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Index
AA (Alcoa Inc), 236
Abbott Laboratories (ABT), 235, 265, 266
Abbreviations list, 309–310
Abercrombie & Fitch Co (ANF), 30, 145, 

170, 171
ABFS (Arkansas Best Corp), 107
Abgenix (ABGX), 20, 21
ABGX (Abgenix), 20
ABT (Abbott Laboratories), 235, 265, 266
ACET (Aceto Corp), 26
ACI (Arch Coal Inc), 130
AC Moore Arts & Crafts Inc (ACMR), 56
Acuity Brands Inc (AYI), 33
Acxiom Corp (ACXM), 208
Adam and Eve combinations, 119, 141, 

142–143
ADS (Alliance Data Systems Corp), 34
Advanced Energy Industries Inc (AEIS), 

261, 262
Advanced Micro Devices Inc (AMD), 207, 

276, 277
AEIS (Advanced Energy Industries Inc), 

261, 262
Afl ac Inc (AFL), 212
AGL Resources Inc (GAS), 268, 269
AGU (Agrium Inc), 59

Air Products & Chemicals Inc (APD), 31
AIZ (Assurant Inc), 193
Alaska Air Group Inc (ALK), 95, 152
Albemarle Corp (ALB), 234
Alcoa Inc (AA), 236
ALK (Alaska Air Group Inc), 95, 152
Alliance Data Systems Corp (ADS), 34
Also-rans, 22
AMD (Advanced Micro Devices Inc), 207, 

276, 277
AMTD (TD Ameritrade Holding Corp), 48, 198
ANF (Abercrombie & Fitch Co), 30, 145, 

170, 171
APD (Air Products & Chemicals Inc), 31
Apex, 75, 79

defi ned, 289
triangle apex sell signal, 289–292

Arch Coal Inc (ACI), 130
Area gap, 39–41, 42, 45
Arkansas Best Corp (ABFS), 107
Armpits, 163–164, 169
Arrowhead Research Corp (ARWR), 35, 61, 249
Ascena Retail Group Inc (ASNA), 97
Ascending triangles, 69–79, 91, 315

apex, 75
basic buy signals for, 189–190, 191

basic sell signals for, 253–255
breakouts in, 71, 79
busted, 69, 71
busted, buy signals for, 189–190, 191, 

231–232
busted, sell signals for, 271–272, 273
defi ned, 69
failure of, 205–206
identifi cation exercises, 74–78
identifi cation guidelines, 69–71
measure rule, 253, 271
performance statistics, 199–200, 238–241
price trends with, 70–71
psychology of, 71–72
support and resistance, 244
throwback rate, 51
throwbacks in, 215–217
trend start, 243–244
triangle apex sell signal, 289–292
variations of, 73–74
volume patterns in, 71

ASNA (Ascena Retail Group Inc), 97
Assurant Inc (AIZ), 193
Avery Dennison Corp (AVY), 272, 273
Avon Products Inc (AVP), 281, 282
AVY (Avery Dennison Corp), 272, 273
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AWI (Armstrong World Industries Inc), 35
AYI (Acuity Brands Inc), 33

BA (Boeing Co), 94, 226
Bands, 30
Basic buy setup rules, 189
Basic buy signals, 189–202

ascending triangle, 189–190, 191
descending triangle, 191–192
head-and-shoulders bottoms,  

193–196
performance statistics, 198–199
rectangles, 196
simulations of, 199–200
stop placements, 200–202
symmetrical triangles, 192
triple bottoms, 196–197

Basic sell signals, 253–270
ascending triangles, 253–255
descending triangles, 255–258, 270
double tops, 258–259
head-and-shoulders tops, 259–262, 270
rectangles, 262–265
symmetrical triangles, 265–267
triple tops, 267, 268, 269

Bassett Furniture Industries Inc (BSET), 58, 
233, 256, 257

Baxter International Inc (BAX), 131
BBBY (Bed Bath & Beyond Inc), 239
BBY (Best Buy Co Inc), 286
Bed Bath & Beyond Inc (BBBY), 239
Best Buy Co Inc (BBY), 285, 286
Big W, 192

Black Hills Corp (BKH), 278, 279
BMY (Bristol-Myers Squibb Co), 274, 275
Boeing Co (BA), 94, 226
Bollinger bands, 220
Brady Corp (BRC), 191
Breakaway gap, 39–41, 44, 45
Breakouts, 25, 68, 79

in ascending triangles, 190–191
in busted ascending triangle, 232
defined, 55
in flags and pennants, 106
in symmetrical triangles, 94, 95
and throwbacks, 216, 219–220

Bristol-Myers Squibb Co (BMY), 274, 275
Broadening bottoms, 303–304, 311
Broadening formations, 311
Broadening tops, 311
Broadening wedges, 311
Broker recommendations, 254–255
BSET (Bassett Furniture Industries Inc), 58, 

233, 256, 257
Bump and run reversal bottom, 25, 312
Bump and run reversal top, 312
Bust counting, 229–231
Busted pattern, defined, 271
Busted pattern buy signals, 229–242

ascending triangle, 231–232
bust counting, 229–231
descending triangle, 232
double tops, 234–235
head-and-shoulders tops, 235–237
performance statistics, 238–241
rectangles, 237, 238

symmetrical triangles, 232–234
triple tops, 237, 239

Busted pattern sell signals, 271–287
ascending triangles, 271–272, 273
descending triangles, 272–274, 275
double bottoms, 274–277
head-and-shoulders bottoms, 277–280
rectangles, 280, 281, 282
symmetrical triangles, 280–281, 284
triple bottoms, 281–283, 285, 286

Buy-and-hold strategy, 209
Buy setups/signals, 209

basic, 201–217 (see also Basic buy signals)
busted patterns, 229–242 (see also Busted 

pattern buy signals)
performance statistics, 198–200
throwbacks, 215–223 (see also 

Throwbacks)

Cabot Corp (CBT), 283, 284
Cache Inc (CACH), 89, 90
CBT (Cabot Corp), 283, 284
CDI Corp (CDI), 221
Celanese Corp (CE), 210
Cemex SAB de CV (CX), 77, 78, 84
CF Industries Holdings Inc (CF), 166
Charles River Laboratories International Inc 

(CRL), 254, 255
Chart pattern measure rule. See Measure rule
Chart patterns appendix, 311–316
Chasing stocks, 192, 203
CHD (Church & Dwight Co Inc), 180
Checkpoint Systems Inc (CKP), 109

bindex.indd   322 9/6/2012   5:00:22 PM

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



Index ■ 323

CH Energy Group Inc (CHG), 118
Chico’s FAS Inc (CHS), 128
Church & Dwight Co Inc (CHD), 180
CKP (Checkpoint Systems Inc), 109
Clorox Co (CLX), 259, 260
“Closing the gap”, 39, 45
Coach Inc (COH), 146, 147, 172, 173
Coldwater Creek (CWTR), 74, 106
Common gap. See Area gap
Complex head-and-shoulders bottom, 167
Confirmation, 96, 103

in double bottoms, 115, 116, 117, 126, 192
in double tops, 140
in head-and-shoulders bottoms, 164
in head-and-shoulders tops, 176, 185
in triple bottoms, 128, 129–130
in triple tops, 152

Continuation gap, 39–41, 43
CRH PLC (CRH), 121
CRL (Charles River Laboratories International 

Inc), 254, 255
Cup with handle pattern, 7, 312
Curved patterns, 7
Curved trendlines, 23, 24
CWTR (Coldwater Creek), 74, 106
CX (Cemex SAB de CV), 77, 78, 84
Dead-cat bounce, 197, 257, 312
Descending triangles, 81–91, 315

basic buy signals for, 191–192
basic sell signals for, 255–258, 270
breakouts in, 82–83
busted buy signals, 232
busted sell signals, 272–274, 275

defined, 81
identification exercises, 85–90
identification guidelines, 81–84
measure rule, 256
performance statistics, 199–200, 238–241
price trends with, 82–84
psychology of, 84–85
throwback rate, 51
triangle apex sell signal, 289–292
variations of, 85
volume patterns in, 82–83

Diagonal patterns, 7–8, 9
Diamond bottoms, 312
Diamond tops, 210–211, 312
Double bottoms, 8, 51, 115–126, 223

Adam and Eve combinations, 119, 312
basic buy signals, 192–193
busted sell signals, 274–277
confirmation in, 115, 117, 192, 203
defined, 115
failure of, 207–209
height and width, 245
identification exercises, 119–125
identification guidelines, 115–117
measure rule, 275–276
peaks and valleys in, 115–116
performance statistics, 199–200, 238–241
pre-throwback setup for, 218–220
price trends with, 115–116
psychology of, 118–119
throwback rate, 51
throwbacks in, 217–220, 244–245
trading tips, 244–245

variations of, 119, 120, 121
volume patterns in, 115, 117

Double bust, 230
Double tops, 5, 8, 51, 139–150

Adam and Eve combinations, 141,  
142–143, 313

basic sell signals, 258–259
busted buy signals, 234–235
confirmation in, 140
defined, 139
identification exercises, 143–149
identification guidelines, 139–142
measure rule, 258
peaks and valleys in, 139–142
price trends with, 139–141
psychology of, 142
throwback rate, 51
variations of, 142–143
volume patterns in, 140, 142

Down trend connections, 24–25
Down trend swing rule, 299
DPL Inc., 64, 65
DTE Energy Co (DTE), 263, 264
Duration:

for flags and pennants, 106
for symmetrical triangles, 94, 95

Eagle Materials Inc (EXP), 122, 123
Earnings announcements, 255, 267, 270
EDE (Empire District Electric Co), 290
Eli Lilly & Co (LLY), 168
Emotional selling, 29
Empire District Electric Co (EDE), 290
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Encore Wire Corp (WIRE), 136, 137
Eve and Adam. See Adam and Eve 

combinations
Event pattern, 63
Exelon Corp (EXC), 120, 291
Exhaustion gap, 36, 39–41, 42, 43, 44, 45
EXP (Eagle Materials Inc), 122, 123
Expeditors International of Washington Inc  

(EXPD), 86
External trendlines, 23
Exxon Mobil Corp (XOM), 190

Failures, 205–213
double bottoms, 207–209
head-and-shoulders bottoms, 209
measure rule and, 190, 209, 213
rectangles, 209–211
triangles, 205–206
triple bottoms, 211–212

FedEx Corp (FDX), 295
Ferro Corp (FOE), 72, 156
50-day simple moving average (SMA), 237
Flagpoles, 107, 109, 114
Flags and pennants, 105–114, 313

breakouts in, 106
defined, 105–114
in double tops, 143–144
duration in, 106
identification exercises, 111–113
identification guidelines, 105–108
measure rule, 225–228
price trends with, 106–107
psychology of, 108–109

in symmetrical triangles, 95
in triple tops, 155–156
variations of, 110–111
volume patterns in, 106, 108

FLIR Systems Inc (FLIR), 294
FOE (Ferro Corp), 72, 156
Friedman Industries Inc (FRD), 60

Gaps, 39–45, 313
area, 39–41, 42, 45
breakaway, 39–40, 44, 45
closing of, 39, 45
continuation, 39–40, 43
defined, 31
ex-dividend, 39
exhaustion, 36, 39–41, 42, 43, 44, 45
gap measure rule, 43–44
identification guidelines, 41
logarithmic vs. linear, 19–20
measuring, 39–40
opening, 39
runaway (see Continuation gap)
support and resistance at, 31–32
trading, 42–43

GAS (AGL Resources Inc), 268, 269
General Dynamics Corp (GD), 73, 140
General Electric (GE), 14, 15
Getting Started in Chart Patterns  

(Bulkowski), 297
GFF (Griffon Corp), 96
Global Industries Ltd (GLBL), 62
Global Payments Inc (GPN), 157, 158
GPN (Global Payments Inc), 158

Griffon Corp (GFF), 96
Gunning the stop, 34, 37

Half-staff patterns. See Flags and pennants
Harmonic Inc (HLIT), 231
Haynes International Inc (HAYN), 154
Head-and-shoulders bottoms, 163–174, 313

basic buy signals, 193–196
busted sell signals, 277–280
complex, 167
confirmation in, 164
defined, 163
failure of, 209
identification exercises, 169–173
identification guidelines, 163–164
measure rule, 260
performance statistics, 199–200, 238–241
price trends with, 163–164
psychology of, 164–166
seven trading clues for, 245–246
symmetry in, 164
throwback rate, 51
throwbacks in, 217
valleys in, 163
variations of, 167–169
volume patterns in, 164

Head-and-shoulders patterns, 7, 9–10, 25, 51, 
73–74, 127, 128, 155

Head-and-shoulders tops, 175–185, 313, 314
basic sell signals, 259–262, 270
busted buy signals, 235–237
confirmation in, 176
defined, 175
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identification exercises, 180–183
identification guidelines, 175–177
measure rule, 259–260
necklines in, 176, 178
peak behavior in, 175
price trends with, 175, 181–182
psychology of, 176–177
symmetry in, 175
throwback rate, 51
variations of, 178–180
volume patterns in, 176

Headwaters Inc (HW), 98, 296
Hershey Co (HSY), 108
HHG (Hudson Highland Group Inc), 195
Hi-Tech Pharmacal Co Inc (HITK), 300
HLIT (Harmonic Inc), 231
Honeywell International Inc (HON), 116
Horizontal consolidation regions  

(HCRs), 32
Horn bottoms, 314
Horn tops, 314
Hovnanian Enterprises Inc (HOV), 178, 179
HSY (Hershey Co), 108
Hudson Highland Group Inc (HHG), 195
Hurco Cos Inc (HURC), 300
HW (Headwaters Inc), 98, 296

INTC (Intel Corp), 22, 23
Internal trendlines, 23, 28
Intra-formation setup, 248–249
Inverted dead-cat bounce, 197
Island reversals, 314
Islands, long, 314

Jones Group Inc. ( JNY), 40

Kaiser Aluminum Corp (KALU), 216

Linear price scales, 19–20, 21, 28
Liz Claiborne Inc (LIZ), 117, 201
LLY (Eli Lilly & Co), 168
Lockheed Martin Corp (LMT), 141
Logarithmic price scales, 19–20, 28
LSB Industries Inc (LXU), 70
LUV (Southwest Airlines Co), 304
LXU (LSB Industries Inc), 70

Masco Corp (MAS), 83, 112, 113
Materials Select Sector SPDR Fund (XLB),  

148, 149
MEA (Metalico Inc), 99, 100
Measured moves, 314
Measure rule, 190, 209, 213

ascending triangles, 253, 271
defined, 304
descending triangles, 256
double bottoms, 275–276
double tops, 258
flags and pennants, 225–228
head-and-shoulders bottoms, 260
head-and-shoulders tops, 259–260
rectangles, 263, 280
symmetrical triangles, 266, 281
triple tops, 267

Measuring gap, 40. See also Continuation gap
Measuring patterns, 20, 21
Metalico Inc (MEA), 99, 100

Minor highs, 13–14, 17
Minor lows, 13, 14–15, 17
MMM (3M), 4, 5, 6, 8, 9, 24
Moving averages, 237

Necklines, 25, 164, 166–167, 169, 176
Nesting of patterns, 7, 8, 11
New Jersey Resources Corp (NJR), 206
New York & Co Inc (NWY), 82
NJR (New Jersey Resources Corp), 206
Northrop Grumman Corp (NOC), 87, 88
NSTAR (NST), 110, 111
NWY (New York & Co Inc), 82

Olin Corp. (OLN), 42, 43, 66, 67
Overhead resistance. See Resistance
Overshoot, 57, 58
Palomar Medical Technologies Inc (PMTI), 133
Partial declines, 196, 197
Pattern gap. See Area gap
Pattern identification, 183–184. See also 

specific patterns
Pattern recognition basics, 3–12
Pattern size, 5, 11, 245, 246, 250
Peak patterns, 3–5
Peaks:

in double bottoms, 115, 116
in double tops, 139–142, 150
in head-and-shoulders tops, 175
minor highs, 13–14, 17
three falling peaks, 315
in triple tops, 151, 161

PEG (Public Service Enterprise Group Inc), 218
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Pennants. See Flags and pennants
Performance:

of basic chart patterns, 198–200
of busted chart patterns, 239–241
using measure rule, 227

Pfizer Inc (PFE), 167
Pipe patterns, 314, 315
PolyOne Corp (POL), 144
Position traders, defined, 253
Price crossing:

with ascending triangles, 71
with descending triangles, 82–83
with symmetrical triangles, 93
with symmetrical triangles, 93–94

Price gaps. See Gaps
Price scales, logarithmic vs. linear, 28
Price trends, 206, 213

in double bottoms, 115
in double tops, 139
in flags and pennants, 106
in head-and-shoulders bottoms, 163
in head-and-shoulders tops, 175,  

181–182, 185
in triple bottoms, 127, 211
in triple tops, 151, 152

Psychological factors:
with ascending triangles, 71–72
with descending triangles, 84–85
with double bottoms, 118–119
with double tops, 142
with flags and pennants, 108–109
with head-and-shoulders tops, 176–177
with rectangles, 58–60

with symmetrical triangles, 95–97
with triple bottoms, 131–132
with triple tops, 153–155

Public Service Enterprise Group Inc  
(PEG), 218

Pullbacks, 44, 47–52
defined, 48
identification of, 49–51

Quaker Chemical Corp (KWR), 129
QUALCOMM Inc (QCOM), 211

Rectangle bottoms, 51
Rectangles, 4, 5, 55–68, 315

basic buy signals, 196
basic sell signals, 262–265
busted, 237, 238
busted sell signals, 280, 281, 282
failure of, 209–211
identification exercises, 63–67
identification guidelines, 55–56
intra-formation setup, 248–249
measure rule, 263, 280
performance statistics, 199–200, 238–241
price trends with, 55
psychology of, 58–60
throwback rates, 51
throwbacks in, 220–222
trading tips, 248–249
trendlines with, 55–56
variations of, 60–63
volume patterns in, 56–57

Rectangle tops, 51

Resistance, 3, 11, 29. See also Support and 
resistance (SAR)

Rounding patterns, 315
Round number support and resistance (SAR), 

32–35
Runaway gap. See Continuation gap
Running the stop, 34, 37
Ryland Group Inc (RYL), 181, 182

Sara Lee Corp (SLE), 197
Scaling, logarithmic vs. linear, 19–20, 28
Scallop patterns, 6, 7, 315
Secrets for Profiting in Bull and Bear Markets 

(Weinstein), 300
Sell setups/signals:

basic, 253–270 (see also Basic sell signals)
busted, 271–287 (see also Busted pattern 

sell signals)
trendline, 293–297
triangle apex, 289–292

Setup rules, basic, 189
Shaw Group Inc (SHAW), 238
Simple moving average (SMA), 237, 306
Single bust, 229–230
SLE (Sara Lee Corp), 197
SMA, 237, 306
Small vs. large patterns, 5, 11
SMRT (Stein Mart Inc), 165
Southwest Airlines Co (LUV), 304
Standex International Corp (SXI), 153
Stan Weinstein’s Secrets for Profiting in Bull and 

Bear Markets (Weinstein), 202
Stein Mart Inc (SMRT), 165
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Stock chasing, 192, 203
Stop placements, 200–202, 203
Stop running/gunning, 34, 37
Support, 6, 11, 29. See also Support and 

resistance (SAR)
Support and resistance (SAR), 29–37, 250. See 

also Resistance; Support
horizontal consolidation regions  

(HCRs), 32
at peaks, valleys, and chart patterns, 35–36
at price gaps, 31–32
round number SAR, 32–35
trendlines as, 30–31
in triangles, 244

Swing rule, 299–302
Swing trading, 248–249
SXI (Standex International Corp), 153
Symmetrical triangles, 86, 93–103, 130, 316

basic buy signals, 192
basic sell signals, 265–267
breakouts in, 94, 95
busted buy signals, 232–234
busted sell signals, 280–281, 284
duration in, 94
identification exercises, 99–102
identification guidelines, 93–95
measure rule, 266, 281
monthly setup, 246–248
performance statistics, 199–200, 238–241
price trends with, 93
psychology of, 95–97
throwback rate, 51
triangle apex sell signal, 289–292

variations of, 97–99
volume patterns in, 93, 95

Symmetry:
in head-and-shoulders bottoms, 164
in head-and-shoulders tops, 175

TD Ameritrade Holding Corp (AMTD), 48, 198
Teleflex Inc (TFX), 159, 160
Teradyne Inc (TER), 194
Texas Industries Inc (TXE), 169
TFX (Teleflex Inc), 159, 160
3M (MMM), 4, 5, 6, 8, 9, 24
Three falling peaks, 315
Three rising valleys, 315
Throwbacks, 44, 47–52, 215–223

defined, 47
in double bottoms, 217–220, 244–245
in head-and-shoulders bottoms, 246
rates for each chart pattern, 51
in rectangles, 220–222
in triangles, 215–217

Titanium Metals Corp (TIE), 134, 135
Toll Brothers Inc (TOL), 183, 184
Trader Vic—Methods of a Wall Street Master 

(Brown and Sperandeo), 297
Trading Classic Chart Patterns (Bulkowski), 

189, 202, 297
Trading gaps, 42–43
Trading tips, 243–250

ascending triangles, 243–244
double bottoms, 244–245
head-and-shoulders bottoms, 245–246
symmetrical triangles, 246–248

Trend lengths, defined, 57
Trendlines, 19–28. See also Trendline sell 

signals
curved, 23, 24
defined, 20, 25
diagonal (see Triangles)
downtrends, 24–25
drawing, 24–25
external, 23
with flags and pennants, 106, 107
guidelines for using, 25–26
internal, 23, 28
shallow vs. steep, 21–22, 26
as support and resistance, 30–31
in symmetrical triangles, 93

Trendline sell signals, 293–297
Trex Co Inc (TREX), 75, 76, 177
Triangle apex sell signal, 289–292
Triangles, 51, 315–316

ascending, 69–79 (see Ascending triangles)
descending (see Descending triangles)
failure of, 205–206
symmetrical (see Symmetrical triangles)

Triangle throwbacks, 215–217
Triple bottoms, 51, 127–138, 316

basic buy signals, 196–197
busted sell signals, 281–283, 285, 286
confirmation in, 129–130
defined, 127
failure of, 211–212
identification exercises, 133–137
identification guidelines, 127–131
performance statistics, 199–200, 238–241
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Triple bottoms (continued)
price trends with, 127, 129
psychology of, 131–132
throwback rate, 51
variations of, 132–133
volume patterns in, 128–129

Triple bust, 230
Triple tops, 51, 151–161, 185, 316

basic sell signals, 267, 268, 269
busted buy signals, 237, 239
confirmation in, 152
defined, 151
identification exercises, 155–160
identification guidelines,  

151–153
measure rule, 267
peaks in, 151–152
price trends with, 151–152
psychology of, 153–155
throwback rate, 51
variations of, 155
volume patterns in, 152, 153

200-day simple moving average (SMA),  
237, 306

TXE (Texas Industries Inc), 169

UIL Holdings Corp (UIL), 49
Underlying support. See Support
Undershoot, 57, 58
United Parcel Service Inc (UPS), 219

Valleys, 6–7
in double bottoms, 115
in double tops, 140, 150
in head-and-shoulders bottoms, 163
minor lows, 13, 14–15
three rising valleys, 315
in triple bottoms, 132–133

Velocity of price, 57, 59
VMC (Vulcan Materials Co), 101, 102, 124, 125
Volume, 62

in ascending triangles, 69, 71
and breakouts, 55–56, 57
in descending triangles, 83, 115

in double bottoms, 117
in double tops, 140
in flags and pennants, 106, 108
in head-and-shoulders bottoms,  

164, 246
in head-and-shoulders tops, 176
in symmetrical triangles, 93, 95
in triple bottoms, 128
in triple tops, 152, 153

Vulcan Materials Co (VMC), 101, 102,  
124, 125

Waters Corp (WAT), 247
Wedge patterns, 311, 316
Windows. See Price gaps
WIRE (Encore Wire Corp), 136, 137

XLB (Materials Select Sector SPDR Fund),  
148, 149

XOM (Exxon Mobil Corp), 190

Zep Inc (ZEP), 143
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