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Abraham Trading Company Diversified
Program 246

agriculture 31-3, 232

asset base requirements 261-2

ATR see average true range

automatic trading 263—4

average holding periods 89-90

average true range (ATR) method 54-6,
76-9

back-adjusted charts 29-30
backwardation 27
banking 102
Barclay’s BTOP 50 65-72, 824
basic strategies 61-87
basis gaps 28-30
beginning trading 11-12 202-3
behaviour, strategy 8-S
benchmark generation 268
benchmark performance, mutual funds 6
bond futures 39-42
bonds 39-42, 56, 101-4
BP see British Pounds
breakouts
detection 58
filters 74-6
overtrading 73-4
performance 63-8
standard 62-3
strategies 62-8, 73-6
British Pounds (BP) 167
business strategy 10-16
management forms 12
psychological preparedness 15-16

redemptions 15

seed funds 11-12

subscriptions 15

volatility profiles-12-14
buy-and-hold strategies 4-6

calenders sreads 258
Camuseil Composite 236-9
cashinanagement 15, 56, 101-4, 264-6
"LR see Common Language Runtime
coding of contracts 19, 21
commission 56
commodities
agricultural/non-agricultural 31-6
CTAs 1
Heavy Investment Universe 232-3, 241,
245
rollover effect 257-8
commodity trading advisors (CTAs) 1
Common Language Runtime (CLR) 43
competition 229-48
competitiveness 95-7
Conquest Managed Futures Select 247
contango 27, 34-5
contract sizes 20
core strategy
trading rules 87
year by year reviews 109-228
correlations
futures funds 46-51
matrices 255-7
trading strategies 68—70
costs 6, 11, 56
counter-trend strategies 252-3, 271-2
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credit crunch 207-11

credit meltdowns 5-6, 207-11
cross-asset trend following 1-16
crude oil 33-4

CTAs see commodity trading advisors
currencies 20, 22-3, 37-8, 265-6

data 17-44

basis gaps 28-30

correlation 68-70

natural log returns 68

open interest 24—6

storage 44

term structures 26-7

vendors 44
dates of expiry 103
DD see drawdowns
delivery codes 20
delivery months 19, 21
development environments 424
diminishing returns 269-71
direction of trading 94-7
distributions of trade results 90-1
diversification 52-3

cash management 103—4

complementary equity portfolios 91-7

efficient frontiers 92-7

futures 7-16, 45-87

investment mix 95-7, 230-3

rollover effect 257-8

sector impact 97-1G"

synthetic contracts 251—2
diversified managed ratures 7-16

as business 10-16

concept 2-4

criticism 8-10

supporting arguments 7—-8
diversified portfolios

futures concepts 2—4

traditional investment approach 4-6
dollar see Eurodollar; US Dollar vs Euro
drawdowns (DD) 9, 14, 266-7, 272-3
Dunn World Monetary and Agricultural

Program 64-8

Eckhardt Trading Company Standard Plus
246
efficient frontiers 92-7

energy sector 33-5
entry rules 58
Equal-Weighted Investment Universe
230-1
equal weighting 53, 68-70, 2301
equities 4-6
complementary diversified futures 91-7
futures 7, 38-9, 91-7
mutual funds 5-6
real-world performance 66
rollover effect 257-8
traditional investment approach 4-6
equity-reduced large investment universes
232
ETFs see exchange-traded funds
Eurodollar 40
Euro futures 19927124
EuroStoxx 50
2003 185
2008-2 210
EuroSwiss performance 2011 226
Eurovs US Dollar 2002 177
¢xcess cash 1024
exchange rates 22-3
exchanges, futures 21-2
exchange-traded funds (ETFs) 6
execution of trading 2634
existing fund replication 235-47
Campbell Composite 236-9
Mulvaney Capital Management Global
Markets Fund 243-5
Palm Trend Fund 240-1
Sunrise Capital Diversified 23940
Transtrend Standard Risk Program
242-4
expiry dates 19, 103
exposure 18-19, 22-3

face value exposure calculation 18-19

failsafes 255

fees 6, 11

filters 58-9, 73-6

Financially Heavy Investment Universe
232-3,239-40

firm stops 253-5

follow-up strategy 268

fractional reserve banking 102

fund management 10-16
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futures
as asset class 17-23
complementary equity portfolios
91-7

concept 24
cross-asset trend following 1-16
data 17-44

basis gaps 28-30

open interest 24—6

term structures 26-7
definition 17
delivery codes 19, 21
diversified strategies 45-87
Euro futures 126
exchanges 21-2
initial margins 18-19
lifetimes 19, 21, 24-6
performance vs equities 7
properties 19-21
sectors 3042
tools 17-44
trend-follower performance 46-9
see also diversified managed futures

gasoline prices 115-16

German Bund 2001 171-3
German Schatz 2008-9 209-10
gilts 56, 101-4

going live 262-3

gold 36, 136-7

government debt securitics 1014
Gulf War 1 115-1¢6

hard stops 253-5

heating oil 223-4, 253-4
hedge funds 10, 12, 15-16
Henry Hub national gas 34-5
holding periods 89-90

improvements 72-87, 249-59
correlation matrices 255-7
counter-trend components 252-3
multiple time frames 249-51
optimization 258-9
parameter stability checks 84-6
position sizing 255-7
risk control 80—4
rollover effect 257-8

stops mechanisms 75-9, 253-5
synthetic contracts 251-2
trend filters 73-6
in-depth performance analysis
89-107
behaviour analysis 89-91
cash management 1014
equity/futures mixes 91-7
leverage 89-107
sector impact 97-101
trading direction 94-7
index-linked funds 5-6, 236-9
initial margins 18-19, 20
initial risk levels 272-3
interest
cash management.' 024
liquidity 56
STIRS 3942
internal correiaiion, equities 4—6
intraday ctops 253-5
investmen: universes 52-3, 230-5

Cownmodity Heavy 232-3, 241, 245

comparison 234-5
Equal-Weighted 230-1
Financially Heavy 232-3, 239-40
Large 231-2, 236-9, 242-5
liquidity 232-3

ISAM Systematic Fund Classic A 247

Japanese disaster 2011 221-3

Large Investment Universe 231-2, 236-9,

242-5
last trading days 19
launching fund 262-3
leverage 8-9, 81, 102, 104-7
LIBOR 40
lifetimes
cash 103
futures 19, 24-6
limited 24-6
multiple time frames 249-51
rollover effect 257-8
liquidity 56, 69-70, 232-3
live cattle trends 2009 215
LME see London Metal Exchange
log returns 68
London Metal Exchange (LME) 36
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long trades

sectors 99-100

trading direction 94-7
losing/winning phases 2—4

maintenance margins 18-19, 20
managed funds 10, 12
manual trading 264
margins 18-19, 20, 1014
margin-to-equity position sizing 55-6
marketability 13
market behaviour 269-71
market footprint 263—4
mark-to-market accounting 18
metals 35-6
Milburn Diversified Futures Program 64-8
mini contracts 262
monitoring portfolios 267
monthly returns

correlations 68—70

risk control 80-5

strategy simulation 228
months, delivery codes 19, 21
moving average cross strategies

filters 74-5

overtrading 73

performance 63-8

principles 58-9, 61-2
multiple time frames 249-51
Mulvaney Capital Managerient Global

Markets Fund 242-%

Nasdaq
1999 162
2006 199
natural gas 34-5
natural log returns 68
negative market correlation 69
non-agricultural commodities 33-6

oats 1998 157

open interest 20, 246
Operation Desert Shield 115-16
optimization 92-7, 258-9
overtrading 71-5

palladium 36
Palm Trend Fund 240-1

parameter stability 70-2, 84-6
performance
Abraham Trading Company Diversified
Program 246
benchmark generation 268
Campbell Composite 236-9
cash management 103—4
Conquest Managed Futures Select 247
Eckhardt Trading Company Standard
Plus 246
equities 4-6,7,91-7
equity/futures mixes 91-7
evaluation 63-8
existing funds since 1977 46-51
follow-up strategy revicws 268
futures 7, 91-7
investment universe-comparison 234-5
ISAM Systeraatic Fund Classic A 247
Mulvaney Cxpital Management Global
Markets Fund 243-5
Palrn 1rend Fund 240-1
ronfolio monitoring 267
1zsult distributions 90-1
rollover effect 257-8
Sunrise Capital Diversified 23940
Transtrend Standard Risk Program
242-4
volatility profiles 12-14
see also in-depth performance analysis
personality of strategies 567
platinum 36
point values 20
portfolios
diversification 2-6
equities 91-7
monitoring 267
position sizing 52, 53-6, 255-7, 261-2,
272-3
practicalities 261-8
prices 28-30, 68
profitability 11, 14
programming 42
psychological preparedness 15

rates 39-42

realtime monitoring 267-8
redemptions 15

required asset base 261-2
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reverse engineering 22948
existing fund replication 235-47
investment universes 230-5

reviews see year by year reviews

RightEdge 43

risk 8-12, 52, 80-5
drawdown volatility 2667
improvements 255-7
initial levels 272-3
investment universes 52-3
managed futures 10-12
short selling 9
Transtrend Standard Risk Program 2424

rollover effects 25-6, 257-8

rough rice basis gap 28

sales pitches 13
scalability 10-11
sectors 20, 30-42
agricultural commodities 31-3
energy 33-5
long trades 99-100
non-agricultural commodities 33-6
performance analysis 97-101
seed funds 11-12
Sharpe ratio 14, 67
short selling 9, 94-7, 100-1
short-term interest rate futures (STIRs, 39-42
short-term operators 271-2
silver 36
single-instrument trend fcllowing 3
slippage 56
smoothing 252-3
Sortino ratio 14, 67-8
sovereign debt 56
Soviet Union coup d’état 119-21
Soybeans in 2007 204
spreads, synthetic contracts 251-2
starting up 11-12, 262-3
stationarity 270-1
STIRs see short-term interest rate futures
stops
average true range methods 75-9
intraday 253-5
storage, data 44
strategy behaviour §9-91
subscriptions 15
Sunrise Capital Diversified 239—40

survival bias 8
synthetic contracts 251-2

term structures 26-7

ticker code 19

time horizons 52, 58-9, 249-51, 257-8

tools 424

tracker funds 5-6, 236-9

trade signals 263—4

trading direction 94-7

trading strategies
basic strategies 61-87
behaviour analysis 89-91
benchmark generation 268
breakout strategies 62-3
construction 45-59
core rules 87
correlations ~68—-70, 255-7
costs 56
counte-tiends 252-3, 271-2
direcion 94-7
diversification 52-3
criicient frontiers 927
equity/futures mixes 91-7
essential considerations 52
execution 2634
existing funds 23547
filters 73-6
follow-up 268
improvements 72-87, 249-59
initial risk 272-3
intraday stops 253-5
investment universes 52-3
moving average cross strategies 61-2
multiple time frames 249-51
optimization 258-9
parameter stability 70-2, 84-6
performance 63-8
personality 567
portfolio monitoring 267
position sizing 52, 53-6, 255-7
principles 57-9
risk levels 80-5, 272-3
sector impact 97-101
stop loss reduction 75-9
stops, intraday 253-5
synthetic contracts 251-2
volatility 67-8
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traditional investment approach 4-6
Transtrend Standard Risk Program 2424
trend filters 73-6
trend following

phases 2—4

rules 58, 87

strategies 61-87

words of caution 269-73

year by year reviews 109-228

US Dollar vs Euro 2002 177

value-at-risk (VaR) 256-7
volatility
bond futures 42
Campbell Composite 237-8
drawdowns 266-7
equities 4-6
evaluation 67-8
future 269-71
profiles 12-14
stop rule adjustment 77-9
volume spiking 25-6, 257-8

WealthLab.net 43
whipsawing 71-5
winning/losing phases 2—4

year by year reviews 109-228
1990 110-17
1991 117-22
1992 122-7
1993 127-32
1994 132-7
1995 138-42
1996 142-8
1997 148-52
1998 153-8
1999 158-63
2000 163-8
2001 168-73
2002 174-8
2003 178-84
2004 184-9
2005 189-94
2006 194-°¢
2007 200—+
2008 705-11
2009 211-16
2010 216-21
2011 221-7
conclusions 227

yield 5,7















