orge1iizations, regulation of,
§ 14.1(HH
commes:cial co-venturing, regulation
ol 514.1(H)(5)
cCrisiitutional law considerations,
§14.1(h)
definitions, § 14.1(f)(1)
other provisions, § 14.1(f)(7)
paid solicitors, regulation of,
§14.1(H4)
police power, states’, § 14.1(g)
professional fundraisers, regulation of,
§ 14.1(H)(3)
prohibited acts, § 14.1(f)(6)
Statement of Financial Accounting
Standards (SFAS)
SFAS 109, § 11.2())
SFAS 116,§11.2(c)
SFAS 117,8§ 7.2(c)(27)-(29), 11.2(e),
11.2(k)
Statement of functional expense, § 7.2(b)
Statement of revenue, § 7.2(a)
States, filing Form 990 with, §§ 5.1(1),
5.2(c)(1)
Stockholders of a nonprofit corporation,
§§5.1(a), 5.2(a)(6)
Subsidiaries and joint ventures, §11.1(f)
Subsidized health services,
§ 15.2(d)(7)(B)(vi), 15.2()(1)(])
Substantial contractions, §§ 3.1(mm),
3.2(mm), Chapter 20
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Substantial contributors, §§ 18.1(c)(1),
18.1(c)(5)
Substantial part test, §§ 9.1(d), 9.2(c)
Substantiation rules, §§ 14.1(i)(7), 19.1(y)
Support, §§ 8.1(d)(3), 8.1(e)(2)
Support schedules, §§ 8.2(b), 8.2(c)
Supporting organizations:
automatic excess benefit, § 21.1(1)
control, limitation on, § 8.1(h)(12)
excess business holdings rules,
§4.1(p)(5)
noncharitable supported
organizations, § 8.1(h)(8)
operated in connection with
relationship, § 8.1(h)(7)
operated, supervised, or controlled by
relationship, § 8.1(h)(5)
operational test, § 8.1(h)(2)
organizational test, § 8.1(h)(1)
private foundations’ due diligence
requirements, § 8.1(h)(11)
prohibition on grants to individuals,
§16.1(a)(3)
prohibition on loans from,
§18.1(b)(1)
recent law, § 8.1(h)(10)
reporting of, § 21.2(b)
required relationships, § 8.1(h)(4)
specification requirement, § $.1h)(3)
substitutions, of supported
organization, § 8.1(h)(¢)
supervised or controlled in-connection
with relationship, §.8.1(h)(6)
types, §§ 8.1(h)(4)-8.1(h)(7)

Tax-exempt purposes and activities
(noncharitable), § 2.1(f)

Taxable distributions, § 11.1(a)(2)

Taxidermy, contributions of, §§ 19.1(p),
19.2(m)

Temporarily restricted net assets,
§7.2(c)(28)

Terminations of business operations,
Chapter 20

Terrorist organization, designation as,
§13.1(h)

Top financial official, § 6.1(a)

Top management official, § 6.1(a)

Travel, reporting as expense,
§7.2(b)(15)-(16)

Trust, § 21.2(d)

Trust principal, reporting as liability,
§7.2(c)(30)

Uniform Management of Institutional
Funds Act, § 11.1(e)(1)

Uniform Prudent Investor Act,
§11.1(e)(2)

Uniform Prudent Management of
Institutional Funds Act, § 7.2(c)
(27)-(29), 11.2(e)

Universities, § 8.1(c)(3)

Unreimbursed Medicaid,

§ 15.2(d)(7)(B)(ii)

Unreimbursed means-tested
government rrograms,

§ 15.2(d)(7)(R)ii)
Unrelated buviness rules:

basics; 5. 1(b)(1)-(3)

excepticns, § 7.1(b)(4)

in-general, §§ 1.6(g), 4.2(b), 7.1(b),
14.1(1)(4), 19.1(g)(6)

internet Activities, § 7.1(b)(6)

reporting as revenue, §§ 7.2(a), 7.2(b)

qualified sponsorship payments,
§7.1(b)(5)

Unrelated organizations taxed as
partnerships, § 21.2(f)

Unrestricted net assets, § 7.2(c)(27)

USA Patriot Act, § 13.1(f)

Valuation of property:
basics, § 19.1(c)
clothing, § 19.1(H)(2)
collectibles, § 19.1(m)(2)
household goods, § 19.1(H)(2)
intellectual property, § 19.1(h)(3)
securities, § 19.1(1)(2)
vehicles, § 19.1(g)(5)
works of art, § 19.1(d)(4)
Vehicles, contributions of, §§ 4.1(0),
4.2)(j, 19.1(g)(1)-(4)
Veterans’ organizations, § 19.1(a)(2)
Volunteer hours:
lobbying, §§ 9.1(d), 9.1(e), 9.2(c)(1)
political, § 10.2(a)(3)
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Voter education, § 10.1(a)(3) Widely available exception,
Voting members of the governing body, §1.1(e)(2)
§5.2(a)(1) Workforce development activities,
§15.2(e)(8)
Whole entity joint ventures, Works of art, contributions of,
§ 11.1(HB)(E) §§ 19.1(d)(1), 19.2(b)
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