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A 

Abandonment, 427, 1190 
ABO. see Accumulated benefit 
obligation 

Above-market rentals, 734 
ACB (amortized cost basis), 
236, 250 

Accelerated Cost Recovery 
System (ACRS), 492–493 

Accelerated reporting 
requirements, 1047–1048 

Accelerated share repurchase 
programs, 979 

Account form (statement of 
financial position), 32 

Accounting changes, 105–136 
and accounting policies, 
108–110 

change in accounting 
estimate, 122–124 

change in accounting 
estimate affected by a 
change in accounting 
principle, 124–125 

change in accounting 
principle, 111–122 

disclosure of prospective 
GAAP changes, 120–
121 

fiscal year-end, 119–120 
impracticability 
exception, 118–119 

in interim period, 133 
preferability, 112 
reclassifications, 121–122 
retrospective application, 
112–118 

change in reporting entity, 
125 

defined, 106, 107 
definitions associated with, 
107–108 

error corrections, 125 
misstatements, 129–133 
restatements, 125–129 

income tax effects of, 840 
interim reporting, 133–136, 
1045–1046 

long-term construction 
contracts, 383 

in method vs. in principle, 
106 

on statements of income and 
comprehensive income, 72 

types of, 111 
Accounting estimate, change 
in, 107, 122–124 

affected by change in 
accounting principle, 107, 
124–125 

error correction vs., 125 
interim reporting of, 1046 

Accounting income, pretax, 
813 

Accounting policies, 44–45, 
107–110 

Accounting principle(s) 
change in, 106, 107, 111–
122 

change in accounting 
estimate affected by, 
107, 124–125 

disclosure of prospective 
GAAP changes, 120–
121 

fiscal year-end, 119–120 
impracticability 
exception, 118–119 

in interim period, 133 
interim reporting of, 
1045, 1046 

preferability, 112 
reclassifications, 121–122 
retrospective application, 
112–118 

defined, 107 
Accounting Principles Board, 2 
Accounting Series Releases 
(ASR), 4 

Accounting Standards 
Codification (ASC), 4–6 

amendments to, 7 
backward tracing to 
literature, 5 

classification system for, 5–
6 

defined, 1–2 
FASB Codification website, 
12–15 

pending content, 4–5 
researching, 11 

Accounting Standards 
Executive Committee 
(AcSEC), 3 

Accounting Standards Updates 
(FASB), 7 

Accounting Trends and 
Techniques (AICPA), 12 

Accounts payable, 36, 647 
Accounts receivable, 174 

defined, 172 
Accounts receivable 
assignment, 181 

Accounts receivable factoring, 
182 

Accounts receivable pledging, 
181 

Accretable yield, 1126 
Accretion, 484 
Accretion expense, 484 
Accrual accounting, 22 
Accrual basis, 820 
Accrued contingent liabilities, 
820 

Accrued expenses, 37 
Accrued liabilities, 648 
Accrued pension cost, 883 
Accumulated benefit obligation 
(ABO), 883, 889, 898–899, 
903 

Accumulated depreciation, 35, 
44 

Accumulated other 
comprehensive income, 40 

Accumulated postretirement 
benefit obligation (APBO), 
883, 917–923 

Acquiree(s), 265, 445, 558, 721 
contingent payments to 
employees/former owners 
of, 574–576 

noncontrolling interest in, 
593–594 

settlements of preexisting 
relationships, 572–574 

Acquirer(s), 265, 445, 558, 721 
identifying, 568–569 
settlements of preexisting 
relationships, 572–574 

Acquisitions 
income tax effect of asset 
acquisitions, 861–862 
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not-for-profit organizations, 
1180 

reverse, 562 
Acquisition by a not-for-profit 
entity, 445–446, 558 

Acquisition costs, 491 
Acquisition date, 558, 569 
Acquisition-date fair value 
(ADFV), 582 

Acquisition method 
business combinations, 567–
598, 848–857 

acquisition date 
determination, 569 

assets and liabilities 
requiring separate 
accounting, 569–576 

classification/designation 
of assets and liabilities, 
576 

consideration transferred, 
594–596 

goodwill or gain on 
bargain purchase, 596–
598 

identifying acquirer, 568–
569 

noncontrolling interest in 
acquiree, 593–594 

tangible and intangible 
assets and liabilities, 
576–593 

defined, 558 
Acquisition-related costs, 558, 
571–572 

Acquisition/renewal costs, 
1147 

ACRS (Accelerated Cost 
Recovery System), 492–493 

AcSEC (Accounting Standards 
Executive Committee), 3 

Activation fees, 389 
Active market, 139 
Activities, 466 
Actual return on plan assets 
component (net periodic 
pension cost), 883 

Actuarial present value, 883 
Additional paid-in capital, 40, 
960, 969–971 

ADFV (acquisition-date fair 
value), 582 

Advances, 37 
Advance payments (R&D), 796 
Advance royalty, 1120 

Advertising contracts, 579 
Advertising costs, 57–58 
Affiliate, 198 
Agency collections and 
withholdings, 37 

Agency liabilities, 648 
Agent, 198, 726–727, 1167, 
1174–1176 

Aging the accounts, 172, 176 
AICPA. see American Institute 
of Certified Public 
Accountants 

AICPA Code of Professional 
Conduct, 2, 15 

Allocations(s) 
comprehensive, 814 
defined, 22 
income tax, 857–861 
interest method of, 24 
purchase price, 810 
real estate operations costs, 
427 

Alternative methods of 
accounting, 10, 105 

Alternative minimum tax 
(AMT), 824, 838 

Amenities, 425, 426 
American Accounting 
Association, 12 

American Institute of Certified 
Public Accountants (AICPA), 
2, 3, 11–12, 15 

American Job Creation Act of 
2004, 819 

Amortization 
of bond premium or 
discount, 679–681 

cable television, 1108–1109 
capital leases, 745–749 
defined, 671, 883 
direct financing leases, 753 
discounts and premiums, 37 
of film costs, 1116–1119 
goodwill, 593 
intangible assets, 36, 455–
456 

interest method of, 22 
leasehold improvements, 
449 

net periodic pension cost, 
894–896 

prepaid expenses, 196 
servicing of financial assets, 
218, 221 

software developed for 
internal use, 452–453 

Amortized cost basis (ACB), 
236, 250 

AMT (alternative minimum 
tax), 824, 838 

Annuities (annuity contracts), 
25–26, 883, 912 

Antidilution (antidilutive), 
1006, 1023, 1029 

Antispeculation clauses (land 
sales), 422 

APBO (accumulated 
postretirement benefit 
obligation), 883, 917–923 

APIC pool, 953 
Appendix (FASB ASC), 5 
Appreciation, 31 
Appropriation (of retained 
earnings), 960 

Area franchise, 429 
Arm’s-length third parties, 368 
AROs. see Asset retirement 
obligations 

Articulation of elements, 20 
Artistic-related intangible 
assets, 579 

ASC. see Accounting 
Standards Codification 

Ask price, 157 
ASR (Accounting Series 
Releases), 4 

Assembled workforce, 558, 
580 

Assets 
as ASC Topic, 13 
of business combinations 

classification/designation 
of, 576 

requiring separate 
accounting, 569–576 

tangible and intangible, 
576–593 

classification of, 28, 41 
in CON 6, 20 
cost vs. current value of, 31 
current (see Current assets) 
defined, 29, 558 
eligible for fair value, 160–
161 

estimated current value of, 
1089, 1091–1092 

fair value of, 153–154 
financial (see Financial 
assets) 
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intangible (see Intangible 
assets) 

long-term interest-bearing, 
1127 

noncurrent, 35–36 
nonmonetary, 799 
offsetting assets and 
liabilities, 38–39, 265, 643, 
668 

on personal financial 
statements, 1089–1092 

regulated operations, 1189–
1191 

retirement benefits, 899–901 
on statements of financial 
position, 29, 33–36, 38–39 

tangible (see Tangible 
assets) 

undervalued, 369 
valuation of, 153–154 

Assets for planned disposal, 
1075–1076 

Asset groups, 42, 236, 466, 495 
impairment analysis, 495–
500 

property, plant, and 
equipment, 469 

Assets held for sale, 582 
Asset retirement obligations 
(AROs), 479–487 

accounting considerations, 
481–485 

electronic equipment waste, 
487 

funding and assurance 
provisions, 485 

rate-regulated entities, 485 
requiring recognition, 480–
481 

Assets test, 1050, 1053 
Assignment, 172 

accounts receivable, 181 
of leases, 787–788 
receivables, 180, 181 

Assumptions, 884 
Asymmetrical default 
provision, 265 

Attribution, 884 
Attribution period, 884 
Audit and Accounting Guides 
(AICPA), 11–12 

Auditing. see Accounting 
Standards Codification (ASC) 

Authorized shares, 961 

Automobile dealers, alternative 
LIFO for, 342 

Available-for-sale securities, 
35, 235–236, 243–244 

after recognition of an 
OTTI, 253 

foreign currency, 264, 307–
308 

OTTI of, 249–250 
unrealized gains/losses, 
243–244, 247–248, 261 

Available to be issued financial 
statements, 134–135 

Average cost method, 351 
Award(s), 925–926 

combination, 926 
modifications of, 937, 950–
954 

B 

Back charges, 370, 373–374 
Bad debts, 176, 397–398, 1127, 
1129 

Balanced format (statement of 
financial position), 32 

Balance sheets. see Statements 
of financial position 

Balance Sheet subtopic (ASC), 
14 

Bankruptcy, stockholders’ 
equity and, 999–1000 

Bankruptcy-remote entity, 198, 
205, 209–210 

Bargain purchase, 429, 596–
598, 854–856 

Bargain purchase option, 721, 
764 

Bargain renewal option, 721 
Barter transactions, 366–367, 
806 

broadcasters, 1105–1106 
film, 1114 

Base jackpot, 1109 
Base layer (LIFO), 333 
Base stock, 318 
Base stock method, 356 
Basic earnings per share (basic 
EPS), 1005, 1006 

Basis for Conclusions (ASC), 5 
Below-market rentals, 734 
Benchmark assessment 
(goodwill), 630 

Benchmark interest rate, 305–
306 

Beneficial conversion, 697–
701, 703–705, 819–821 

Beneficial interests, 172, 198, 
209, 546 

after securitization, 229 
in securitized financial 
assets, 551–554 

third-party, 210 
Bid-ask spread, 265 
Bid price, 157 
Binomial models, 938, 940–
944 

Blackout period, 926 
Black–Scholes–Merton (BSM) 
model, 937–940 

Bonds, 671, 673 
conduit bond obligor, 811 
convertible, 691–696 (See 
also Convertible debt) 

as long-term liabilities, 673–
678 

with “premium put,” 692–
693 

serial, 672 
settled with cash upon 
conversion option, 693–696 

on statements of financial 
position, 35 

Bond issue costs, 671 
Bonds payable, 37 
Bonus payments, 654 
Book overdraft, 174 
Book value approach/method, 
671, 691 

Book value share purchase 
plans, 954 

Boot (consideration), 804–805 
Borrowings outstanding, 651 
Broadcasters, 1102–1106. See 
also Cable television 

barter transactions, 1105–
1106 

definition of terms, 1102 
license agreements, 1102–
1105 

network affiliation 
agreements, 1105 

reporting and disclosure 
considerations, 1106 

Broadcast rights, 579 
Broad Transactions (ASC), 5, 
13 

Broker-assisted cashless 
exercise, 926, 961 

Brokered market, 139 
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BSM (Black–Scholes–Merton) 
model, 937–940 

Bulletins (FASB), 3 
Business, 41 

defined, 42, 265, 446, 558, 
730 

exchanges of assets that 
constitute a, 806 

qualifying as a, 565–567 
Business combinations, 125, 
555–631 

accounted for by purchase 
method, 345 

achieved in stages, 598–599 
acquisition method for, 567–
598 (See also Acquisition 
method) 

bargain purchases, 854–856 
changes in parent’s 
ownership interest in 
subsidiary, 599–601 

defined, 265–266, 446, 559 
definition of terms, 558–564 
disclosures, 601 
franchises, 433 
goodwill, 556–557, 629–631 
income tax issues related to, 
842–857 

acquisition-method 
accounting, 848–857 

purchase-method 
accounting, 842–848 

uncertainty, 836–837 
leases in, 785–786 
leveraged buyouts, 623–624 
net and other comprehensive 
income allocation to parent 
and noncontrolling interest, 
601 

non-sub subsidiaries, 629 
not-for-profit mergers and 
acquisitions, 624–625 

push-down accounting, 620–
623 

qualifying as a business, 
565–567 

retirement benefits, 913 
reverse acquisitions, 625–
627 

reverse spin-offs, 628–629 
special-purpose entities, 
601–603 

spin-offs, 627–628 
structuring, 567 

transactions/events 
accounted for as, 565 

variable interest entities, 
603–620 (See also Variable 
interest entities [VIEs]) 

Business enterprises, 19–22 
Business interests, on personal 
financial statements, 1092–
1093 

Business investments, income 
tax allocation for, 857–861 

Buy-sell agreements, 412, 494 

C 

Cable television, 1106–1109 
amortization, 1108–1109 
definition of terms, 1106–
1107 

prematurity period, 1107–
1108 

Calculated value, 926, 944–
945, 961 

Callable bonds, 671 
Callable stock, 961 
Call option(s) 

cleanup, 198, 210 
contractual rights with, 270 
defined, 926, 1006 
embedded, 199 
freestanding, 200 
option contracts, 256 

Capital 
additional paid-in, 40, 960, 
969–970 

contributed, 39–40, 961 
donated, 971 
net working, 28 
partners’, 41 
working, 643 

Capital leases, 721–722 
current portion of, 648–649 
early termination of, 781 
lessee accounting for, 745–
749 

lessee classification for, 742 
on statements of financial 
position, 38 

Capital stock 
discount on, 961 
on statements of financial 
position, 40 

stockholders’ equity, 965–
968 

Capital structures 
complex, 1013–1019 

simple, 1008–1013 
Career-average-pay formula, 
884 

Career-average-pay plans, 889 
Carrying amount, 1126 
Carrying value, 671 

of debt, 37 
investor share of investee 
losses in excess of, 523–
531 

Cash, 88, 172–174 
compensating balances, 
173–174 

DEPS and contracts settled, 
1023 

overdrafts, 174 
petty, 174 
on statements of financial 
position, 33 

Cash balance benefit plans, 902 
Cash basis, 820 
Cash disbursements, 89–91 
Cash dividends, 974 
Cash equivalents, 33, 88, 89, 
172 

Cash flow(s) 
CON 7, 22–26 
CON 8, 16–17 
continuing, 506–508 
expected, 24, 26, 139 
foreign currency, 95 
and leveraged lease 
transactions, 761 

Cash flow hedges, 264, 266, 
289–306, 309–310 

disclosures, 311 
discontinuance of, 305 
effectiveness of, 299–305 
expanded application of 
interest rate hedging, 305–
306 

gains and losses from, 291–
292 

impairment, 305 
qualifications, 289–291 
reclassifications to earnings, 
292–299 

Cash flow per share, 94 
Cash not immediately 
available, 174 

Cash-out method, 217 
Cash receipts, 89–91 
Cash surrender value, 546 
Casinos, 1109–1110 
Catch-up, cumulative, 108 
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Catch-up approach, 24 
Category A GAAP, 3 
Category B GAAP, 3 
Category C GAAP, 3 
Category D GAAP, 3 
Category E GAAP, 4 
C corporations, 824, 839–840 
Ceiling, 318, 349 
Certificates, 546 
Certification marks, 578 
Cessation of highly inflationary 
condition, 1073 

C&F shipping, 322 
Changes in accounting. see 
Accounting changes 

Change in accounting estimate, 
107, 122–124 

affected by a change in 
accounting principle, 107, 
124–125 

error correction vs., 125 
interim reporting, 1046 

Change in accounting principle, 
107, 111–122 

change in accounting 
estimate affected by, 107, 
124–125 

disclosure of prospective 
GAAP changes, 120–121 

fiscal year-end, 119–120 
impracticability exception, 
118–119 

in interim period, 133 
interim reporting, 1045, 
1046 

justification of, 1127 
preferability, 112 
reclassifications, 121–122 
retrospective application, 
112–118 

Change in reporting entity, 107, 
125, 1045 

Changes in use, 427 
Change orders, 370, 382 
Channel stuffing, 367 
Charitable contributions, 820 
Chief operating decision maker 
(CODM), 1050, 1052 

Chips (casinos), 1109 
CIF shipping, 322 
Circumstances, 22 
Claims, 370 

long-term construction 
contracts, 383 

unasserted, 661 

Claims stabilization reserve, 
546 

Classification system (ASC), 5 
Clawback feature, 938, 954 
Cleanup call option, 198, 210 
Cliff vesting, 946–947 
Closed-end funds, 1150 
Closed-form model, 926, 937, 
938, 961 

Closed-up funds, 1150 
Closing date, 559 
Club dues, 821 
Codification. see Accounting 
Standards Codification (ASC) 

Codification search, 15 
Codification Taxonomy, 11, 14 
Codification Update 
Instructions (ASC), 5, 6 

Coding (software), 1193 
CODM (chief operating 
decision maker), 1050, 1052 

Collaborative arrangements, 
633–642 

definition of terms, 633 
disclosure, 636–637 
joint operating activities, 
634 

scope, 634–635 
transactions between 
participants, 636 

transactions with unrelated 
third parties, 635–636 

Collateral, 172, 198, 671 
accounting for, 232–233 
overcollateralization, 214 
for repurchase agreements, 
207 

for securities lending 
transactions, 231 

Collection(s) 
not-for-profit organizations, 
1167, 1178–1179 

of retail land sale 
receivables, 418–419 

sales when collection is 
uncertain 

cost recovery method, 
398 

installment method, 393–
398 

revenue recognition, 392–
399 

on statements of financial 
position, 37 

Collection method, 384, 387 

Collective marks, 578 
Combination award, 926 
Combination plans, 961 
Combination valuation 
premise, 154 

Combined financial statements, 
125, 559 

Combining contracts, 370, 
380–381 

Commercial businesses, 
disclosure checklist for, 1203–
1285 

Commercial substance 
(nonmonetary exchanges), 
802 

Commitments, on statements of 
financial position, 47 

Commitment fees, 1126 
Committee on Accounting 
Procedure, 2 

Common costs, 425, 1050, 
1054–1055 

Common stock, 512, 1006 
contingent issuances of, 
1014 

in-substance, 512 
mandatorily redeemable, 
989–991 

preferred stock dividends 
payable in, 1011–1013 

significant influence in 
absence of ownership of, 
538–539 

stock subscriptions, 968–969 
two-class, 1013 
in unit sales, 967–968 

Comparability, 107 
Comparative statements, 45, 
1090 

Compensated absences, 645, 
655–656 

Compensating balances, 173–
174 

Completed-contract method, 
370, 372, 379, 380 

Completed performance 
method, 384, 387 

Complex capital structures, 
1013–1019 

Component disposal 
(retirement benefits), 917 

Component of an entity, 54, 
236, 466, 505–506 

Comprehensive allocation, 814 
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Comprehensive income, 19, 54, 
961 

accumulated other, 40 
benefit plan 
transactions/events in, 904–
905 

in CON 6, 20 
gains and losses included in, 
but excluded from net 
income, 812 

investor’s proportionate 
share of other 
comprehensive income, 
538 

other (see Other 
comprehensive income 
[OCI]) 

as performance measure, 53 
reporting of net income vs., 
53 

on statement of income and 
comprehensive income, 
72–76 

CON. see Statements of 
Financial Accounting 
Concepts 

CON 3: Elements of Financial 
Statements of Business 
Enterprises, 19 

CON 4: Objectives of Financial 
Reporting by Nonbusiness 
Organizations, 16 

CON 5: Recognition and 
Measurement in Financial 
Statements of Business 
Enterprises, 19–20 

CON 6: Elements of Financial 
Statements, 20–22 

CON 7: Using Cash Flow 
Information and Present Value 
in Accounting Measurements, 
22–26 

CON 8: Conceptual 
Framework for Financial 
Reporting, 16–19 

Chapter 1: Objective of 
General Purpose Financial 
Reporting, 16–17 

Chapter 3: Qualitative 
Characteristics of Useful 
Financial Information, 17–
19 

goal of conceptual 
framework, 15 

Concentrations 

of credit risk, 264 
vulnerability due to, 48–49 

Conceptual framework. see 
Statements of Financial 
Accounting Concepts (CON) 

Conceptual Framework for 
Financial Reporting (CON 8), 
16–19 

Chapter 1: Objective of 
General Purpose Financial 
Reporting, 16–17 

Chapter 3: Qualitative 
Characteristics of Useful 
Financial Information, 17–
19 

Conditionally redeemable 
shares, 711 

Condominium sales, 423 
Conduit bond obligor, 811 
Conduit debt securities, 811–
812, 1037 

Consideration (boot), 804–805 
Consideration transferred, 594–
596 

Consignments, 318 
Consignment arrangements, 
322–323 

Consolidated affiliate, 198, 210 
Consolidated DEPS, 1025 
Consolidated entities, 111 
Consolidated financial 
statements, 125, 559, 1049 

Consolidated group, 559 
Consolidated statement of cash 
flows, 103 

Consolidated subsidiaries, 315–
316, 981–982 

Consolidation of variable 
interest entity, 125 

Consolidation requirements 
(VIEs), 611 

Constraints, 19, 26 
Construction contracts, 579. 
See also Long-term 
construction contracts 

Construction management 
contracts, 579 

Construction permits, 579 
Constructive retirement 
method, 961, 977, 978 

Contingency(-ies), 46, 559, 
645, 660–662 

estimates vs., 661–662 
gain, 47 

interim reporting, 1044–
1045 

loss, 644, 660–661 
on statements of financial 
position, 46–47 

unasserted claims or 
assessments, 661 

Contingent amount, 436 
Contingent assets, 582–583 
Contingent consideration, 559 
Contingent conversion, 698–
699, 702–706 

Contingent issuable shares 
(contingently issuable stock), 
1006 

Contingent issuance, 1006, 
1014 

Contingent items, 270 
Contingent liabilities, 38, 582–
583, 820 

Contingently convertible, 671 
Contingently convertible 
instruments, 1024–1025 

Contingent payments, 574–576, 
687 

Contingent rentals, 722, 775 
Contingent stock agreement, 
1006 

Continuing cash flows, 506–
508 

Continuing franchise fee, 429, 
430, 432 

Continuing investment (real 
estate sales) 

adequacy of, 409–410, 769–
770 

condominium sales, 423 
defined, 494 
not qualifying, 410 

Continuing involvement 
defined, 198 
and discontinued operations, 
508 

in real estate sales other than 
retail land sales, 410–411 

in sale-leasebacks, 770 
in time-share transactions, 
421 

Continuing operations, income 
from, 61–66 

Contracts 
government, 1100 
indexed to entity’s own 
stock, 979–981 
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Contract-based intangible 
assets, 579 

Contract costs, 373 
Contract options, 383 
Contractors, Federal 
government, 1099–1101 

Contract termination costs, 84 
Contractual commitments, 47 
Contractual rights, 270 
Contributed (paid-in) capital, 
39–40, 961 

Contributions (not-for-profit 
organizations), 1167 

Contributory plan, 884 
Control (of controlling 
financial interest), 559 

Controlled amortization 
method, 198 

Controlling financial interest, 
722 

Control of financial assets, 203 
changes when transferor 
regains control of, 225 

maintaining effective 
control, 206–208 

surrender of control, 204–
206 

Conversion, 1060 
Conversion price, 1006 
Conversion rate, 1006 
Conversion value, 1007 
Convertible, 961 
Convertible debt, 691–697 

and accrued interest, 692 
with beneficial conversion 
feature, 819–820 

bonds settled with cash upon 
conversion option, 693–696 

bonds with “premium put,” 
692–693 

book value method, 691 
granted/issued to 
nonemployees, 693 

market value method, 692 
and own-share lending 
arrangements, 697 

into stock of consolidated 
subsidiaries, 693 

Convertible preferred stock, 
988–989 

Convertible securities, 697–
706, 1007 

with beneficial conversion, 
697–701, 703–705 

with contingent conversion, 
698–699, 702–706 

and earnings per share, 1013 
modifications to conversion 
privileges, 704–705 

Corporate assets, 1050 
Corporate bankruptcy and 
reorganizations, 999–1000 

Corporate joint ventures, 512, 
540 

Cost(s), 318. See also specific 
topics 

current value vs., 31 
on income statements, 57, 
64–65, 80–85 

and interim reporting, 1041 
Cost Accounting Standards 
Board, 12 

Cost approach, 139, 158 
Cost-benefit constraints, 26 
Cost capitalization, 450–452 
Cost constraints, 19 
Cost flow assumptions, 332, 
347–348 

Costs incurred to rent real 
estate projects, 425 

Costs incurred to sell real estate 
projects, 425 

Cost method, 961, 976–978 
Cost-method investments, 254–
255 

Cost of goods manufactured, 
63 

Cost of goods sold, 62–63 
Cost-plus-fixed-fee contracts, 
1100–1101 

Cost recovery method, 392, 
467, 494 

real estate sales other than 
retail land sales, 414–416 

for sales when collection is 
uncertain, 398 

Cost-to-cost method, 370 
Cost-to-retail ratio, 350–352 
Cost-type contracts, 374, 375 
Covenants, 650–651, 671 
Credit-adjusted risk-free rate, 
482–483 

Credit cards, 174 
Credit derivatives, 266, 645 
Creditor rights, 28 
Credit risk, 139, 179, 264 
Credit standing, 24 
Creditworthiness, 184 
Cross-references, 44 

Cross-referencing, in 
Codification site, 14–15 

Cross-volatility, 961 
Cumulative, 961 
Cumulative catch-up, 108 
Cumulative effect, 108, 130–
133 

Currency risk, 139 
Current assets, 171, 172 

cash, 173–174 
cash not immediately 
available, 174 

current ratio, 171 
prepaid expenses, 195–196 
receivables, 174–195 

assigning, 180, 181 
debt securities acquired in 
transfers, 184–185 

disclosures for, 195 
factoring, 180, 182–184 
financial assets subject to 
prepayment, 184 

imputed interest, 177–179 
from lending and 
financing activities, 
179–180 

loans acquired in 
transfers, 184–186 

pledging, 180–181 
trade, 179–180 
types of, 174–175 
valuation allowance for 
uncollectible amounts, 
176–177 

on statements of financial 
position, 33–35 

types of, 171 
Current exchange rate, 1060 
Current liabilities, 643–668 

amount and payee known, 
647–653 

contingencies, 660–662 
current ratio, 171 
definition of terms, 645–647 
guarantees, 662–667 
offsetting of assets and, 668 
payee known but amount 
may be estimated, 653–656 

payee unknowns and amount 
may be estimated, 656–660 

settlement value of, 644 
on statements of financial 
position, 36–37 

subsequent events, 667–668 
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Current portion of long-term 
debt, 37 

Current rate method, 1062–
1070, 1074–1075 

Current ratio, 171 
Current values, 31, 1089 
Curtailments, 884, 913–916 
Customer contracts, 578 
Customer lists, 578 
Customer-related intangible 
assets, 578 

Customer relationships, 578–
579 

Customer support (software), 
1194 

D 

Databases, 580 
Date of declaration, 961 
Date of payment, 961 
Date of record, 961 
Dealer market, 139 
Debenture, 671 
Debt(s) 

bad, 176, 397–398 
convertible, 691–697, 819–
820 

extinguishment of, 670, 
681–683 

impairment of, 670 
increasing-rate, 649–650 
induced conversion of, 706–
707 

issued with conversion 
features and stock warrants, 
708–709 

issued with stock warrants, 
707–708 

long-term, 37, 648–649, 672 
secured, 672 
tax-exempt, 786–787 

Debt securities, 235–262, 546–
547 

acquired in transfers, 184–
186, 192–195 

available-for-sale, 243–244, 
253 

classification of, 235–236, 
239 

conduit, 811–812, 1037 
cost-method investments, 
254–255 

deferred income tax effects, 
244 

definition of terms, 236–238 

fair value measurements, 
257–261 

held-to-maturity, 240–243, 
253–254 

options contracts, 256–257 
other-than-temporary 
impairment, 248–254 

OTTI of, 250, 252 
presentation in statement of 
cash flows, 255–256 

with readily determinable 
fair values, 239 

as short-term investments, 
238 

on statement of income and 
comprehensive income, 
261–262 

on statements of financial 
position, 35 

trading securities, 241–243 
transfers between categories, 
245–248 

Decision diagrams, 729–730 
Decision making, 17–18 
De facto principals and agents, 
726–727 

Defense contracts, terminated, 
1101 

Defensive intangible assets, 
448, 559 

Deferral, 22 
Deferred acquisition costs tax, 
547 

Deferred compensation, 820 
Deferred compensation 
contracts, 923–924 

Deferred gross profit, 392, 396, 
400 

Deferred income taxes 
computation of, 824–826 
debt and equity securities, 
244 

discounting of, 811 
equity method investments, 
516–518 

property, plant, and 
equipment impairment, 501 

Deferred income tax assets and 
liabilities, 823–830 

appropriate tax rate, 
determination of, 824 

computation of, 824–826 
defined, 812 
example, 825–826 

interim period, enactment 
during, 837 

leveraged leases, 838–839 
measurement of, 823–826 
reversal years, scheduling 
of, 823–824 

tax law changes, effect of, 
837–839 

valuation allowance, 
changes in, 837–838 

valuation allowance, 
unrealizability of, 826–830 

Deferred method, 814 
Deferred profit sharing plans, 
888 

Deferred revenue, 648 
Deficit, 961 
Defined benefit plans, 884, 
899, 901, 902, 1185. See also 
Plan accounting 

Defined contribution plans, 
884, 905, 912, 1185–1186 

Delayed effective dates, 4–5 
Demand notes, 649 
Depletion, 491–492 
Deposits, 37 
Deposit method, 416–417, 419, 
467, 494 

Depository and lending 
services, 1124–1139 

acquisition of depository or 
lending institution, 1127–
1129 

cash flow statement, 1137 
conforming practice, 1135–
1136 

definition of terms, 1126–
1127 

impairment of loan, 
accounting by creditors for, 
1129–1131 

nonrefundable loan fees and 
costs, 1131–1134 

servicing rights, 1137 
transfer, loans acquired by, 
1134–1135 

Depreciation 
accumulated, 35, 44 
based on actual physical 
usage, 491 

based on time, 488–493 
income tax methods, 492–
493 

partial-year, 490–491 
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property, plant, and 
equipment, 488–493 

sources of current practices, 
4 

temporary differences, 820 
DEPS. see Diluted earnings per 
share 

Derecognition, 198, 203 
Deregulation, 1191 
Derivative (financial) 
instruments (DI), 198, 260, 
266. See also Hedges 

and computation of EPS, 
1026–1027 

contracts not subject to ASC 
815, 272–274 

credit derivatives, 645 
definition of terms, 265–269 
disclosures, 310–315 
embedded, 274–279 
freestanding, indexed to 
stock of consolidated 
subsidiaries, 315–316 

included types of, 271 
items not considered as, 
271–274 

not designated as hedges, 
263–264, 277 

options as, 270 
structured notes, 315 
that serve as impediments to 
sales accounting, 274 

transfer of assets that are not 
financial assets, 315 

types of financial assets, 
269–270 

underlying principles for 
accounting and reporting, 
272 

weather, 260–261 
Derived service period, 926–
927 

Detail program design 
(software), 1194 

Development, 793 
Development costs, 491, 767 
Development stage enterprises, 
55, 80 

DI. see Derivative (financial) 
instruments 

Diluted earnings per share 
(DEPS), 76, 1007, 1013–
1016, 1031–1033 

computation, 1015–1016 
consolidated, 1025 

and contingently convertible 
instruments, 1024–1025 

and contracts settled in stock 
or cash, 1023 

inclusions/exclusions in 
computing, 1024 

year-to-date, 1029–1030 
Dilution (dilutive), 1007 
Direct cash flows, 507 
Direct costs, 384 

franchises, 433 
incremental, 1126 
interim reporting, 1038–
1040 

service transactions, 388 
Direct (variable) costing, 319, 
356 

Direct financing leases, 225–
226, 743–744 

early termination of, 781–
782 

lessor accounting for, 753–
755 

lessor classification for, 742 
Direct method, 88, 91–93 
Direct-response advertising, 57, 
58 

Direct selling costs (cable 
television), 1107 

Direct write-off method, 176 
Disclosure(s) 

broadcasters, 1106 
business combinations, 601 
collaborative arrangements, 
636–637 

commercial businesses, 
disclosure checklist for, 
1203–1285 

concentrations of credit risk, 
264 

contingently convertible 
securities, 705–706 

costs of, 84–85 
derivative instruments, 310–
315 

events subsequent to date of 
statement of financial 
position, 134–136 

fair value, 264 
fair value option, 159–169 
guarantees, 666–667 
hybrid financial instruments, 
996 

income taxes, 866 

inventory valuation, 329, 
343, 344 

life settlement contracts, 
550–551 

noncash investing and 
financing activities, 90 

prepaid expenses, 195 
receivables, 195 
retirement benefits, 908–911 
revenue recognition, 368–
369 

risks and uncertainties, 47–
49 

segment reporting, 8, 1055–
1056 

shareholder rights, 28 
on statements of financial 
position, 42, 44–49 

stock compensation, 956–
957 

stockholders’ equity, 998–
999 

transfer of financial assets, 
233 

variable interest entities, 620 
Disclosure category (ASC), 14 
Disclosure principles, 2, 4 
Discontinuance (hedges), 287, 
305 

Discontinued operations 
in a future period, 70 
income statement 
presentation, 68 

in interim periods, 875–879 
interim reporting, 1043–
1044 

property, plant, and 
equipment, 505–509 

reporting, 67–68 
on statement of cash flows, 
94 

on statements of income and 
comprehensive income, 
66–70 

Discount(s), 671 
amortization of, 37 
on a forward contract, 1060 
notes and bonds, 673 

Discounting (deferred income 
taxes), 811 

Discount on capital stock, 961 
Discount rate adjustment 
technique, 139 

Discrete view, 1035–1036 
Discussion Issues (EITF), 3 
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Discussion Papers (FASB), 6, 
11 

Disposal, 68–70, 502–505. See 
also Exit and disposal costs 

Disposal groups, 42, 467 
Distributions to owners 

in CON 5, 19 
in CON 6, 20 
defined, 55 
expenses vs., 58 

Distributions to shareholders, 
976 

Dividends, 973–976 
paid on shares held by 
ESOPs; income tax, 841–
842 

payments in lieu of, 955–
956 

preferred stock payable in 
common shares, 1011–
1013 

types of, 974 
unallocated ESOP shares, 
1028 

Dividends payable, 36, 512, 
648 

Dividends received deduction, 
821 

Dollar-roll repurchase 
agreement, 198–199 

Dollar-value index, 343–344 
Dollar-value LIFO, 319, 336–
339, 343 

Domain names, 578 
Donated capital, 971 
Donated shares, 979 
Donor-imposed conditions, 
1167–1168 

Donor-imposed restrictions, 
1167 

Double-extension method, 319, 
338–339 

Dual-listed corporations 
(companies), 559 

Dual presentation, 1007 
Due-on-demand obligations, 
649 

Due process, in GAAP 
creation, 6 

E 

Earnings, 19, 964 
pro forma, 78–80 
reclassifications of cash flow 
hedges to, 292–299 

retained, 40, 959–960, 972–
973 

Earnings of investees, 512 
Earnings per (common) share 
(EPS), 76, 1005–1033 

basic, 1005, 1006 
complex capital structure, 
1013–1019 

computation of EPS, 1016–
1019, 1026–1027 

definition of terms, 1006–
1008 

diluted, 76, 1013–1016, 
1031–1033 

computation, 1015–1016 
consolidated, 1025 
and contingently 
convertible instruments, 
1024–1025 

and contracts settled in 
stock or cash, 1023 

inclusions/exclusions in 
computing, 1024 

and dividends paid on 
unallocated ESOP shares, 
1028 

implications of ASC 718, 
1028 

interim reporting of, 1047 
partially paid shares, 1025–
1026 

participating securities, 
1019–1023 

presentation, 1028–1030 
and redemption/induced 
conversion of preferred 
stock, 1027–1028 

simple capital structure, 
1008–1013 

on statements of income and 
comprehensive income, 
76–77 

two-class method, 1020–
1021 

Economic interest in an entity, 
927, 961–962 

Economic life, 580–581, 722 
EDGAR (Electronic Data 
Gathering, Analysis, and 
Retrieval), 12 

Effective control (transferred 
assets), 205–208 

Effective dates, 4–5 
Effective interest method, 672, 
679–681 

Effectiveness (hedges), 264 
cash flow hedges, 299–305 
fair value hedges, 286–287 
foreign currency, 1079–1083 

Effective rate, 672 
Effective settlement, 812 
EITF (Emerging Issues Task 
Force), 2–4, 7 

Electronic equipment waste, 
487 

Elements of Financial 
Statements (CON 6), 20–22 

Elements of Financial 
Statements of Business 
Enterprises (CON 3), 19 

Embedded beneficial 
conversion features, 697 

Embedded call option, 199 
Embedded credit derivative, 
266 

Embedded derivative 
instruments, 266, 274–279 

Emerging Issues Task Force 
(EITF), 2–4, 7 

Employees, 927–928, 938 
Employee benefits, 585–593. 
See also Plan accounting 

Employee health and welfare 
benefit plans, 1186–1188 

Employee share purchase 
plans, 954 

Employee stock ownership 
plans (ESOPs), 928 

accounting for stock issued 
to, 957–958 

dividends pain on 
unallocated shares, 1028 

income tax effects of 
dividends paid on shares 
held by, 841–842 

stock compensation issued 
to, 957–958 

Employee termination benefits, 
81–84, 916–917 

Employment contracts, 579 
Endeavor, 633 
Endowment funds, 1168, 
1176–1178 

Entertainment 
broadcasters, 1102–1106 
cable television, 1106–1109 
casinos, 1109–1110 
film, 1110–1120 
music, 1120–1122 

Entry price, 139 
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Environmental 
indemnifications, 763 

Environmental remediation 
costs, 487–488, 659 

EPBO (expected postretirement 
benefit obligation), 884, 917–
918 

EPS. see Earnings per 
(common) share 

Equalization, 1150 
Equitable right of redemption, 
199 

Equity, 30 
as ASC Topic, 13 
in CON 6, 20, 22 
liabilities vs., 30 
permanently restricted, 22 
statement of changes in 
equity, 78 

temporarily restricted, 22 
unrestricted, 22 

Equity format (statement of 
financial position), 32 

Equity instruments, 435 
Equity interests, 560 
Equity investment, 563–564, 
723 

Equity method investments, 
511–539 

change in level of 
ownership/degree of 
influence, 538 

in corporate joint ventures, 
540 

deferred income tax, 516–
518 

definition of terms, 512–153 
difference between cost of 
equity and share of investee 
net assets, 518–523 

display in reporting entity’s 
financial statements when 
investee is not a 
corporation, 544 

exchanges of, 538 
fiscal year differences, 518 
in general partnerships, 540 
income items separately 
reportable by investor, 535 

initial measurement, 514–
518 

intercompany transactions, 
533–535 

investee capital transactions, 
537–538 

investor share 
of investee losses in 
excess of carrying value 
of investment, 523–531 

of other comprehensive 
income, 538 

in limited liability 
companies, 543 

in limited partnerships, 540–
543 

partial sale or additional 
purchase, 535–537 

significant influence, 535, 
538–539 

subsequent investments after 
suspension of equity 
method loss recognition, 
531–532 

Equity participant, 606 
Equity restructuring, 928, 962 
Equity securities, 235–262 

available-for-sale, 243–244 
classification of, 235–236, 
239 

cost-method investments, 
254–255 

deferred income tax effects, 
244 

definition of terms, 236–238 
fair value measurements, 
257–261 

options contracts, 256–257 
other-than-temporary 
impairment, 248–254 

with readily determinable 
fair values, 239 

as short-term investments, 
238 

on statement of cash flows, 
255–256 

on statement of income and 
comprehensive income, 
261–262 

on statements of financial 
position, 35 

trading securities, 241–243 
transfers between categories, 
245–248 

Errors, 108, 125 
Error correction, 106, 125 

misstatements, 129–133 
restatements, 125–129 

Escrowed share arrangements, 
954 

ESOPs. see Employee stock 
ownership plans 

Estimates 
contingencies vs., 661–662 
disclosure of use of, 48 
inventories, 350–356 
real estate operations, 427 
significant, 500–501 

Estimated annual effective 
income tax rate, 1036 

Estimated costs, 820 
Estimated cost to complete, 
370, 373 

Estimated current amount of 
liabilities, 1089–1092 

Estimated current value of an 
asset, 1089, 1091–1092 

Estimated economic life of 
leased property, 722 

Estimated residual value of 
leased property, 722 

Event(s), 22 
accounted for as business 
combinations, 565 

levels of probability, 660 
subsequent, 45–46 

Excess tax benefit, 962 
Exchange(s), 799, 802–806 
Exchange market, 139 
Exchange rights, 205, 210 
Ex-dividend (ex-distribution), 
1151 

Executory costs, 723, 768 
Exercise price, 1007 
Existing conditions as 
subsequent event, 667 

Exit activities, 570 
Exit and disposal 
(restructuring) costs, 64–65, 
81–85 

Exiting an activity, costs of, 84 
Exit price, 139 
Expected cash flows, 24, 26, 
139 

Expected long-term rate of 
return on plan assets, 884 

Expected losses, 560, 723 
Expected postretirement benefit 
obligation (EPBO), 884, 917–
918 

Expected present value method 
(AROs), 482 

Expected residual returns, 560, 
723 
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Expected return on plan assets, 
884 

Expected variability, 560, 606–
608, 723 

Expenditures for segment 
assets, 1050 

Expense(s), 55 
accretion, 484 
accrued, 37 
advertising, 57–58 
as ASC Topic, 13 
in CON 6, 20 
and interim reporting, 1041 
losses vs., 57 
operating, 64 
other revenues and expenses, 
64 

prepaid, 34–35, 195–196 
recognition and 
measurement, 56–58 

service transactions, 388–
389 

Explicit approach to 
assumptions, 885 

Explicit service period, 928 
Exploration costs, 491 
Exposure Drafts (FASB), 6, 7, 
11 

Extended warranties, 390–391 
Extension of a lease, 727, 782–
784 

External event, 22 
Extinguishment of debt, 670, 
681–683 

Extractive activities (oil and 
gas), 1122–1124 

Extraordinary items, 55 
interim reporting, 1043–
1044 

items included/excluded 
from, 71–72 

mischaracterized as gross 
revenue, 367 

presentation of, 72 
on statement of cash flows, 
94 

on statements of income and 
comprehensive income, 66, 
71–72 

F 

Face value, 672 
Factoring, 172 

accounts receivable, 182 
receivables, 180, 182–184 

transfer of financial assets, 
202 

Factoring with recourse, 184, 
202–203 

FAF (Financial Accounting 
Foundation), 3, 6 

Fair value, 22–23, 137–169, 
237, 267, 425, 560, 885, 928, 
962 

for AROs, 483–484 
concept and definitions of, 
147 

definition of terms, 139–144 
disclosures, 159–169, 264 

eligible assets and 
liabilities for, 160–161 

financial statement 
presentation, 163–169 

flexibility of application, 
161–162 

objectives for, 160 
timing of election, 162–
163 

of equity instruments, 985 
financial instruments, 1042–
1043 

of financial liabilities, 643 
of goodwill, 460–464 
of leased property, 723 
of liabilities, 24 
measurement of (see Fair 
value measurement) 

mixed attribute model, 144–
146 

nonmonetary exchanges, 
801, 802 

and recoverability 
evaluation, 495 

relative fair value before 
construction, 426 

of a reporting unit, 461–462 
scope of, 147–148 
of servicing financial assets, 
218, 221 

stock options, 938–943 
in transfer of receivables 
with recourse, 211–212 

voluntary or involuntary 
change to, 954 

Fair value hedges, 264, 267, 
280–289, 309–310 

disclosures, 311–314 
discontinuance of, 287 
impairment considerations, 
288–289 

ineffectiveness of, 287–288 
qualifications, 280–282 
reporting gains and losses 
from, 282–285 

Fair value measurement, 22, 
138, 148–159 

debt and equity securities, 
239, 247–248, 257–261 

equity instruments, 985–987 
hedges and hedged items, 
288–289 

hybrid financial instruments, 
278 

initial recognitions, 159 
inputs, 155–158 
item identification and unit 
of account, 148–149 

long-term liabilities, 716–
718 

market participants, 150 
principal or most 
advantageous market, 149–
153 

risk assumptions, 154–155 
short cut method (ASC 815), 
286 

transaction costs, 159 
transportation costs, 159 
valuation premise for, 153–
154 

valuation techniques, 158–
159 

Fair value method 
life settlement contracts, 
548, 550–551 

tax allocation for business 
investments, 857 

Fair value option (FVO), 160–
169 

eligible assets and liabilities, 
160–161 

financial statement 
presentation, 163–169 

flexibility of application, 
161–162 

foreign currency, 1084–1087 
objectives for, 160 
timing of election, 162–163 

Fair value readily determinable, 
239 

Faithful representation, 18 
FASB. see Financial 
Accounting Standards Board 

FASB Codification Website, 
12–15 
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FASB Interpretations, 3 
FAS shipping, 321–322 
Favorable contract, 560 
Federal Accounting Standards 
Advisory Board, 12 

Federal government 
contractors, 1099–1101 

FICA, 646 
FIFO. see First-in, first-out 
FIFO (LCM) method, 350, 352 
Film, 1110–1120 

amortization of costs, 1116–
1118 

costs and expenses, 1115–
1120 

definition of terms, 1110–
1111 

revenue recognition, 1112–
1115 

unamortized costs, valuation 
of, 1119–1120 

Final-pay formula, 885 
Final-pay retirement plans, 889 
Financial Accounting 
Foundation (FAF), 3, 6 

Financial Accounting 
Standards Board (FASB) 

creation of, 2 
FASB Codification website, 
12–15 

and GAAP creation, 6–7 
implementation guides, 3 
nonpromulgated GAAP 
from, 11–12 

pending initiatives, 8–9 
pronouncements issued by, 3 
Staff Announcements, 3 
staff positions, 3 
structure and functions of, 3 
website of, 3, 8–9, 12 

Financial assets, 139, 172, 199 
components of, 208–210 
disclosures for, 195 
eligible for fair value option, 
160–161 

reclassifying to trading 
assets, 219 

servicing, 217–225 
accounting for, 218–223 
impairment testing, 222–
223 

nature of, 217–218 
rights to serviced asset 
income, 223–224 

subcontracted servicing, 
223 

transferred servicing 
rights, 224–225 

subject to prepayment, 184 
transfers, 197–233 

accounting for, 210–211 
accounting for collateral, 
232–233 

under ASC 860, 203–204 
components of financial 
assets, 208–210 

definition of terms, 198–
202 

disclosures, 233 
factoring, 202 
factoring with recourse, 
202–203 

maintaining effective 
control, 206–208 

measuring after 
completion of, 211 

of receivables with 
recourse, 211–214 

repurchase agreements, 
230–231 

retained interests, 214–
217 

sales-type and direct 
financing lease 
receivables, 225–226 

securities lending 
transactions, 231–232 

securitizations, 226–230 
servicing, 217–225 
surrender of control, 204–
206 

when transferor regains 
control of assets sold, 
225 

types of, 269–270 
Financial buyers, 153 
Financial flexibility, 27–28 
Financial guarantee contracts, 
274 

Financial information, useful, 
17–19 

Financial institutions, 94, 206 
Financial instruments, 140, 
199–200, 267. See also 
individual types 

derivative, 270–272 
disclosure, 264 
exclusions from 
classification as, 270 

hybrid, 276, 278–279 
interim reporting of fair 
value, 1042–1043 

on statements of financial 
position, 38 

types of financial assets, 
269–270 

Financial liabilities, 140, 172, 
200, 643–644 

derecognition of, 203 
eligible for fair value option, 
160–161 

Financial position, value vs., 31 
Financial report, 1050 
Financial reporting, 16 

CON 4, 16 
CON 8, 16–19 
purpose of, 17, 53 

Financial Reporting Releases 
(FRR), 4 

Financial services 
depository and lending, 
1124–1139 

insurance, 1139–1150 
investment companies, 
1150–1156 

mortgage banking, 1156–
1163 

title plant, 1163–1164 
Financial statements. See also 
specific statements 

available to be issued, 134–
135 

comparative, 45 
CON 3, 19 
CON 5, 19–20 
CON 6, 20–22 
elements of, 16 
fair value on, 163–169 
faithful representation on, 18 
foreign currency, 1061–1076 

assets for planned 
disposal, 1075–1076 

cessation of highly 
inflationary condition, 
1073 

current rate method, 
1062–1070, 1074–1075 

functional currency, 
1061–1062 

price-level-adjusted, 
1073–1074 

remeasurement method, 
1062–1063, 1070–1075 

issued, 134 
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not-for-profit organizations, 
1170 

personal, 1089–1096 
basis of presentation, 
1090 

business interests, 1092–
1093 

definition of terms, 1089 
hypothetical set of, 1094–
1096 

measurement, 1090–1092 
plan accounting, 1182–1184 
reissue of, 136 

Financial Statement Accounts, 
5 

Financing (real estate), 411 
Financing activities, 88, 89–90, 
179–180 

Financing receivables, 172, 195 
Fines, 821 
Finished goods, 319 
Finished goods inventories, 318 
Firm commitment, 267 
Firm purchase commitment, 
467 

First-in, first-out (FIFO), 319, 
332–333, 347–348 

First mortgage (primary debt), 
494 

Fiscal year-end differences 
changing or eliminating, 
119–120 

for equity method 
investments, 518 

Fixed assets. see Property, 
plant, and equipment 

Fixed options, 962 
Fixed participation method, 
200 

Fixed-price contracts, 374, 375 
Flat-benefit formula, 885 
Flat-benefit plans, 889 
Floating participation method, 
200 

Floor, 319, 349 
FOB shipping, 321 
Forecasted transactions 
(hedges), 264, 268, 280, 290–
291, 308 

Foreclosures, 421–422, 469–
470 

Foreign currency, 1059–1087 
definition of terms, 1060–
1061 

fair value option, 1084–1087 

foreign operations in the US, 
1076 

forward exchange contracts, 
1083–1084 

hedging, 1079–1083 
intercompany transaction 
gains or losses, 1078 

translation of financial 
statements, 1061–1076 

assets for planned 
disposal, 1075–1076 

cessation of highly 
inflationary condition, 
1073 

current rate method, 
1062–1070, 1074–1075 

functional currency, 
1061–1062 

price-level-adjusted, 
1073–1074 

remeasurement method, 
1062–1063, 1070–1075 

translation of transactions, 
1076–1077 

Foreign currency available-for-
sale security hedge, 264, 307–
308 

Foreign currency cash flows, 
95 

Foreign currency–denominated 
forecasted transactions, 264, 
308 

Foreign currency hedges, 306–
310, 1079–1083 

available-for-sale securities, 
264, 307–308 

foreign currency–
denominated forecasted 
transactions, 264, 308 

intercompany derivatives in 
cash flow hedges of foreign 
currency risk, 308 

net investment, 264, 306–
307 

unrecognized firm 
commitment, 264, 307 

Foreign currency net 
investment hedges, 264, 306–
307 

Foreign currency statements, 
1061–1076 

defined, 1060 
translation of, 1061–1076 

assets for planned 
disposal, 1075–1076 

cessation of highly 
inflationary condition, 
1073 

current rate method, 
1062–1070, 1074–1075 

functional currency, 
1061–1062 

price-level-adjusted, 
1073–1074 

remeasurement method, 
1062–1063, 1070–1075 

Foreign currency transactions, 
1060, 1076–1077 

Foreign currency translation 
defined, 1060 
of financial statements, 
1061–1076 

objectives of, 1059 
of transactions, 1076–1077 

Foreign currency unrecognized 
firm commitment hedge, 264, 
307 

Foreign operations, 1050, 1076 
Forward contracts, 259 

as derivatives, 270–271 
discounts or premiums on, 
1060 

on statements of financial 
position, 38 

Forward exchange contracts, 
1060, 1083–1084 

Fourth quarter adjustments, 
1046 

The Framework of Financial 
Accounting Concepts and 
Standards (FASB), 15 

Franchise agreement, 429 
Franchise application costs 
(cable television), 1108 

Franchisees, 430, 432 
Franchise fees, 429 
Franchise rights, 579 
Franchisors, 432 
Franchisor accounting, 429–
433 

Freestanding call option, 200 
Freestanding financial 
instruments, 672, 709, 928, 
962, 981–983 

Freight services in process, 390 
Fresh-start measurements, 22–
23 

FRR (Financial Reporting 
Releases), 4 
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Full absorption (full costing), 
319, 329, 357 

Full accrual method, 412–413, 
418–419, 494 

Full eligibility (for benefits), 
885 

Full eligibility date, 885 
Functional currency, 1060–
1062, 1074–1076 

Fund, 885 
Funding policy, 885 
FUTA, 646 
Future deductible temporary 
difference, 812 

Future economic benefit 
(assets), 29 

Future product returns, 657–
658 

Future revenue, sales of, 678 
Future services, 988 
Future taxable temporary 
difference, 812 

FVO. see Fair value option 

G 

GAAP. see Generally accepted 
accounting principles 

GAAP Codification. see 
Accounting Standards 
Codification (ASC) 

Gain(s), 55, 885 
business combinations, 596–
598 

from cash flow hedges, 291–
292 

in CON 6, 20 
on debt extinguishment, 
682–683 

on disposal, 68–70 
from fair value hedges, 282–
285 

on forward contracts, 270–
271 

on income statement, 64 
intercompany transactions in 
foreign currency, 1078 

net periodic pension cost, 
892–894 

nonmonetary exchanges, 
802–804 

on real estate sales, 423 
revenues vs., 56 
selling undervalued assets to 
generate, 369 

on statements of income and 
comprehensive income, 58 

in transfer of receivables 
with recourse, 211–214 

in troubled debt 
restructurings, 685–687 

unrealized, 243–244, 247–
248, 261 

Gains and losses included in 
comprehensive income but 
excluded from net income, 
812 

Gain contingencies, 47 
Gain or loss component (of net 
periodic pension cost), 885 

Gain trading, 245 
General corporate expenses, 
1050, 1054–1055 

Generally accepted accounting 
principles (GAAP), 1 

category A, 3 
category B, 3 
category C, 3 
category D, 3 
category E, 4 
Codification, 1–2, 4–6 
creation of, 6–7 
development of, 2–4 
FASB Codification on, 1–2 
materiality concept, 7–8 
nonpromulgated, 11–12 
objectives of, 2 
pending initiatives, 8–9 
researching GAAP 
problems, 9–16 

Accounting Standards 
Codification in, 5 

conceptual framework, 
15–26 

literature search, 10–13 
steps in, 9–10 
through FASB 
Codification website, 
13–15 

sources of, 1–3 
and Statements of Financial 
Accounting Concepts, 15–
16 

CON 3, 19 
CON 4, 16 
CON 5, 19–20 
CON 6, 20–22 
CON 7, 22–26 
CON 8, 16–19 

General partnerships, 540 

General reserve, 1126 
Geographic area, 1050, 1055–
1056 

Gifts, assets acquired with, 477 
Glossary category (ASC), 14 
GNMA securities, insurance of, 
1161 

Going concern assumption, 
133–134, 500 

Goods in transit, 319, 321–322 
Goodwill, 32, 448, 458–464 

amortization of, 593 
business combinations, 556–
557, 596–598 

acquisition-method 
accounting, 849–856 

benchmark assessment of, 
630–631 

display of, 631 
impairment, 629–631 
purchase-method 
accounting, 843–844 

fair value of asset (or 
liability), 462–464 

fair value of reporting unit, 
461–462 

impairment test, 459–461 
as intangible asset, 36 
intangible assets vs., 577 
negative, 464, 596, 844, 
854–856 

permanent differences, 821 
temporary differences, 820 

Goodwill impairment losses, 64 
Government Accountability 
Office, nonpromulgated 
GAAP from, 12 

Governmental agencies, 
nonpromulgated GAAP from, 
12 

Government National 
Mortgage Association rolls, 
200 

Government units, leases 
involving, 790–791 

Graded vesting, 947 
Graduate payment mortgages, 
422 

Grants, assets acquired with, 
477 

Grant date, 928, 938 
Gross basis, 94 
Gross of tax presentation, 74–
75 

Gross profit (margin), 62, 319 

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



1300 Index  

Gross profit method, 319, 354 
Gross profit rate, 392 
Gross revenue, 366, 367, 433–
435 

Guarantees, 274, 662–667 
disclosure, 666–667 
fees for guaranteeing loans, 
666 

indirect guarantee of 
indebtedness of others, 646 

for leases, 733–734 
as liabilities, 644 
of liability, 24 
minimum, 1120 
on minimum resale value, 
666, 741 

operating leases with, 767 
separate obligations 
embodied in, 47 

third-party, 155 

H 

Hedges, 279–280 
accounting for, 272, 308–
310 

cash flow, 264, 289–306, 
309–310 

discontinuance of, 305 
effectiveness of, 299–305 
expanded application of 
interest rate hedging, 
305–306 

gains and losses from, 
291–292 

impairment, 305 
ineffectiveness of, 305 
qualifications, 289–291 
reclassifications to 
earnings, 292–299 

contracts not subject to ASC 
815, 272–274 

effectiveness, 264, 280 
fair value, 264, 280–289, 
309–310 

discontinuance of, 287 
impairment 
considerations, 288–289 

ineffectiveness of, 287–
288 

measuring effectiveness 
of, 286–287 

qualifications, 280–282 
reporting gains and losses 
from, 282–285 

foreign currency, 306–310, 
1079–1083 

available-for-sale security 
hedge, 264, 307–308 

effectiveness of, 1079–
1083 

foreign currency–
denominated forecasted 
transactions, 264, 308 

intercompany derivatives 
in cash flow hedges of 
foreign currency risk, 
308 

net investment hedges, 
264, 306–307 

unrecognized firm 
commitment hedge, 264, 
307 

inventory, 329 
nonderivative financial 
instruments, 264, 280 

as protections, 271 
reporting for, 272 
on statement of cash flows, 
95 

underlying principles, 272 
used by not-for-profit 
entities, 264 

Held-to-maturity debt 
securities, 35, 235, 240–241 

after recognition of an 
OTTI, 253–254 

unrealized gains/losses, 
247–248 

Highest and best use, 140 
Highly certain income tax 
position, 812 

Highly inflationary conditions, 
cessation of, 1073 

High-yield debt securities, 
accounting for, 1152 

Historical costs, 31 
Holdback, 183 
Holding gain or loss, 237 
Hybrid (financial) instruments, 
268, 276, 278–279 

and earnings per share, 1014 
stockholders’ equity, 992–
998 

I 

IASB (International 
Accounting Standards Board), 
13 

Identifiable assets, 560 

assets with uncertain cash 
flows, 477 

classifying/designating, 576 
exceptions to recognition 
and/or measurement 
principles, 581–593 

assets held for sale, 582 
contingent assets and 
liabilities of acquiree, 
582–583 

employee benefits, 585–
593 

indemnification assets, 
583–584 

reacquired rights, 584 
idle/underused assets, 577 
intangibles, 577–581, 786 

artistic-related, 579 
contract-based, 579 
customer-related, 578 
goodwill vs., 577 
marketing-related, 578 
noncontractual customer 
relationships, 578–579 

residual value, 581 
technology-based, 580 
useful economic life, 
580–581 

operating lease assets, 576 
operating leases, 576 
recognizing/measuring, 576–
593 

research and development, 
581 

Idle assets, 577 
If-converted method, 1007, 
1015–1016, 1018–1019 

IFRS (International Financial 
Reporting Standards), 346 

Immateriality, 7, 8 
Impairment, 467 

cable television, 1109 
cash flow hedges, 305 
debt, 670 
fair value hedges, 288–289 
intangible assets, 455–456 
other-than-temporary, 248–
254 

determining impairment, 
249 

evaluating whether 
impairment is, 249–251 

income statement 
presentation of, 254 

recognition of, 252–253 
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unit of accounting, 248 
property, plant, and 
equipment, 493–502 

asset group impairment 
analysis, 495–500 

of assets to be held and 
used, 494–495 

deferred income taxes, 
501 

going concern, 500 
significant estimates, 
500–501 

site 
restoration/environmenta
l exit costs, 501 

real estate operations, 428 
securitized financial assets, 
551–554 

software developed for 
internal use, 452 

Impairment test, 222–223, 
459–461 

Implementation guidance and 
illustrations category (ASC), 
14 

Implementation guides 
(FASB), 3 

Implicit interest rate, 724 
Implicit service period, 928–
929 

Imputation, 672 
Imputed interest, 177–179, 674 
Imputed interest rate, 172 
Inception of the lease, 724 
Incidental operations, 425 

incremental costs of, 425 
incremental revenue from, 
425 

real estate operations, 427 
Income, 55 

comprehensive (see 
Comprehensive income) 

from continuing operations, 
61–66 

determination of, 19 
net, 53, 601, 812 
operating, 62 
recognition of, 831–834 
from serviced assets, 223–
224 

taxable, 813, 1127 
wealth maintenance concept 
of, 55 

Income approach, 140, 158–
159 

Income available to common 
stockholders, 1007, 1009 

Income before income taxes, 
62 

Income received in advance, 
820 

Income statements, 53–85. See 
also Statement of income and 
comprehensive income 

Income taxes, 809–879 
accounting changes, 
reporting effect of, 840 

under ASC 740, 810–811, 
816–817 

asset acquisitions and, 861–
862 

business combinations, 842–
857 

acquisition-method 
accounting, 848–857 

purchase-method 
accounting, 842–848 

uncertainty, 836–837 
business investments, tax 
allocation for, 857–861 

deferred (see Deferred 
income taxes) 

definition of terms, 811–814 
disclosures, required, 866 
dividends paid on shares 
held by ESOPs, 841–842 

evolution of accounting for, 
814–815 

income before, 62 
in interim periods, 866–879 

basic rules, 866–869 
net operating losses, 869–
873 

nonoperating items, 873–
879 

and interim reporting, 1042 
interperiod income tax 
allocation, 814–816 

intraperiod income tax 
allocation, 862–865 

for investees, 858–861 
and leveraged lease 
transactions, 761 

and LIFO method, 345–346 
net operating loss 
carryforwards, 821–823 

other comprehensive 
income, 75 

permanent differences, 821 

property, plant, and 
equipment depreciation, 
492–493 

statement of financial 
position, classification in, 
865–866 

and stock compensation, 
852–853 

for subsidiaries, 857–858, 
860, 861 

tax status changes, reporting 
effect of, 839–840 

temporary differences, 817–
821 

uncertainty in, 810, 830–837 
business combinations, 
836–837 

classification of tax 
liabilities, 836 

initial recognition and 
measurement, 831–834 

interest, 834 
penalties, 834 
scope, 831 
subsequent recognition/ 
derecognition/ 
measurement, 835–836 

Income tax accounting for 
inventories, GAAP vs., 357 

Income tax expense, 65 
Income taxes payable, 653–
654, 1091 

Income tax position, highly 
certain, 812 

Increasing-rate debt, 649–650 
Incremental borrowing rate, 
724 

Incremental costs 
franchises, 433 
of incidental operations, 425 

Incremental direct costs, 1126 
Incremental revenue from 
incidental operations, 425 

Indemnification assets, 583–
584 

Indemnification provisions, 
763, 785 

Independence. see Accounting 
Standards Codification (ASC) 

Indexing methods (LIFO), 342 
Indirect cash flows, 507 
Indirect costs, 384, 388 
Indirect guarantee of 
indebtedness of others, 646 
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Indirect (reconciliation) 
method, 88, 91–93, 103 

Indirect project costs, 425 
Industries (ASC Topic), 5, 14 
Industry audit and accounting 
guides (AcSEC), 3 

Industry organizations and 
associations, nonpromulgated 
GAAP from, 12 

Ineffectiveness (hedges), 287–
288, 305 

Infrequent items, 64, 71 
Inherent contribution, 560 
Initial acquisition cost, 468 
Initial direct costs, 724 
Initial franchise fee, 430, 432 
Initial investment (real estate 
sales), 406, 407, 494, 769 

Initial measurement category 
(ASC), 14 

Initial recognition, 159 
Initial services, 430 
Initiation fees, 384, 389 
Inputs, 140, 155–158, 566, 730 
Installation fees, 384, 389–390, 
1108 

Installment method, 419 
defined, 392, 467, 494 
real estate sales other than 
retail land sales, 413–414 

for sales when collection is 
uncertain, 393–398 

Installment sale, 392 
Installment sale method, 820 
In-substance common stock, 
512 

Insurance, 1139–1150 
claim cost recognition, 
1140–1141 

deferred income taxes and, 
1141 

investments and, 1141 
mortgage, 422 
nontraditional long-duration 
contracts, 1145–1147 

premium income and, 1140 
real estate, 426 
retirement benefits, 912 

Insurance contracts, 273 
Insurance policy, 547 
Intangible assets, 29, 445–464, 
560 

defensive, 448 
definition of terms, 445–447 
goodwill, 448, 458–464 

goodwill vs., 577 
initial recognition and 
measurement of, 455–458 

leasehold improvements, 
448–450 

for R&D, 795–796 
research and development, 
581 

software developed for 
internal use, 450–454 

on statements of financial 
position, 36 

types of, 447 
website development costs, 
454–455 

Integral equipment, sales of, 
421, 467 

Integral view, 1035, 1036 
Intercompany derivatives in 
cash flow hedges of foreign 
currency risk, 308 

Intercompany transactions 
(equity method investments), 
533–535 

Intercompany transfers (LIFO 
liquidation), 345 

Interest 
accrued on convertible debt, 
692 

income tax, uncertainty in, 
834 

Interests 
in current receivables, 172, 
177–179 

noncontrolling, 513, 561, 
593–594, 601, 608 

in transferred assets 
beneficial interest, 198, 
209, 210, 229 

participating interest, 201, 
206, 208, 210 

retained interest, 214–217 
Interest capitalization, 477–478 
Interest cost, 473–477 
Interest cost component (of net 
periodic pension cost), 885 

Interest income, 551–554 
Interest method, 22, 24, 396–
397 

Interest-only strips, 172, 223, 
272, 277, 278 

Interest rate 
benchmark, 305–306 
for notes and bonds, 673 

Interest rate caps, 272 

Interest rate hedging, 305–306 
Interest rate risk, 140, 268 
Interest rate swaps, 272 

options on, 295–299 
plain vanilla, 292–295 

Interim periods (income taxes), 
866–879 

basic rules, 866–869 
discontinued operations in, 
875–879 

net operating losses, 869–
873 

nonoperating items, 873–
879 

Interim reporting, 1035–1048 
accounting changes, 133–
136, 1045–1046 

contingencies, 1044–1045 
definition of terms, 1036–
1037 

differentiating public vs. 
nonpublic companies, 1037 

direct costs, 1038–1040 
discontinued operations, 
1043–1044 

discrete view, 1035–1036 
extraordinary items, 1043–
1044 

fair value of financial 
instruments, 1042–1043 

fair value presentation and 
disclosure, 165–167 

income taxes, 1042 
integral view, 1035, 1036 
inventory, 358 
and LIFO, 344 
objective of, 1035 
other costs and expenses, 
1041–1042 

product costs, 1038–1040 
for public reporting entities, 
1046–1048 

retirement benefits, 911 
revenues, 1038 
seasonality, 1045 

Interim Reporting subtopic 
(ASC), 14 

Intermediaries, 1168, 1174–
1176 

Internal derivative, 268 
Internal event, 22 
Internal Revenue Service 
(IRS), 838 

International Accounting 
Standards, 5 
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International Accounting 
Standards Board (IASB), 13 

International Financial 
Reporting Standards (IFRS), 
346 

Internet-based research sources, 
12–13 

Internet domain names, 578 
Interperiod income tax 
allocation, 810, 812, 814–816 

Interpretations (FASB), 3 
Interpretive Releases (IR), 4 
Intersegment sales, 1050 
Intraperiod income tax 
allocation, 812, 862–865 

Intrinsic value, 929, 945–946, 
952, 962 

Intrinsic value method, 260 
Inventory(-ies), 317–358 

accounting for, 325–326 
complexity of accounting 
for, 317 

definition of terms, 318–321 
estimation methods, 350–
356 

gross profit method, 354 
LIFO retail method, 352–
354 

retail method, 350–352 
standard costs, 354–356 

finished goods, 318 
GAAP vs. income tax 
accounting for, 357 

interim reporting, 358 
of manufacturers, 317–318 
of merchandising entities, 
317, 318 

options to hedge future 
purchase of, 299–305 

ownership of goods, 321–
325 

on statements of financial 
position, 34 

valuation of, 326–356 
base stock method, 356 
comparison of cost flow 
assumptions, 347–348 

cost flow assumptions, 
332 

determining inventory 
cost, 332 

direct costing method, 
356 

first-in, first-out (FIFO), 
332–333 

inventory estimation 
methods, 350–356 

last-in, first-out (LIFO), 
333–346 

lower of cost of market, 
348–350 

manufacturing 
inventories, 329–332 

raw materials and 
merchandise inventory, 
326–329 

relative sales value, 356 
at selling price, 358 
weighted-average 
method, 346–347 

Inventory cost, 332 
Inventory hedges, 329 
Inventory layer, 319 
Inventory Price Index 
Computation (IPIC) Method, 
342 

Inverse floaters, 272 
Investee(s), 513 

capital transactions, 537–
538 

display in reporting entity’s 
financial statements when 
investee is not a 
corporation, 544 

earnings of, 512 
income taxes, 858–861 
investor share of losses of, in 
excess of carrying value of 
investment, 523–531 

losses of, 512, 523–531 
share of net assets 

difference between 
acquisition cost and, 515 

difference between cost 
of equity and, 518–523 

undistributed earnings of, 
858–860 

Investing activities, 88–90 
Investments. See also specific 
types of investments 

accounting for, 820 
equity method of accounting 
for, 511–539 

held in special funds, 35 
insurance enterprises, 1141 
joint ventures, 540–544 
in life settlement contracts, 
545, 548–551 

in loans acquired by transfer, 
186–190 

long-term, 35 
not-for-profit organizations, 
1176–1178 

in pools of loans acquired by 
transfer, 190–192 

in securitized financial 
assets, 545, 551–554 

short-term, 33–34, 238 
with significant influence, 
511 

Investments by owners 
in CON 5, 19 
in CON 6, 20 
defined, 55 

Investment company(-ies), 724, 
1150–1156 

accounting policies, 1151–
1152 

commodity pools, 1152–
1153 

definition of terms, 1150–
1151 

high-yield debt securities, 
accounting for, 1152 

statement of cash flows 
requirement exemption, 
1152 

tax issues, 1152 
Investment method, 548–550 
Investors, 513 

acquisition cost and 
proportionate share of 
investee net assets, 515 

income items separately 
reportable by, 535 

in limited liability 
companies, specific 
ownership accounts for, 
543 

proportionate share of other 
comprehensive income, 
538 

share of investee losses in 
excess of carrying value of 
investment, 523–531 

Invitations to Comment 
(FASB), 11 

Involuntary conversions, 806–
807 

IPIC (Inventory Price Index 
Computation) Method, 342 

IR (Interpretive Releases), 4 
Iron curtain method 
(misstatements), 130–132 
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IRS (Internal Revenue 
Service), 838 

Issuance costs, 962 
Issuance of equity instrument, 
962 

Issued financial statements, 134 
Issued stock, 962 
Issues Papers (AICPA), 11, 12 
Issues papers (EITF), 7 
Issuer, 672 

J 

Joint operating activities, 634 
Joint ventures, 381, 540–544 
Journal of Accountancy, 11–12 
Junior stock, 962 

L 

Last-in, first-out (LIFO), 319, 
333–346 

accounting literature on, 
342–345 

alternative for automobile 
dealers, 342 

comparing FIFO and, 347–
348 

dollar-value, 336–339 
income tax rules and 
restrictions, 345–346 

indexing methods, 342 
in interim reporting, 1038–
1040 

issues resulting from use of, 
343–345 

link-chain method, 340–342 
Last-twelve-months reports, 
1036 

Lattice model, 929, 937–938, 
940–941, 962 

LBOs (leveraged buyouts), 
560–561, 623–624 

LCM. see Lower of cost of 
market 

Leases, 719–792. See also 
specific types of leases 

under ASC 810, 732–729 
in business combinations, 
785–786 

change in provisions of, 
779–780 

change in residual value, 
778–779 

changes from refunding of 
tax-exempt debt, 786–787 

definition of terms, 721–728 

early termination of, 780–
782 

escalations, 774–776 
indemnification provisions 
in, 785 

involving government units, 
790–791 

involving real estate, 411 
lessee accounting, 744–749 

capital leases, 745–749 
early termination of lease, 
780–781 

operating leases, 744 
for real estate leases, 
762–767 

lessee classification, 742 
lessee involvement in asset 
construction, 776–777 

lessor accounting, 749–762 
direct financing leases, 
753–755 

early termination of lease, 
781–782 

leveraged leases, 755–762 
operating leases, 749 
for real estate leases, 762, 
764, 767 

sales-type leases, 750–
752 

lessor classification, 742–
744 

leveraged, 744, 838–839 
maintenance deposits, 791 
money-over-money 
transactions, 788 

operating, 576 
receivables from, 174 
recourse financing, 788 
between related parties, 785 
renewal or extension of, 
782–784 

sale or assignment to third 
parties, 787–788 

sales vs., 739–741 
on statement of financial 
position, 791 

subleases, 773–774 
synthetic, 618–620 
transfer of residual value, 
789–790 

variable interest entities, 
720, 728–732 

wrap-lease transactions, 
788–789 

Lease agreements, 579 

Leasehold improvements, 448–
450 

Lease inclusion amounts, 821 
Lease term, 724–725 
Legal capital, 963, 965–968 
Legal entity, 140, 446 
Lending activities, receivables 
from, 179–180 

Lending services. see 
Depository and lending 
services 

Level 1 inputs, 140, 156 
Level 2 inputs, 141, 156, 157 
Level 3 inputs, 141, 156, 157 
Leveraged buyouts (LBOs), 
560–561, 623–624 

Leveraged leases, 744 
deferred income tax assets 
and liabilities, 838–839 

lessor accounting for, 755–
762 

lessor classification for, 742 
Liabilities, 29–30, 561. See 
also Current liabilities; 
Financial liabilities 

as ASC Topic, 13 
of business combinations 

classification/designation 
of, 576 

requiring separate 
accounting, 569–576 

tangible and intangible, 
576–593 

classification of, 28, 41 
in CON 6, 20 
contingent, 38 
cost vs. current value of, 31 
eligible for fair value, 160–
161 

equity vs., 30 
estimated current amount of, 
1089–1092 

fair value of, 24, 154–155 
guarantees of, 24 
measurement of, 24 
nonmonetary, 799 
on personal financial 
statements, 1089–1092 

present value of, 24 
retirement benefits, 899–901 
on statements of financial 
position, 29–39 

current liabilities, 36–37 
noncurrent, 37–38 
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offsetting assets and 
liabilities, 38–39 

valuation of, 154–155 
Liability issued with an 
inseparable third-party credit 
enhancement, 141, 718 

Liability method, 814–815 
LIBOR swap rate. see London 
Interbank Offered Rate swap 
rate 

License agreements, 579, 
1120–1122 

Lien, 494 
Life insurance plans 
(retirement benefits), 902 

Life settlement contracts, 545, 
547–551 

LIFO. see Last-in, first-out 
LIFO conformity rule, 319, 
344, 346 

LIFO liquidation, 319, 335–
336, 344, 345, 1036, 1038 

LIFO reserve, 320 
LIFO retail method, 320, 352–
354 

Limited liability companies 
(LLCs), 41, 543, 1000–1001 

Limited partnerships, 540–543, 
794 

Link-chain method (LIFO), 
340–342 

Liquidating bank, 1126 
Liquidating dividends, 963, 
974 

Liquidation method, 200 
Liquidation of LIFO 
inventories, 1036. See also 
LIFO liquidation 

Liquidity, 27, 28 
Literature search, 10–13 
LLCs. see Limited liability 
companies 

Loans, 174 
acquired in transfers, 184–
192, 1134–1135 

fees for guaranteeing, 666 
held for long-term 
investment, 1159 

held-for-sale, 1158–1159 
pools of, 190–192 
transferred servicing rights 
for, 224–225 

Loan commitment, 268 
Loan covenant, 646, 650–651 

Loan origination fees, 200–
201, 1127, 1129 

Loan participation, 201 
Loan syndication, 201 
Local currency, 1060 
Lockbox, 646 
London Interbank Offered Rate 
(LIBOR) swap rate, 268, 286, 
305 

Long-lived assets, 465. See 
also Property, plant, and 
equipment; Real 
estate...entries 

Long-term construction 
contracts 

revenue recognition, 369–
383 

accounting changes, 383 
change order accounting, 
382 

claims accounting, 383 
combining and 
segmenting contracts, 
380–381 

contract options 
accounting, 383 

costs incurred, 372–374 
definition of terms, 370–
371 

joint ventures and shared 
contracts, 381 

losses on, 379–380 
methods of accounting, 
371–372 

percentage of completion 
misstatement of, 368 

revenue measurement, 
376–379 

types of, 374–376 
temporary differences, 820 

Long-term debt 
current portion of, 37, 648–
649 

defined, 672 
Long-term interest-bearing 
assets, 1127 

Long-term investments 
debt and equity securities, 
35 

investments held in special 
funds, 35 

on statements of financial 
position, 35 

tangible assets, 35 
Long-term liabilities, 669–718 

convertible debt, 691–697 
and accrued interest, 692 
bonds settled with cash 
upon conversion option, 
693–696 

bonds with “premium 
put,” 692–693 

book value method, 691 
granted/issued to 
nonemployees, 693 

market value method, 692 
and own-share lending 
arrangements, 697 

into stock of consolidated 
subsidiaries, 693 

convertible securities, 697–
706 

with beneficial 
conversion, 697–701, 
703–705 

with contingent 
conversion, 698–699, 
702–706 

modifications to 
conversion privileges, 
704–705 

debt issued with conversion 
features and stock warrants, 
708–709 

debt issued with stock 
warrants, 707–708 

definition of terms, 671–673 
effective interest method, 
679–681 

extinguishment of debt, 
681–683 

fair value measurement of, 
716–718 

induced conversion of debt, 
706–707 

mandatorily redeemable 
shares and similar 
instruments, 710–714 

notes and bonds, 673–678 
obligations to issue or 
repurchase shares, 714–716 

with subjective acceleration 
clause, 650 

through-put and take-or-pay 
contracts, 709–710 

troubled debt restructurings, 
683–691 

ASC 310-10-35 creditors, 
688–691 
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concessions granted, 683–
684 

contingent payments, 687 
debtor’s financial 
difficulties, 683 

with gain/loss recognized, 
685–686 

with no gain/loss 
recognized, 686–687 

settlement by exchange of 
assets, 684–685 

substituted debtors in, 688 
with violations of covenants, 
650–651 

Look-back share options, 954 
Loss(es) 

from cash flow hedges, 291–
292 

in CON 6, 20 
defined, 55, 885 
on disposal, 68–70 
equity method investments, 
523–531 

expected, 608 
expenses vs., 57 
from fair value hedges, 282–
285 

on forward contracts, 270–
271 

goodwill impairment, 64 
on income statement, 64 
from intercompany 
transactions involving 
foreign exchange, 1078 

on long-term construction 
contracts, 379–380 

net periodic pension cost, 
892–894 

nonmonetary exchanges, 
802–804 

on option contracts, 271 
on real estate sales, 423 
on service transactions, 389 
on statements of income and 
comprehensive income, 58 

in transfer of receivables 
with recourse, 211–214 

in troubled debt 
restructurings, 685–687 

unrealized, 243–244, 247–
248, 261 

Loss contingencies, 660–661 
on debt extinguishment, 
682–683 

and subsequent events, 644 

Losses of investees, 512, 523–
531 

Lower of cost of market 
(LCM), 320, 344, 348–350 

M 

MACRS (Modified 
Accelerated Cost Recovery 
System), 493 

Maintenance (software), 1194 
Maintenance deposits, 791 
Major customers, 1050, 1066 
Management, 141 
Management approach, 1051 
Management fees based on a 
formula, 442 

Management’s Discussion and 
Analysis (MD&A). see 
Accounting Standards 
Codification (ASC) 

Mandatorily redeemable 
(financial) instrument, 268, 
1007 

Mandatorily redeemable 
shares, 672 

common and preferred 
stock, 989–991 

conditional redemption, 
989–990 

as long-term liabilities, 710–
714 

on statements of financial 
position, 38 

Mandatory change from cash 
method to accrual method, 
820 

Manufacturing inventories, 
317–318, 329–332 

Markdown, 320 
Markdown cancellation, 320 
Market, 320, 348 
Market approach, 141, 158 
Market conditions, 929, 954, 
963 

Market-corroborated inputs, 
141 

Marketing-related intangible 
assets, 578 

Market participants, 141, 150, 
561, 566 

Market rate, 672, 673 
Market-related value of plan 
assets, 886, 893 

Market risk, 141 
Market value approach, 672 

Market value method, 692 
Markup, 320 
Markup cancellation, 320 
Mask works, 580 
Master Glossary (ASC Topic), 
14 

Master netting agreement, 39 
Matching, 22 
Materiality, 7–8, 130 
Maturity date, 672 
Maturity value, 672 
MD&A (Management’s 
Discussion and Analysis). see 
Accounting Standards 
Codification (ASC) 

Meals and entertainment, 821 
Measurement 

after completion of transfer 
of financial assets, 211 

CON 5, 19–20 
CON 7, 22–26 
of current liabilities, 644 
equity method investments, 
514–518 

of expenses, 56–58 
of fair value (see Fair value 
measurement) 

of gains and losses, 58 
of intangible assets, 455–458 
of other comprehensive 
income, 58–59 

of performance, 53 
personal financial 
statements, 1090–1092 

of revenues, 56 
on statements of income and 
comprehensive income, 
56–59 

Measurement date, 886, 929, 
984–985, 987 

Members’ equity, 41 
Merchandising inventories, 
317, 318, 326–329 

Merger of not-for-profit 
entities, 561, 624–625, 1180 

Mezzanine classification, 711, 
714 

Migration, of revenues and 
costs, 507 

Minimum initial investment, 
494 

Minimum lease payments, 
725–726, 763 

Minimum liability approach 
(retirement benefits), 899–900 
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Minimum resale value 
guarantees, 666, 741 

Mining industry, 358 
Minority interest, 593. See also 
Noncontrolling interest 

Misstatements, 129–133 
Mixed attribute model, 144–
146 

MLTN (more likely than not), 
561 

Modifications, 929, 963 
of awards, 937, 950–954 
equity-to-liability, 951–952 
liability-to-equity, 951 

Modification accounting, 987, 
988 

Modifications/changes, 
deferred acquisition costs for, 
1147–1148 

Modified Accelerated Cost 
Recovery System (MACRS), 
493 

Monetary items, 1060 
Monetary value, 672 
Money-over-money leases, 
201, 788 

More likely than not (MLTN), 
561 

Mortality rate, 886 
Mortgage-backed securities, 
1159 

Mortgage banking, 1156–1163 
affiliated enterprises, sales 
to, 1161 

definition of terms, 1157–
1158 

fees and costs, 
loan/commitment, 1161–
1162 

GNMA securities, insurance 
of, 1161 

loans held for long-term 
investment, 1159 

loans held-for-sale, 1158–
1159 

reporting issues, 1162–1163 
repurchase agreements, 1160 
repurchase financing, 1161 
securities, mortgage-backed, 
1159 

servicing of mortgage loans, 
1160–1161 

Mortgage insurance, 422 
Mortgage loans, 677–678 

Most advantageous market, 
141, 149–153 

Moving-average method, 320, 
346–347 

Multiemployer pension plans, 
886, 912–913 

Multiple deliverables 
arrangements, 435–438 

Municipal interest income, 821 
Music, 1120–1122 
Mutual entity, 446, 561 
Mutual funds, 259 

N 

NAARS, 12 
National State Boards of 
Accountancy (NASBA), 13 

Natural gas, 1122–1124 
Nature of operations, 47–48 
Near term, 47 
Negative goodwill, 464, 596 

acquisition method, 854–856 
purchase method, 844 

Net assets, 1168, 1171 
Net asset value per share, 141 
Net basis, 94 
Net capital loss, 821 
Net income, 53, 601, 812 
Net investment concept, 1062 
Net of tax presentation, 73–74 
Net operating losses, 869–873 
Net operating loss 
carryforwards (NOLs), 592, 
821–823, 869–870 

Net periodic pension cost, 883, 
886 

Net realizable value, 172, 320, 
356, 392, 425 

Net reporting, by financial 
institutions, 94 

Net revenue, 366, 433–435 
Net settlement, 672 
Net share settlements, 268 
Net-spread method, 1127 
Net working capital, 28 
Net worth, 1089, 1090 
New basis accounting, 620–623 
Newspaper mastheads, 578 
Nexus, 812–813 
NFPs. see Not-for-profit 
entities 

No-cost settlements, 1100 
NOLs. see Net operating loss 
carryforwards 

Nonaccretable difference, 1127 

Nonbusiness organizations, 16 
Noncash transactions, notes 
for, 676–677 

Noncompetition agreements, 
578 

Noncontingent amount, 436 
Noncontractual customer 
relationships, 578–579 

Noncontrolling interest, 513, 
561 

in business combinations, 
593–594 

net income and other 
comprehensive income 
allocation, 601 

in VIEs, 608 
Noncurrent assets, 35–36 
Noncurrent liabilities, 37–38 
Nonderivative financial 
instruments, 264, 280 

Nonmonetary assets and 
liabilities, 799 

Nonmonetary items, 1060 
Nonmonetary transactions, 
799–808 

under ASC 845, 799, 800 
deferred income taxes, 807 
definition of terms, 799 
exceptions to general rule 
for, 801 

exchanges, 802–806 
flowchart, 808 
general rule for, 800 
involuntary conversions, 
806–807 

nonreciprocal transfers, 801 
scope exceptions, 800 
types of, 800 

Nonoperating items (income 
taxes), 873–879 

Nonperformance risk, 141 
Nonprofit activity, 561 
Nonpromulgated GAAP, 11–12 
Nonpublic companies, 1051 

fair value, 954 
public companies vs., 1037 

Nonpublic enterprise, 813 
Nonpublic entities 

defined, 141–142, 446, 467, 
929, 963 

stock options for, 944–946 
Nonqualified stock options 
(NQSOs), 819 

Nonreciprocal transfers, 799, 
801 
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Nonrecognized subsequent 
events, 134–136 

Nonrecourse financing, 726 
Non-sub subsidiaries, 629 
Nonvested shares, 929, 963 
No-par stock, 963 
Normal purchases and sales, 
273 

Notes, 673–678 
issued for cash and rights or 
privileges, 675–676 

issued solely for cash, 675 
mortgage loans, 677–678 
for noncash transactions, 
676–677 

redeemable instruments, 678 
sales of future revenue, 678 

Notes payable, 37, 647 
Notes receivable, 35, 174 
Notes to financial statements, 
44 

Not-for-profit entities (NFPs), 
142, 268–269, 446–447, 561–
562, 1165–1180 

acquisition by, 445–446, 
624–625 

agent/trustee/intermediary, 
transfers received as, 1174–
1176 

collections, 1178–1179 
CON 6, 20 
definition of terms, 1167–
1168 

endowment funds, 1176–
1178 

expenses, reporting of, 
1173–1174 

fair value presentation and 
disclosure, 168 

financial statements, 1170 
and hedge accounting for 
forecasted transactions, 
264, 280 

merger of, 561, 624–625, 
1180 

net assets, 1171 
reporting entity, 1168–1169 
retirement benefits, 906, 
907, 911–912 

revenues, reporting of, 
1171–1173 

split-interest agreements, 
1179–1180 

statement of cash flows, 94–
95 

Notional amount, 269 
NQSOs (nonqualified stock 
options), 819 

O 

Objectives of Financial 
Reporting by Nonbusiness 
Organizations (CON 4), 16 

Objectives of GAAP, 2 
Observable inputs, 142 
OCI. see Other comprehensive 
income 

Officer’s life insurance 
premiums and proceeds, 821 

Offsetting assets and liabilities, 
38–39, 265, 643, 668 

Off-statement-of-financial-
position warehousing, 227 

Oil, 1122–1124 
“One-line consolidation.” see 
Equity method 

On-statement-of-financial-
position warehousing, 227 

OPEB (other postretirement 
employee benefits), 882, 917–
923 

Open accounts, 174 
Open-end investment 
companies, 1151 

Operating activities, 88–89 
on consolidated statement of 
cash flows, 103 

joint, 634 
on statement of cash flows, 
89–93 

Operating cycle, 171, 173, 646 
Operating entity carryback or 
carryforward, 813 

Operating expenses, 64 
Operating income, 62, 813 
Operating leases, 576 

early termination of, 780–
782 

equipment sold/repurchased 
subject to, 741 

with guarantees, 767 
lessee accounting for, 744 
lessee classification for, 742 
lessor accounting for, 749 
lessor classification for, 742 
real estate, 767 
sale-leasebacks subject to 
preexisting, 772 

as variable interest, 734 
Operating lease assets, 576 

Operating loss, 813 
Operating rights, 579 
Operating segments, 42, 237, 
447, 467, 1051, 1052 

Options, 256–257, 259, 930, 
1007 

call, 198–200, 210, 256 
contractual rights with, 270 
as derivatives, 270 
and earnings per share, 1013 
excluded from classification 
as financial instruments, 
270 

to hedge future purchase of 
inventory, 299–305 

on interest rate swaps, 295–
299 

losses on, 270 
put, 38, 256 

Order backlogs, 579 
Orderly transactions, 142, 150–
152 

Organization costs, 821 
Origination fees. see Loan 
origination fees 

Other assets, 36 
Other comprehensive income 
(OCI) 

allocation to parent and 
noncontrolling interest, 601 

on statements of income and 
comprehensive income, 
58–59, 72–75 

stockholders’ equity, 983–
984 

Other noncurrent liabilities, 38 
Other postretirement employee 
benefits (OPEB), 882, 917–
923 

Other presentation matters 
category (ASC), 14 

Other price risk, 142 
Other revenues and expenses, 
64 

Other than retail land sales, 411 
Other-than-temporary 
impairment (OTTI), 248–254 

determining impairment, 
249 

evaluating whether 
impairment is, 249–251 

income statement 
presentation of, 254 

recognition of, 252–254 
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securitized financial assets, 
552–554 

unit of accounting, 248 
Out-of-pocket costs, 384, 388 
Outputs, 566, 731 
Outstanding stock, 963 
Overcollateralization, 214 
Overdrafts, 174 
Overhead, 388 
Overview and background 
category (ASC), 14 

Owners 
business combinations, 575 
defined, 562, 799 

Owners’ equity. see 
Stockholders’ (shareholders’) 
equity 

Ownership of goods, 321–325 
Own-share lending 
arrangements, 672, 697, 983 

P 

Paid-in capital, 959 
additional, 40, 960, 969–971 
on statements of financial 
position, 40 

and stockholders’ equity, 
979–983 

Paid time off, 655–656 
Paragraphs (ASC sections), 5 
Parent(s), 608 

changes in ownership 
interest in subsidiaries, 
599–601 

defined, 513, 562 
with foreign operations in 
the US, 1076 

net income and other 
comprehensive income 
allocation, 601 

Parenthetical explanations, 44 
Parking transaction, 320 
Partially paid shares, 1025–
1026 

Partial sales of real estate 
property, 411–412, 494 

Partial-year depreciation, 490–
491 

Participating, 963 
Participating interest, 201, 206, 
208, 210 

Participating securities, 1019–
1023 

Partners’ capital, 41 
Partnerships, 1000–1001 

Par value, 967 
Par value method, 963, 976–
978 

Patents, 455, 579 
Pay-related retirement plans, 
889 

Payroll taxes, 955 
PBO. see Projected benefit 
obligation 

PCAOB website, 13 
Penalties, 726, 821, 834 
Pending content, 4–5 
Pending GAAP initiatives, 8–9 
Pension plans, 888. See also 
Retirement benefits; specific 
types of plans 

Percentage depletion, 821 
Percentage-of-completion 
method, 370–373, 379–380, 
419 

Percentage-of-sales method, 
173, 176 

Performance conditions, 930, 
953 

Performance measurement, 53 
Periodic inventory system, 320, 
325 

Permanent differences, 810, 
813, 821 

Permanently restricted equity, 
22 

Perpetual inventory system, 
320, 325, 326 

Personal financial statements, 
1089–1096 

basis of presentation, 1090 
business interests, 1092–
1093 

definition of terms, 1089 
hypothetical set of, 1094–
1096 

measurement, 1090–1092 
Petty cash, 174 
Phase, 425 
Physical settlement, 672 
Plan accounting, 1180–1188. 
See also Defined benefit 
plans; Defined contribution 
plans 

definition of terms, 1182 
employee health and welfare 
benefit plans, 1186–1188 

financial statements, 
complete set of, 1182–1183 

government regulation and, 
1188 

risks with, 1184 
statement of changes in net 
assets available for 
benefits, 1183–1184 

statement of net assets 
available for benefits, 1183 

termination of plans, 1188 
transactions with related 
parties, 1184 

Plan amendment, 886 
Planned major maintenance, 
471 

Plant assets. see Property, 
plant, and equipment 

Plausible alternatives, 
identifying, 10 

Pledge rights, 205, 210 
Pledging, 173, 180–181 
Policy account balance, 548 
Pooling (LIFO), 336–337, 343 
Pooling of interest method, 556 
Pools of loans, 190–192 
Postacquisition costs, 470–472 
Postemployment benefits, 886 
Postretirement benefits, 886. 
See also Retirement benefits 

Potential common stock, 1007 
Practice Bulletins (AcSEC), 3 
Preacquisition costs, 425 
Precontract costs, 370, 372–
373, 384, 388 

Preengagement costs, 384, 388 
Preferred stock, 697, 966, 1007 

convertible, 988–989 
dividends payable in 
common shares, 1011–
1013 

EPS and redemption/induced 
conversion of, 1027–1028 

mandatorily redeemable, 
989–991 

par value for, 967 
in unit sales, 967–968 

Preliminary Views (FASB), 11 
Premiums, 37, 672, 1060 
Prepaid expenses, 34–35, 195–
196 

Prepaid pension cost, 886 
Prepayment, financial assets 
subject to, 184 

Prepayment risk, 282, 291 
Prepayment speed, 218 
Preproduction costs, 472–473 
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Presentation (ASC Topic), 5, 
13, 14 

Presentation of Financial 
Statements (ASC subtopic), 
14 

Present value, 142 
actuarial, 883 
CON 7, 22–26 
film, 1115 
of liabilities, 24 
measurements of, 23 
and relevance of 
information, 26 

of a series of equal 
payments, 25–26 

of a single future amount, 
24–25 

Preset participation method, 
201 

Pretax accounting income, 813, 
1127 

Price-level-adjusted foreign 
currency financial statements, 
1073–1074 

Price level changes, 19–20 
Primary beneficiary, 562, 603, 
608–610, 726 

Primary debt (first mortgage), 
494 

Principal, 672, 726–727 
Principal market, 142, 149–153 
Principal-only strips, 277, 278 
Principal-to-principal market, 
142 

Prior period adjustments, 77–
78, 125–129 

Prior service cost, 886, 894–
896 

Probable (term), 467, 548, 793, 
930 

Probable events, 660 
Problem analysis, 9 
Problem 
definition/identification, 9 

Problem statement, 10 
Processes, 566, 731 
Product costs, 1038–1040 
Product design (software), 
1194 

Product enhancement 
(software), 1194 

Product financing 
arrangements, 320, 323–325, 
648 

Production backlogs, 579 

Product masters (software), 
1194 

Product revenues, 1055 
Product transactions, 384, 385 
Product warranties, 656–657 
Profit and loss test, 1051, 
1052–1053 

Profit center, 370, 1051 
Profit recognition, 422–423, 
726 

real estate sales other than 
retail land sales, 405–406 

retail land sales, 418–419 
time-share transactions, 420 

Profit-sharing, 411 
Pro forma earnings, 78–80 
Progress billings on long-term 
contracts, 370 

Project costs, 426 
Projected benefit obligation 
(PBO), 887, 889 

and funded status, 903 
interest on, 891–892 
reconciliation of beginning 
and ending, 898–899 

Promise to give, 1168 
Property, plant, and equipment, 
465–510 

acquired in a group, 469 
asset retirement obligations, 
479–487 

accounting 
considerations, 481–485 

electronic equipment 
waste, 487 

funding and assurance 
provisions, 485 

rate-regulated entities, 
485 

requiring recognition, 
480–481 

construction for internal use, 
472 

definition of terms, 466–467 
depletion, 491–492 
depreciation, 488–493 
discontinued operations, 
505–509 

disposal, 502–505 
environmental remediation 
costs, 487–488 

impairment, 493–502 
asset group impairment 
analysis, 495–500 

of assets to be held and 
used, 494–495 

deferred income taxes, 
501 

going concern, 500 
significant estimates, 
500–501 

site 
restoration/environmenta
l exit costs, 501 

initial acquisition cost, 468 
interest cost, 473–477 
obtained in troubled debt 
restructurings, 469–470 

postacquisition costs, 470–
472 

preproduction costs of 
molds, dies, and other 
tools, 472–473 

real estate special 
assessments, 478–479 

right to use, 740 
on statements of financial 
position, 35 

temporarily idled, 410 
time period for interest 
capitalization, 477–478 

unit of accounting, 470 
Property dividends, 974 
Property improvements, 494 
Property taxes, 654 
Proportional performance 
method, 384, 386–387 

Public (publicly traded) 
companies, 1037 

disclosure of contingencies 
for, 660 

interim reporting of 
accounting changes, 133 

nonpublic companies vs., 
1037 

segment reporting by, 1049–
1058 

stock options for, 944 
Public enterprise, 813 
Public (publicly held) entities 

defined, 447, 562, 930, 963, 
1051 

stock options accounting for, 
944 

Public hearings, 6, 7 
Public reporting entities, 1046–
1048 

Purchases, 273 
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Purchase accounting method, 
556. See also Acquisition 
method 

Purchase commitment, 320, 
358, 467 

Purchased call option, 930, 
1007 

Purchased options, 259 
Purchase-method accounting, 
842–848 

Purchase price allocations, 810 
Push-down accounting, 620–
623 

Put options, 256, 1008 
contractual rights with, 270 
on statements of financial 
position, 38 

warrants issued with, 708–
709 

Put-together transactions, 562 
Put warrants, 991–992 

Q 

Qualified SPE (QSPE), 602 
Quantitative standards, 2, 8 
Quasi reorganization, 963 

R 

Rate-regulated entities, 485 
Raw materials, 320 
Raw materials inventory, 326–
329 

Reacquired rights, 562, 584 
Readily determinable fair 
value, 142–143, 237–238 

Real estate exchanges, with 
boot, 805 

Real estate investment trusts 
(REITs), 423, 428 

Real estate leases, 762–767 
involving land and building, 
762–766 

involving only land, 762 
involving only part of a 
building, 766–767 

involving real estate and 
equipment, 766 

lessee accounting for, 762–
767 

lessee-incurred 
development/construction 
costs, 767 

lessor accounting for, 762, 
764, 767 

leveraged, 761 

operating leases with 
guarantees, 767 

sale-leaseback transactions, 
769–772 

Real estate operations, 424–428 
concepts and rules, 426–428 
definition of terms, 425–426 

Real estate sales, 403–424 
definition of terms, 404 
other than retail land sales, 
404–418 

adequacy of continuing 
investments, 409–410 

adequacy of initial 
investment, 406 

buy-sell agreements, 412 
composition of initial 
investment, 407 

consummation of sale, 
406 

continuing investment not 
qualifying, 410 

cost recovery method, 
414–416 

deposit method, 416–417 
full accrual method, 412–
413 

installment method, 413–
414 

leases involving real 
estate, 411 

options to purchase real 
estate property, 411 

partial sales of property, 
411–412 

profit recognition 
methods, 405–406 

profit-sharing, financing, 
and leasing 
arrangements, 411 

reduced profit method, 
417–418 

release provisions, 410 
sales value computation, 
406–407 

seller’s continuing 
involvement, 410–411 

seller’s receivable subject 
to future subordination, 
410 

size of initial investment, 
407 

retail land sales, 418–419 
time-share transactions, 
419–421 

Real estate special assessments, 
478–479 

Real estate syndication income, 
424 

Real estate taxes, 654 
Realization, 22, 55 
Realized gross profit, 392 
Rearrangements of fixed assets, 
471 

Reasonably possible events, 
660 

Receivables, 174–195 
assigning, 180, 181 
debt securities acquired in 
transfers, 184–185 

accounting for, 192–195 
ASC 310-30, 185–186 

disclosures for, 195 
factoring, 180, 182–184 
financial assets subject to 
prepayment, 184 

financing, 172, 195 
imputed interest, 177–179 
from lending and financing 
activities, 179–180 

loans acquired in transfers, 
184–186 

accounting for, 186–190 
ASC 310-30, 185–186 
pools of loans, 190–192 

pledging, 180–181 
on statements of financial 
position, 34 

trade, 179–180 
types of, 174–175 
valuation allowance for 
uncollectible amounts, 
176–177 

Receivables with recourse, 
211–214 

Reclassification adjustments, 
73 

Recognition, 22, 55 
asset retirement obligations 
requiring, 480–481 

CON 5, 19–20 
criteria for, 19 
of fair value, 159, 985 
of income, 831–834 
of intangible assets, 455–458 
nonmonetary exchanges, 
802–804 

of other comprehensive 
income, 58–59 
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of other-than-temporary 
impairment, 252–254 

of revenues (see Revenue 
recognition) 

on statements of income and 
comprehensive income, 
56–59 

Recognition and Measurement 
in Financial Statements of 
Business Enterprises (CON 
5), 19–20 

Recognition category (ASC), 
14 

Recognition principles, 2 
Recognized subsequent events, 
134, 135 

Recognized values, 810 
Recording master (music), 
1120 

Recourse 
defined, 173, 201 
factoring with, 184, 202–203 
transfer of receivables with, 
211–214 

Recourse financing (leases), 
788 

Recoverability, 428, 494–495 
Redeemable instruments, 678 
Redemption price, 1008 
Reduced profit method, 417–
418, 467, 494 

Refinancing (short-term debt), 
651–653, 670 

Refundable deposits, 648 
Refunding of tax-exempt debt, 
786–787 

Refund rights, 436 
Registration payment 
arrangement, 646–647 

Regular-way security trades, 
269, 272 

Regulated operations, 1188–
1192 

abandonments, 1190 
asset impairments, 1191 
asset recognition, 1189 
asset retirement obligations, 
liabilities related to, 1190 

deregulation, 1191 
liabilities, imposition of, 
1189 

stranded costs, 1191 
Regulation G, 79 
Regulation S-X, 4 

Reimbursable costs reporting, 
390 

Reinstallation of fixed assets, 
471 

Reissue of financial statements, 
136 

REITs (real estate investment 
trusts), 423, 428 

Related parties, 45, 143, 726, 
793, 930–931, 963 

and de facto principals and 
agents, 726–727 

disclosed on statements of 
financial position, 45 

leases between, 731–732, 
785 

plan accounting, 1184 
VIEs, 608–610 

Relationships category (ASC), 
14 

Relative fair value before 
construction, 426 

Relative sales value, 356 
Relative selling price method, 
436 

Release provisions, 410, 494 
Relevance of information, 17–
18, 26 

Reload feature, 931, 955 
Reload options, 931, 955 
Relocation of fixed assets, 
471–472 

Remeasurement method, 1061 
accounts to be remeasured, 
1087 

foreign currency financial 
statements, 1062–1063, 
1070–1075 

Remote (term), 201 
Remote events, 660 
Renegotiation, contract, 1101 
Renewal of a lease, 727, 782–
784 

Rental costs, 427–428 
Rent holiday, 727 
Reorganizations, 999–1000 
Repair and maintenance, 472 
Replacement cost, 320, 349 
Reportable segments, 42, 
1051–1054 

Report form (statement of 
financial position), 32 

Reporting. See also Interim 
reporting 

accelerated reporting 
requirements, 1047–1048 

costs of, 84–85 
of gross vs. net revenue, 
366, 433–435 

mortgage banking, 1162–
1163 

not-for-profit organizations, 
1171–1174 

retirement plan funded 
status, 902–908 

Reporting currency, 1061, 
1074–1075 

Reporting enterprise, 1061 
Reporting entity, change in, 
107, 125, 1046 

Reporting unit, 42, 238, 467, 
562, 629–630 

Repossessions, 392, 397–398 
of franchises, 433 
of real estate, 423 

Repurchase agreements, 201–
202, 230–231 

collateral for, 207 
as long-term liabilities, 714–
716 

mortgage banking, 1160 
Repurchase financing, 202, 
1161 

Requisite service period, 931 
Research (term), 793 
Research and development, 
793–797 

under ASC 730, 793 
in business combinations, 
845, 856–857 

costs of, 794–797 
definition of terms, 793 
milestone method for 
revenue recognition, 442–
443 

software, 1194 
Research and development 
assets, 581 

Researching GAAP problems, 
9–16 

Accounting Standards 
Codification in, 5 

conceptual framework, 15–
26 

literature search, 10–13 
steps in, 9–10 
through FASB Codification 
website, 13–15 
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Research strategy, developing, 
10 

Reserve for bad debts, 176, 
1127, 1129 

Residual returns, expected, 608 
Residual value 

guaranteed, 789 
intangible assets, 458, 581 
of leased property, 722, 
789–790 

unguaranteed, 728, 789 
Restatements, 106, 108, 125–
129 

of EPS, 1029 
interim reporting, 1045 
of previously reported 
information, 1056–1058 

Restoration costs, 491 
Restricted shares, 931, 963–
964 

Restriction, 931, 964 
Restructuring (business 
combinations), 570 

Restructuring costs. see Exit 
and disposal costs 

Retailers, inventory 
capitalization for, 357 

Retail method, 320, 350–352 
Retained earnings, 959–960, 
964 

appropriation of, 960 
on statements of financial 
position, 40 

stockholders’ equity, 972–
973 

Retained interests, 214–217 
Retirement benefits, 881–924. 
See also Plan accounting 

annuity and insurance 
contracts, 912 

under ASC 715-30-35, 901–
902 

benefit plans other than 
pensions, 881 

business combinations, 913 
component disposal, 917 
curtailments, 913–916 
deferred compensation 
contracts, 923–924 

deferred profit sharing plans, 
888 

defined benefit plans, 884, 
899, 901, 902 

defined contribution plans, 
912 

definition of terms, 883–887 
disclosures, 908–911 
interim reporting, 911 
liabilities and assets under 
ASC 715-30, 899–901 

multiemployer pension 
plans, 912–913 

net periodic pension cost, 
888–899 

actual return on plan 
assets, 892 

amortization of 
unrecognized amount, 
896 

amortization of 
unrecognized prior 
service cost, 894–896 

benefits paid, 892 
gain or loss, 892–894 
interest on PBO, 891–892 
plan assets, 899 
service costs, 890–891 
summary of, 896–898 

non-US arrangements, 913 
of not-for-profit entities, 
911–912 

other than pensions, 917–
923 

pension plans, 888 
reconciliation of plans, 898–
899 

reporting funded status, 
902–908 

settlements, 913–915 
termination benefits, 916–
917 

types of plans, 888 
Retroactive benefits, 887 
Retrospective interest method, 
238, 260 

Return privilege, 400. See also 
Right of return 

Revenue(s) 
as ASC Topic, 13 
in CON 6, 20 
defined, 55 
gains vs., 56 
interim reporting, 1038 
long-term construction 
contracts 

measurement of revenue, 
376–379 

revenue recognition, 369–
383 

other revenues and expenses, 
64 

on statements of income and 
comprehensive income, 56, 
62, 64 

Revenue recognition, 359–443 
concerns, 361 
consideration given 

by service provider to 
manufacturer/reseller, 
442 

by vendor to customer, 
438–441 

disclosures, 368–369 
equity instruments received 
in conjunction with 
providing goods or 
services, 435 

evolving problems in, 365–
368 

film, 1112 
franchise operations, 430, 
432 

franchisor accounting, 429–
433 

general guidelines, 361–365 
and lease accounting, 739–
741 

long-term construction 
contracts, 369–383 

for management fees based 
on a formula, 442 

multiple deliverables 
arrangements, 435–438 

profit recognition on real 
estate sales, 403–424 

real estate operations, 424–
428 

reporting revenue gross as 
principal vs. net as agent, 
433–435 

for research and 
development, 442–443 

sales incentives offered to 
consumers, 441–442 

sales when collection is 
uncertain, 392–399 

service revenues, 384–391 
software, 1196–1197 
specialized applications, 369 
and vaccine stockpiles, 442 
when right of return exists, 
399–403 

Revenue test, 1051, 1052 
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Reversal years (deferred 
income tax assets and 
liabilities), 823–824 

Reverse acquisitions, 562, 625–
627 

Reverse spin-offs, 562, 628–
629 

Reverse treasury stock method, 
1008, 1027 

Revolving credit agreements, 
647, 651 

Revolving-period 
securitizations, 202 

Rights issue, 1008, 1029 
Right of return, 325, 399–403 
Rights of setoff (setoff rights), 
202, 647 

allowed, 265 
disclosed on statements of 
financial position, 46 

for transferred financial 
assets, 206 

Risk(s) 
credit, 264 
disclosure of, 47–49 
with embedded derivatives, 
275 

foreign currency, 308 
with plan accounting, 1184 
prepayment, 282, 291 
underlying, 310 

Risk assumptions, 154–155 
Risk-free rate, 482–484 
Risk premium, 143 
Rollover method 
(misstatements), 130–132 

Roll-up, 562 
Royalty, advance, 1120 
Royalty agreements, 579 
Rule 203, AICPA Code of 
Professional Conduct, 2 

Rulings (SEC), 12 
Rutgers Accounting Web, 13 

S 

SAB 99, 8 
SAB 108, 8 
Sales 

franchise, 430–431 
of leases, 787–788 
leases vs., 739–741 
normal, 273 
with right of return, 325, 
399–403 

service vs. product 
transactions in, 385 

when collection is uncertain 
cost recovery method, 
398 

definition of terms, 392 
installment method, 393–
398 

revenue recognition, 392–
399 

Sales incentives 
as current liabilities, 656 
offered to consumers, 441–
442 

Sale-leaseback accounting, 727 
Sale-leaseback transactions, 
767–773 

assets leased to another 
party, 772–773 

involving real estate, 769–
772 

retention of rights to use 
property, 767–769 

subject to seller’s 
preexisting operating lease, 
772 

Sales of future revenue, notes 
for, 678 

Sales revenues, 62 
Sales-type leases, 742, 743, 
750–752, 781–782 

Sales-type lease receivables, 
225–226 

Sales value, 406–407, 494 
SARs (stock appreciation 
rights), 949–950 

Sarbanes-Oxley Act of 2002, 2 
Scope and scope exceptions 
category (ASC), 14 

S corporations, 839–840 
Scrip dividends, 974 
Seasonality, 1037, 1045 
SEC. see Securities and 
Exchange Commission 

SEC Filer, 647 
SEC Materials category (ASC), 
14 

SEC registrant, 931 
Secured debt, 672 
Securities and Exchange 
Commission (SEC) 

on EITF consensus 
positions, 3 

FASB recognition by, 2 
on materiality, 8 

nonpromulgated GAAP 
from, 12 

as source of Codification, 4 
as source of GAAP, 1–3 
website of, 13 

Securities and Exchange 
Commission (SEC) registrant, 
931 

Securitizations, 173, 202, 226–
230, 602 

Securitized financial assets, 
545, 551–554 

Security(-ies), 30, 235–262, 
1008 

accounting for high-yield 
debt securities, 1152 

available-for-sale securities, 
243–244 

classification of, 235–236, 
239 

classifications of, 235–236 
convertible, 697–706 

with beneficial 
conversion, 697–701, 
703–705 

with contingent 
conversion, 698–699, 
702–706 

modifications to 
conversion privileges, 
704–705 

cost-method investments, 
254–255 

deferred income tax effects, 
244 

definition of terms, 236–238 
fair value measurements, 
257–261 

held-to-maturity debt 
securities, 240–241 

mortgage-backed, 1159 
options contracts, 256–257 
other-than-temporary 
impairment, 248–254 

participating, 1019–1023 
presentation in statement of 
cash flows, 255–256 

with readily determinable 
fair values, 239 

as short-term investments, 
238 

on statement of income and 
comprehensive income, 
261–262 
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on statements of financial 
position, 35 

trading, 241–243 
transfers between categories, 
245–248 

Security deposits, 648 
Security(-ies) lending 
transactions, 231–232 

Security trades, 272 
Segment assets, 1051 
Segment disclosures, 8 
Segmenting contracts, 371, 
380–381 

Segment manager, 1051 
Segment profit or loss, 1051 
Segment reporting, 1049–1058 

accounting issues, 1054–
1055 

applicability of ASC 280, 
1052 

defined, 1051 
definition of terms, 1050–
1052 

disclosures, 1055–1056 
operating segments, 1052 
reportable segments, 1052–
1054 

restatement of previously 
reported information, 
1056–1058 

Segment Reporting (ASC 
subtopic), 14 

Segment revenue, 1051 
Seller, 202 
Selling costs, 427, 1107 
Separate account, 562–563, 
569–576 

Separate-valuation method, 
1127 

Serial bonds, 672 
Service (term), 887 
Service condition, 931, 964 
Service contracts, 579, 1100 
Service cost component (of net 
periodic pension cost), 887, 
890–891 

Service inception date, 932 
Service marks, 455, 578 
Service potential (assets), 29 
Service providers 

consideration given to 
manufacturer/reseller, 442 

up-front fees of 
consideration given, 364–
365 

Services revenues, 1055 
Service transactions, 384–391 

disclosures, 390 
expense recognition, 388–
389 

freight services in process, 
390 

on income statement, 62 
initiation and installation 
fees, 389–390 

product transactions vs., 385 
reimbursable costs reporting, 
390 

revenue recognition, 384–
387 

separately priced extended 
warranties, 390–391 

Servicing assets, 173, 1127 
Servicing contracts, 579 
Servicing financial assets, 217–
225 

accounting for, 218–223 
impairment testing, 222–223 
nature of, 217–218 
rights to serviced asset 
income, 223–224 

subcontracted servicing, 223 
transferred servicing rights, 
224–225 

Servicing liabilities, 173, 1127 
Setoff rights. see Rights of 
setoff 

Settlement(s) 
of an award, 887, 913–915, 
932 

no-cost, 1100 
Settlement value (current 
liabilities), 644 

75% test, 1052 
Shares. See also Stock 

issuance of, 966 
mandatorily redeemable, 38, 
672, 710–714 

obligations to issue or 
repurchase, 714–716 

Share-based payment (or 
compensation) arrangements, 
932–937, 964. See also Stock 
compensation 

accounting for, 933–934 
measurement of 
compensation cost from, 
934–936 

recognizing compensation, 
936–937 

temporary differences from, 
819 

Share-based payment (or 
compensation) transactions, 
932, 964 

Shared contracts (construction), 
381 

Shareholder rights, 28 
Share-lending arrangements, 
697 

Share option, 932, 964 
Share unit, 932, 964 
Short-term inducement, 964 
Short-term investments, 33–34, 
238 

Short-term liabilities, 651–653 
Shrinkage, 321 
Sick pay, 655 
Significant estimates, 500–501 
Significant influence, 513, 535, 
538–539 

Simple capital structures, 
1008–1013 

Single future amount, present 
value of, 24–25 

Single goods (unit) LIFO, 334 
Site restoration/environmental 
exit costs, 501 

Slot machines, 1109 
Small business issuer, 964 
Software, 1192–1201 

ASC 985-605 and, 1198–
1200 

definition of terms, 1193–
1194 

developed for internal use, 
450–454 

developed for sales or lease, 
1194–1196 

patented or copyrighted, 580 
revenue recognition with, 
1196–1197 

specialized GAAP for, 
1192–1201 

SOPs (Statements of Position), 
3 

Sources of GAAP, 1–3 
Special funds, investments held 
in, 35 

Specialized industries. see 
specific industry, e.g.: 
Entertainment 

Special-purpose entities 
(SPEs), 421, 601–603 
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Specific goods approach 
(LIFO), 343 

Specific identification, 321 
Specific performance method, 
384, 386 

Spin-offs, 627–629 
Split-interest agreements, 
1179–1180 

Sponsor, 793 
Sponsored research and 
development activities, 796–
797 

Spot rate, 1061 
Staff Accounting Bulletins 
(SAB) (SEC), 1, 4, 8, 12 

Staff Announcements (FASB), 
3 

Staff Announcements (SEC), 
1–3 

Staff interpretations (SEC), 4 
Staff Observer comments 
(SEC), 2, 4 

Staff positions (FASB), 3 
Stand-alone valuation premise, 
154 

Stand-alone value, 436 
Standards, 3, 5–6. See also 
Accounting Standards 
Codification; Statements of 
Financial Accounting 
Standards 

Standard costs, 321, 354–356 
Standard representations and 
warranties, 202 

Standstill agreements, 513, 579 
Stapling arrangement, 563 
Start-up costs, 80–81, 821 
Stated rate, 672, 673 
Statement of cash flows, 19, 
87–103 

cash flow per share, 94 
cash focus, 89 
classification of cash 
receipts and cash 
disbursements, 89–91 

for consolidated entities, 103 
debt and equity securities, 
255–256 

definition of terms, 88–89 
discontinued operations, 94 
entities exempt from 
providing, 94 

extraordinary items, 94 
fair value presentation and 
disclosure, 165 

foreign currency cash flows, 
95 

gross vs. net basis, 94 
hedging transactions, 95 
net reporting by financial 
institutions, 94 

not-for-profit organizations, 
94–95 

operating activities 
presentation, 91–93 

preparation of, 95–103 
Statement of changes in equity, 
78 

Statement of changes in net 
worth, 1090 

Statements of Financial 
Accounting Concepts (CON), 
15–26 

CON 3: Elements of 
Financial Statements of 
Business Enterprises, 19 

CON 4: Objectives of 
Financial Reporting by 
Nonbusiness 
Organizations, 16 

CON 5: Recognition and 
Measurement in Financial 
Statements of Business 
Enterprises, 19–20 

CON 6: Elements of 
Financial Statements, 20–
22 

CON 7: Using Cash Flow 
Information and Present 
Value in Accounting 
Measurements, 22–26 

CON 8: Conceptual 
Framework for Financial 
Reporting, 16–19 

Chapter 1: Objective of 
General Purpose 
Financial Reporting, 16–
17 

Chapter 3: Qualitative 
Characteristics of Useful 
Financial Information, 
17–19 

and GAAP establishment, 16 
Statements of Financial 
Accounting Standards (FAS), 
3, 7 

Statement of financial 
condition, 1090 

Statement of financial position, 
27–52 

alternative segmentation 
schemes for, 41–43 

assets on, 29, 33–36 
classification of income 
taxes in, 865–866 

current assets on, 33–35 
disclosures on, 42, 44–49 
equity on, 30 
example of, 49–52 
fair value presentation and 
disclosure, 163–164 

form of, 32–33 
information in, 19 
interim, 165–167 
liabilities on, 29–39 

current liabilities, 36–37 
noncurrent, 37–38 
offsetting assets and 
liabilities, 38–39 

limitations of, 31–39 
noncurrent assets on, 35–36 
partners’ capital on, 41 
purpose of, 27 
risks and uncertainties on, 
47–49 

sources of current practices, 
4 

stockholders’ equity on, 39–
41 

valuation allowance on, 30 
Statement of income and 
comprehensive income, 53–85 

accounting changes, 72 
comprehensive income in 
two separate but 
consecutive statements, 75–
76 

cost of start-up activities, 
80–81 

debt and equity securities 
on, 261–262 

definition of terms, 54–55 
development stage 
enterprises, 80 

earnings per share, 76–77 
exit and disposal 
(restructuring) costs, 81–85 

extraordinary items, 71–72 
fair value presentation and 
disclosure, 167 

format of, 59–61 
income from continuing 
operations, 61–66 

limitations of, 55–56 
net income, 53 
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other comprehensive 
income, 72–75 

other-than-temporary 
impairment, 254 

prior period adjustments, 
77–78 

pro forma earnings, 78–80 
purpose of, 53 
recognition and 
measurements on, 56–59 

results from discontinued 
operations, 66–70 

sources of current practices, 
4 

statement of income and 
retained earnings, 78 

weaknesses of, 53 
Statement of income and 
retained earnings, 78 

Statements of Position (SOPs), 
3 

Step acquisition, 563, 598–599 
Stock. See also Shares 

base, 318 
callable, 961 
capital, 40, 961, 965–968 
common (see Common 
stock) 

of consolidated subsidiaries, 
debt convertible into, 693 

DEPS and contracts settled, 
1023 

issued, 962 
junior, 962 
mandatory redemption 
clauses, 38 

no-par, 963 
outstanding, 963 
preferred (see Preferred 
stock) 

on statements of financial 
position, 35, 40, 41 

treasury, 41, 965, 976–979 
Stock appreciation rights 
(SARs), 949–950 

Stock compensation, 925–958 
definition of terms, 925–933 
disclosure, 956–957 
employee stock options, 
937–947 

with cliff vesting, 946–
947 

fair value calculations, 
938–943 

with graded vesting, 947 

for nonpublic entities, 
944–946 

for publicly held entities, 
944 

and employer payroll taxes, 
955 

and income taxes, 852–853 
issued to ESOPs, 957–958 
modifications of awards, 
950–954 

options with performance 
and/or market conditions, 
953–954 

payments in lieu of 
dividends on options, 955–
956 

reload feature, 955 
reload options, 955 
share-based payments, 933–
937 

stock appreciation rights, 
949–950 

tandem plans, 950 
variable stock plans 
accounting, 948–950 

Stock dividends, 964–965, 
974–976, 1009 

Stockholders’ (shareholders’) 
equity, 959–1003 

additional paid-in capital, 
969–971 

comprehensive income, 
983–984 

convertible preferred stock, 
988–989 

corporate bankruptcy and 
reorganizations, 999–1000 

definition of terms, 960–965 
disclosures, 998–999 
dividends, 973–976 
donated capital, 971 
financial statement 
presentation, 1002–1003 

hybrid financial instruments, 
992–998 

issued to other than 
employees, 984–988 

legal capital and capital 
stock, 965–968 

LLC and partnership 
reporting, 1000–1001 

mandatorily redeemable 
common and preferred 
stock, 989–991 

paid-in capital issues, 979–
983 

put warrants, 991–992 
retained earnings, 972–973 
on statements of financial 
position, 39–41 

stock subscriptions, 968–969 
treasury stock, 976–979 

Stock options, 937–947 
with cliff vesting, 946–947 
defined, 965 
fair value, 938–943 

binomial models, 940–
944 

Black–Scholes–Merton 
(BSM) model, 939–940 

lattice model, 940–941 
with graded vesting, 947 
for nonpublic entities, 944–
946 

payments in lieu of 
dividends on, 955–956 

with performance and/or 
market conditions, 953–954 

for publicly held entities, 
944 

in tandem plans, 950 
Stock rights, 965 
Stock SARs, 950 
Stock splits, 1009 
Stock subscriptions, 968–969, 
1025–1026 

Stock warrants, 670, 707–709 
Straight-line method, 673 
Stranded costs, 1191 
Strategic buyers, 153 
Stripping costs (mining), 358 
Structured notes, 238, 259–260, 
272, 315 

Subcontracted servicing, 223 
Subcontractors, 371 
Subcontractor costs, 373 
Subcontractor’s claims, 1100 
Subjective acceleration clause, 
647, 650 

Subleases, 773–774 
Subordinated financial support, 
563, 729 

Subordination, 410, 494 
Subparagraphs (ASC sections), 
5 

Subscriber-related costs (cable 
television), 1107 

Subsections (ASC sections), 5 
Subsequent events 
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and current liabilities, 667–
668 

defined, 647 
disclosure of, 45–46, 134–
136 

and loss contingencies, 644 
nonrecognized 
(unrecognized), 134–136 

recognized, 134, 135 
Subsequent measurement 
category (ASC), 14 

Subsidiaries, 513, 563, 608 
changes in parent’s 
ownership interest in, 599–
601 

debt convertible into stock 
of, 693 

income taxation of, 857–
858, 860, 861 

non-sub, 629 
undistributed earnings of, 
857–858, 860 

Substance over form 
(foreclosed assets), 469 

Substantial completion, 371 
Substantive plan, 887 
Summarized interim financial 
statements, 1046 

Supply contracts, 579, 1100 
Surrender charge, 548 
Surrender of control, 204–206 
SUTA, 646 
Synthetic leases, 618–620 
Systematic risk, 143 

T 

T-account analysis, 96 
Tailing strategy, 305 
Take-or-pay contracts, 269, 
670, 673, 709–710 

Tandem award, 932 
Tandem plans, 950, 954 
Tangible assets, 29, 465. See 
also Property, plant, and 
equipment 

of business combinations, 
576–593 

research and development, 
581, 796 

on statements of financial 
position, 35 

Taxes 
accrued real estate and 
personal property taxes, 
654 

and beneficial conversion, 
705 

collected, as revenue, 366 
real estate, 426 

Taxable income, 813, 1127 
Tax credits, 813 
Tax-exempt debt, 786–787 
Tax Increment Financing 
Entities (TIFEs), 478–479 

Tax planning strategy, 813 
Technical Bulletins (FASB), 3 
Technical Practice Aids 
(AICPA), 11, 12 

Technical Questions and 
Answers (AICPA), 11 

Technology-based intangible 
assets, 580 

Temporarily idled property, 
plant, and equipment, 410 

Temporarily restricted equity, 
22 

Temporary differences, 810, 
813–814, 817–821 

categorization of, 817–818 
from convertible debt with 
beneficial conversion 
feature, 819–820 

future deductible, 812 
future taxable, 812 
miscellaneous, 820–821 
from share-based 
compensation 
arrangements, 819 

Terminated defense contracts, 
1101 

Termination benefits, 81–84, 
916–917 

Termination costs (contracts), 
84 

Terms of a share-based 
payment award, 932–933, 965 

Testing (software), 1194 
Third parties 

arm’s-length, 368 
beneficial interests, 210 
collaborative arrangements 
with unrelated, 635–636 

guarantees, 155 
liability issued with an 
inseparable third-party 
credit enhancement, 141, 
718 

sale or assignment of leases 
to, 787–788 

shares issued to other than 
employees, 984–988 

Third-party credit guarantees, 
155 

Through-put contracts, 670, 
673, 709–710 

TIFEs (Tax Increment 
Financing Entities), 478–479 

Time-and-materials contracts, 
374, 376 

Timeliness, 18 
Time-share transactions, 419–
421 

Time value of an option, 933, 
965 

Time value of money, 31 
Timing differences. see 
temporary differences 

Timing of election (fair value), 
162–163 

Title plants, 1163–1164 
Topics (ASC), 5 
Topic D (EITF), 4 
Total at-risk equity investment, 
563–564 

Total at-risk investment, 727–
728 

Trade accounts, 174 
Trade accounts receivable, 
174–175 

Trade dress, 578 
Trademarks, 455, 578 
Trade names, 455, 578 
Trade notes payable, 36 
Trade-offs, 19 
Trade receivables, 179–180 
Trade secrets, 580kdatabases 
Trading (term), 238, 269 
Trading assets, 219 
Trading purposes, 269 
Trading securities, 235, 238, 
241–243. See also Debt 
securities; Equity securities 

cash flows involving, 87 
unrealized gains/losses, 
243–244, 247–248 

Tranches, 217 
Transaction(s), 22 

accounted for as business 
combinations, 565 

foreign currency, translation 
of, 1076–1077 

Transaction costs, 143, 149, 
159 

Transaction date, 1061 
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Transaction gain or loss, 1061 
Transfer 

of financial assets, 197–233 
accounting for, 210–211 
accounting for collateral, 
232–233 

under ASC 860, 203–204 
changes when transferor 
regains control of assets 
sold, 225 

components of financial 
assets, 208–210 

definition of terms, 198–
202 

disclosures, 233 
factoring, 202 
factoring with recourse, 
202–203 

maintaining effective 
control, 206–208 

measuring after 
completion of, 211 

of receivables with 
recourse, 211–214 

repurchase agreements, 
230–231 

retained interests, 214–
217 

sales-type and direct 
financing lease 
receivables, 225–226 

securities lending 
transactions, 231–232 

securitizations, 226–230 
servicing, 217–225 
surrender of control, 204–
206 

loans acquired by, 1134–
1135 

of nonfinancial assets, 315 
nonreciprocal, 799, 801 
of rights, 173, 202, 224–225 

Transferee, 202 
Transferor, 202 
Transfer pricing, 1052 
Transferred financial assets, 
202 

Transition obligation, 887 
Translation adjustments, 1061, 
1075–1076 

Transportation costs, 143, 149, 
159 

Treasury stock, 41, 965, 976–
979 

Treasury stock method, 1008, 
1015–1017 

Troubled debt restructurings, 
683–691 

ASC 310-10-35 creditors, 
688–691 

concessions granted, 683–
684 

contingent payments, 687 
debtor’s financial 
difficulties, 683 

defined, 673 
with gain/loss recognized, 
685–686 

with no gain/loss 
recognized, 686–687 

property, plant, and 
equipment obtained in, 
469–470 

settlement by exchange of 
assets, 684–685 

substituted debtors in, 688 
Trustees, 1168, 1174–1176 
Two-class method, 1008, 
1020–1021 

U 

Unasserted claims or 
assessments, 661 

Uncertainties 
disclosure of, 47–49 
income tax uncertainty, 810, 
830–837 

business combinations, 
836–837 

classification of tax 
liabilities, 836 

initial recognition and 
measurement, 831–834 

penalties, 834 
scope, 831 
subsequent recognition/ 
derecognition/ 
measurement, 835–836 

interim reporting, 1044–
1045 

and liability measurement, 
544 

Uncollectible amounts, 176–
177, 420–421 

Unconditional grants, 938 
Unconditional purchase 
obligations, 673 

Underlying, 269, 270, 274 
Underlying risks, 310 

Understandable information, 18 
Underused assets, 577 
Undervalued assets, 369 
Unearned revenues, 648 
Unfavorable contract, 564 
Unfunded accumulated benefit 
obligation, 887 

Unfunded accumulated 
postretirement benefit 
obligation, 887 

Unguaranteed residual value, 
728 

Uniform capitalization rules, 
income tax vs. GAAP, 357 

Uniform cost capitalization 
(UNICAP), 821 

Unilateral ability, 202 
Unit of account, 144, 148–149 
Unit of accounting 

intangible assets, 456–458 
other-than-temporary 
impairment, 248 

property, plant, and 
equipment, 470 

revenue recognition, 437–
438 

Units of production, 491 
Unit-price contracts, 374 
Unobservable inputs, 144 
Unpatented technology, 580 
Unrealized gains/losses, 243–
244, 247–248, 261 

Unrealized intercompany 
profit, 564 

Unrecognized income tax 
benefits, 814 

Unrecognized net gain or loss, 
887 

Unrecognized prior service 
cost, 887 

Unrecognized subsequent 
events, 134–136 

Unrelated business income, 814 
Unrelated parties, 728 
Unrestricted equity, 22 
Unsystematic risk, 144 
Unusual items, 64, 367 
Useful economic life, 580–581 
Useful life, 458 
Usefulness of information, 17–
19 

Use rights, 579 
Using Cash Flow Information 
and Present Value in 
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Accounting Measurements 
(CON 7), 22–26 

V 

Vaccine stockpiles, 442 
Valuation 

of inventories, 326–356 
base stock method, 356 
comparison of cost flow 
assumptions, 347–348 

cost flow assumptions, 
332 

determining inventory 
cost, 332 

direct costing method, 
356 

first-in, first-out (FIFO), 
332–333 

inventory estimation 
methods, 350–356 

last-in, first-out (LIFO), 
333–346 

lower of cost of market, 
348–350 

manufacturing 
inventories, 329–332 

raw materials and 
merchandise inventory, 
326–329 

relative sales value, 356 
at selling price, 358 
weighted-average 
method, 320, 346–347 

of long-term debt, 669–670 
of unamortized film costs, 
1119–1120 

Valuation allowances, 30, 814 
for carrying value of debt, 
37 

deferred income tax assets 
and liabilities 

changes in allowances, 
837–838 

unrealizability of 
allowance, 826–830 

disclosed on statements of 
financial position, 44 

for foreclosed loans, 421–
422 

for receivables, 175 
for uncollectible amounts, 
176–177 

Valuation premise, 153–154 
Valuation techniques, 158–159 
Value(s) 

book, 671, 691 
calculated, 926, 944–945, 
961 

carrying, 37, 523–531, 671 
cash surrender, 546 
conversion, 1007 
current, 31, 1089 
face, 672 
fair (see Fair value) 
financial position vs., 31 
intrinsic, 260, 929, 945–946, 
952, 962 

market, 672, 692 
market-related, 886, 893 
maturity, 672 
minimum resale, 666, 741 
monetary, 672 
net realizable, 172, 320, 356, 
392, 425 

par, 963, 967, 976–978 
present (see Present value) 
recognized, 810 
residual (see Residual value) 
sales, 406–407, 494 
settlement, 644 
stand, 436 
and statements of financial 
position, 28 

time, 31, 933, 965 
Variable interest(s), 564, 604–
605, 728 

implicit, 616–618 
operating leases as, 734 
significant, 732 
in silos, 618, 731 

Variable interest entities 
(VIEs), 421, 603–620 

characteristics of, 605–606 
consolidation requirements, 
611 

defined, 144, 447, 564, 728 
disclosures, 620 
expected variability, 606–
608 

initial measurement absent 
common control, 611–618 

initial measurement with 
common control, 611 

leases, 720, 728–732 
and limited partnerships, 
540–541 

primary beneficiary 
determination, 608–610 

reconsideration of VIE 
status, 610–611 

scope exceptions, 603–604 
synthetic leases, 618–620 
variable interests, 604–605 
variable interests in silos, 
618 

Variable stock plans, 948–950 
Vendors, consideration given to 
customers by, 438–441 

Vendor-specific objective 
evidence (VSOE), 436 

Verifiability, 18 
Vest (term), 933 
Vesting, 655, 965 

cliff, 946–947 
employee stock options, 938 
graded, 947 
retirement benefits, 890–891 

VIEs. see Variable interest 
entities 

Volatility, 933, 965 
Voluntary health and welfare 
organizations, 1168 

VSOE (vendor-specific 
objective evidence), 436 

W 

Wages and salaries eligible for 
jobs credit, 821 

Waivers, 650 
Warrant(s), 1008 

and earnings per share, 1013 
put, 991–992 
stock, 670, 707–709 

Warranties 
as current liabilities, 656–
657 

extended, 390–391 
as liabilities, 644 
standard representations and 
warranties, 202 

Wealth, 55, 56 
Weather derivatives, 260–261 
Website development costs, 
454–455 

Weighted-average credit-
adjusted risk-free rate, 484 

Weighted-average method, 
320, 321, 346–347, 1062 

Weighted-average number of 
shares, 1008–1010, 1019 

Wholesalers, inventory 
capitalization for, 357 

Wiley GAAP, 11 
WIP (work in process), 318, 
321 
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WIP (work-in-progress), 371, 
373 

Withholdings, 37 
Working capital, 643 
Working model (software), 
1194 

Work in process (WIP), 318, 
321 

Work-in-progress (WIP), 371, 
373 

Wrap-lease transactions, 788–
789 

Y 

Year-to-date diluted EPS, 
1029–1030 

Year-to-date reports, 1037 
Yield rate, 673 
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