Index

A
ADB, See Asian Development Bank
Afghanistan, 88, 122-123, 141, 145,
152-153, 161, 184
Africa and China, 83-84, 160-167
African imports of Chinese consuier
goods, 165
Burundi, 161-162
China—African Developmient Fund
(CADFund), 166-167
Egypt, 162
Ghana, 162
Nigeria, 162
oil exports, 164
rare metals purchase, 163—164
Sudan, 160
Zimbabwe, 163-164
Aging population, 63—-64, 101, 138
Aksai Chin region, 141
al Qaeda, 120-121, 123
Alibaba, 8, 22n9
Allende, Salvador, 168
Altman, Roger, 28, 47, 115, 132
America, See United States (US)

Andercoz; Jonathan, 63
Apsoeiay 135, 153, 163, 165
AL, See America Online
APEC, See Asia Pacific Economic
Cooperation
Argentina, 108, 168—170, 172
Armenia, 138
Arunachal Pradesh, 141-143
Asia
Asia Pacific Economic Cooperation
Summit, 121
Asian crisis, 54—56
economic crisis, 78
economic competition in, 138-140
interaction in, 138—140
struggle for leadership in, 136—-138
Asian Development Bank (ADB), 143
Asian leader, China as, 135—155
economic competition and
interaction in Asia, 138—140
aging, 138
leadership struggle in Asia, 136—138
India, 137—139, See also
India—China relationship

213



214

Asian leader, China as Continued)
Japan, 137139, See also

Japan—China relationship

Asian Monetary Fund, 107

Asia-Pacific Economic Cooperation
(APEC), 121, 169

Assam, 141

Atlantic Monthly, 11, 22

Australia, 109, 140, 165, 187-188

B
Banking Act of 1933 (Glass-Steagall Act),
41-42, 45
Banking failures, 42—46, See also
Securitization
commercial banks, 42
investment banks, 42
Barber, Lionel, 72, 89, 200
Bean, Charles, 46—47
Belarus, 108
Belgium, 77
Belgrade consulate bombing, 7
Bergsten, Fred, 127
BHP Billiton, 140
Black Monday, 36-37
Blackstone, 188
Bolivia, 171-172
Brazil, 10, 83—84, 165, 163—170
Bretton Woods mecting, 14, 75, 78-82,
86, 89, 92, 27, 102, 104
BRIC, 100, 109
Britain, 73-77, 82, 164
financial and economic collapse in,
28
British India, 141
Brown, Gordon, 28, 69, 87
Buck, Pearl, 116
Buffett, Warren, 37-38
Burma, 3, 117, 136
Burundi, 161-162
Bush Administration, 121, 128

INDEX

Bush, George W, 2-3, 69, 114, 116,
121, 128, 172—-173

C
CADFund, See China—African
Development Fund
Cambodia, 136
Cambridge University, 21, 203
Canada, 3, 14, 19, 77, 109, 179
Caribbean, 10, 171
Carrefour, 7, 195
Caspian Sea, 136, 152
Castro, 168
Center for Internaticha! and Strategic
Studies, 154
Central America, 171-172
Challenges-ta China, 72-74
incoisle per household, 72
Taiwary, issues involving, 73
1vet, issues involving, 73
Chnang’an, 145
Changing world, China’s position in,
1-22
Hillary Clinton’s visit, 2—3
influence, shift of, 2—4
power, shift of, 2—4
securitization, 4—5
shift of influence, 2—4
shift of power, 2—4
Chavez, Hugo, 172
Chiang Kai-Shek, 68, 116, 118, 148
Chiang Mai system, 107
Chile, 168—-172
China Can Say Noj; Political and
Emotional Choices in the Post-Cold
War Era, 185
China Development Bank, 166
China European Business School, 198
China Investment Corporation (CIC),
12, 194
China Schindler Elevator Company, 51



INDEX 215

China—African Development Fund
(CADFund), 166—167, 174, 12
Chinalco, 20, 187-188
China—Taiwan relationship, 149
Chinese Central Television, 197
Chinese Communist Party, 116, 119,
182, 185, 199, 201
Chinese Nationalists, 116, 118, 148
Chinese Renminbi, See Yuan
Chinese society, stages, 193—199
“Healing the wounds”, 193—195
Chirac, Jacques, 79
Chunxiao, 146
CIC, See China Investment Corporation
Citigroup, 103, 127
Clinton, Bill, 42, 114, 120, 122, 133,
177
Clinton, Hillary, 2-3, 16, 19, 22, 115,
130, 132
CNBC, 22n8, 110
CNN, 125, 133
Coca-Cola, 166, 195
Commercial banks, 42
Condon, Richard, 118
Confucian thoughts, 198—199
Confucius, 163
Congo, the, 19, 165, 167
Congress, 64, 101, 104106, 115, 117,
122-123,.125- 129, 200
Consumer goods manufacture, 25-26
Corzine, Jon, 123
Credit crisis and China, 4-5, 23—48, See
also Economic effects of crisis on
China
capital markets growth in China,
29-30
China causing crisis, question of,
23—-48
China price eftect, 27-29
Chinese currency revaluation, 29-31
effect on Chinese economy, 5—6

affecting exports, 5
import growth, 6
promoting Chinese unification, 17
seeds/reasons for the crisis, 31-35, See
also Securitization
banking failures, 42
collapse of Long-term Capital
Management, 37—40
deflation, 40—41
dot-com boom, collapse of, 37—40
doubling of oil prices, 32
free-market ideology, 33—-35
Iran, 32
Margaret Thatcher revolution in
Britain, 31,.335-34
military spending of US in early
19805, 22
moral fazard, 35-37
Ropald Reagan revolution in
America, 31-33
Vietnam situation, 32
Wall Street’s influence in American
political process, 41
swelling hard currency reserves, 29
2008 Crisis , 92
Cuba, 118, 157, 159, 168-169, 172, 185
Cultural Revolution, 21, 50, 63, 159,
193
Currency
Chinese currency and US dollars,
29-30
Chinese currency revaluation, 29-31
Current account surpluses, China’s,
66—70
foreign reserves, 65—66
spending on public projects, 67
CVRD, 140

D
Dai Bingguo, 130
Dalai Lama, 142, 189



216

Dartmouth College, 164

Davos, 75

Deflation, 40—41
Greenspan on, 40—41

Delhi, 141-142

Deng Xiaoping, 53, 116, 119, 179, 184

Depression of 1929, 42
Development Research Centre, 66
Dharamsala, 142
Djibouti, 138
Doctrine of the Mean, 198
Dollar dominance
convertible into gold, 105
end to, question of, 91-111
as blow to American pride, 102
first moves, 109
as fundamental cause of crisis, 92
masters of, 92
volatility of dollar, 105-106
Dorgan, Bryon, 38
Dot-com boom, collapse of, 37—40
Dow Jones, 36
Duanggiao, 146
Duke of Buccleuch, the, 33
Dvorkovich, Arkady, 109

E
Economic Club of New York, 40
Economic effects et crisis on China,
49-70
China realizing its potential, 49-50
China takes off, 51-54, See also
Growth of China
exports affected by, 49-50
Economic upheaval, China, 8-16
Ecuador, 172
Egypt, 19, 89, 138, 162, 164
Eisenhower, Dwight, 118
Emerging world and China, 157-174,
See also Africa and China; Latin
America and China
approach to poor countries, 159

INDEX

approach to third world cooperation,
160-161
no-strings approach, 161
Mao Zedong, 158—-160
post-revolution history of China,
158-160
trade growth, 2000-07, 165
Equatorial Guinea, 163, 165
Ethiopia, 157, 160, 162, 167
Euro, 99
European Union, 86, 131
Export boom, America and China’s,
122-129
American trade desicits, 124—125
share taken of Chinese exports by
United-States 2000-08, 123
Export mactive, Chinese economy as,
54—60
Iow labor costs promoting, 58—59
mitinationals buying from Chinese
factories, 57
productivity improvements, 58
supporting Hong Kong, 55
trading partners, 57-58
Japan, 57-58
Korea, 58
Taiwan, 58
work organization improvement, 58
Wu Yi’s work in, 56-57
Zhu’s export focus, 5455

F

Fallows, James, 10, 22

Federal Reserve Bank, 9, 36, 39

Feng shui, 145

Ferguson, Niall, 178, 190

Fifth Amendment, 202

Financial crisis, Chinese view of,
196—199

Financial Services Authority, 35

Financial Stability Board, 86



INDEX 217

Financial Times, 47, 72, 89, 95, 108, 110,
111, 174, 177, 190, 200, 202,
203

Foreign trade in China, 54—60, See also
Export machine, Chinese
economy as

France, 18—-19, 73—77, 83—84, 99

G
G2, 130-132
drawbacks, 131
G7 group, 72, 7879, 82, 159
G8 group, 6, 9, 19, 71-89, 197, See also
G20
G20 group, 79, 93, 96, 108, 115, 169
focus on multilateral institutions,
79-80
from G8 to, 71-89
London summit in April 2009,
87-88
currency proposal, 87—-88
G192, 82
Gabon, 163, 165
Gang of Four, 50-51
Gao Xiqing, 10-11, 194
Gedaref, 160
Geithner, Tim, 3, 95-96, 119,
113-114, 130,132,180,
190
George Washington University, 172
Germany, 18-19, 83-84
Ghana, 162, 167
Gieve, John, 45, 48
Glasgow University, 33
Glass-Steagall Act, 41—-42
repeal of the, 4142
Global currency
argument for a new world currency,
104-107
Robert Triffin, 104-105
Asian region, 107-110
China’s dominance, 107—108

inter-Asian monetary self-help
scheme, 107
yuan as an Asian currency, 108
and China, 100—102
currency role for pound, 102
new, question of, 93-98, See also
New global currency
yuan replacing, 108
United States and, 102—104
weakening resistance to, 102—-103
Global financial crisis, 4—6
Western nations’ economic collapse, 9
as Western phenomenon, 20
Global governance, C.hina’s role in,
71-90
China’s challenige, 72—74, See also
Chalieriges to China
from G50 G20, 71-90
Glabal institutions
China’s role in, 74—89
Western influence and, 75—-76
G20 focus on, 79—80
influence by IMF votes 2009, 83
influence by size of economy 2008,

83
influence by size of economy 2014,
84
Globalization, China’s accession to,
24-27

everyday goods manufacture, cost
reduction in, 25-26
labor markets, 25
Goldman Sachs, 37-38, 123, 126
Good Earth, The, 116
Graham, Lindsey, 126, 128, 133
Great Moderation, the, 25, 45, 46
Greenspan, Alan, 9, 28, 34—41, 44, 47,
48
Growth of China, 51-54, 180—181, See
also Export machine, Chinese
economy as; Savings rate of China
banking reforms, 53—54



218

Growth of China (Continued)
Deng Xiaoping, 53
import restrictions, 52
Jiang Zemin, 53—-54
mass employment, 54
mortgages introduction, 181
State-controlled economic life, 52
through reinvestment, 181
Zhu Ronji’s reform, 53, 180
Guanghua School of Management,

194
Guantanamo Bay, 172, 184
Guyana, 171
H
Hainan Island, 2, 120
Haiti, 171

Harkin, Tom, 38

Harmonious Society, 202

Harvard College, 34, 117, 178

Heritage Foundation, the, 2, 22,
173

Himalayas, 141

Honduras, 171

Hong Kong, 17, 55

Hong Kong Monetary Authosisy, 55

Hong Kong—China relaticnship,
147-148

House Banking Cormiteee, 123,
126

House Oversight Committee, 34, 44

Hu Jintao, 3, 60, 68, 115, 133, 146,
161-162, 166, 169, 181, 184,
190, 200-201

Huayuan, 166

I

IBRD, 22

ICC, See International Criminal Court

IDB, See Inter-American Development
Bank

IMF, See International Monetary Fund

INDEX

India—China relationship, 16-17,
83—84, 140-145, 165
in 1960s, 141
Aksai Chin region, 141
barrier to cooperation, 144
Dalai Lama supported by India,
142
land border disputes, 141-143
Arunachal Pradesh, 142
legal system, 144
Tibet and, 140-141
trade relations, 137—140
Indonesia, 15, 55, 82, 108, 136
Influence, shift of, in/changing world,
2—4
Inter-American 1Xevelopment Bank
(IDBj, Ciina joining, 170-171,
fS)
Internai rroblems of China, 18—20
paverty, 18
wealth-per-head basis, 18—19
International Criminal Court (ICC),
161
International Labor Organization, 47
International Monetary Fund (IMF), 9,
12, 14-15, 17-19, 22, 70,
75-80, 82—86, 88, 89, 7, 8, 90n9,
93, 95, 97-99, 102, 104-105,
109, 110, 111, 128, 178, 190
IMF Reform Committee, 14
as post-war institution, 76—77
reform process, China in, 85-86
voting share in, 83—84
International relations, China and,
16-18
competition for Asian dominance,
16—-17
Hong Kong, 17
India, 16—17
Japan, 1617
Taiwan, 17
Investment banks, 42



INDEX 219

Iran—China relationship, 3, 19, 32,
152—-153, 165

Iraq, 73-74, 81, 152—-153, 161, 164,
172, 184

Israel, 153

Italy, 12, 19, 77, 80, 82, 99

J
Japan—China relationship, 10, 17-19,
83-84, 107-109, 136140,
145-147
exclusive economic zone (EEZ), 146
maritime rights, 146
trade relation, 137—140
Japanese yen, 98, 183
JC Flowers, 188
Jiang Qing, 50
Jiang Zemin, 2, 24, 53, 119, 121,
168-169, 184, 201-202
Johnson, Samuel, 51
JP Morgan Chase, 42

K

Kashgar, 152

Kazakhstan, 88, 136, 152

Keynes, John Maynard, 91; 97 104, 106
Kim Jong-II, 150-151

Kissinger, 118

Koizumi, Junichire 146

Kudrin, Alexei, 12

Kung, HH, 117

Kuomintang, KMT, 17, 148-149, 184
Kyoto, 75, 145

Kyrgyzstan, 88

L
Ladakh, 141-142
Laos, 136
Latin America and China, 167—-173,
174, 19
Argentina, 170
Brazil, 170

Chile, 171-172
China joining IDB, 170-171
China’s investments in Latin
American infrastructure, 170
Hu Jintao’s visit, 169
Jiang Zemin’s visit, 168—169
Leadership, Chinese, 6—7
governing system, evolution, 7
growing leadership position,
20-22
Lee Teng-hui, 119-120
Lehman Brothers, 69, 81, 179
Lenovo, 188
Li & Fung, 57, 70
Li Bai, 196
Li Keqiang, 200-261
Long-Term-anital Management
(T/1EM), collapse of, 37-40
“the Greenspan put”’, 38-39

M
Ma, Jack, 8
Macao, 17, 136, 147—-148
Macao—China relationship,
147-148
Magnus, George, 63—64, 70n14
Major, John, 147
Malacca Straits, 150
Malawi, 167
Malaysia, 108, 136, 150
Mali, 159
Malindi, 167
Manchurian Candidate, The, 118
Manuel, Trevor, 85
Mao, Daniel, 195
Mao Zedong, 24, 52, 116—-119,
158-160, 168, 193
world division by, 158
existing major powers and
developed countries, 158
poor countries, 158
superpowers, 158



220

Massachusetts Institute of Technology
(MIT), 117

McCarthy, Joe, 118

Medvedev, Dmitry, 109

Mercedes-Benz, 195

Meriwether, John, 37-38

Mexico, 83-84, 168—170, 172

Mirrlees, James, 194

MIT, See Massachusetts Institute of
Technology

Mohammed el-Erian, 46

Mombasa, 167

Mongolia, 88, 136

Moral hazard, finacial crisis as,
35-37

Morgan Stanley, 123—-124, 127, 188,
194

Mozambique, 163, 167

Mugabe, Robert, 163—-164

Multinational offices opening in China,
7-8

internet facilitating, 8

N
NASDAQ, 39, 195
National Economists Club; 40, 8
Nationalism, Chinese, 185-187
NATO, 1-2, 22, 120,159, 185
Needham, Joseph, 21,203
Negroponte, John;.73, 89
Nehru, Jawaharlal, 140
Neighbors, China, 147-154, See also
India—China relationship;
Japan—China relationship
Afghanistan, 153
Hong Kong, 147
Iran, 152
Iraq, 153
Macao, 147
Russian—Chinese friendship,
151-152

INDEX

Saudi Arabia, 153
Silk Route, 21, 151-152
Taiwan, 147
New China, old China, 193—-203
New Delhi (Delhi), 141, 142
New global currency, 93-98, See also
Special Drawing Right (SDR)
China’s insistence on, 95—96
need for, 96
“Reform the International Monetary
System” paper, 94-95
requirements, 96—97
supra-national currency, advantage,
98
US dollar as glabal currency,
drawbacks; 97
New York, 43,37, 40, 55, 79, 110, 126,
152,195, 198—-199
New York Times, 47, 110
Nicatagua, 171
N geria, 89, 162-163, 167, 174
Nixon, Richard, 105, 118, 145
North Korea, 121, 123, 150151

(@)
Obama, Barack, 3, 16, 115-116, 129,
132, 178
Oil price crisis, 78
Overseas investment and China,
187-190
Chinalco investment, 187—188
outward investment, 187
Rio Tinto, 187-188
Western banking industry, 188

P

Pakistan, 88, 118, 141, 152, 164
Palestinian problem, 153
Panama, 169

Panchen Lama, 142

Paracel Islands, 150



INDEX 221

Paraguay, 159, 172

Party Congress, 101

Patten, Chris, 147

Paulson, Henry, 113, 128, 133, 176,
179, 189, 190

Pax Americana, 81

Pearl Harbor, 117

Peking University, 1, 113, 132, 190,
193-194, 197, 200

People’s Bank of China, 70, 85, 90, 110,

194
People’s Daily, 22, 11, 70, 11, 17, 18,
155, 186, 191

Peru, 168—170

Peterson Institute for International
Economics, 127

Philippines, 136, 150

Poland, 82

Port Sudan, 160

Post-revolution history of China,
158-160

Pound sterling, 98

Poverty problem in China, 18

Power, shift of, in changing world: 2:-%

Price eftect, China, 25—-29

Princeton University, 40

Procter & Gamble, 52, 195

Putin, Vladimir, 151

Pyongyang, 150

Q
Qin Gang, 146

R

Reagan, Ronald, 31-34, 36
Red Star Over China, 116

Reich, Robert, 177—-178, 190n2
Reid, Harry, 38

Roach, Stephen, 124, 127
Rogers, Jim, 99

Rubin, Robert, 123—124, 127

Russian—Chinese friendship, 151-152
Rwanda, 163

S
Saddam Hussein, 73, 164
Sasser, James, 1
Saudi Arabia, 79, 82, 89, 135, 153,
164—-165
Savings rate of China, 60—65, See also
Current account surpluses,
China’s
company savings, 62
effect of, 60—65
household savings-cavss, 61, 64
increase in, reascns for, 62—63
aging populadon, 63
populationissue, 63
poveryyand hardship experience,
62-63
1ssues related to, 61—62
‘rom urban income, 60
Schumer, Charles, 123, 126, 128
SCO, See Shanghai Cooperation
Organisation
SDR, See Special Drawing Right
Securities and Exchange Commission,
34-35
Securitization and credit crisis, 43—46
drawbacks, 44—45
in the 1980s, 44
Sen, Amartya, 34, 47n10
Shanghai Cooperation Organisation
(SCO), 88
Sikkim, 142
Silk Route, 21, 151-152
da Silva, Luiz Inacio Lula, 4
Singapore, 56, 59, 63, 137
Sino—American relations, 116, 120-121,
128—129, 131, 135, 144, See also
Export boom, America and
China’s



222

Sino—American relations (Continued)
financial crisis effect on, 129—130
G2, 130-132
history of;, 116—120

America’s support during war,
117
Good Earth, The, 116
Manchurian Candidate, 118
Red Star Over China, 116
Taiwan and, 117-118
Taiwan Relations Act of 1979, 119,
148, 149
need for cooperation, 114
terrorism effect on, 120—121
9/11 attacks, 120—-121
NATO’s bombing in Belgrade,
120
North Korean nuclear program,
121
Sino—Indian relationship, 145, 189
Sino—Japanese relationship, 139,
145

Smith, Adam, 33-34, 47, 198, 201

Snow, Edgar, 116

Snow, John, 27, 47, 125-126, 155

Sohu, 194

Soong Mei-Ling (Madame Chiang

Kai-Shek), 69, 11¢-118

South Africa, 15, 75-89,82-85, 89, 96,

161, 164-185, 167, 169
South Carolina, 126
South Korea, 3, 30, 55-56, 58, 63, 66,
96, 107-108, 136, 150, 197
Spain, 77, 82, 86

Special Drawing Right (SDR), as world

currency, 95, 98-100, 105, 109
criticisms, 99
Sri Lanka, 138
Standing Committee of the Politburo,
200
Stanford University, 47, 190, 195
Starbucks, 195

INDEX

Stiglitz, Joseph, 16, 93

Strauss-Kahn, Dominique, 80, 84

Sudan, 159-161, 163, 165

Sun Yat-Sen, 117, 185

Supra-national currency (world
currency), 95, 98, 106,
108—109

advantage of, 98

T
Taipei, 17, 119, 158, 168, 184
Taiwan Relations Act of 1979, 119, 148,
149
Taiwan—China relationship, 10,
118-120, 156, 147—150
Tajikistan, 88
Taoism, 198, 1¢9
Terroriatn ={fect on Sino—American
relations, 120—121
941 attacks, 120—121
NATO’s bombing in Belgrade,
120
North Korean nuclear program,
121
Thailand, 55, 136, 139
Thatcher, Margaret, 31, 33—34
Tiananmen Square, 53, 68, 168, 179,
194
Tibet, 68, 73, 140-142, 189
Time magazine, 22, 116, 142
Times, The, 3, 22
Time-Warner, 39
Tokyo, 3, 146—-147
Traditional values, in China, 195—198
Triftin, Robert, 104—106
Turkey, 14, 19, 82, 89
Turkmenistan, 152

U

UBS, 63

UN Security Council, 73, 89, 137, 144,
146, 150, 185



INDEX 223
Unilever, 195 W
United Nations (UN), 3, 14, 73—-74, 76, Wall Street, 14, 36, 38,
159 41-42

United States (US), 18—-19, 73, 77, 88,
119, 123, 130131, 155, 173,
190

American control over new post-war
institutions, 76
American dominance, challenge to,
11-13
from Japan, 13
from China, 11-13
American relations with third world,
161
American Seventh Fleet, 150
America Online (AOL), 39
China as external creditor to,
10-11
debt-driven recession, 103
decline of, 176179
economic decline, 177
financial crisis, 178—179
Dollar, replacement, 8788, See alsa
Dollar dominance
financial collapse of, 9
financial system, collapse ot 45
faith in big organizaticny, 45
granting license, 45
reasons, 45
religious belies, 45
housing market, 103
US dollar debt, 10-11
US—China relations, 3—4, 7
war with Iraq, 73-74
World currency and, 102—-104
Uruguay, 168—-169, 172
Uzbekistan, 88, 152

Vv

Venezuela, 161, 168—169, 172
Vietnam, 19, 114, 136, 150, 177
Volcker, Paul, 32-33, 36, 123—124

influence in American political
process, 41
Wang Qishan, 130
‘Waxman, Henry, 34
Wellesley College, 117
Wen Jiabao, 60, 72-75, 89, 101, 146,
181, 200-202, 203
West/Western influence in China,
195-196
China’s view of West, 7
change after credivcrisis, 7
credit crisis effect, 27-29
World Bank, 14,19, 30, 36, 47, 58, 70,
75-72 K2, 86, 88, 89, 93, 97,
154,190
as pust-war institution, 76—77
Word leader, China as, 175-191
obstacles in, 180
adjusting to non-Asian countries
expectations, 183—-184
America, 183
Chinese nationalism, 185-187
question of, 175-191
readiness of China, 179—-186
World Trade Organization (WTO),
7-9, 24-25, 33, 57, 75, 121-122,
169
China’s accession, 7, 24—27
effect of, 25
WTO, See World Trade Organization
Wu Yi, 56-57

X
Xi Jinping, 200
Xinjiang, 121, 152

Y
Yan’an, 116
Yang Shangkun, 168



224 INDEX
Yasukuni war shrine, 146 Z
Yi Gang, 86, 90, 194 Zhang Wei Ying, 194
Yin and Yang, 198 Zheng He, 167
Yuan, 11, 17, 30, 60—-61, 66—67, 72, Zhou Enlai, 53, 159, 168, 173
101, 108—109, 126—127, Zhou Xiaochuan, 62, 70, 85,
182-183, 196 87, 90, 94, 110
as an Asian currency, 108 Zhu Rongji, 24, 53, 57, 180—181
replacing Dollar, question of, Zimbabwe, 3, 161, 163—164,
108—-109 167



