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non-accredited, 10, 51
providing position-level data to, 105
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Master-feeder structure, 42, 55–57
Members, 44
Method of equalization, 69–70
Microsoft Office suite, 115, 116
Money laundering, 46–47, 52–53
Money management, 37
Monitoring and enforcement of regulations,

16

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



JWBT709-bind JWBT709-Strachman Printer: Courier Westford April 19, 2012 10:22 Trim: 6in × 9in

222 INDEX

Motivation to succeed, 127–128
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Non-taxable offshore investors, 43
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Offices, setting up, 117–119
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articles of incorporation, 46
domicile of, 42
legal counsel for, 55
performance fees, calculating for, 69–70
UBTIs and, 87
unrelated business taxable income and, 54
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simple structure for, 49
starting with, 41–42

Operating agreement of LLC, 46
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Pension Protection Act of 2006, 81
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Ponzi schemes, 47
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Pricing, 61–64
Prime brokerage/brokers
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description of, 10–11
finding, 24
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role of, 29–33
technology and, 115, 116

Promises to investors, delivering on, 19–22
“Proprietary” fund of funds, 138–139

Qualified purchasers, 9, 50

Raising money, 37–39, 92–94, 108–109
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References for service providers, 29
Registered investment advisers (RIAs),

14–16, 17
Relative return strategy, 6
Reporting requirements, 10
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portfolio, 32
Restricted persons, 65
RIAs (registered investment advisers), 14–16
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Section 326 of Patriot Act, 53
Section 352 of Patriot Act, 52, 53
Securities Act of 1933 (Thirty-Three Act), 7,
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Securities and Exchange Commission (SEC)

look-through provision, 51
registration requirement, 14–16, 17–18
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resources for, 133–134
risk and, 13
schedules from, 137
types of, 23–25
value of, 5, 105–108
See also Accountants; Administrators;

Choosing service providers; Lawyers;
Prime brokerage/brokers

Setting up hedge funds, 45–52, 134–136.
See also Launching hedge funds

Short-sale ruling, 86–87
Short selling, 7
Side-by-side structure, 42, 55, 57
Side-pocket accounts, 63–64
Soft dollars, 31
Solicitation prohibitions, 8
Soros, George, 118
State general partnership (GP) laws, 67
Sterling Stamos Capital Management LP,

48
Sticky assets, 78
Story of business, for marketing, 107–108,

110–111
Strategy, executing and sticking with,

19–22
Stress, dealing with, 129
Subscription documents, 25, 26, 46
Success

ego and, 143–144
in hedge fund industry, 4–5, 14, 19
keys to, 142–143
motivation for, 127–128

Summary of offering, 21
Sustainability phase, 78

Tax-haven jurisdictions, 53–55
Tax issues

offshore funds, 87–89
overview of, 67–70
unrelated business taxable income, 54,

84–87
Technology and tools, 113–119
Ten Commandments, repeal of, 73–74, 88
Testaverde, Peter, 34, 69
Texas Hold ’em phenomenon, 11–12
Thirty-Three Act (Securities Act of 1933), 7,

8, 9
3(c)(1) and 3(c)(7) funds, 50–51
Title IV, Dodd-Frank Wall Street Reform

and Consumer Protection Act, 16
Trade claims, 61–62
Trading houses, 139–140
25 percent limit on ERISA assets, 80–81

Undertakings for Collective Investment in
Transferable Securities (UCITS) IV
Directive, 43

Unit trusts, 43
Unrelated business taxable income (UBTI),

54, 84–87
USA PATRIOT Act, 45–46, 52–53

Verifying identity of investors, 53

Wall Street, evolution of since 1987 crash,
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Web presence, building, 119
Workers’ compensation insurance, 120
Worst, preparing for, 111–112
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