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Index

AB=CD, 154
ABC pullback, 154, 195, 260, 270
Algorithms, 450–452, 458–459, 462
Ascending triangle, 411

Bands, 141
Barbwire, 89, 180, 384–386

with an ioi pattern, 400–401
and limit order entries, 504
as low 2, 410
reversal, 407–409
stop entries in, 394–395, 396–397

Bar counting, 259–300. See also

High/low patterns (1, 2, 3, 4)
ABC corrections, 260, 270
basics of, 33–34
chart and bar analysis, 273–275,

278–281
difficulties in, 278–281
goal of, 273–275

Bear breakouts:
characteristics of, 29–30
characteristics signaling failure, 65
characteristics signaling strength,

63–64
probability of success, 440

Bear channels, 175, 231, 330, 347, 357.
See also Bull flags

Bear entry bar highs, 140
Bear flag, 71, 104, 151, 325

Bear pullbacks, 208
Bear reversal bar characteristics, 31,

32–33
Bear signal bar lows, 141
Bear trap, 342
Bear trends, 186–187

new lows in, 42–43, 489–490
sequence for signs of weakness in,

206–207
tight trading range in, 390–391

Beginning trader mistakes, 382,
460–461

Breakeven stops, 103, 109
Breakout bar, 101, 121
Breakout/breakaway gaps, 36, 59, 106,

123–124, 132, 136
chart and bar analysis, 128–129

Breakout entries, 82–90
Breakout failures, 99–100, 114, 378,

402–403
Breakout mode setup, 49
Breakout points, 106, 126–127, 179
Breakout pullbacks, 99–100, 101,

102
in absence of actual breakout, 103
buy setup for, 54–60, 112–113
chart and bar analysis, 106–107, 111,

112–113, 203–204
probability of success, 439
at a top, 111
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576 INDEX

Breakouts, 35–51, 333–335, 343.
See also Bear breakouts; Bull
breakouts; Gaps

assessing, 40–41
barbwire failed breakout, 402–403
bear breakout, 29–30, 63–64, 65, 440
bull breakout, 28–29, 48–51, 61–63,

101, 440 (see also Bull breakouts)
chart and bar analysis, 47–49, 50–51,

73–76, 77–78, 79, 83–84, 85–87,
88–90, 93–95, 96–97, 105, 114, 115,
116, 117

defined, 36
double bottom, 116, 223–224,

230–231, 264, 503
emotions and risk in trading, 54
entries in direction of breakout,

38–39
entries in existing strong trends,

91–97
entries in opposite direction of

breakout, 39–40
example of how to trade, 53–60
failed double bottom, 223–224,

230–231
failure of, 66–67, 99–100, 114, 378,

402–403
final flag breakout, 101, 115, 117, 337
and follow-through, 85
initial, 81–90
late, 105
likelihood of failure, 345
and limit order entries, 499–500
micro channel, 187, 343, 521
with multiple consecutive trend

bars, 83
to new lows, 45
into new trend, 36–37
probability of success, 440
pullbacks on, 54–60, 203–204
and reversals, 47–48

risk/reward in, 67–68
setup times for, 245–251
signs of strength in, 61–79
small trading range withing larger

trading range, 36–37
in tight markets, 338
in tight trading ranges, 379–380
and triangles, 412
types and frequency of, 73–76
volume and, 50–51, 69

Breakout spikes, 54–56
Breakout tests, 99–100, 102, 180

chart and analysis, 108, 109–110
and double bottom bull flag, 229
and micro gaps, 136
probability of success, 441
purpose of, 505

Bull breakouts:
areas commonly tested after, 101
in bear trend, 48–51
characteristics, 28–29
characteristics signaling failure,

62–63
characteristics signaling strength,

61–62
Bull channels, 157, 226–228, 238,

290–291, 328, 356, 357–358
scaling into, 556–557

Bull entry bar lows, 140
Bull flags, 71, 330, 347. See also Bear

channels; Double bottom bull flags
chart and bar analysis, 217, 218–219,

220
double bottom bull, 213–225, 230
with-trend, 217

Bull pullbacks, 207–208, 261
and bar counting, 33–34

Bull reversal bar characteristics, 30–32
Bull signal bar highs, 141
Bull trap, 372
Bull trend line, 150
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Bull trend pullbacks, 185–186,
207–208

Bull trends, 185–186, 188
buying pullbacks in, 541–542
limit order entries in, 499, 502
sequence for signs of weakness in,

205–206
tight trading range in, 390–391

Buy climaxes, 359–361, 363, 441
Buy stops:

on pullbacks, 58
worst-case, 94

Candle pattern traps, 89
Channel fading, 504–505
Channel lines, 140
Channels, 157, 187. See also Tight

trading ranges
bear channel, 175, 231, 330, 347, 357

(see also Bull flags)
bull channels, 226–228, 328
directional probability within,

473
evolving into trading ranges,

330
fading, 504–505
scaling in during, 563–564
steep, 332

Characteristics:
of bear breakouts, 29–30
bear reversal bar, 31, 32–33
of bull breakouts, 28–29
of bull reversal bars, 30-32
of strong trends, 26–28

Cherry-picking, 422
Chess, 23
Climactic reversal, 339, 379
Climaxes:

buy, 359–361, 363, 441
probability of success, 441
sell, 306, 360, 362, 364, 441

Commissions, and profitability of
trades, 457, 459

Computer-generated trading, 3–4. See

also Algorithms
Consecutive losers, waiting for, 383
Continuation patterns, 319, 323, 336

tight trading range as, 404
trading ranges and, 338

Contracting triangle, 411
Countertrend entries, 166
Countertrend scalping, 97, 330–331
Countertrend trades, 172–173, 190, 331

and limit order entries, 501
scaling into, 544–545

Crashes, 23–24
Cup and handle. See Breakout

pullbacks

Daily pivots, 141
Day trading, background of, 420
Descending triangle, 411
Directional certainty, 472
Directional probability, 336, 465–480

advantages of, for beginning traders,
468

chart and bar analysis, 476–478
in scalping, 478, 479–480

Discretionary traders, 144
Dodgson, Charles Lutwidge, 474
Doji, 520
Dollar cost averaging, 545
Double bottom bull flags, 213–225,

230
chart and bar analysis, 218–219, 220

Double bottom pullback, 221
Double bottoms, 116, 264, 503
Double top bear flags, 186–187,

213–217, 256
Double tops and bottoms, 264, 319,

321–322
Down pullback, 70
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Dueling lines, 313–318
chart and bar analysis, 315–316, 317,

318
pullbacks, 315–316
variant, 318

Edges, acting on, 470–471
Edwards and Magee, 8–9
Elliott Wave traders, 124
Emotions, 335
Entering on limits, 493–516

and breakouts, 499–500
useful situations for, 494–499

Entering on stops, 491–492
Entries. See also Limit order entries;

Scaling in/out
breakout entries, 82–90
countertrend, 166

Entry bar, 101, 491
Entry/signal bar protective stops, 180
Exhaustion gaps, 99, 119–120, 121, 127,

128, 132, 133, 137
Exit strategies, 547
Expanding triangles, 303, 393, 411, 413

chart and bar analysis, 484

Fades, 504
Fading extremes, 369–375
Fading magnets, 441
Failed breakouts, 66–67, 99–100, 114,

378, 402–403
Failed double bottom, 223–224, 230
Federal Open Market Committee

(FOMC) report, 337
Fibonacci retracement

levels/projections, 141
Final flag breakout, 101, 115, 117, 337
Final flags, 180, 503
Final flag slope, 117
Final pullback of trend, 104
First moving average gap bars, 239–243

First sequence pullback, 205–212
Flags, 192

bear flag, 71, 104, 151, 325
bull flags (see Bull flags)
double bottom bull, 213–225, 230
double top bear, 186–187, 213–217,

256
final, 180, 503
final flag breakout, 101, 115, 117, 337
final flag slope, 117
tight trading ranges as, 404, 405–406
types of, 77–78

Follow-through, breakouts and, 85,
96–97

Forced-selling plunges, 72
Fractal markets, 259
Fundamental analysis, 4, 144–146

Gambling, 20–23
Gap bars, 233–238
Gaps, 119–137

between bar open and close of
previous bar, 137

breakout/breakaway (see

Breakout/breakaway gaps)
and breakout points, 126–127
chart and bar analysis, 130–133,

134–136, 137, 235–236, 237–238,
241–242, 243

defined, 166, 239
different types, on daily chart,

128–129
exhaustion gaps, 99, 119–120, 121,

127, 128, 132, 133, 137
intraday, 134–136
measured moves based on, 165–174
measuring, 99, 119, 121, 123–125,

128, 132, 136, 167–169, 174
micro measuring gaps, 125, 136
moving average gaps, 123, 233–238,

239–243, 247–248
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negative, 125, 136, 166
trend bars and, 120–122, 130–133
twenty gap bars, 233–238, 247–248
and wedges, 305

Head and shoulders bear flag, 221
Head and shoulders tops and bottoms,

319–320, 325, 340
chart and bar analysis, 323–324,

325
HFT Firms, 420, 438, 449, 452, 458
Higher high breakout pullback, 307
High-frequency trading firms (HFTs),

420, 438, 449, 452, 458
High/low patterns (1, 2, 3, 4), 259–300

chart and bar analysis, 284, 285–286,
287, 288–289, 290–291, 292–294,
295–296, 297–299

ii patterns, 280, 373, 411, 414, 527
Indicators, 9–11
Inertia, 139–140, 155
Inflection, 46
Inflection area, 36
Initial breakouts, 81–90
Initial entries, 440, 447, 461, 558
Initial stops, 525–527
Institutional trading, 2–4, 144–145,

333–334, 445–452. See also

High-frequency trading firms
(HFTs)

effect on market volume, 462
and scaling in/out, 554–555

Intraday gaps, 134–136
Inverse charts, 282–283
Investors, vs. traders, 419
ioi pattern, 400–401

Late breakouts, 105
Late bull trap, 249–251
Late stop runs, 247–248

Leg 1 = leg 2 move, 154, 159–161
Limit order entries, 379, 493–516

and barbwire patterns, 504
and breakouts, 499–500
in bull trends, 499, 502
chart and bar analysis, 506–508,

509–511, 514–515
fading tests of lines with, 514–515
probability of success, 439
purpose of, 501
on quiet days, 509–511
scalping and, 505
in tight trading ranges, 386
and trend channel lines, 516
useful situations for, 494–499

Limit order exits, 455, 458, 460
Limit order setups, 368, 512–513
Long positions:

scaling into, 551–553
setups in trading ranges, 351

Low patterns (1, 2, 3, 4). See High/low
patterns (1, 2, 3, 4)

Low-probability trades, 261

Magnets, 139–151, 175, 177. See also

Measured moves;
Support/resistance

big trend bar extremes as, 181
chart and bar analysis, 181
failed reversals, 175–177
types of, 179–180

Market activity spectrum, 447–448
Market balance, 158
Market crashes, 23–24
Market imbalance, 333
Market inertia, 139–140, 155
Market order trade setups, 368,

499
Market uncertainty, 13–14
Martingale techniques, 20, 23, 345, 383,

396

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



P1: OTA/XYZ P2: ABC

JWBT579-bind JWBT579-Brooks November 11, 2011 7:27 Printer: Donnelly

580 INDEX

Mathematics of trading, 437–480
algorithms, 450–452, 458–459, 462
directional probability, 336, 450–452,

465–480
overreliance on, 463–464
probabilities for success, 438–441
and profit taking, 540
trader’s equation, 441–451, 455,

456–478
Measured moves, 85, 124, 140

based on bear spike, 163
based on gaps and trading ranges,

165–174
based on middle of trading range,

162
based on size of first leg, 153–164
chart and bar analysis, 159, 160–161,

162, 163, 164
defined, 153
and double bottom bull flag,

225–229
following spike, 164
profit taking and, 170–171
pullback entries and, 154
spike and channel trends and, 155
uncertainty and, 336

Measured move targets, 179
Measuring gaps, 99, 119, 121, 123–124

chart and bar analysis, 128, 167,
168–169, 174

micro measuring gaps, 125, 136
trend bars and, 132

Media reports, 146–147
and breakouts, 337
importance of ignoring, 14–19, 88

Micro channels, 187
and barbwire behavior, 387
micro channel breakouts, 187, 343,

521
Micro gaps, 136
Micro measuring gaps, 125, 136

Momentum:
in double bottoms, 116
in trading ranges, 334

Momentum programs, 72, 184
Momentum traders, 67
Money management stops, 517,

520–521
Moving average gaps, 123, 239–243

chart and bar analysis, 241–242, 243
twenty gap bars, 233–238, 247–248

Moving average pullbacks, 385, 481
chart and bar analysis, 212

Moving average pullback short, 487
Moving averages, 140, 150

pullbacks and, 208
pullbacks to, 212
trading ranges and, 338, 386

Negative gaps, 125, 136, 166
Negative measuring gaps, 125
News reports, 146–147

and breakouts, 337
importance of ignoring, 14–19, 88

OCO orders, 536
One-legged pullbacks, 189

Pause bars, 96–97, 191
“Perfect” trade, 437–438
Personality traits, 6
Price action, 7–9, 10–12, 17
Price action entry, 233
Price action stops, 517, 519
Prior swing highs/lows, 140
Probabilities, 437–480. See also

Risk/reward
algorithms, 450–452, 458–459, 462
and decision making, 454–458
directional probability, 465–480
implications of, in trading, 441–442
planning strategies, 453–454
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in scaling in/out, 547
for success, 438–441
trader’s equation, 441–451, 455,

456–478
Probability percentages for success in

trading, 439–441
Profit taking, 41, 535–542

and measured moves, 170–171
planning for, 538
and pullbacks, 59–60, 185, 448

Profit targets, 535–542
and scalping, 429–431
and spike size, 475
in swing trading, 427–429

Protective stops, 517–534
breakeven stop, 103
with breakouts, 335
chart and bar analysis, 525–527,

530–531, 532, 534
determination of size, 532
entering on, 491–492
entry/signal bar, 180
initial stops, 525–527
money management stops, 517,

520–521
price action stops, 517
on pullbacks, 58
reversing on, 522
and scaling in/out, 548
tightening, 534
in trading range trades, 367–368
trailing stops, 518, 519, 528–529
wide stops, 522–524
worst-case buy stop, 94

Protracted trends, 43
Pullback entries, 154
Pullbacks, 183–212. See also types of

pullback; Reversals
anticipating, 189, 196
and bar counting, 259–300 (see also

High/low patterns (1, 2, 3, 4))

bear pullback, 208
bear trend, 186–187, 208
on breakouts, 54–60, 203–204
bull trend, 185–186, 207–208
buying, in a bull trend, 541
defined, 188, 328
double bottom, 221
double bottom bull flags, 213–230
double top bear flags, 213–217, 256
double tops and bottoms, 319,

321–322
dueling line pullbacks, 315–316
early entry points as targets for, 177
end of, 191–192
final leg, 187
first moving average gap bars,

239–243
first sequence, 205–212
growth of, 263–264
head and shoulders tops and

bottoms, 319–320, 323–324, 325,
340

higher high/lower low, 194–195
increase in size of, 210–211
and initial breakouts, 82
late bull trap, 249–251
to moving average, 212
moving average pullback short, 487
one-legged, 189
probability of success, 439
profit taking and, 59–60, 185, 448,

535–542
reversals and, 198–202, 319–325
scaling into, 558–559
and scalp trades, 518
stop-run, 245
subsequent, 210–211
three-legged, 189
three-push pullbacks, 301–311
in tight trading ranges, 378
timing and traps, 245–251
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Pullbacks (Continued)
as trading ranges, 183, 186–187, 329,

355, 390–391
twenty gap bars, 233–238, 247–248
two-legged, 185, 189–190, 215, 263
wedges, 301–318 (see also Wedges)

Reasons for entering a trade, 482
Reporters and pundits, 146–147

and breakouts, 337
importance of ignoring, 14–17

Resistance. See Support/resistance
Reversals, 319–325

barbwire, 407–409
breakouts and, 47–48
chart and bar analysis, 177, 198–200,

201–202, 321–322, 323–324, 325,
348–350

entering on, 502–503
failed, leading to successful,

175–177
final pullback as first leg of new

trend, 104
high/low patterns and, 264–265
predicting, 140
profit taking and, 41, 535–542
in pullbacks, 198–202
resulting in trading range day, 348
setup times for, 245–251
as trading ranges, 340, 346, 357–358
and trading ranges, 362–366
wedge reversal, 301, 304–305

Reversal setups, 190
Reversal signals, 464
Rising wedge, 415
Risk/reward. See also Probabilities

in breakouts, 67–68
for different probabilities of success,

439–441, 442–446
and directional probability, 465–480
high/low patterns and, 261

reward equaling risk, 530–531
in scaling in/out, 546
in trading breakouts, 54

Round numbers, 180
Routines, 464
Rules in trading, 11–13, 22–23

“Need Two Reasons to Take a
Trade,” 481–490

profit targets, 464
for reversals, 199
risk/reward, 421, 538
scaling in/out, 545, 547
trading ranges, 382, 385–386

Scaling in/out, 38, 267, 344, 543–566
all the way up, 556–557
during channels, 563–564
chart and bar analysis, 549–550,

551–553, 554–555, 556–557,
558–559, 560–562, 563–564,
565–566

with countertrend trades, 544–545
institutional trading and, 554–555
long positions, 551–553
and protective stops, 519, 548
pullbacks, 558–559
during spikes, 560–562
variables of, 546–547

Scalping/scalp trades, 92, 142, 231, 272,
330, 419–426, 428–431, 433

algorithms for, 450–451
countertrend, 97, 331
defined, 419
institutional, 449–450
and limit order entries, 505
probabilities in, 443, 447, 458
probability of success, 426, 439
probability requirements in, 478,

479–480
profit targets and, 429–431
pullbacks and, 518
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trade management for, 537
in trading ranges, 341, 343, 369–375

Second entries, 548
Second moving average gap bar

entries, 241–242
Sell climaxes, 306, 360, 362, 364, 441
Sell vacuum, 448, 500
Setups:

breakout mode setup, 49
breakout pullback, 54–60, 112–113
for limit orders, 368, 512–513
long setups in trading ranges, 351
for market orders, 368, 499
for reversals, 190
short setups (see Short setups)
in swing trading, 424–429
in tight trading ranges, 381
for trading ranges, 276–277, 367–368,

381
for trading range trades, 367–368

Short setups, 344
moving average pullback short, 487
probability of success, 439, 440
protective stops in, 527
in trading ranges, 351

Signal bars, 101, 282–283, 343, 351, 491
Sloping tight trading ranges, 398–399
Small breakout bars, 79
Spike and channel pattern, 68, 69, 83,

101, 155, 179, 215, 308
chart and bar analysis, 300

Spike phase of trends, 37–38
Spikes:

breakout spikes, 54–56
in measured moves, 154–158
measured moves based on, 154
probability of success, 439–440
and profit potential, 475
scaling in during, 560–562
and trading ranges, 354

Stairs patterns, 101, 102

Steep channels, 332
Stop entries, 394–395, 396–397
Stop-run pullback, 245
Stops, 517–534, 565–566. See also

Protective stops
breakeven stop, 103, 109
with breakouts, 335
entering on, 491–492, 493
money management stops, 517,

520–521
price action stops, 517
on pullbacks, 58
in trading range trades, 367–368
worst-case buy stop, 94

Strong bear reversal bar
characteristics, 32–33

Strong bull reversal bar
characteristics, 31–32

Strong trend characteristics, 26–28
Strong trends:

breakout entries in existing, 91–97
entries in, 70

Subsequent pullbacks:
chart and bar analysis, 210–211

Support/resistance, 139
breaking through, 143
chart and bar analysis, 148–149,

150–151
forms of, 140–141
swing highs/lows, 149
trading ranges as, 149
trend reversals and, 144–145
in wedge pullbacks, 313–314

Swing highs/lows, 149, 179
Swing trading, 420, 423–429

algorithms for, 450
chart and bar analysis, 351–352,

432–433, 434–436
early exits in, 425–426
probability of success, 426, 447,

463–464
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584 INDEX

Swing trading (Continued)
protective stops in, 518
trade management in, 427, 537
in trading ranges, 351–352
ups and downs in, 434–436

Targets, 184
Technical analysis, 144–146
Television. See Media reports
Test of trend extreme, 243
Three-legged pullbacks, 189
Three-push pullbacks, 301–311. See

also Triangles
Three-push top/bottom, 272
Tight trading ranges, 377–410

barbwire, 89, 180, 384–386, 394–395,
396–397, 400–401, 407–409, 410,
504 (see also Barbwire)

breakouts in, 379–380
chart and bar analysis, 387–388,

390–391, 394–395, 398–399, 404,
405–406

defined, 377
directional probability within,

469–470
evolving into larger trading ranges,

392–393
failed breakouts in, 378
as flags, 404, 405–406
limit order entries in, 379,

507–508
negatives of, 382
as pullback in bull and bear trends,

390–391
pullbacks in, 378
setups in, 381
sloping, 398–399

Time frames in trading ranges,
348–350, 353

Trade anticipation, 481
Trade entry reasons, 482

chart and bar analysis, 483, 485–486,
488, 489–490

moving average pullback short,
487

new lows in bear trend, 489–490
Traders, vs. investors, 419
Trader’s equation, 441–451, 455,

456–478
and profit taking, 537–538
protective stops and, 524
variables of, 444–445

Trading:
compared to chess, 23
compared to gambling, 20–23

Trading edge, 438–441
Trading mathematics, 437–480

algorithms, 450–452, 458–459, 462
directional probability, 336, 450–452,

465–480
overreliance on, 463–464
probabilities for success, 438–441
and profit taking, 540
trader’s equation, 441–451, 455,

456–478
Trading personalities, 6
Trading programs. See Algorithms
Trading range days, 245–246, 250,

348–350, 370
Trading range dilemma, 341
Trading ranges, 44

best trade setups for, 367–368
in bull trend, 186
buy/sell programs within, 332–333
channels evolving into, 330
characteristics, 328–329
chart and bar analysis, 255, 256, 257,

348–350, 351–352, 353, 354,
355–356, 357–358, 359–361,
362–366, 369–375

and continuation patterns, 336, 338
defined, 166, 327
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directional probability within,
465–480

fading extremes for scalps in,
369–375

following buy climaxes, 359–361
high/low patterns and, 259–300
how to trade, 367–375
leading to reversals, 362–366
legs in, 253–257
magnetic effect of, 336–337
in measured moves, 154–157
measured moves based on, 165–174
momentum in, 334
and moving averages, 338, 386
pullbacks as, 183, 186–187, 329, 355
pullbacks in, 344
reversals as, 340, 346, 357–358
reversals in, 336
scalp trades in, 343
sloping, 328
after spike up and down, 354
as support and resistance, 149
swing trades in, 351–352
tight (see Tight trading ranges)
time frames of, 338–339, 348–350,

353
traditional, 328
vs. trending markets, 260
trends evolving into, 340
trends in, 346
triangles, 301
two-sided trading, 339
uncertainty in, 66, 335–336

Trading range traders, 20
Trading routines, 464
Trading rules, 11–13, 22–23

“Need Two Reasons to Take a
Trade,” 481–490

profit targets, 464
for reversals, 199
risk/reward, 421, 538

scaling in/out, 545, 547
trading ranges, 382, 385–386

Traditional firms, 438
Trailing stops, 518, 519, 538

chart and bar analysis, 528–529
Transitions in sentiment, 41
Traps, 245–251

bear trap, 342
candle pattern trap, 89
late bull trap, 249–251

Trend bars, 66
as gaps, 130–133
gaps and, 120–122

Trend channel lines, 143–144, 148, 179,
315, 516

Trend extreme, 243
Trending markets, 67

vs. trading ranges, 260
Trend legs, 253–257
Trend lines, 140, 143, 148, 150, 179, 315,

514–515
Trend resumption day, 380–381
Trend reversals, 47–48, 103, 144–145,

439, 520
Trends:

bear trend (see Bear trends)
bull trend (see Bull trends)
determining strength of, 92
early entry in, 471–472
evolving into trading ranges, 340
highs and lows in, 269
missing, 479
protracted, 43
spike phase, 37–38
trading ranges and, 327, 346

Trend strength, 233–238, 239–240
Triangles, 301, 411–415. See also

Wedges
ascending/contracting, 411
chart and bar analysis, 415
expanding, 303, 393, 411, 413, 484
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Twenty gap bars, 233–238, 247–
248

Two-legged moves, 253–257
spike and channel, 300
two-legged pullback, 185, 189–190,

215, 263
two-legged sideways, 70

Two-sided trading, 68, 188, 228, 329,
331–332, 339

Uncertainty, 335–336
Urgency, 335

Vacuum effect, 142, 192, 333, 500
Volatility, 521
Volume:

and breakouts, 50–51, 69
effect of institutional trading on,

462

Wall of worry, 426
Weak traders, 43–44
Wedges, 101, 188, 265, 301–311

chart and bar analysis, 303, 304, 305,
306, 307, 308, 309, 311, 315–316,
317–318

limit orders and, 503
rising, 415
wedge bear flag, 303–304, 306, 307,

439
wedge bull flag, 305, 308, 311, 356,

439
wedge flags, 104, 172, 216, 230–231,

302, 309
wedge pullback to trend line,

313–318
wedge reversal, 301, 304–305
wedge top, 257

Wide protective stops, 522–524
Worst-case buy stop, 94
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