Index

A
Abts, Henry, 146
Accounts, sum total, 2
Accredited estate planner (AEP), 145
Accumulation phase annuity contract,
placement/death, 67
Accumulation Value, 65
Active management, 94-95
Active stocks, selection
(wealth loss), 92e
Activities of Daily Living (ADLs),
assistance, 122,123
Medicare paymeny, 195
Activity Directot, mecting, 111
Adjustable rate mortgage, 36
Adult day care, 122
After-tax contributions, 104
Alzheimer’s, nursing home
(association), 123-124
American Academy of Estate Planning
Attorneys, 145
Annuities, b3
Accumulation Value, 65
benefits, 69
categories, 58-60
charges, importance, 72-73
contract, annuitization, 78-79
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deferral, 76
defericd annuity, withdrawal, 68
fized ricome annuities (FIAs),
usage, 77
fixed index annuities (equity
indexed annuities), 59
guaranteed period, 65
guarantees, 78
immediate annuities, 67-68
income riders, 62-63
interest only option, 65
joint and survivor annuity
option, 66
payments, 61
laddering, example, 68
life annuity, 60-61, 65
guaranteed period, inclusion, 65
monthly payments, size, 61
mutual funds, complementary role, 5
myths/truth, 58-73
organization, 28
ownership, list, 174
payments
options, 65-66
tax scenarios, 64—68
payout options, 60-63

annuitization, involvement, 61-62
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Annuities (Continued)
rates, improvement, 60
retirement resource, 5
setup, 19
Social Security, relationship, 68-71
systematic withdrawals, 61-62
tax-deferred growth/income
guarantees, 24
taxes, impact, 64—68
traditional (fixed) annuities, 58-59
usage, 71-72
usefulness, 69
variable annuities, 58
withdrawal
penalties/charges, absence, 78
selection, 66
Annuitization, 78-79
involvement, 61-62
Annuitizing payout, 25
Annuity contracts
accumulation phase annuity
contract, placement/death, 67
annuitization, 64—66
surrender, 66—67
withdrawals, 66
Asset allocation, 93
approach, 107
asset combination, 100
benefits, 100-101
examination, 100-10%
maintenance, 107
market factor, 10!
illustration, 102e
real value, 85
size factor, 101
strategy, 102
three-factor model, 101-102
value factor, 101
Asset classes

trends, 93
value, 87¢
Assets

combination/blend, 100
control, 25, 138
absence, 24-25
determination, 15
disbursement, goal, 133

expenses, inclusion, 12-15
inventory, 13e
list, 173
look-back periods, 127
management, 25
absence, 24-25
trust provisions, usage, 139
organization, 19-20
protection, 131
release, 131
retirement income, usage, 86
re-titlement, failure (problems),
148-149

sheltering, ability, 114-115
sum total, 2
usage, 17

Assisted living
care, 122-122
state suppo: ¢ absence, 115
trend, 111-112

Automohiie operation/maintenance

costs, 162

B

Baby boomer generation, investments,

31
Balanced portfolio
objective, 105

unbalanced portfolio, contrast, 106e

Bank investments, 9
Barclays Aggregate Bond Indexes, 59
Beebower, Gilbert, 100
Beneficiaries
assets, release, 131
designation, 135-136
naming, 49-50, 138
payment, 61
Berkshire Hathaway shareholders,
Buffett letter, 95
Bid/ask spread, 93-94
Bonds, b3
asset classes, blend, 100
dividends, 105
guarantees, 53-57
IRA investment, 105
opportunity cost, 55
organization, 28



ownership, list, 174
taxable investment, 44
Booth, David, 86
Brinson, Gary, 100
Buffett, Warren, 57, 94-95
Built-in-guarantees, usage, 53
Bull market (1990s), 97
Business ownership/operation, 153

C
Callable CDs, 73-75
call features, 74
issuer, 74
maturity date, 74
questions, 74-75
redemption value, 74-75
Capital gains
rates, 106
taxes, increase, 135
Career, stage, 153
Cash-value life insurance,
organization, 28
Certificates of Deposit (CDs),
53, 73-81
bank investments, 9
callable CDs, 73-75
fixed annuities, contrast, 77--79
indexed-linked CDs, 75
interest penalties, 75-76
interest rate risk, 76
issuer, question, 74
laddering, 9, 7577
example, 77
list, 173
maturity date, 74
organization, 28
Payable-on-Death option, 78
retirement resource, 5
risk, 73
absence, b4
taxable investment, 44
Transfer-on-Death option, 78
variable annuities, comparison, 72
Chanos, Jim, 57
Charitable cause, provision, 131
Charitable Remainder Trusts
(CRTs), 142-143
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Checking accounts
bank investments, 9
list, 173
Children, assets (tax-free passage), 142
Commissions, 93-94
Community Living Assistance
Services & Support Act
(CLASS), 118
Company retirement plans, 6-7
list, 174
Company-sponsored
401 (k) plans, 5
Company-sponsored 403 (b) plans, 5
Comprehensive planning,
meeting, 121
Confidential Lifestyic Questionnaire,
98-99, 157
Conscious inyester quiz, 170
Conservatcrs, «bpointment (example),
140-141
Conse¢rvacorship hearings,
avoidance, 132
~onsumer price index (CPI),
increase, 8
Corporate bonds
credit risk, 54-55
volatility/risk, 54
Credit Shelter
trusts, 141-142
usage, 136
Custodial care, skilled care
(contrast), 125

D

Daily Benefit Plan, 119

Data mining, impact, 79-80

Dead funds, factoring, 91

Deferred annuity, withdrawal, 68

Deferred compensation plans
control, 25
management/control, absence, 24

Deferred fixed index annuity, example,

62-63

Defined benefit plans, 5
management/control, absence, 24
rarity, 6-7
shift, 32
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Defined contribution plans, 5
company establishment, 7
shift, 32

Dementia, nursing home (association),

123-124

Disability insurance, list, 158, 176

Discipline, importance, 103-104

Discretionary distributions trust

provision, 139

Distributions
early distributions, 47-48
Social Security, relationship, 46
withdrawal, 80

Diversification
benefits, 100-101
measurement process, 102-103
practice, 107
value, 87¢

E
Early distributions, 47-48
Earned income, tax code
definitions, 39
Earnings, income taxes, 67
Economic Growth and Tax Relief
Reconciliation Act of 2001
(EGTRRA), 142
Economic situations, porticlio
reaction, 99
Elephant/blind men inetaphor, 3-4
Ellis, Charles D., 9% -94
Emergency fund, 20
Employer-sponsored, tax-qualified
retirement plans, IRA transfer,
36-37
Employment Retirement Income
Security Act (ERISA), 31
Equities, non-qualified money
(usage), 106
Equity index annuities (fixed index
annuities), 59
Equity investments, 8-9
Estate planner
consultation, 146
location, 146-147
meeting, importance, 131

Estate planning, 129
attorney, location, 145-146
checklist, 149-150
control, maintenance, 130
frequently asked questions, 147-149
importance, 130
power, 130-131
property, protection, 131
questions, 169
resources, 145-146
usage, reasons, 130-131
Estate plans, presence, 153
Estates
executor/representative handling,
132
IRAs, relationshiyp; 18—-49
size, impact, 306
Estate taxes, 14!
credit, 143¢
rates.impact, 142
Exchénge Traded Funds (ETFs), 6
raxable investment, 44
“xpenses
obligations, 14
reductions, 130

F
Fama, Eugene, 101
Family foundations, 143
Family health history, consideration,
112
Family limited partnerships, 143
Federal estate taxes
avoidance, 147
impact, 4
lifting, 136
Federal income taxes
impact, 256-26
state income taxes, combination, 36
Federal tax return, individual filing, 69
Fees, 93-94
59%% (age)
distributions, 46
early withdrawals, penalty, 64
Rule, exceptions, 48
Financial health, inflation (impact), 22



Financial lifestyle, fact finder, 166
Financial needs/goals,
determination, 89
Financial planning
comprehensive approach, 2-3
insurance agent/adviser, approach, 4
questions, 168
Fixed annuities (traditional annuities),
58-59
CDs, contrast, 77-79
liquidity, 58-59
risk, absence, 53-54
Fixed income annuities (FIAs),
usage, 77
Fixed index annuities (equity indexed
annuities), 9, 59
return rate, b9
Fixed-index CDs, 54
Fixed indexed annuity, income rider
(option), 62e
Fixed investments, 9
ladder, setup, 33
401 (k) plans, 21
company establishment, 7
deferred compensation plans, 25
employer matching, 35
qualified plan, rollover allowance, 27
retirement resource, b
rollover, example, 33
403(b) plans, 21
company establistmernt, 7
deferred compensation plans, 25
retirement resource, b
457 plans, 21
Free Market Portfolio Theory, creation,
101
French, Kenneth, 101
Funds, sum total, 2
Fun factor, decrease, 14

G

General durable power of attorney,
140-141

General obligation municipal bonds, 53

Goals, profile, 156-157

Goods, distribution, 131-132
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Government bonds, safety/liquidity, 54

Government pension plans,
management,/control
(absence), 24

Graham, Benjamin, 94, 95

Greenwich Associates, 92-93

Growth mutual funds, investment, 1

H
Health care
needs, evolution, 109-110
options, 110-111
power of attorney, 141
Health insurance needs, Medicare
coverage, 126
Heirs
legacy, provision, 130
settlements; negotiation, 132
Heiser, Gabriel 127
Hidden <osts, examination, 94
High-r1sk stocks, usages, 2
Higti-yield corporate bonds, investment
appropriateness, 55-56
High-yield low-rated corporate bonds,
risk, 54-b5
Historical returns, basis, 71
Holdings, purchase/sale, 103
Home
asset, organization, 28-29
equity, advantage, 10
retirement resource, b
Home Health Care options,
availability, 110
absence, 111
Hood, Randolph, 100
Household expenses, list, 162
How to Protect Your Family’s Assets from
Devastating Nursing Home Costs
(Heiser), 127

I

Immediate annuities, 67—68
opening, 68

Incapacitation, 130

Income
determination, 15
distribution, trustee limitation, 139
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Income (Continued)
gain, split (option), 42
guarantees, 24
list, 172
needs, anticipation, 76
payments, basis, 62—-63
reduction, 35
riders, 62—-63
statement, 159
Income-generating retirement
portfolio, CDs (impact),
73-81
Income only trust provision, 139
Income stream
assurance, 21, 111
basis, 62—-63
establishment, 111-112
guarantee, 63
Income taxes
rates, 105
reduction, 130
Index annuities, 79-80
Indexed annuity, return potential,
43-44
Indexed CDs, 43-44
Indexed-linked CDs, 75
Individual Retirement Account
(IRA), 21
asset investment, 90
tax considerations; 43-45
asset managemen:/ceatrol, 25
beneficiaries, waming, 49-50
contribution, 37/-39
creation, 31
employer-sponsored tax qualified
retirement plans, transfer, 36-37
estates, relationship, 48—-49
inheritance, 37
list, 174
plan transfer, 7
post-death remainder, 49-51
questions, 39-40
retirement resource, b
tax deferral, 32
Trust, benefits/protection, 50-51
types, contribution, 39
usage, 8

Inflation, impact, 22
Informational asymmetry, elimination,
94-95
Inheritances, 11
taxes, impact, 36
Inherited IRAs, 37
Inherited Non-Spousal IRAs,
rules, 37
In-home care, state coverage
(absence), 115
In-home/home health care, 122
Insurance
premiums, list, 163
types, list, 158, 175
Intelligent Investor (Graham), 95
Interest income, 105
Interest penalties, 75-76
Interest rate visk, b5, 76
Internal Reveniie Code 72(t), 48
Intestacy, 14'/-148
Investing
principles, 96-97
speculating, contrast, 96-97
Investment Policy (Ellis), 93
Investment portfolio
decisions, 90
Investment properties
equity, 10
retirement income source, 10
Investments, 104-107
high returns potential, 18
learning, trial/error,
84-85
myths, busting, 90-94
options, flexibility (increase), 8
penalties, 21
plan, development, 85
prediction, 91-92
questions, 171
responsibilities, 88
strategies, comparison, 106e
track record, 92e
transfer, 127
worlds, bbe
Irrevocable Life Insurance Trust
(ILIT), 143
Irrevocable trusts, 143



J

Joint and survivor annuity
option, 66
payments, 61
Joint life option, 6-7
Joint tax return, filing, 69
Joint tenancy, 136
Joint Tenants with Rights of Survivorship
(JWTROS), 135, 138

K

Kerry, John/Teresa (municipal bonds
investments), 88-89

L
Laddering, 68, 76-776
example, 77
Liabilities
determination, 15
list, 175
sum total, 2
Life annuity, 60-61, 65
guaranteed period, inclusion, 65
period certain, inclusion, 60-61
Life expectancy, account
proportion, 37
Life insurance
cash values, 10
list, 158
retirement resour<c; 6
Lifestyle expenses; 12, 14
worksheet, 98-59, 162
Lifestyle maintenance, 23, 88
Life-sustaining measures, 141
Lifetime income stream, basis, 62-63
Lifetime Income Withdrawal, 63
Liquid accounts
balance, 23
maintenance, 21
Liquidity
maximization, 19
needs, non-qualified accounts, 6
Living will, 141
Loan payments, list, 164
Longer-term investment horizon, CD
laddering, 77

Index 189

Long-term capital gains
qualification, 105
rates, 104
Long-term care (LTC), 109
Activities of Daily Living (ADLs), 122
adult day care, 122
assisted living care, 122-123
benefits, provision, 71
consideration, 112
costs, Medicare coverage
(assumption), 114
facility
avoidance, 117
selection, 111
family member reliznce, 115
frequently asked iestions, 125-127
home modificatics, 122
in-home/hoine health care, 122
look-back periods, 127
Mediccia payment, 116
recornmendations, 115
ncdical necessity, 114
11yths, 112-115
nursing home care, 123-124
personal situation, evaluation,
112-113
planning, 111-112
planning, annuities (usage), 71-72
private pay, 115
requirement, absence, 112-113
respite care, 122
skilled care, custodial care
(contrast), 125
Veteran’s Administration (VA)
benefits, qualification, 117
Long-Term Care Insurance (LTCI)
Activities of Daily Living (ADLs), 122
adult day care, 122
assisted living care, 122-123
comprehensive planning
professional, meeting, 121
costs
control, 119
increase, 120
reduction, 120-121
daily benefit, reduction, 121
Daily Benefit Plan, 119



190 Index

Long-Term Care (Continued)
daily costs, 121
discounts, 120-121
duration, consideration, 119
elimination period
consideration, 119-120
increase, 120
home modifications, 122
inflation, impact, 120
in-home/home health care, 122
list, 158, 176
look-back provisions, impact, 121
nursing home care, 123-124
options, 121-124
policy, 71-72
nursing home coverage, 124
premium rise, prevention
(guarantee), 126
selection, factors, 119-120
premium, control, 119
purchase, consideration, 124-125
requirement, 126
respite care, 122
risk elimination, 124-125
tax-qualified LTCIL, importance, 127
types, 119
understanding, 119-125
usage, 116
waiting period, increase, 120
Long-term care (LTC)-payment
considerations, 1:3-1:4
options, exaniination, 116-118
personal conceras/responsibilities,
116-117
personal/family situations, review, 117
process, 115-116
situation, assessment, 116
spousal income inequality,
determination, 118
Long-term CDs, locking, 73
Long-term fund, 21
Look-back provisions, impact, 121
Losses, questionnaire (answering), 88
Lottery, 154
Lump sum access, 9
Lump sum benefit, option, 24
Luxury items, inclusion, 14

M
Market
efficiency, 91
factor, 101
illustration, 102e
returns, delivery, 85
timing, 92-93
Markets
timing, euphemisms, 93
Markowitz, Harry, 101
Markowitz Efficiency Frontier, 100
determination, 90
illustration, 101e
Matson Money, 85
Media, advice (avoidazice), 96
Medicaid
annuities, usage, 71-72
benefits, 121
joint stat>-tederal program, 114
Medizove, contrast, 118
Medicare
Henefits, 121
L1l payment, 113-114
coverage, 114
Medicaid, contrast, 118
receipt, 110
Military pension, 24
Miller, Merton, 101
Minimum Monthly Maintenance Needs
Allowance (MMMNA), 114
Modern Portfolio Theory, 100
basis, 102
Modified Adjusted Gross Income
(MAGI), contribution rule, 41
Money
accumulation, 104
tax-deferred basis, 64
amount, requirement, 154
control, 7
importance, list, 155
managers, recommendations, 84
reallocation, 2
worry, 154
Money market accounts
list, 173
taxable investment, 44
usage, 20



Money markets, cash blend, 100
Monte Carlo simulation, usage, 99
Municipal bonds
advantage, 56-57
Kerry investments, 88-89
risks, 57
Mutual funds
annuities, complementary role, 5
companies, statistics, 91
discipline, importance, 103-104
equity investments, 8-9
financial adviser/broker sale, 4
investments, 104-105
list, 173
manager
buy/sell order, 94
track record, 91-92
media, advice (avoidance), 96
portfolios, 84, 85
selection, 83-84
stockbroker/adviser advice, 96-97
taxable investments, 44
tax planning, 104-105
track record, 91-92

N
National Association of Estate Planners
and Counsels (NAEPC,, 145
Net earnings, earned income, 39
Net returns
improvement; ta favored portfolio
design (impact), 4
reduction, 103
Non-callable CD, interest rate
stability, 76
Non-IRA annuities, retirement plan
consideration, 6667
Non-qualified accounts
asset investment, 90
liquidity needs, 6
tax-deferred accounts, combination, 44
Non-qualified dollars, investment, 43
Non-qualified savings/investments, 5
Non-retirement accounts, 8—10
organization, 27-29
retirement resource, 5
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Non-retirement assets
money withdrawal opportunity, 10
spousal ownership, 135
Non-retirement plan annuities, taxation, 64
Non-retirement stocks, money
accumulation, 104
Nursing homes
care, 123-124
conditions, 123-124
LTIC policy coverage, 124

(0]
Operating fund, 20, 21
Opportunity cost, 55

P
Partnerships. 175
Patient Pratection and Affordable Care
At (2010), 118
Payable on Death (POD)
prectice, 135-136
usage, 135
Fayable-on-Death option, 78
Payout options, 60-61
Pensions
payout, annuitization, 24
plans, 8
presence, 114
rarity, 6-7
Period certain annuities, 60-61
Personal expenses, 163
Personal health, consideration, 112
Personal information, list, 166
Planned lifestyle, reduction, 86
Portfolio
change, 103
combination, 88
construction, 103
design, thought, 96-97
diversification, 90
performance, determination, 100
segregation, 86
selection, 18
volatility, 4
Postretirement income, drawing, 1-2
Pour-over will, 139-140
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Power of attorney, 141
general durable power of attorney,
140-141
Presley, Elvis (estate plan), 146
Price fluctuations, profit, 96
Primary beneficiary list, 137
Principal
access, 139
avoidance, 22-23
preservation, 23
Principia Software (Morningstar), 92
Probate
avoidance, 135-136
cases, real estate involvement, 134
complexity, 132
disputes, 132
documents, 137-141
privacy, loss, 132
problems, 131-136
process, flowchart, 133e
Professional practice, ownership/
operation, 153
Profit sharing plans (PSPs), 5
Property
protection, 131
spousal ownership, 135
Property & casualty insurance,
questions, 158

Q

Qualified accounts, ccaversion, 42
Qualified Terminabie Interest Property
(Q-TIP) trusts, 142

R
Rate of return, requirement, 90
Real diversification, practice, 107
Real estate
holdings, problems, 134-135
list, 175
probate cases, 134
Real Estate Investment Trusts (REITS),
6,21
equity investments, 8-9
taxable investment, 44
Real property, ownership, 132

Rental properties, retirement income
source, 10
Requirement Minimum Distributions
(RMDs), 26, 44
compliance, failure, 40
IRS mandate, 50-51
usage, 37, 45—46
Respite care, 122
Retirement
approach, 2-5
comparisons, 8le
enhancement, built-in-guarantees
(usage), 53
investments, 104
investor quiz, 89-90
money, accumulziion, 104
planning, 39
questions, 1 68
Retirement accounts, 21
absep.e, 57-68
access, anability, 140
ass=ts, access, 25—26
creation, example, 33
organization, 24
Retirement Asset Will, 50
Retirement income
foundation, 57
presence, 114
sources, 10-11
stream, boost, 89
supplement, 5
Retirement resources
inventory, 11-12
list, 5-6
location, 11-15
spread, 5
Retirement Road Map, 21
example, 22¢
Returns
maximization, risk tolerance basis,
17-19
necessity, 21-23
Revenue Act (1978), 31
Revocable Living Trust (RLT), 137-139
foundation trust, 141
preselection, 138
usages, 138



Revocable trust
impact, 138-139
value, 138
Risk exposure, elimination, 19
Risk level, comfort, 24
Risk minimization, 44, 93
Risk reduction, 107
Risk tolerance, 17-19
questionnaires, value (absence),
18-19
test, 86
Risk volatility, handling, 86, 88
Risky investments, making, 1-2
Roth, William, 33
Roth IRAs, 8
after-tax contributions, 40
contribution limits, 38e
conversion, 24
benefit, 41-42
requirements, 42
rules, 41-42
usage, 34
distributions, 40-41
money
conversion, 26-27
inclusion, 104
Required Minimum Distributicns
(RMDs), impact, 26
rules, 40-41
setup, 27
Traditional IRAs, Contrast, 8, 33-34,
39-42
value, example, 42
withdrawal, 38
Royalties, earned income, 39

S
Savings accounts

bank investments, 9

usage, 20
Savings reliance, increase, 32
Savings vehicles, tax impact, 32
Schiavo, Terri (national exposure), 141
Securities, financial adviser/broker

sale, 4

Security Analysis (Graham), 94
Services payments, earned income, 39
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Sharpe, William, 101
Short-term fund, 20, 21
laddering, example, 77
transfer, 23-24
Short-term government bonds,
safety, 57
SIMPLE IRA, qualified plan, 27
Simplified Employee Pension IRA
(SEP-IRA) plan, qualified plan
(rollover allowance), 27
Simplified Employee Pension (SEP)
plans, 7, 21
Skilled care, custodial care
(contrast), 125
Small Estate affidavit, ' 54
Smart Money Approach, 19-29
continuation, 23-24
example, 25-24
usage, 28
Smart Moncy investment strategy,
YR-100
Soc1a! Security
snnuities, relationship, 68-71
assets, management/control
(absence), 24
benefits, 5, 63
tax payments, SSA requirements, 69
income, federal income tax (impact),
25-26
payments, taxable percentage, 46
Speculating
appropriateness, 98
investing, contrast, 96-97
Speculative investing, 97-98
Spendthrift clause (trust provision), 139
Standard and Poor’s 500 (S&P500), 59
annual returns, earning, 80
Standard and Poor’s 500 (S&P500) Index
beating, 92
investment, 91
Standard Annuity Option, selection, 65
State income taxes, federal income
taxes (combination), 36
State inheritance taxes, impact, 4
Stock-based investments, 44—45
Stock-based mutual funds, IRA funds

investment, 41



194 Index

Stock ETFs, investment reduction, 107

Stock market
incurrence, 18
money making, 85-86
Stock mutual funds, 21
investments, reduction, 107
organization, 27-28
Stocks
active purchase/sale, 104
asset classes, blend, 100
equities, blend, 100
financial adviser/broker sale, 4
investments
reduction, 107
total value, loss, 18
IRA funds investment, 41
long-term capital gains, 104
mutual funds, long-term capital
gains, 104
non-qualified account
investment, 105
organization, 28
ownership, list, 174
portfolios, equity investments, 8-9
purchase, 96-97
selection, 90-91
informational asymmetry,
elimination, 94-95
tax considerations, 44-43
Strategic allocation, 92
Successor trustee, 126-137
naming, 138
Survivorship bias, J1
Systematic withdrawals, 61-62

T
Taxable bonds
interest income, 105
Taxable bonds, fixed investment, 9
Taxable investments, 44
list, 172
Tax-advantaged investment strategies,
usage, 45-46
Tax-deferred accounts, non-qualified
accounts (combination), 44
Tax-deferred annuities, usage, 28, 35
Tax-deferred investments, 43—-44

Tax-deferred IRA, example, 105
Tax-deferred retirement account, 44
money, accumulation, 104
Taxes
deferral, 35
increase, 34
liability, 36
minimization, 44
planning, 32-35, 104-107
rates, understanding, 22-23
reduction, 130
strategies, 32-33
Tax favored portfolio design, impact, 4
Tax-free bonds
fixed investment, 9
income, 105
usage, 28
Tax-free growii:
maximization, 106-107
opporiunity, 106-107
Tax free iavestments, 43
Tax qualified accounts,
treatment, 105
Tax-qualified LTCI, importance, 127
TheEstatePlan.com, 145, 146
Track record investing, 92e
Traditional annuities (fixed annuities),
58-59
fixed investment, 9
liquidity, 58-59
Traditional IRAs
after-tax contributions, 104
components, 35-39
contribution limits, 38e
conversion, 24
distributions, 40
taking, 45—48
example, 105
interest, earning, 42
minimum distributions, 38
money, conversion, 26—27
ownership, percentage, 36
pre-tax contributions, 40
Roth IRAs, contrast, 8, 33—-34,
39-42
rules, 40
value, example, 42



Transaction costs, increase, 93-94
Transfer on Death (TOD)

option, 78

usage, 135

Treasury Inflation-Protected Securities
(TIPS), 107

Trustees, 136

characteristics, 144
income distribution limitation, 139
naming, 138, 144

Trustor, 136

revocable trust wishes, 139

Trusts, 136-137

assets, control, 138
change, 138, 149
Charitable Remainder Trusts
(CRTs), 142-143
credit shelter trusts, 141-142
death, impact, 147-148
do-it-yourself trust, 145
experts, selection, 145-147
family foundations, 143
family limited partnerships, 143
funding, 149
irrevocable trusts, 143
problems, 148
provision, 131, 139
Qualified Terminable Interest
Property (Q-TIP) ‘rusw;, 142

requirement, absence, 149
Revocable Living Trust (RLT), 137-139
revocation, 128
self-setup, possitility, 148
setup

attorney cost, 148-149

reasons, 148
types, 141-144

Turnover ratios, 103
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U

Umbrella policy, list, 176

Unbalanced portfolio,
balanced portfolio
(contrast), 106e

U.S. Savings Bonds, interest
rates, b6

U.S. Treasury Bills, interest
rates, b6

A%
Value factor, 101
Variable annuities, 8-9, 58
CDs, comparison, 72
charges, importance; 73
Veteran’s Administranon (VA) benefits,
qualification, 117
Volatility. See Risk volatility
increase. 8&

w
Wayes, earned income, 39
\ealth
accumulation/preservation, 86
loss, 92¢e
Wills
death, impact,
147-148
living will, 141
pour-over will, 139-140
privacy, absence, 134
provision, change, 149
reliance, 134-135
validity, proof, 131-132
Withdrawal penalties,
47-48
Work, retiree popularity, 11


















