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$BT. See Amex Biotechnology Index

$DJUA. See Dow Jones Utility Average

$DRG. See Pharmaceutical Index

$GOX. See CBOE Gold Index

$NWX. See Amex Networking Index

$OSX. See PHLX Oil Service Sector
Index

$SOX. See Philadelphia Semiconductor
Index

$SPX. See S&P 500

$XOI. See Amex Oil Index

10-day moving average, 80—82
200-day moving average, 76—79

A

accumulation day, 64

actively managed exchange-t-aded
funds, 24

ADRs. See American depository
receipts

Aerospace & Defense (PPA), 12

after-hours trading activity, 185

American depository receipts
(ADRes), 12

American Stock Exchange (Amex), 5

Amex Biotechnology Index ($BTK),
46-47, 55-56, 59, 149-151

Amex Networking Index ($NWX), 45

Amex Oil Index ($XOI), 41-42

ARCA. See Archipelago

Archipelago, 168

ATR. See average true range

Australian Dollar Trust (FXA), 21

automatic trailing stops, 106
average true range (ATR), 165

backwardation, 16

balance sheets, 3

Barclays Bank, 27

Barclays Glabal-Investors, NA, 12

basic materials- (IYM), 12

BBH. 2 Biotechnology HOLDR

bid/a ik spread, 167, 169

Bioechnology HOLDR (BBH), 56,
59-61

Bollinger bands, 31

bounce into resistance, 157—159

break of a symmetrical chart pattern,
159-161

breakdown below support, failed,
147-149

breakdown below a moving average,
149-151, 155-157

breakout entry, pullback entry vs.,
97-98

breakout to a new high and subsequent
trend reversal, failed,
151-155

breakouts, 87-95

downtrend lines, 90
new highs, 88-89

brick wall, 76-79

Bristol-Myers Squibb, 61

British Pound Sterling Trust (FXB), 21

broad market trend, determining
direction of, 3338
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broad market
analyzing volume of, 64—66
indexes trading in sync, 51
bullish consolidation, breakout of,
115-118

C
Canadian Dollar Trust (FXC)
CBOE Gold Index ($GOX), 45
choppy market, 179
Claymore, 26
Cleantech (PZD), 12
closing positions, 99-106
commissions, 9
commodity exchange-traded funds,
15-16

long-term investing in, 17-19

commodity exchange-traded notes,
19-21

confirmation, time frames and, 69—70
consolidations, understanding, 7071
consumer cyclical (IYC), 12
contango, 19-21

hazards of, 16-19
corrections, short-term, 93-95
currency exchange-traded fund:. 21
Currency Shares Euro Trust. 30
Currency Shares family, 21

D

daily resets, 23

Darvas, Nicolas, 193

DBA. See PowerShares DB Agricultural
Fund

DDM. See Ultra Dow 30 ProShares

DIA. See Dow Diamonds

Direxion Shares, 26

distribution day, 64

diversification, 7-8

dividend distributions, price divergence
due to, 185-187

Dow Diamonds (DIA), 11, 83-84,
109-110, 153-155

Dow Jones Utility Average ($DJUA),
52-53, 171
downtrend, 38
downtrend reversal
failed follow-through of, 128-130,
133-134
follow-through of, 134-137
DXD. See UltraShort Dow 30
ProShares
Dynamic Food & Beverage (PBJ), 12

E

E-mini Crude Oil Continuous
Contracts, 17
E-mini Natural Ga: Continuous
Contract, 17
E-mini Spot Gilver Continuous
Contracy, 20
earnings srowth, 3
EC1T-See electronic communication
network
¢lectronic communication networks
(ECNs), 167-168
EMA. See exponential moving average
Energy Select SPDR Fund (XLE), 95
entry point, finding, 172-173
established downtrend, resumption of,
139-142, 144-147
ETE. See exchange-traded funds
ETN. See exchange-traded notes
Euro Trust (FXE), 21
EWH. See iShares MSCI Hong Kong
Index Fund
EW]J. See iShares MSCI Japan Index
Fund
EWS. See iShares Singapore
exchange-traded fund families, 24-27
exchange-traded funds
actively managed, 24
commodity, 15-16
composition of, 57-60
currency, 21

defined, 5
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fixed-income, 13—14
growth, 5-7
history, 5-7
industry sector, 11-13
international, 14-15
inversely correlated, 21-22
kinds, 5
leveraged, 21-23
versus individual stocks, 7—10
exchange-traded notes, 27-28
commodity, 19-21
exit strategy, defining, 102-103
exiting, 173
exponential moving average

(EMA), 36

F

FBT. See First Trust Amex Biotechnology
Fund

Fibonacci retracements, 82—84

Fibonacci Summation Series, 82—-83

First Trust Amex Biotechnology Index
Fund (FBT), 26, 56, 60

fixed-income exchange-traded funds;
13-14

follow-through, 9

fundamental analysis, techrical analysis
vs., 3—4

FXA. See Australian TZoilar Trust

FXB. See British Pound Sterling
Trust

FXC. See Canadian Dollar Trust

FXE. See Euro Trust

FXE. See Swiss Franc Trust

FXI. See iShares FTSE/Xinhua China 25
Index

FXM. See Mexican Peso Trust

FXS. See Swedish Krona Trust

EXY. See Japanese Yen Trust

G
GLD. See Street TRACKS Gold Trust
graphical method, 41-43

H

H&S. See head and shoulders

head and shoulders (H&S), 71-76
inverse, 74
short selling, 71-76, 142-143

high-priced exchange traded funds,
182-183

holding company depository receipts
(HOLDRs), 12, 24-25

HOLDRs. See holding company
depository receipts

How I Made $2,000,000 in the Stock
Market, 193

How to Make Money in Stocks: A
Winning System-in Good Times or
Bad, 193

I
IBB. SeriSnares Nasdaq Biotechnology
tizdex Fund
TINCA. See Instinet
1adecisive market, 179
indexes
relative strength, 171-172
relative strength among, 170-171
individual exchange traded fund
analyzing volume of, 63—64
narrowing down to, 172
individual stocks, versus exchange-traded
funds, 7-10
industry sector exchange-traded funds,
11-13
industry sector watch list, 44
initial public offerings (IPOs), 120
Instinet, 168
institutional sector rotation, 40
intermediate-term downtrend, breakout
above, 120-123
intermediate-term uptrendline, pullback
to, 131-133
international exchange-traded funds,
14-15
intraday volume, analyzing, 66-67
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inverse correlations, 80

inverse head and shoulders, 74

inverse sector relationships, 79-80

inversely correlated exchange-traded
funds, 21-22

IPO. See initial public offering

ISE Natural Gas Futures Spread ™
Index, 20-21

iShares, 24

iShares Dow Jones U.S. Real Estate
Index Fund (IYR), 108-109

iShares family of fixed-income exchange-
traded funds, 13

iShares FTSE/Xinhua China 25 Index
(FXI), 14, 113-115, 159-161, 167

iShares iBoxx $ Investment Grade
Corporate Bond Fund (LQD),
186-187

iShares MSCI Hong Kong Index Fund
(EWH), 14

iShares MSCI Japan Index Fund
(EW]), 15

iShares Nasdaq Biotechnology Index
Fund (IBB), 60, 126-128

iShares Russell 2000 Index (IWM):
76-77, 94, 103, 145, 155-13/

iShares Silver Trust (SLV), 20,
128-130

iShares Singapore (EWS )5 14-15

IWM. See iShares Riiszeil 2000 Index

IYC. See consumer cyclical

IYM. See basic materials

IYR. SeeiShares Dow Jones U.S. Real
Estate Index Fund

IYT. See transportation

J

Japanese Yen Trust (FXY), 21
Johnson & Johnson, 61

K
KLA-Tencor (KLAC), 57
KLAC. See KLA-Tencor

L

laggards, leaders vs., 60-62

leaders, laggards vs., 60—-62

Lefevre, Edwin, 193

leveraged exchange-traded funds,
21-23

limit orders, market vs., 168—169

liquidity, 9

The Long-1erm Daytrader, 193

long-term uptrend, continuation of,
118-120, 123-125

long-term uptrend, resumption of,
126-128

losing positions, 101-106

LQD. SeeiShares iBerx $ Investment
Grade Corperate Bond Fund

(LQD)
M

MA, Ses moving average

MACD. See moving average convergence
divergence

rnanual trailing stops, 106

Market Vectors, 26

market, access, 9

market orders, limit vs., 168—169

Materials Select Sector SPDR Fund
(XLB), 92-93

MDY. See S&P MidCap 400 SPDR

Merck, 61

Merrill Lynch and Co. Inc., 12

Mexican Peso Trust (FXM), 21

Morpheus Capital LP, 3

Morpheus ETF Roundup, 26-27

moving average (MA), 33, 35-30, 62

moving average convergence divergence
(MACD), 31

MZZ. See UltraShort MidCap 400
ProShares

N
Nasdaq 100 Index Tracking Stock

(QQQQ), 167, 189-190
new high
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breakout to, 113-115
determing exit prices on, 101
news events, 3

numerical method, 43—-45

(0)

O’Neil, William J., 193

OIH. See Oil Services HOLDR

oil and gas (PX])

Oil Services HOLDR (OIH), 12,
88-89,94, 110-111, 115-118,
143, 157-159, 167, 188

opening-gap rules, 95-97

oscillators, 31

P

P/E ratio. See price-to-earnings ratio

PBE. See PowerShares Dynamic
Biotechnology & Genome Fund

PBJ. See Dynamic Food & Beverage

PBW. See PowerShares WilderHill Clean
Energy Fund

percentage-change chart, 4243

Pfizer, 61

PG]J. See PowerShares China ETF

Pharmaceutical HOLDR (PPH),
133-134

Pharmaceutical Index (3DRG), 51, 61

Philadelphia Semicenductor Index
($SOX), 47-49, 57, 78, 144, 171,
173-174

PHLX Oil Service Sector Index ($OSX),
142-143

PHO. See Water Resources

Pisa, Leonardo da, 82

position sizing, 165-167

PowerShares Dynanic Biotechnology &
Genome Fund (PBE), 56, 60

PowerShares Capital Management LLC,
12-13, 25

PowerShares China ETF (PGJ), 12

PowerShares DB Agricultural Fund
(DBA), 15

PowerShares Dynamic Semiconductors
Fund (PSI), 8

PowerShares WilderHill Clean Energy
Fund (PBW), 121-123

PPA. See Aerospace & Defense

PPH. See Pharmaceutical HOLDR

price divergence, due to dividend
distributions, 185—-187

price target, resistance, 101

price-to-earnings ratio, 3

ProShares, 25

PSI. See PowerShares Dynamic
Semiconductors Fund

pullback entry, breakout entry vs.,
97-98

pullbacks, 87-95

PX]J. See oil and gas

PZD. See Cleantech

Q

QQQ. See Nasdaq 100 Index Tracking
Stock

R
range-bound, 38
real-life application, 189-190
Regional Bank HOLDR (RKH),
139-142
relative strength index (RSI), 40
relative strength intraday,
identifying, 169
relative strength
defined, 40-41
finding sectors with, 41-45, 169-173
long-term, 52-53
sector indexes with, 46—47
relative weakness
defined, 40—41
finding sectors with, 41-45
long-term, 52-53
sector indexes with, 47—49
Reminiscences of a Stock

Operator, 193
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Retail HOLDR (RTH), 147-149, 178
reward/risk ratios, 184—185

RKH. See Regional Bank HOLDR
rollover, 16

RSI. See relative strength index

RTH. See Retail HOLDR

RWM. See Short Russell 2000 ProShares
Rydex Investments fund family, 21, 26

S

S&P 500 ($SPX), 4650

S&P 500 E-Mini Futures, 66

S&P Homebuilders SPDR (XHB),
134-137

S&P Metals & Mining SPDR, 151-153

S&P MidCap 400 SPDR (MDY),
144-147

SanDisk (SNDK), 57

scanning, what to look for, 45-51

Schering-Plough, 61

SDS. See UltraShort S&P500
ProShares

sector indexes with relative strength,
46-47

selecting, 169-173

sector indexes with relative weakiiess,
47-49

sector indexes, comparing, 51

sector-specific exchange-traded funds,
11-13

Semiconductor HOLDR (SMH), 12,
57-5, 123-135, 166, 174-176, 180

semiconductors (PSI)

short positions, trailing stops and,
109-111

Short Russell 2000 ProShares (RWM),
131-133

short selling, head and shoulders,
71-76

short setups, 139

short-term corrections, 93—-95

sitting on hands mode, 181-182

size ratio, 166—-167

SLV. See iShares Silver Trust, 128—130

SMH. See Semiconductor HOLDR

SNDK. See SanDisk

SOH. Seessitting on hands mode

SPDRs. See Standard and Poor’s
Depository Receipt

specialty indexes, 49-51

SPY. See Standard and Poor’s Depository
Receipt

Standard and Poor’s Depository
Receipt (SPDR), 5, 11, 26, 74-75,
107, 186

stop hunts, withstanding, 187-189

stop prices, 95

stopping, 173

stops, trailing, 106-111

Street TRACKS Gold Trust (GLD), 15,
90-91, 115-120

Swedish Kramne 1rust (FXS), 21

Swiss Franc Trust (FXF), 21

T

rechnical analysis
fundamental analysis vs., 3-4
goal, 181-181
time frames, using for confirmation,
69-70
time interval of trading, 31-32
top-down strategy, 31-33
trade entry example, 173-176
trades, assessing, 177—179
trailing stops, 106-111
transportation (IYT), 12
trend, determining direction, 33-38
trigger prices, 95
selecting, 179-180

U

U.S. Dollar Bull (UUP)

U.S. Natural Gas Fund (UNG), 17

U.S. Oil Fund (USO), 15-17

UBS ETRACS Natural Gas Futures
Contango exchange traded

note, 20
Ultra Dow 30 ProShares (DDM), 22
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UltraShort Dow 30 ProShares (DXD),
22, 104-106

UltraShort MidCap400 ProShares
MZZ), 78-79

UltraShort S&P500 ProShares (SDS),
104-106

UNG. See U.S. Natural Gas Fund

uptrend, 38

USO. See U.S. Oil Fund

UTH. See Utilities HOLDR

Utilities HOLDR (UTH), 53

UUP. See U.S. Dollar Bull

VvV
Vanguard, 26

volume

analyzing, 62-67
confirming, 172

A\

The Wagner Daily, 194

Water Resources (PHO), 12
whole numbers, 183

winning positions, closing, 99-101
Wisdom Tree, 26

X

XHB. See S&P Homebuilders SPDR

XLB. See Materials Select Sector SPDR
Fund

XLE. See Energy S¢lect SPDR Fund

XME. See S&Pvicals & Mining SPDR






