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intellectual property, 139–140 
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inventory issues, 131 
investment rates of return, 33 
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agreements, 141 
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Licensing Executive Society 
(LES), 190

licensor-licensee relationship, 
116–118, 123 

and future, 167 
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marketing agreements, 141 
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license fees, 112–113 
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Unfair Competition, 13 
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patented technology 
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patents, 139, 145 
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and licensing, 17, 18, 19 
medical device industry 
 license fees, 112–113 
 royalty rates, 111–112, 237–260 
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Postrel, Virginia, 79–80 
post-verdict royalty rates, 176–181 
predictability, 80 
present value calculations, 34 
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price fluctuation, and royalties, 108 
privacy, right to, 84–85 
probability, 54 

and Bayesian analysis, 72–75 
Markov chains, 66–70 

probability of success, 45–49 
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“Product Keys,” 190–191
profitability, 169 
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protection, 21 
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publicity, right of, 85–87 
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R 
random walk theory, 67 
rate of return 

build-up method, 41–42 
capital asset pricing model, 

36–39 
investment, 33 
required, 33–36 
venture capital rate, 42–45 

rational decision making, limitations 
on, 78–79 

reasonable exploitations, 86–87 
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defined, 28 
relief from royalty valuation, 97 
reporting errors, 118–126 
required rates of return, 33–36 
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risk-free rate of return, 34 
Rit-Hite Corporation v. Kelley 

Company, Inc., 151, 153, 
154, 156 

royalty agreements, 141 
royalty audits, 126 

royalty base, 28–29, 150–152, 154, 
157, 158 

and transfer errors, 122 
royalty misreporting, 115–126 
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Royalty Rates for Technology, 

104–105
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business-oriented, 142–143 
legal/docketing, 142 

spreadsheets, 133 
stand-alone databases, 134 
State Indus., Inc. v. Mor-Flo Indus., 

Inc., 156, 158 
state laws, variations in, 85, 90 
strategic issues, 131 
sublicenses, 123, 125 
success 

commercial, 22 
 and forward-thinking analysis, 169 
probability of, 45–49 
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third-party pricing, 122 
third-party providers, 145 
threat of injunction, 29–30, 31 
Toyota Motor Corp., 176–179 

Infringement action, 176 
trade secrets, 12–15, 139–140 
trademark rights, and a person’s 
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Uniform Trade Secrets Act, 13 
Uniloc USA v. Microsoft 

Corporation, 189–191
university/government entities, 162 

and licensing, 18, 19 
and royalty misreporting, 123 

unlawful use, 87 
unreported sales, 124 
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U.S. Treasury securities, 34 
use of patented invention, extent of, 

170–171 
utility, 21 

V 
valuation, 1, 32–33, 34–36 

as basis for decision making, 
55–56 

of celebrity persona, 81–82, 83–84 
and economic conditions, 95–99 
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