Index

Accelerating gifting, 14

Active management, 151

Adjusted gross income (AGI), 9,
12, 31

American Express study, 65

“American Foundation,” 44

America’s Grow-a-Row, 199-203

Andrews, F. Emerson, 41

Asset allocation model, investment
policy statement and, 145-146,
154

Attorney General’s (AG) office,
nonprofit entities and, 58-59

Behring, Ken, 171-180

Beldon Fund, 184

Beneficiaries, nonprofit
organization and, 26-31

Bequests, 13, 22

Berrie, Russ, 157-1¢4

Big 7, private fouridation and,
54-5b

Bogle, John, 151

Bronfman, Andrea and Charles,
217, 220-221

Buffett, Warren, 151

Carnegie Foundation (1911),
44, 48
Cash management issues, 135-137
Charitable giving. See also Giving
community foundations and,

37-39

donor advised funds, 31-37
due diligence process, 24-27
government support and, 9
individual contributions and, 22
nonprofit entity ard, 23-24
phenomenon of, /-8
Charitable traclk vecord, 46, 47
Charities/Chkariwable organization,
8,9, 25, 27-31, 65—66
Charity Navigator, 25, 27
Char’es.und Lynn Schusterman
Yamily Foundation, 255-258
Collaborative foundation, 93
Commonwealth Foundation
(1918), 44
Community Foundations, 33, 37-39
Core-satellite approach, 151-152
Corporation(s), 51-52, 53, 56-58
Cox Committee of 1952, 48
Cummings, Ruth, 217, 221-224

DAFs. See Donor advised funds
(DAFs)

David and Lucille Packard
Foundation, 133-134

DCA. See Direct charitable activities
(DCA)

Dental Health Association
(Investment Policy Statement),
141-142

DeVita, Christine, 243-249

Direct charitable activities
(DCA), 77



288 Index

Directors of corporation vs.
trustees, 50-51
Discretionary grant, 105, 106
Document(s), 56
Articles of incorporation, 53
code of ethics, 64-65
financial, 27-28
for Form 990-PF, 69-71
foundation, 44-45
guiding, private foundation and,
59-60
mission statement, 62—63
private foundations, 59-62
statement of donor intent, 60—62
Donation(s), 12, 18, 22, 24, 38, 52.
See also Donor(s)
Donor advised funds (DAFs), 31-36
Donor(s), 26, 38, 52. See also
Donation (s); Statement of
Donor Intent
Dorothy Koch Family Foundation’s
Statement of Donor Intent,
61-62
Due diligence process, 24-27,
109-116
Dulany, Peggy, 203, 208-21 1

Efficient frontier, asse: allocation
and, 148
EIN. See Employer Identification
number (EIN)
Embarrassment factor, 24, 55, 106
Embarrassment risk, 132
Employer Identification number
(EIN), 57,71
Endowment, control of, 23
Estate planning 101:
accumulation of assets, 10
case study, 18-20
gifting techniques and advance
estate planning, 13-15
probate process, 10-13
process of, 7, 17-18

Estate tax, 7, 11-12, 14-15, 47

Excess business holdings, taxes on, 55

Excise tax, 52, 54, 139-140

Executor/executrix, responsibilities
of, 10-11, 15-16

Expert networks, 95

Fair market value (FMV), 75, 78
Family limited partnerships
(FLPs), 14
Financial Checklist, 111, 114
Financial issues, nonprofit
organization and, 27-28
Fireman, Paul and Thyllis, 183
509 (c¢) (3), 12,23
501(c) (3),8.12.23, 24, 25
529 plans, 1-'-15, 20
Fleishrm:a.joel, 181-193
FLPs, Se¢e Family limited
vartnerships (FLPs)
“MV. See Fair market value (FMV)
Ford, Henry, 46
Ford Foundation, 46, 47, 95
Form 990-PF, 23, 24, 27
accounting method in, 71-73
goal of, 68-69
grants and charitable programs
and, 70-71
investment accounts and, 69-70
modified cash method and, 73
Part I to Part XV in, 73-79
preparing documents needed
for, 69-71
Form 1023 (IRS), 58-59
Foundation networks, 93
Foundation(s), 44, 46-47, 48,
84-85, 189-190
Franklin, Benjamin, 42-43
Fraud, 133

GDP, private giving and, 7
General vs. program-based support,
91-93



GHR Foundation, 251-255
The Gift (Hyde), 182
Gift(s), 51, 187-190
advanced techniques, 13-15
taxes, 12, 14
types of, 8
Gilda’s Club, 159
Girard, Stephen, 44-45
Give $mart, Philanthropy that
Gets Results (Tierney and
Fleishman), 185
Giving, 157-164, 187-188, 190-191,
219-220
Giving guidelines, Dorothy Koch
Family Foundation Statement
of Donor Intent and, 61
Giving USA, 22
Global Philanthropy Circle, 213
Goldman, Amy, 251-255
Goldseker, Sharna, 217-221
Governance, 29, 79-87, 225
Grandparent Legacy
Project, 220
Grant agreement and evaluatier,
report, 117-119
“Grant-making economy,” 192
Grant management flowchart, 98
Grant(s), 50, 51, 52/ 195, 106, 109
Grants committec, ¥13-115
Grant sourcing, 90, 97-100
Grumm, Christine, 206
GuideStar, 25, 27

Harvard College v. Armory, 134
Hunt, Helen LaKelly, 211

IC. See Investment committee (IC)

ILITs. See Irrevocable Life
Insurance Trusts (ILITs)

Inspiration Corporation, 195-199

Internal Revenue Service (IRS).
See IRS (Internal Revenue
Service)

Index 289

Internal Revenue Service (IRS)
Code. See IRS (Internal
Revenue Service) Code

Internal Revenue Service (IRS)
Rules. See IRS (Internal
Revenue Service) Rules

Investment committee (IC), private
foundation and, 127-130, 150

Investment policy statement (IPS),
130-145. See also Investment
policy statement (IPS)
addendums

Dental Health Association,
141-142

for a foundaticn, 142, 143-144

legal issues, 135-139

liquidity < opstraint, 135-137

return abjectives, 131-132

risk to erance, 132-135

tax 1ssues, 139-140

iime horizon, 137-138

unique issues, 140-145

University endowment/
foundation, 142

Investment policy statement (IPS)
addendums, 145-149

IPS. See Investment policy statement
(IPS)

Irrevocable Life Insurance Trusts
(ILITs), 13

IRS (Internal Revenue Service),
25,27

advanced gifting program
and, 14

codes of, 54-56

deductions to gifts, 8-9

Form 1023, 58-59

tax exempt status of
organizations, 8

IRS (Internal Revenue Service)
Code, 54-55, 96, 134

IRS (Internal Revenue Service)
Rules, 8-9, 52



290 Index

Jeopardizing investments, 134

John Motley Morehead
Foundation, 185

Joint Account with Rights of
Survivorship, 10, 20

Karoff, Peter, 181-193
Katrina Relief Act of 2005, 32

Last-In-First-Out (LIFO), 75-76
Lecompte, Bob, 201
Legacy Group, Inc., 62
Letter(s):
acceptance, 107-108, 116
acknowledgment, 101
declination, 100, 114
to the trustees, 158-159, 160
Letters Testamentary, 10
LIFO. See Last-In-First-Out (LIFO)
Lindblom, Lance, 217, 224,
231-232
Loss-of-control issue, 23
Lynn Schusterman Family
Foundation, 255-258

MacArthur Foundation,
46-47, 95

Macdonald, Glen, 171-180

Management, nenprofit
organization and, 28-29

Managers, selecting, 150-152

Market timing, 135

Master limited partnerships
(MLPs), 139

McVay, Scott, 233-235

MDA. See Minimum distributable
amount (MDA)

Melville, Frank, 185

Merrill Lynch survey, 65

Minimum distributable amount
(MDA), 77

Mission statement, 61-63, 79,
160, 197

MLPs. See Master limited
partnerships (MLPs)
Morehead Foundation, 185
Morgana, Aimee, 235-237
Mullanphy, Bryan, 44, 45
Multigenerational educational
legacy, 14-15
Multigenerational work,
philanthropy and, 217-232

Naomi Berrie Diabetes Center,
160, 161
Nathan Cummings Foundation
(NCF), 217, 225230
National Endowrnerit for the
Arts, 49
National Feznadation, Inc. v.
Uniied-States (1987), 34
Natict.al Philanthropic Trust, 27
NCI See Nathan Cummings
Foundation (NCF)
Wew Dynamics Foundation v. United
States (2006), 34
Nigro, Lisa, 195-199
N’kisi Institute, 236, 241
Nonprofit organization, 199-203
corporate structure and, 53-54
deduction to gifts, 9
defined, 23-24
evaluating, 27-31
fundraising and, 28
resources on exploring, 25
setting up and benefits of, 50-51

Omidyar, Pierre, 184
Operation phase, private

foundation and, 65-66
Overhead, 92

Paillex, Chip, 199-203

Passive management, 151

Pass-Through or Conduit
Foundation, 52-53



Patman, Wright, 48
Peabody, George, 43-44
Penalty rule, 5 percent, 55
Pension Protection Act (PPA) of
2006, 31
Performance reporting,
communication phase and,
153-154
Periodic vs. endowments support,
91-93
Perpetual Foundation, 138
Philadelphian orphanage, 44-45
Philanthropic Foundations
(Andrews), 41
Philanthropic Initiative, 181-193
Philanthropic Institute, 205, 211
Philanthropist(s), 1-6, 165, 233-241.
See also Philanthropy
Philanthropy, 43, 44, 173-174, 195.
See also Philanthropist(s)
about, 165-169
empowering next generation in,
217-232
journey of, 259-262
learning curve, 182-183
lessons in, 157-164
role of women in, 205-216
Scott McVay and;224-235, 240
strategy and, 246-2:47, 248
venture, 93, Y1-95
Pope John Paul II Center for
Inter-religious Studies, 162
Portfolio, 133, 149, 153
PPA. See Pension Protection Act
(PPA) of 2006
PPBF. See Pre-Proposal Briefing
Form (PPBF)
Pre-Proposal Briefing Form
(PPBF), 101, 102-109
PRI. See Program-related
investment (PRI)
Private charitable giving,
government support and, 9-10

Index 291

Private foundation, 24, 31. See also
Private foundation board,;
Private foundation investment
management; Private
foundation management;
Private foundation
management, grant making
and operations

the Big 7 in, 54-55

charitable giving and, 42

code of ethics and, 64-65

creation of, 50-58

defined, 41-42

judiciary responginiiities and,

84-8bH

funding source, 51, 52

guiding dacaments and, 59-60

histery £ 42-45, 48-49

mission statement and, 61-63

pevmissibility of gifts and, 51-54

stated mandate and, 46-47
Private foundation board:

board of directors governance, 29

board orientation, 82-83

chairperson, 79-80

committees, 80

compensation, 86-87

meetings, 83, 85-86

members, 81, 82, 105, 106

Private foundation investment

management:

communication phase and,
152-155

investment committee, 127-130

investment management process,
124-127

investment policy statement,
130-145

investment policy statement
addendums, 145-149

manager search and
implementation phase,
150-152



292 Index

Private foundation management,
68-87. See also Private
foundation investment
management; Private
foundation management,
grant making and operations

Private foundation management,
grant making and operations,
98, 105, 108, 110. See also
Letter(s)

acknowledgment process,
100-102

due diligence process, 109-116

financial checklist, 111, 114

foundation approach, 93-97

general vs. program-based
support, 91-93

glide-making operations
glide-path spreadsheet, 99

grant sourcing, 90, 97-100

periodic vs. endowments
support, 91-93

pre-proposal briefing form, 101,
102-109

progress reporting and
evaluation, 116-1290

proposal evaluation form, 111,
112,113

Private Non-operating Foundation.
See Standard Private
Foundation

Private Operating Foundation, 52

Professional counsel, 11, 12

Program-related investment (PRI),
93, 95-97

Proposal Evaluation Form, 111,
112,113

Prudent Investor Rule and Prudent
Man Rule, 134

Public charity, 12, 31

Public disclosure rules, b5

Purpose, sense of, 171-179,

198, 209

Qualified Personal Residence Trust
(QPRT), 14
Quick Grant, 105

Rate of return, on program-related
investments, 96

Reagan Administration, 9, 49

Reece Committee of 1954, 48

Religious organizations, 8

Remmer, Ellen, 203, 211-212

Request for proposal (RFP)
process, 130

Robertson, Julian, 184

Rockefeller Foundaiion (1913), 44,
46, 48

Rosenwald, Julius, 185-186

Rosenwald T'oundation (1917), 44

Russell Bevrie Foundation,
158-.159, 160, 162-163

Rusceli Sage Foundation (1907), 44

Yalvation Army, 65

Scharmer, Otto, 260, 262

Shusterman, Lynn, 255-258

Site visit protocol, 111

Socially responsible investing
(SRI), 140

Social Venture Partners, 94

“Spend-down foundations,” 138

SRI. See Socially responsible
investing (SRI)

SSA. See Strategic asset allocation
model (SSA)

Standard Private Foundation,
51-52

Statement of Donor Intent, 60,
61-62, 63

Strategic asset allocation model
(SSA), 146-148

Successor-ship issue, nonprofit
organization and, 29

“Sugar daddy” issue, 92

Synergos Institute, 205, 215



TAA. See Tactical asset allocation
model (TAA)
Tactical asset allocation model
(TAA), 148-149
Tax-deductions, 14
charitable gifts and, 9-10
Donor Advised Funds and, 31,
32-33
private foundations and, 12, 51, 52
public charities and, 12
Taxes, 8, 11, 50, 54-55, 55, 138-140.
See also Estate tax; Excise tax;
Tax-deductions; Tax exempt
status
Tax exempt status, 8, 42
Tax Reform Act (TRA) of 1969, 33,
37, 48-49
Theory U: Leading from the Future as It
Emerges (Scharmer), 260
The Phoenixville Community
Health Foundation, PA,
statement of values, 60
Time-weighted return (TWR)
method, 153
TOD. See Transfer of Death-((TOD)
TRA. See Tax Reform Act {TRA)
of 1969
Transfer of Death (7'CD), 10, 19, 20
Trustees vs. dire«:ovs of
corporatiol., 50-51
Trust(s):
documents, 53, 56
irrevocable, 12, 13

Index 293

private foundation and, 42,
50, 53
Qualified Personal Residence
Trust, 14
revocable, 12
Twentieth century (1917), IRS
rules in, 8-9
21/64, 220
TWR method. See Time-weighted
return (TWR) method

UBTI. See Unrelated Business
Taxable Income (UBTI)

Unified credit, 11-12

Unrelated Busineéss Taxable
Income (URTI), 70, 139

Voluntecitag/volunteerism, 30,
40202
Volgi:teerism, 49, 202

Wallace Foundation, 243-249

Walsh commission, 48

Wealth and Giving Forum,
171-174, 180

Web sites 25, 27, 64, 129, 142

Whitney, Marylou, 22

Whitney Museum, 22-23

Winsor, Monica, 205,
212-215

Winter, Paul, 237-240

Women Moving Millions, 205,
212-215, 216

























<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /CreateJDFFile false
  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


		2011-12-02T06:57:19-0500
	Certified PDF 2 Signature




