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Price magnets, 165–166, 175–177, 201

high-volume high magnet, 176–177
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nature of, 31–34
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significance of, 29
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Technical analysis:
concept of trend in, 5, 7

Technical Analysis of Stock Trends

(Edwards and Magee), 7
Technical tools:

charting packages, 30–31
momentum indicators, 2
moving averages, 1–2
proliferation of, 10–11
trading models, 11
trading systems, 2
trend lines, 2

Techniques of Tape Reading (Graifer
and Schumacher), 126–127

Time frame analysis, 190–196
choosing time frame, 191
determining support and resistance,

192–193
determining true trend, 191–192
red flags, 193
risk-to-reward ratio, 193
trade results and analysis, 193–195
trading plan, 193

Time frame integration, 195–204
integrating three time frames,

203–204
intermediate-term time frame,

200–201
long-term time frame, 197–200
reward-to-risk bias, 196
short-term time frame, 201–203
trading bias, 190, 197, 204–210,

220–224
Time frames, 189–212

choosing, 189, 191
in classical trend model, 16–17, 23,

109, 114–115
duration, 115–116, 118–119
establishing a trading bias, 204–210
fixed, 118–119
intermediate-term, 189–190, 200–201,

206, 211, 221
long-term, 49–50, 117, 189–190,

197–200, 206, 211, 221
nature of, 189
in neoclassical model, 44–46, 62–63,

109

number of bars available, 118–119
in preparing to trade, 114–123
short-term, 189–190, 201–203,

206–207, 211, 221
single versus multiple, 119–123,

255–256
standardized, 116–118
swing point validity across, 65
in time frame analysis, 190–195
in time frame integration, 195–204
trade trend matrix, 210–211
trading style and, 117–119
varying bar widths, 116

Timing the Trade (O’Brien),
176–179

TLT-ETF (Barclay’s 20-Year Treasury
Bond Fund ETF), 191–196

Trade Like the Little Guy (Little), 109,
113, 260

Trade trend matrix, 210–211
Trade What You See (Pesavento and

Jouflas), 177–179
Trading bias, 190, 196

effect of time, 207
effect of trading floors, 208–209
establishing, 204–210
for existing shareholders, 220–222
for nonshareholders, 222–224
risk portion, 205–207

Trading ceilings, 208
Trading Cube, 217–238, 242

divergences, 224–227
interpreting, 219–224
nature of, 218–219
reversal configurations, 232–238
strongly trending market, 229–231
trading bias, 220–224
Trading Cube configurations,

227–232
trading range, 231–232

Trading example, 159–164
Trading floors, 208–209
Trading methods, 107–108, 241–272.

See also Preparing to trade
AB = CD price projection equation

in, 180–184
buying the breakout, 112
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buying the retrace/retest, 111–113,
125–126, 167–168

entering the trade, 134–159, 247–256
entry and exit points, 134–160
events in, 159–163
example of qualified trend, 242–247
exiting the trade, 134–159, 261–266
exploiting the trend, 256–261
flipping trading positions, 266–270
momentum, 2, 111, 125–126
overview of strategies, 111–113
short selling, 269–271
support zones, 159, 161
trend-based, 10
types of traders, 117–119

Trading plan, 193
Trading systems, 2
Transition of trends:

bearish trends, 84, 85, 88, 89, 94–95,
97–99

bullish trends, 82–84, 84, 87–86
sideways trends, 82–84, 83–87
testing suspect (see Retest and

regenerate)
Trend determination, 10, 49–71

fundamentals for the long term,
49–50

identifying and labeling trends, 6,
65–70

swing point logic, 50–65
Trend direction problem, 3
Trend-exhaustion tools, 10
Trend-following tools, 10
Trend lines, 2
Trend qualification, 3, 28–29, 65–66
Trends:

cyclical nature of, 43–44, 45
defined, 1, 3, 7–9
determination (see Trend

determination)
Dow/Hamilton model, 5–11
end of, 23
importance of, 3, 5, 8
as model, 9
primary (see Primary trends)

as primary technical tool, 1–3
qualifying (see Qualifying trends)
redefining, 3, 7–11
secondary (see Secondary trends)
trend direction problem, 1
trends as equals problem, 1, 6

Trends as equals problem, 3, 6
True trend, 47, 191–192
“Turtle Trading” trading system, 2
Two-bar price reversals, 166–169

Under-and-over/over-and-under
patterns in which volume expands,
169, 171

Under-and-over reversal pattern, 169,
170

Unidirectional price points, 61–63
United States Natural Gas Fund ETF

(UNG), 97–99
Uptrend (bull market), 10, 14, 18–19,

21–23, 25–26
Uptrending channels, 157

Violation of swing point, 65
Visa, 176–177
Volume:

in high-volume reversals, 169–173
in neoclassical trend model, 27–29,

31, 36
in qualifying trends, 36

W. D. Gann, 132–133
Wall Street Journal, 7
Wal-Mart Stores, 217
Washouts, 234
Wells Fargo & Co., 179–181, 184–185,

246, 249–254, 259–261, 263–266
Western Refining, Inc., 157–160
Wide price spread anchor bars, 136,

137, 141–143

XLF (SPDR AMEX Financial Select
Index), 143–146, 217

XLK Technology SPDR ETF, 220, 222,
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