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A. See Agilent Technologies, Inc. (A)
AAPL. See Apple, Inc. (AAPL)
Abercrombie & Fitch Company (ANF):
rounded tops pattern, 273-274
support failure and, 294-295
ABFS. See Arkansas Best Corporation (ABFS)
Acadia Realty Trust (AKR), 233-234
AEP. See American Electric Power Company,
Inc. (AEP)
Affymetrix, Inc. (AFFX), 170-171
Aflac, Inc. (AFL), 294-295
Agilent Technologies, Inc. (A):
gaps and, 165-166
multiple tops pattern, 232
Agrium (AGU), 260-261
AIG. See American International Group, Inu:
(AIG)
AINV. See Apollo Investment Corporaica
(AINV)
Alcatel-Lucent (ALU), 199-201
ALD. See Allied Capital Corncvation (ALD)
Alexandria Real Estate Eqiities; Inc. (ARE),
125-126
Allegheny Energy, Inc. (AYE), 190-191
Allied Capital Corporation (ALD), 283-284
Alpha Natural Resources, Inc. (ANR), 107
ALU. See Alcatel-Lucent (ALU)
ALVR, 8-9
Amazon.com, Inc. (AMZM), 57-59
American Electric Power Company, Inc.
(AEP), 115
American Express Company (AXP), 135
American International Group, Inc. (AIG),
285-286
AMZN. See Amazon.com, Inc. (AMZM)
ANF. See Abercrombie & Fitch Company
(ANF)
ANR. See Alpha Natural Resources, Inc. (ANR)
APL. See Atlas Pipeline Partners (APL)

Apollo Investment Corporation (AINV),
99-100
Apple, Inc. (AAPL), 124-125
ARE. See Alexandria Real Estate Equities, Inc.
(ARE)
Arkansas Best Corporacion (ABFS), 47-48
Ascending triangies:
definition, 33-55
examples, 3543
generally, 33, 43
psvciclogy, 35
Ascending wedges:
definition, 45-46
examples, 47-53
generally, 45, 53
psychology, 47
ASGN. See On Assignment, Inc. (ASGN)
Atheros Communications, Inc. (ATHR),
159-160
Atlas Pipeline Partners (APL), 275-276,
293-294
AutoChartist, 301
Automatic patterns:
Internet products for, 301
pattern failures, 314-315
ProphetCharts pattern finder, 302-313
putting patterns to work, 315
Avon Products, Inc. (AVP), 220-221
AXP. See American Express Company (AXP)
AYE. See Allegheny Energy, Inc. (AYE)

BAM. See Brookfield Asset Management
(BAM)

Banco Santander (STD), 45-46

BDX. See Becton, Dickinson and Company
(BDX)

Be Aerospace, Inc. (BEAV), 168-169

Bear market, 278

Bear Stearns crisis, 192
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Bears vs. bulls, 4
BEAV. See Be Aerospace, Inc. (BEAV)
Becton, Dickinson and Company (BDX), 77
Bemis Company (BMS), 167-168
BEN. See Franklin Resources, Inc. (BEN)
BEXP. See Brigham Exploration Company
(BEXP)
Bezos, Jeff, 57
Black Monday crash, 16
Boeing Corporation (BA), 239-240
BRCM. See Broadcom Corporation (BRCM)
Brigham Exploration Company (BEXP):
diamond pattern, 110
inverted head and shoulders (IH&S)
pattern, 206-207
Broadcom Corporation (BRCM), 184-186
Broker Dealer Index ($XBD), 297
Brookfield Asset Management (BAM), 38-39
BTU. See Peabody Energy Corporation (BTU)
Bulls vs. bears, 4

Cal-Maine Foods (CALM), 257-258
Capital One Financial (COF), 267, 268
Carnival PLC (CUK), 146-147
Caterpillar, Inc. (CAT), 119-120
CBS Corporation (CBS), 158-159
Channels:

defined, 55-56

examples, 57-68

generally, 55, 68

psychology, 57
Chart setups:

bulls vs. bears, 4

generally, 3—4

history repeats itself, 11-13

patterns working together, 13-14

prediction, value of, 4-6

prices pushing through, 8-11

shorting/being short, 6-7

support and resistance, 7-8

using this book, 14
Chesapeake Energy (CHK), 9-11
Chevron Corporation (CVX), 77-78
China index ($CZH), 112
China Yuchai, 42-43
CHK. See Chesapeake Energy (CHK)
Citi Trends (CTRN), 60-61
Closing positions, 343
COF. See Capital One Financial (COF)
Costco Wholesale (COST), 244-245
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Coventry Health Care, Inc. (CVH), 236237
Crash of 1987, 16-17
CTRN. See Citi Trends (CTRN)
Cubic Corporation (CUB), 121
CUK. See Carnival PLC (CUK)
Cup with handle:

definition, 69-70

examples, 72-74

examples, longer-term, 75-79

generally, 69, 79

psychology, 70-71
CurrencyShares Euro Trust (FXE), 36
CVH. See Coventry Health Care, Inc. (CVH)
CVX. See Chevron Corporation (CVX)
Cycle trades, 56
Cytori Therapeutics (CYTX), 93-94

Darden Restaurant., 1ac. (DRI):

gaps and, 161-14%

head-and-si.otvlders (H&S) pattern, 189
Dell, Inc. [L.ELL), 117
Descendiz g triangles:

deinition, 81-83

<xamples, 83-89

generally, 81, 89

psychology, 83
Descending wedges:

definition, 91-92

examples, 93-102

generally, 91, 102

psychology, 92-93
Diamonds:

definition, 103-105

examples, 105-110

generally, 103, 110

psychology, 105
Diodes, Inc. (DIOD):

multiple tops pattern, 235-236

support failure and, 281
Dish Network Corporation (DISH), 164-165
Double bottoms. See Multiple Bottoms
Dow Jones Industrial Average, 5
Dow Jones Industrials ($INDU), 136-137
Dow Jones Transportation Index ($TRAN),

221-222
Dow Jones Utility Index ($UTIL), 279-280
DreamWorks Animation SKG, Inc. (DWA),
148-149

DRI. See Darden Restaurants, Inc. (DRI)
DST Systems (DST), 218
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DTE Energy Company (DTE):

flag pattern, 150-151
multiple bottoms, 227-228
Duke Energy Corporation (DUK), 50

DWA. See DreamWorks Animation SKG, Inc.

(DWA)
Dynegy, Inc. (DYN), 289-290

eBay, Inc. (EBAY), 173-174
Echelon Corporation (ELON), 37-38
EFA. See iShares MSCI Index Fund (EFA)
EFX. See Equifax (EFX)
Elliott Wave, 22
ELON. See Echelon Corporation (ELON)
ELX. See Emulex Corporation (ELX)
EMC Corporation (EMC), 78-79
Emerson Electric Company (EMR),
118-119
Emulex Corporation (ELX), 51-52
Encore Wire Corporation (WIRE), 98-99
Equifax (EFX), 156
Essex Property Trust, Inc. (ESS), 122
Eurodollar (EUR/USD), 114-115
EWZ. See iShares MSCI Brazil Index (EWZ)
Excel cells, 28-29
Exchange-traded funds (ETF's):
generally, 337-338
shorting and, 328-330
Exide Technologies (XIDE), 36-37

Failures, pattern, 314-315
False breakout, 102
Federal Realty Investment L rust (FRT),
122-123
FEI Company (FEIC), 91, 92
Fibonacci fans:
definition, 111-112
examples, 114-126
generally, 111, 126-127
psychology, 113
Fibonacci patterns, stop prices and, 323
Fibonacci retracements:
definition, 130-131
examples, 132-138
generally, 129-130, 139
Find Patterns function, 302-313
First Marblehead (FMD), 171-172
Flags:
definition, 141-142
examples, 143-152
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generally, 141, 153
psychology, 142-143
FMD. See First Marblehead (FMD)
Franklin Resources, Inc. (BEN), 74
FRT. See Federal Realty Investment Trust
(FRT)
FXE. See CurrencyShares Euro Trust (FXE)

Gaps:

definition, 155-157

examples, 158-174

generally, 155

psychology, 157-158

stop prices, setting, 323
GBX. See Greenbrier Companies (GBX)
GD. See General Dynamics Corporation (GD)
GE. See General Electric Company (GE)
General Dynamics< Corporation (GD), 101-102
General Electric Company (GE), 135-136
Genworth Fiaancial, Inc. (GNW), 86-87
GeoMet, Inic (GMET), 83-84
GLD. Sec Gold (GLD)
GMIT..See GeoMet, Inc. (GMET)
CNW. See Genworth Financial, Inc. (GNW)
Cold (GLD), 261-262
Gold bugs index ($HUI), 116
Goodrich Corporation (GR), 123-124
Google (GOOG), 170
Google Finance, 26
GR. See Goodrich Corporation (GR)
Greenbrier Companies (GBX), 272-273

H&S. See Head and shoulders (H&S)
Hammering out a bottom, 218
Hanesbrands, Inc. (HBI), 247-248
Harris Corporation (HRS), 59-60
Harte-Hanks, Inc. (HHS), 222-223
HBI. See Hanesbrands, Inc. (HBI)
HD. See Home Depot (HD)
Head and shoulders (H&S):

definition, 175-176

examples, 178-196

generally, 175, 197

neckline, importance of, 177-178

psychology, 176-177
HHS. See Harte-Hanks, Inc. (HHS)
Holding positions:

keep stops updated, 342-343

let the winners run, 341-342

let your stops manage your losers, 342
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Holly Corporation (HOP), 162-163

Home Depot (HD), 227-228

Honeywell International, Inc. (HON), 291-292
HOP. See Holly Corporation (HOP)

Hovnanian Enterprises, Inc., 195-196

HRS. See Harris Corporation (HRS)
Hutchinson Technology, Inc. (HTCH), 178-179
HZO. See Marinemax, Inc. (HZO)

IH&S. See Inverted head and shoulders (IH&S)
IIN. See Intricon Corporation (IIN)
Illinois Tool Works, Inc. (ITW), 262-263
Incyte Corporation (INCY), 62-63
Industrial Sector ETF (XLI), 214-215
Ingersoll-Rand (IR), 87-88
Intricon Corporation (IIN), 95-96
Inverted head and shoulders (IH&S):
definition, 199-201
examples, 202-215
neckline, importance of, 202
psychology, 201
IR. See Ingersoll-Rand (IR)
iShares MSCI Brazil Index (EWZ), 61-62
iShares MSCI Index Fund (EFA), 188
Isle of Capri Casinos, Inc. (ISLE), 191-192
ITW. See Illinois Tool Works, Inc. (ITW)

JPC. See Nuveen Multi-Strategy Income ar.G
Growth Fund (JPC)
JWN. See Nordstrom, Inc. (JWN)

Kimberly-Clark Corporation (KiiB), 248-249

KKD. See Krispy Kreme Do gnnets, Inc.
(KKD)

KMB. See Kimberly-Clark Corporation (KMB)

Krispy Kreme Doughnuts, Inc. (KKD), 163

Lam Research Corporation (LRCX), 137-138
Las Vegas Sands, 81, 82
Lindsay Corporation (LNN), 238-239
Louisiana-Pacific Corporation (LPX):
ascending triangle pattern, 41-42
channel pattern, 64-65
LPX. See Louisiana-Pacific Corporation (LPX)
LRCX. See Lam Research Corporation (LRCX)

Major Market Index ($XMI), 132-133
Manitowoc Company, Inc. (MTW), 75-76
Marinemax, Inc. (HZO), 270-271

Masco Corporation (MAS), 208-209
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Mattson Technology (MTSN), 205-206
MDT. See Medtronic, Inc. (MDT)
Mechel Oao (MTL), 258-259
Medtronic, Inc. (MDT), 251-252
Mela Sciences, Inc. (MELA), 187
Merck, 263
MIPS Technologies, Inc., 108-109
MMM. See 3M Company (MMM)
Morgan Stanley (MS), 192-193
Morgan Stanley Technology Index ($MSH),
104-105, 298
MS. See Morgan Stanley (MS)
MTL. See Mechel Oao (MTL)
MTSN. See Mattson Technology (MTSN)
MTW. See Manitowoc Company, Inc. (MTW)
Multiple bottoms:
definition, 217-219
examples, 220-2:20
generally, 217, 230
psychology, 2,9
Multiple toys:
definiticn, 231-232
exainples, 233-241
ceperally, 231, 241
psychology, 233
MUR. See Murphy Oil Corporation (MUR)
Murphy Oil Corporation (MUR), 263-264
Mylan, Inc. (MYL), 204-205

Newport Corporation (NEWP), 202-204

Nordstrom, Inc. (JWN), 133-134

Novellus Systems, Inc. (NVLS), 84-85

Nuveen Multi-Strategy Income and Growth
Fund (JPC), 65-66

NVLS. See Novellus Systems, Inc. (NVLS)

NZD/USD cross-rate, 130-131

Oil Services ETF (OIH), 105-106
On Assignment, Inc. (ASGN), 49-50
Opening positions:
active securities only, 339-340
complicated patterns and, 341
not in first 30 minutes, 338-339
pay a good price, 339
stop and target determined, 340-341

Panic selling, 294

Parametric Technology (PMTC), 246-247
Pattern failures, 314-315

Pattern recognition. See Automatic patterns
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Peabody Energy Corporation (BTU), 73-74
Pennants:
definition, 243-244
examples, 245-252
generally, 243, 253
psychology, 244-245
Personal trading journey:
Alex and JavaCharts, 19-21
Black Monday crash and, 16-17
earliest interest in markets, 15-16
Internet/World Wide Web and, 18-19
Kandinsky project, 21
lessons learned, 22-23
ProphetCharts lives, 23-24
Prophet.net web site themes, 24-30
prophet’s beginning, 18
slope of hope, 22
technical tools, 17-18
PetSmart, Inc. (PETM), 224-225
Photronics, Inc. (PLAB), 288-289
PLD. See ProLogis (PLD)
Plug Power, Inc. (PLUG), 67-68
PMTC. See Parametric Technology (PMTC)
PNM Resources (PNM), 142-143
PolyOne Corporation (POL), 211-212
ProLogis (PLD), 181-182
ProphetCharts pattern finder:
patterns and, 302-307
results, working with, 307-313
Prophet Financial Systems, 18-21
Prophet.net web site themes:
Analyze, 27-28
Explore, 24-27
Manage, 28-30
Put Options, 330-332

Rackspace Hosting, Inc. (RAX), 255-256

Ralph Lauren (RL), 250-251

RAX. See Rackspace Hosting, Inc. (RAX)

RBC. See Regal-Beloit Corporation (RBC)

Real-life trading. See Trading Rules

Recognia, 301

Red Hat (RHAT), 12-13

Regal-Beloit Corporation (RBC), 225-227

Resistance, 7-11

Retracement, 87-88, 102, 289, 297. See also
Fibonacci retracements

RHAT. See Red Hat (RHAT)

Rich Man’s Panic, 5

RL. See Ralph Lauren (RL)
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Roaring Twenties, 5
Rockwell Automation, Inc. (ROK), 4041
Rounded bottoms:
definition, 255-256
examples, 257-265
generally, 255, 263
psychology, 256-257
Rounded tops:
definition, 267-269
examples, 270-277
generally, 267, 278
psychology, 269-270
Russell 2000 Index ($RUT), 12, 183-184

S&P500 Index ($SPX), 109-110
SBA Communications (SBAC), 38
SBGI. See Sinclair Broadcast Group, Inc.
(SBGI)
Schnitzer Steel 1adustries, Inc. (SCHN), 73
September 1 terrorist attacks, 168, 335
Setting staps. See Stop prices, setting
Ship Firince International (SFL), 209-210
SHC €2e Sunstone Hotel Investors, Inc. (SHO)
Shock event, 168, 276
Chort selling:
exchange-traded funds (ETFs), 328-330
overview, 67
philosophy, 325-326, 332-336
practical guide to, 326-328
put options, 330-332
risk management tools, 328
Sina Corporation (SINA), 260
Sinclair Broadcast Group, Inc. (SBGI),
151-152
Slope of Hope blog, 22
SM Energy Company (SM):
cup with handle pattern, 72-73
inverted head and shoulders (IH&S)
pattern, 212-213
SNCR. See Synchronoss Technologies, Inc.
(SNCR)
SNIC. See Sonic Solutions (SNIC)
Sonic Solutions (SNIC), 276-277
STD. See Banco Santander (STD)
Sterling Financial Corporation (STSA),
286-287
Stop prices, setting:
above resistance, 320-321
above trendline, 321
below support, 320
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Stop prices, setting (Continued )
below trendline, 321-322
generally, 319-320
most recent high, 322-323
most recent low, 322
special cases, 323
STSA. See Sterling Financial Corporation
(STSA)
Sunstone Hotel Investors, Inc. (SHO), 144-145
Support, 7-11
Support failure:
definition, 279-280
examples, 281-298
generally, 279, 299
psychology, 280-281
Synchronoss Technologies, Inc. (SNCR),
194-195
Syneron Medical, 88-89
Sysco Corporation (SYY), 149-150

Technical analysis basis, 3-6
Tenneco, Inc. (TEN), 52-53
ThinkOrSwim (brokerage), 301
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3M Company (MMM), 76-77
Toro Company (TTC), 96-97
Trading rules:
closing a position, 343
generally, 337, 345-346
holding a position, 341-343
no holy grail, 344-345
opening a position, 338-341
time and money, 343-344
Trendline, 281, 294-295
Trendline break, 280, 281
Triple bottoms. See Multiple Bottoms
TTC. See Toro Company (TTC)

Using this book, 14
UTH. See Utility HOLDRS Trust (UTH)
Utilities Fund (XLU), 130181

Utility HOLDRS Trist (UTH), 13-14

Waddell & Recd Financial, Inc. (WDR),
145-148

Whole et ds Market, Inc. (WFMI), 264-265

WIRL £2e Encore Wire Corporation (WIRE)
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