BINDEX

04/20/2011 13:35:20  Page 231

Index

ABA.gov, 4, 23
Abbot, Scott, 45
ACCION USA, 148-149
Account debtor, factoring and, 86
Accounts receivable/accounts payable,
16, 27-28, 86

Adobe Systems, 124
Advance rate, factoring and, 86
Affinity Labs, 173, 174
Agenta Biotechnologies, Inc. (Alabama), 104
Amazon.com, 67
Amazon Web Services Start-Up Challenge, 179
American Basketball Association (ABA), 156
American Express, 40
America Online, 119
Angel Capital Association, 60
Angel Capital Education Foundation (ACEF), 60
Angel investors, 46, 53-65

finding, 56-60

funding process and, 54

pitching to, 60-64

term sheet and, 6465

what they look for, 55-56
Angellist, 58
Angel networks, 57-58
“Angel round” of fundi=g, ¢
Angelsoft, 58
annualcreditreport.com, 16
AOL, 67, 119
AOL Time Warner, 119
Application process, for business loans,

14-16

Approval pracess, for line of credit, 32
Articles of Incorporation, 15, 28
Asphalt Recovery Technology, 107-108
Assigning your rights, inheritances and, 8
Association of Enterprise Opportunity, 151

Balance sheets, 15, 27

Ballmer, Steve, 124

Bank loans, 11-19
application process for, 14-16
“Four Cs” of credit and, 13

increasing your chances of getting funded,
16-19
overview, 11-13
Bank of America, 78
Bankruptcy, credit card debt and, 35
Bank statements, for loan proposal package, 15
Barter, 191-196
benefits with, 192—194
brands of, 194-195
defined, 192
resources on, 164
Barter Card, 196
Barter exchiing2:. 194-195
Barter triil, 195-196
Batte'le Memorial Institute, 153
Bra: Stearns, 8o
bochitolsheim, Andy, 53, 54
‘Best effort,” underwriting bank, IPO and,
77-78
Billing errors, credit cards, 42
Blogs, 62
Bloomberg Businessweek, 11
Bonds, 4
Borrower, co-signer and, 17
Brin, Sergey, 53, 54
Brown, Jerry, 135
Bureau of Indian Affairs, Indian Loan Guaranty,
Insurance, and Interest Subsidy Program,
106
Burns, Robert, 119
Business Barter News, 196
Business brokers, 171
BusinessBuySell.com, 171
Business credit cards:
benefits with, 40
using, 39-40
Business credit profile, building, 40
Business equity line of credit, 30
Business finances, separating from personal
finances, 3738
Business financial statements, for SBA loan
package, 27-28
Business.gov, 107

231



04/20/2011 13:35:20  Page 232

232

Business growth financing loans, 14
Business incubators, 183-189
angel investors and, 57
defined, 184
finding, 185
getting into, 186-187
history behind, 186
how they work, 187-189
Business information, in loan proposal
package, 15
Business licenses, for loan proposal package,
15
Business loans:
getting, 13
types of, 14
Business Matchmaking, 102
BusinessPartners.com, 115
Business plan competitions, 173-179
finding, 175-176
how they work, 174-175
purpose of, 174
winning, 177-178
Business plans:
for loan proposal package, 15
sample: Emerald Driving Range, 197229
solid, 62
Business profile, for SBA loan package, 27
Business projections, for SBA loan packag?, 28
Business track records, 14
Business valuation, venture capitavana, 70
Business Xchange, 196
Bussgang, Jeffrey, 67, 68, 77, 74

California Small Busini2ss.oan Guarantee
program, 108
Capacity, business loan applications and, 13
Capital:
business loan applications and, 13
crowd sourced, 136
Carlson, Chester, 153
Carson, Johnny, 46
Case, Steve, 119, 120
Cash advances, credit card, 42
Cash flow:
factoring and, 88
line of credit and, 30
showing, 15
Cash flow statements, for loan proposal
package, 15

INDEX

Catalogue of Federal Domestic Assistance, 102

Character:
business loan applications and, 13
SBA loans and, 23

Chase, 78

Checking accounts, establishing for business,

40

Cisco Systems, 53

Citigroup, 78

Clean Tech Open, 176

Client, factoring and, 86

Clinton, Bill, 135

Code of Hammurabi, 88

Collateral, 15
business loan applicatier's end, 13
Form 4A, for SBA loaripeckage, 27
lines of credit and,; 30
options for loan-nroposal package, 16
SBA loans and. 25
for seller financing, 171

Comingling, »ersonal credit cards and, 37

Commuaiciat lending, defined, 12

Commcn stock, 71

Comonunity banks:
small business loan requests and, 19
what to look forin, 18

Community Development Financial Institutions

(CDFls), 108-109

Community Express loans, SBA, 25

Community Reinvestment Act, 25

Company assets, reasons for buying, 123

Competition:
angel investors and, 56
entrepreneurship/startup, 178-179
teaming with, 124

Contacto Magazine, 54

Contracts, for SBA loan package, 28

Cooper, Peter, 61

Cortez, Hernando, 5

Co-signers, 17, 19

Costs, equity line of credit, 32-33

Counseling, business funding, 18

Cowen Healthcare, 154

Craigslist, 170

Credit. See also Equity line of credit
“Four Cs” of, 13, 19

Credit cards, 29, 35-43
avoiding common problems with, 41-43
cancellation of, 39



04/20/2011

13:35:20  Page 233

INDEX

with lowest interest rates, 38
smart business funding with, 35-36
using for business, 37-39
your business and, 36-37
Credit card trap, avoiding, 41-43
Credit reports:
annual free, 16
correcting mistakes in, 14
for owners and management team, loan
proposal package, 16
Credit score, peer-to-peer lending and, 132
Credit Suisse, 78
Credit unions, 18, 19
Crowdfunding, 135-141
pros and cons with, 139-140
sites, 138-139
tips on, 140-141
unique attributes with, 136-137
Curious Office Partners, 61
Customers and sales record, for loan proposal
package, 15

Debt schedules, for SBA loan package, 27
Debt-to-income ratio, co-signing and, 17
Deductions, early withdrawal from IRAs and, o5
Department of Agriculture:
Business & Industrial loans, 106
grants through, 101
Department of Commerce, 192
grants through, 101
Department of Labor, Busines: kelations
Group, 103
Depreciating real estata, 'inas of credit
tied to, 31
Deutsche Bank, 78
Direct barter, 194
Disaster assistance loan program, 26
Discount City, 159, 160, 162
Discount fee, factoring and, 86
Doerr, John, 67
dot-com era, 75
Due diligence:
Initial Public Offering, value of share price
and, 8o
venture capital and, 70
Dun & Bradstreet, 40
credit information, for loan proposal
package, 16
listing in, 161

233

ecoATM, 183, 184
Educational background, SBA loans and, 24
8ninths, 185
Eisenberg, Jessie, 68
Elevator pitch, to angel investors, 62-63
Emerald Driving Range business plan,
197-229
company summary, 201-204
executive summary, 199-201
financial plan, 212229
management summary, 211212
market analysis summary, 204—207
strategy and implementation summary,
207-211
Employer Identification Mursber (EIN), 40
Employer Training Invesiment Program
(Illinois), 103
Entrepreneurs:
competitizns for, 178-179
definition. <3
“10-00-,0” rule and, 73-74
V{ funding and, 70
Fitrepreneurship, as risk of many
shades, 4
e-presence, 62
Equifax, 16, 38
Equipment and tools, loans for, 14
Equity line of credit, 29-33
adjustments to variable interest rate
and, 32
how it works, 31-33
pros/cons, 31
Equity loan, equity line of credit vs., 30
ETIP grants, 103
EvoNexus, 183, 184
Ewing Marion Kauffman Foundation, 60
Executive summary, for SBA loan package,
27
Experian, 16, 38
Experience, highlighting, 15
Export Express loan, 26
Export-Import Bank of the United States
(Ex-Im Bank), 107
Export loans, SBA, 26
Export Working Capital Program, 26
Express loans, SBA, 25

Facebook, 57, 68, 76, 115, 141
Factor, defined, 86



BINDEX

04/20/2011

234

13:35:20  Page 234

Factoring, 85—90

benefits and risks with, 88-89
dealing with international goods, 90
defined, 85

of factors, 87-89

history behind, 88

players and terms related to, 86-87
in United States, 87

Factoring companies, finding, 89—90
Fair Credit Billing Act (FCBA), 42

Fair Credit Reporting Act (FCRA), 16, 38
“Falling under the ether,” 39

Family:

approaching members of, 50

business financing and, 45-51

business financing and: bad news, 48-49
business financing and: good news, 47-48
structuring the deal with, 50-51

Favre, Mark, 59
Federal agencies/departments, SBIR/STTR

grants offered by, 104

Federal grants, 101-104

administration of, 101102
applying for, 102-103
size requirements for, 101

FederalGrants.com, 105
Feed.Informer.com, 61
Fees:

barter exchange, 196

credit card, 41, 42

factoring and, 89, 90

for line of credit, 3233

online angel groups, 59, 40

for peer-to-peer lering, 132
venture capital portal websites, 72

FICO scores, peer-to-peer lending and, 130-131
Financial information, in loan proposal package,

15-16

Financial plan, Emerald Driving Range, 212—229

break-even analysis, 213—214
business ratios, 220-229

general assumptions, 213
projected balance sheet, 219—220
projected cash flow, 217-219
projected profit and loss, 214—217

Financial projections, angel investors

and, 56

Financial records, for loan proposal package,

15-16

INDEX

“Firm commitment,” underwriting bank, IPO
and, 77, 78

504 Certified Development Company Loan
Program (SBA), 25

5-1 filing, Initial Public Offering and, 79

Flybridge Capital Partners, 67

Fochler, Ryan, 145, 146

Fortune Small Business Magazine, 91

“Four Cs” of credit, 13, 19, 23-24

401(K)s, for business funding, 94-96

Franchisor financing, 164

Friends, business financing through, 47

Full pitch, to angel investors, 63-64

Funded.com, 59, 72

Funding, increasing chances tcr, 16-19

FundingPost.com, 72

Funding Universe, 5¢

Gaebler.com, 72
Garage.com, (o
GE Ecomagii ation Challenge, 178
Generc!information, in loan proposal
na:kage, 15
Goneral partnerships, 61, 112-115
Gifts, loans vs., 50
Global e-conomy, factoring and, 9o
Global Social Entrepreneurship Competition
(GSEQ), 179
GoBigNetwork, 58-59
Going public, motivations for, 77
Goldman Sachs, 78
Goldstein, Arnold, 159, 160, 161, 162
Google, 53-54, 67
Government loans and funds, 106-108
Government options, 99—109
applying for grants, 105-106
Community Development Financial
Institutions, 108-109
federal grants, 101104
government loans and funds, 106—-108
state grants, 105
GovlLoans.gov, 107
Grameen America, 150
Grameen Bank of Bangladesh, 145, 147, 150
Granite Systems, 53
Grants:
applying for, 105-106
federal, 101104
state, 105



BINDEX

04/20/2011 13:35:20  Page 235

INDEX

technology, 103-104
training, 103
Grants.gov, 100, 102
Great Depression, 153
Great Recession, microlending in United States
during, 146-148, 151
GrowVC.com, 139

Haney, Chris, 45

Hanrahan, Dave, 91

Harkin, Tom, 135

Harvard Business Review, 132

Historically Underutilized Business Zones
(HUBZones), 25

Home equity line of credit, 30, 33

Home equity loans (second mortgages), 9, 31

Housing market crisis, frozen lines of credit
and, 29

Hower, Lee, 70

Hurricane Katrina, 26

Inactivity fees, equity line of credit, 33
Inc. Magazine, 74
Income statements, for SBA loan package, 27
Incorporation, 40, 61
IndieGoGo, 139
Individual retirement accounts (IRAs), funuitg
business with, 92-94
Inflation, 45
Inheritance, using for business, ;=3
Initial Public Offering (IPO), 75-£1
investment banks and, 77 -78
overview, 76-77
as pinnacle of mcney generation, 81
registration documents and, 78-79
road show and, 79
valuing the shares, 80-81
In-kind contributions, 192
Innovation Depot (Alabama), 185
Interest-free loans, from IRAs, 93
Interest-only repayment schedule, equity line
of credit, 33
Interest payments, equity line of credit, 33
Interest rates:
on business credit cards, 41
credit cards and, 37, 42
fluctuation in equity lines of credit and, 31
Internal Revenue Service (IRS):
comingling and audits by, 37

235

federal tax ID from, 40
interest-free loans from IRAs and allowances
by, 93
ROBS loans and, 95
Treasury Department grants and, 102
International Franchising Association, 164
International goods, factoring and, 9o
International Reciprocal Trade Association
(IRTA), 192, 196
International Trade Loan Program, 26
Internet, 53
Inventory, loans for, 14
Investing, through your IRA, 94
Investment banks, Initial Public Offering and,
77-78
Investments, using fei-husiness, 6
Invoicing, factoring aid, 88, 89
Itex barter, 196

Kawasavi, Cuy, 62, 71, 73, 74

Kerry, Joki, 135

Kickz'arter.com, 138

Kiva.org, 145, 150, 151

Kl2in, David, 11, 18

Kleiner Perkins Caufield & Byers, 54, 67
Kresky Manufacturing Company, 21

Latino Economic Development Corporation
(LEDQ), 146
Lauer, Matt, 75
Leases, for SBA loan package, 28
Legal documents, for loan proposal package, 15
LendingClub.com, 130, 131
LendingKarma.com, 50
Lenovo ThinkPad division, 121
Levin, Gerald, 119
Life insurance, cashing in, 9
Limited partnerships, 48, 116
LinkedIn, 57, 70, 72, 115
Loan proposal package, information in, 15-16
Loans:
from family members, 45-51
federal, 106—-108
against 401(k) accounts, 95
gifts vs., 50
against inheritances, 8
LEDC, 146
track records, 14
Lump sum payments, 30



BINDEX

04/20/2011 13:35:20  Page 236

236

Madagascar, mining royalty deal in, 157
Maintenance charges, equity line of credit, 33
Management team description, for SBA loan
package, 27
Mancuso, Joseph, 186
Marketing plan, for loan proposal package, 15
Mass Challenge, 179
Mastercard, 40
Mastering the VC Game (Bussgang), 67
Masterton, Kieran, 135, 136, 137, 141
Mergers and acquisitions (M123
Mergers and strategic alliances, 119-125
Microenterprise.org, 151
Microfinance, 145-151
microlending in United States, 146-148
players tied to, 148-151
Western world and, 146
Microloans, 24, 145
Microsoft Corporation, 124
Military Reservist Economic Injury Disaster
Loans (MREIDL), 25
Miller, Cecilia, 21
Minimum payments, credit card trap and, 42
MIT $100K Entrepreneurship Challenge, 178
Money market accounts, 4
Monied partners, finding, 114-115
Monopoly, 45
Moore, Steve, 173
Mortgage lending crisis, lending decisions in
wake of, 18
Multiplier, 122

Napster, 68

NASDAQ, 81

National Basketball Association (NBA),
156

National Business Incubation Association
(NBIA), 57, 184, 187

National Venture Capital Association, Online
Membership Directory, 72

Networking, angel investors and, 56

NeurogesX, 154-155

New York Stock Exchange (NYSE), 81

NextView Ventures, 70

Nickels, Jessica, 148-149

Online angel groups, 58
Open Angel Forum, 58
Openlndie.com, 135, 136

INDEX

Page, Larry, 53, 54, 61
Palo Alto Software, 197
Parker, Sean, 68
Partial mergers & acquisitions, 121, 122
Partners:
monied, 114-115
silent, 115-116
Partnerships, 111-117
agreements for, 28, 116-117
general, 112-115
limited, 116
silent, 115—116
Patriot Express loans, SBA, 25
Payment histories, 14
Payment schedules, for family 'oans to your
business, 50
PayPal, 70
PE Data Center, 72
Peer-Lend, 133
Peer-to-peai (-27) lending, 129-134
doing et -homework about, 133-134
feesznd costs with, 132
how 't works, 130-132
nros and cons of, 132-133
Denpalties:
early withdrawal from IRAs, 93
401(k) withdrawals, 95
Personal assets, using, 4-5
Personal credit cards, using for business, 37-39
Personal finances, separating business finances
from, 37-38
Personal Financial Statement, Form 413, for SBA
loan package, 27
Personal financial statements, for loan proposal
package, 16
Personal resources, as primary source of
capital, 4
Per transaction fees, equity line of credit, 33
Pets.com, 75-76
Philadelphia Bulletin, The, 68
“Piercing the corporate veil,” 37-38
Portland Seed Fund (Oregon), 108
PowerPoint presentations:
for angel investors, 63
“10-20-30” rule and, 73
for VCs, organizing slides for, 74
Preferred stock, 71
PricewaterhouseCoopers, 184
Principle payments, equity line of credit, 33



04/20/2011

13:35:20  Page 237

INDEX

Probate, inheritances and, 8
Professionalism, business loan application
and, 16
Profitability:
SBA loan requirement and, 23
showing, 15
Profit and loss statements:
for loan proposal package, 15
for SBA loan package, 27
Profit centers, valuing, 121, 122
Property loans, 14
Prospectus, Initial Public Offering and, 79, 8o
Prosper.com, 130, 131
Prudence, business start-up and, 39

RaiseMeCapital.com, 59
Red herring prospectus, Initial Public Offering
and, 79
References, SBA loans and, 24, 28
Registration documents, Initial Public Offerings
and, 78-79

Repayment, equity line of credit, 33
Repayment terms, for SBA loan package, 27
Reserve, factoring and, 87
Retirement accounts, 9, 91-96

401(K)s, 94-96

IRAS, 92—94

risks tied to, 92

using for business funding, 91-ot
Revenue sharing, pros and cons, 1:6-157
Revolving credit, equity lines s form of, 31
Rice University Business Flan competition, 178
Ridder, Trent, 100
Road show, Initial r ibiic Offering and, 79
ROBS loan, 95
Roth IRAs, 94
Roth 401(K)s, 96
Royalty financing, 154-157
Royalty sharing, 154-155

San Diego Regional Economic Development
Corporation, 183
Savings, 4, 6
SBA Express loans, 25
SBA loans, 2128
applying for, 26-28
qualifying for, 23
types of, 24—26
understanding, 22—24

237

Schwarzenegger, Arnold, 151
Scientific Fire and Prevention, 11, 18
SCORE, 18, 176
Scrabble, 45
Search engine queries, 53
Securities and Exchange Commission (SEC):
crowdfunding and, 140
disclosure document, 79
Seed round funding, 69
SellaBand.com, 137
Seller financing, 165-172
deals with, 171
explanation of, 167
finding seller willing to finance business,
170-171
provisions tied to, 171172
what’s in it for buye:?, 170
what’s in it for seiier?, 168-169
Sergey, Brin, ¢
Series funding, 69
7(@) loar; “BA program, 24
Shai! Premal, 150
Siare price, Initial Public Offering and
value of, 80
Shares, term sheet, angel investors and, 64
Shriver, Maria, 151
Silent partners, 115-116
Silicon Valley, 57
SMA Global, 102
Small Business Administration (SBA), 18
Business Matchmaking and, 102
Loan Prequalification program, 26
loans guaranteed by, 22, 25, 149
Small Business Development Centers (SBDCs),
18, 108
angel investors and, 57
business plan competitions and, 176
Small Business Innovations Research (SBIR),
104
Small Business Investment Company (SBIC)
loans, 106
Small business loans, community banks and,
18-19
Small Business Technology Transfer (STTR)
program, 104
Social media, 57, 62
Social Network, The, 68
Sole proprietorship, 61
Starting on a Shoestring (Goldstein), 159, 162



04/20/2011 13:35:20  Page 238

238

Startup loans, 14
Startups:
bank loans and, 12
competitions for, 178-179
State funds, 46
State grants, 105
Stocks, common and preferred, 71
Strategic alliances, 123-125
Sun Microsystems, 53
Supplier financing, 160-162
Supplier loans, structuring, 162

Taxes:
barter and, 196
business credit cards and, 40
early withdrawal from IRAs and, 93
401(k) withdrawals and, 95
Tax returns, for loan proposal package,
16
Teams, angel investors and, 62
Teaser rates:
extending, 41
introductory, credit card balance transfers
and, 38
Technology grants, 103-104
TechStars, 187-188
“10-20-30” rule, 73-74
Term life insurance, 9
Term sheet:
angel investors and, 64-65
venture capital and, 70
TheGlobe.com, 8o
Thurston County Small Eisiness Incubator
(Washington), 168-129
Timberlake, Justin, 68
Time Warner, 119
Trade credit, 162-164
Trade financing, 14
Training grants, 103
TransUnion, 16, 38
Treasury Department, grants through, 102
Trivial Pursuit, 46
Trusts, inheritances and, 8
TruTouch Technologies, 99, 100, 101
Tsongas, Paul, 135
Tullie, Tom, 184
Turner, Ted, 120
Twitter, 115, 141

INDEX

Underwriting, Initial Public Offering and, 77-78

Unemployment, 45, 148

Unique value proposition, angel investors and,
56

United States, microlending in, 146-148

Universities, angel investors and, 57

University of Texas, 174

Upromise, 67

UPS Capital, 90

USDA. See Department of Agriculture

Variable interest rate, equity line of credit and
adjustments to, 32

VC. See Venture capital
VCPro Database, 72
Vehicle financing, 14
Venture capital, 67-74

business valuatian and, 70

funding prozesz. 09-71

overview ;€569

Series A.x und, 70

Senvs-Rround, 70-71

Suries C funding, 71

Series D/Pre-public funding, 71
\lznture capitalists, 46

finding, 72-73

meeting, 73

pitching to, 73-74

preferred shares in company and, 71
Verification, factoring and, 86
Veterans, Patriot Express loans and, 25
Visa, 40

WebPunk.com, 141

WhiteHouse.gov, 26

Whole life insurance, 4, 9

Wholesaler financing, 160-162

Wilson, Joe, 154

Women, microfinance and, 147

Women’s Business Ownership Centers, 18
Women’s Investment Network (WIN), 58

Xerox Machine, 154

Yelp.com, 8
Yunus, Muhammad, 147, 150

Zuckerberg, Mark, 68, 76



