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compensation for evicted farmers must
be kept below market price to make a
profit, 19—20

CDB’sinvestmentin Barclays Bank, 72—73

Chen is recreating the Chinese moneyed
and privileged class-which Communist
revolutionaries feught to overthrow, 44

Chen Yun, sor.of, 42—43

Chinese Acadenry of Social Sciences,
attendeq, 49

Chingse Snancier to run a big bank, Chen
it 1o rgest serving, 46

acvelopment bank for BRICS nations,
proposed setting up a, 177

“development finance,” idea of, 62

“development financing” slogan, 62—63

Economic Observer interview, 40, 47—49,
58—59, 68

father, lifelong reverence for his, 43

father’s character and outlook on economic
problems, Chen inherited his, 43
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Sierra Leone, 34
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income to repay loans so local
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oil demand pushed oil prices up 27.1
percent (2000 and 2007), 103
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(Venezuelan), 125
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stimulus package of 4 trillion yuan
(2008), 76

tax collection reforms (1994), Zhu
Rongji’s centralized, 19, 29

urbanization of the country, 2

urbanization was driving force behind
economic growth and LGFVs, 6, 36

China-Africa Development Fund (CADF)

Africa-focused investment fund, 85

agreement with Xinjiang Goldwind
Science & Technology for wind
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CDB funding of, 98, 178

China is criticized as being the new
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China’s demand for Africa’s products
and resources has pushed up
prices, 102

cotton-processing factory in Malawi, 181
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China-Africa Development Fund (CADF)
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economic zones in Nigeria, Mauritius,
Egypt, Algeria, Zambia, and Ethiopia,
86, 9193, 95—96

Egypt® s Suez Trade Park, funding of, 181

for every investment it sets up a joint
venture oftshore in the Cayman
Islands, 99

French couldn’t compete against Chinese
companies in building railways and
power grids, 102

fund takes only minority stakes in projects
alongside other Chinese investors and
aims for Chinese firms to give capital
and technology and experience to local
partners, 98

glass factory in Ethiopia, 181

holds 45 percent of joint venture leather
factory in Ethiopia set up with $37
million in capital, 89
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expansion into Ethiopia, 96
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building automobile assembly plants in
Egypt and other African countries, 122
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South Africa, 182
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passenger car plant in South Africa, 182
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Nigeria, 182
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South Africa, 182

joint venture with Chinese enterprises in
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Ethiopia, 182
joint venture with Jidong Development
Group in a $220 million cement plant
in South Africa, 182
joint venture with Shenzhen Energy
Investment Co. for construction of
Ghana Power Station Phase I, 181
joint venture with Sinohydro and Jinan
Yuxiao Group in a cement production
base in Mozambique, 182
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provides equity financing and CDB
comes with the checkhook for debt, 93
venture in Ghana, hcld 10 percent of
shares in, 115
venture with Chery Auto (carmaker) to
set up factories in Africa, 99
Wesizwe Pietinum in South Africa, 45
percen. stake with Chinese metals
¢ npany Jinchuan Group in, 100
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South Africa, Ethiopia, and Zambia, 97
“win-win” solution, 98
China—Africa Development Fund, 175
China Banking Regulatory Commission, 31
China CAMC Engineering Co., 138—39
China Chengxin International Credit
Rating Co., 30
China Communications Construction
Company, 90
China Communist Youth League, 51
China Construction Bank, 9, 28, 55, 56, 74
China Daily, 180
China Development Bank (CDB). See also
state-owned enterprises (SOEs)
Africa, outstanding loans of $13.7 billion
in, 103
African loans and China’s eventual
involvement in African domestic
politics to protect its assets, including
oil and energy supplies, 113
Asian financial crisis, provided stimulus
(25 trillion yuan) to 18 provinces with
proposed projects, 13
Asian financial crisis and centralization of
banking system, 57
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Asian financial crisis and lending (5 trillion
yuan) to Chinese companies through
10,000 LGFVs, 13

assets and total loans (2011), 42

assets of over 6 trillion yuan (2011), 41

bad assets (15 billion yuan) were
purchased from Industrial &
Commercial Bank of China, 10

bad debt (100 billion yuan) removed
(2004), 57

bad loans (2 billion yuan) were bought
from Tianjin FAW Xiali Automotive
Co. and replaced with new market
capitalization ($2 billion), 10

Beijing Olympic Games stadiums and
sports facilities, loan (43.4 billion yuan)
provided for, 64

bond issuer, country’s biggest, 68

bond market plunged and National
Development and Reform
Commission stopped issuing bonds
(Aug. 2011), 30

bonds (vs. deposits) are bought by China’s
commercial banks, 5

bonds are sold into the global market <t a
fraction of the cost of other globa!
banks, 41

bonds are sold with a sovereign credit
rating to raise funds with a zero-risk
weighting, 74—75

bonds have maturity ¢£20 years, 79

CDB backed a socret raid by Aluminum
Corp. of China to acquire stock in Rio
Tinto, 77—78

CDB has independence from
government for investment decisions
and its functions as a commercially
driven institution, 179

“CDB would be out of business in a
matter of days if banks stopped buying
the bonds,” 72

central government liabilities are hidden by
CDB selling bonds to commercial banks
which use people’s savings to buy the
bonds which earn a higher yield for
absolutely zero risk, 69

Chinese companies benefit from nearly all
loans for foreign development, 111
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Chinese companies depend on low-interest
CDB financing for their operations in
both China and across the globe, 137

Chinese government stands behind
CDB’s debts and lending, 41

Citigroup, CDB’s attempt to buy
stake in, 72

commercial bank (2008), state-owned, 77

companies such as Huawei, ZTE, Chery
Auto, and Sinohydro receive billions of
dollars in loans from CDB for their
overseas expansion, 143

companies such as Huawei in telecom,
carmaker Chery Auto, state-owned oil
Sinopec, and dam makers Sinohydro
Group have markess created for them
by CDB, 103

“credit-default ewaps” trade below other
global hunks, 71

credit/reirms, CDB went through three
(8); 59—60

acui-based bank creating liabilities
(trillions of yuan) for the state, 41

debt-for-equity shares (48 billion yuan),
UBS Warburg disposed of, 61

debt payments: 33 percent of LGFVs
generated insufficient cash flow to
make debt payments; and 68 percent
reported returns on capital less than the
benchmark lending rate, 30

debt (trillions of yuan) was given to the
Ministry of Finance to backstop
(2004), 58

dim sum bonds in Hong Kong, 78

European Union trade action against
CDB financing, xii

financed infrastructure growth in coastal
regions of the country, 67

financial crisis (2008) and ($2 trillion)
stimulus by CDB and state banks to
keep the Chinese economy going by
building roads, bridges, subways and
stadiums, x, 41

funding for Congo’s road and rail networks,
and mining, energy, agriculture, and
manufacturing industries, 104

funding for long-term infrastructure
projects, 5
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China Development Bank (CDB) see also
state-owned enterprises (SOEs)
(continued)

Ghana’s loan of $3 billion, 108

global energy loans by date and
amount, 142

Good Housekeeping Seal of Approval,
CDB loans have the government’s, 9

Huawei and ZTE, lines of credit worth
$45 billion to, 66

investment will stimulate growth, 116

land prices fell (2011) and LGFVsare unable
to pay principal of bank loans, 30

land prices fell (2011) and Yunnan
Highway Construction was unable to
pay the principal of the outstanding
bank loan (90 billion yuan) only
interest, 30

land/property bubbles, LGFVs have
created one of the world’s biggest, 34, 36

land value in the future is leveraged into
large up-front loans, 7

lending for power, road construction,
railways, petrochemicals and
telecommunications, 66

LGFV model, invented, 12

LGFV model of financing, 12

Light Manufacturing in Africa report
(2011), 92

line of credit (5.6 billion.yuan) to Hebei
Bohai Investment. Co., 28

line of credit ($30 Lilion) to Huawet,
158, 160

line of credit ($45 billion) to Huawei, 66

line of credit ($9.1 billion) to LDK
Solar, 151

line of credit ($6.5 billion) to Sinovel
Wind, 151

line of credit ($7.6 billion) to Suntech
Power Holdings, 151

line of credit ($4.6 billion) to Trina
Solar, 151

line of credit ($5.3 billion) to Yingli
(2010), 149

line of credit ($45 billion) to ZTE and
Huawei in Ethiopia, 89—90

line of credit ($15 billion) to ZTE
Corp., 158

line of credit ($45 billion) to ZTE
Corp., 66

lines of credit ($92.4 billion) funneled to
China’s leading wind, solar, and
telecommunications companies, xi, 131

lines of credit ($47.3 billion) to Chinese
solar and wind companies, 149

loan disbursements are paid directly into
project contractors’ accounts and CDB
does due diligence on each project, 112

loan (30 billion yuan) for Three Gorges
Dam project, 63—64

loan ($301.87 million) far transportation
of liquid natural ga‘ n:to Guangdong
Province, 66

loans are a “crediv.guarantee” from the
central geverrment, 26, 67

loans are i=d to short-term indices such as
six-mo ith LIBOR, 117

loan: ($14.7 billion) for clean energy and
atner energy-saving projects (2010), 151

loans for infrastructure rose from 226.9
billion yuan (2003) to over 1 trillion
yuan (2009), 7

loans (5.39 billion yuan) for urban
infrastructure in Wuhu (2010), 7

loans lock countries into supply contracts
making them dependent on China’s
purchasing power and on the revenue
from commodity sales, 125

loans to China’s telecommunications and
clean energy companies are changing
the global corporate landscape, 143

loans (5 trillion yuan) to companies
through 10,000 LGFVs during Asian
financial crisis, 13

loans to top LGFVs, 32

loans to Venezuela are guaranteed by oil
shipments, 130

loans ($1.7 billion) to Yingli (2008-2011),
149

loan ($30 billion) to China National
Petroleum Corp to fund overseas
acquisitions, 78
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loan to Ghana for infrastructure including
200-megawatt gas-fired plant and fiber
optic cable, 115

loan ($3 billion) to Ghana to finance
roads, railroads, and an oil terminal and
pipeline network, xi, 86, 108, 111

loan ($10 billion) to Huawei for overseas
markets, 159

loan (4 billion shillings) to Kenya, 116

loan (10 to 20 billion yuan) to redevelop
parts of Tianjin, 10—11

loan ($6 billion) to Russian national oil
producer Rosneft (2005), 141

loan ($25 billion) to Russian pipeline
operator Transneft and national oil
producer Rosneft, 141

loan to Sinochem to purchase Atlantis, a
subsidiary of Norway’s Petroleum
Geo-Services, 66

loan ($40 billion) to Venezuela, 123, 127

nonperforming loans (NPLs), 40—41,
58—60, 65

nonperforming loans (NPLs)
(1998-2001), 60

nonperforming loans (NPLs) ratio
(1997) was 42.7 percent (170 billior
yuan), 59

oil-for-loan deals with Brazil; Russia, and
Venezuela (2009), 12+

oil-for-loan ($2 billion) for public works
projects in Ecuador,, 139

oil-for-loan ($4( billicn) program with
Venezuela, 125, 143

oil-for-loan ($1 billion) to Ecuador, 139

oil-for-loan to Ghana requires 60 percent
of the work goes to Chinese
contractors, 113

oil-for-loan (61.5 billion yuan) with
Venezuela, 78—79

overseas lending, monopolized, 41, 117

packages projects are backed by land as
collateral while the cost of land
compensation to farmers is kept below
market price, 19—20

penalty from not paying back a loan is
likely to be more difficult and
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catastrophic than not paying back a
Western bank, 117

policy bank, 180

private equity subsidiary for domestic
yuan investments, 165

provides “seed money” that no
commercial bank would be willing to
provide by transforming Chinese
savings into infrastructure, 5

“purpose was to create a market out of
nothing,” 6

reputation as China’s best-run major bank
with lowest nonperforming loan rate of
any lender, 31

risky lending to courtries with a history
of credit defaults'such as Venezuela and
Ecuador, 69

Sichuan Expresz-Construction &
Develerment Corp. (49 billion yuan
leariand line of credit) was cited for
visiiting rules, 30

swee-companies building infrastructure
projects won't be able to generate cash
flow for years, if ever, 35

state-owned enterprises (SOEs), backs
overseas acquisitions by, 60

structure of, 166

takes “the long-term view,” 131

top LGFV recipients of CDB
Loans, 32

transparency of CDB, 7172

US trade action against CDB
financing, xii

Venezuela, 61.5 billion yuan loan
to, 78

Wen Jiabao wants CDB to become a
commercial bank, 75

Wuhu Model of financing urban
infrastructure construction, 7—9, 22

Yunnan Investment Group (loan of 15.4
billion yuan) had its bonds put on a
watch list (Nov. 2008), 30

China Exim Bank (Export-Import Bank of

China), 90
assets and total loans (2011), 42
bonds are sold to raise funds, 103
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China Exim Bank (Export-Import Bank of
China) (continued)
Ecuador loan for 1,500-megawatt
hydropower plant, 140
Ghana loan ($6 billion), 108
investments in railways, roads, bridges,
communications, telecommunications,
agricultural areas benefit the
people, 105
loan ($67.2 billion) to Africa (2001 to
2010), 103
overseas lending, monopolized, 117
policy bank, 180
China First Auto Works, 182
China Hasan International, 111
China Inc. (state-led capitalism), 43, 53, 172
China Index Academy, 24, 26
China International Capital Corporation,
28, 46
China Life Insurance Co., 164, 168
China Merchants Group, 182
China National Agricultural Development
Group, 182
China National Nuclear Corp., 166
China National Petroleum Corp. (CNCP)
about, 78, 166
in Venezuela, 128—29, 132
China North Vehicle Corporatior:
(NORINCO Motors), 182
China Petroleum & Chemical Corp., 128
China Railway Construeiion Corp., 2
China Railway Grout Limited, 89,
138—-39
China Re-Insurance Corp, 168
China’s Communist Party, 4, 46
China Shenhua Energy Co. (coal
railroad), 27
China’s Land Resource Bureau, 19
China Southern Airlines, 45
China’s Unfinished Economic Revolution
(Lardy), 56
China Venturetech Investment Corp., 45
China Youth Daily, 48, 51—-52
Chinese Academy of Social Sciences
(Beijing), 21
Chinese People’s Political Consultative
Conference, 128
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Chinese people’s savings
CDB bonds, savings are ploughed into, 3,
6, 34, 55, 69
central government liabilities are hidden
by CDB selling bonds to commercial
banks with people’s savings at
absolutely zero risk, 69
LGFVs channel savings into investments
and construction, 3, 34, 55
state-owned banks, savings are funneled
into, 36
state-owned enterprises (SOEs), savings
are funneled into, 69
Chonggqing (city)
CDB bought up nonperforming loans of
state-owned enterpises (SOEs), 11
CDB-invented L'V model of
financing, 12
debts of over 157 billion yuan (2012), 12
local geveniment financing vehicles
(LGEY ), 3
state. Gwned companies had grown their
assets to 700 billion yuan through
CDB, 11
state-owned companies had grown their
assets to 700 billion yuan through CDB
funding, 11
Chongqing City Transportation, 32
Chongqing Expressway Development
Corporation, 11
Chongqing Expressway Group, 32
Chongqing Machinery, 11
Chongqing Yufu Asset Management
Group, 10. See also Temasek
Chu, Steven (US Energy Secretary), 152
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