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Redemption, 192
Redemption risk, 196
Refco, 4, 99
References, 221
Refi ners, 179
Reforms, 116
Regional companies, 114
Regional diversifi cation, 163
Registrars, 26
Registration rights, 18
Registration statement, 32, 34
Registration statement drafting and 

fi ling, 33–34
Regulation D, 216
Regulatory risks, 154
REITs

analysis of, 186–187
basics of, 184–188
funds, 187–188
trends, 183–184
yields, 185
conclusion, 187–188

Related-persons transactions, 65
Reliance on government, 59, 108
Renaissance Capital, 194, 199
Renewable energy, 108
Reporters, 42

Reputation, 154
Research, 60
Research and development (R&D), 

138, 147
Reserves, 156, 180
Residential real estate, 184
Resources, 41, 147
Restaurant fad IPOs, 

210–211
Retail sector

brands, 159–160
consumer changes, 161
disruptive threats, 160
fi nancial metrics, 163
narrow base, 163–164
stores, 162–163
timing, 161–162
conclusion, 164

RetailRoadshow, 34
Retained earnings, 81
Returns, 153
Revenue. See also Sales

growth, 84, 231
ramp, 141

Revenue recognition, 70, 86
Reverse merger, 36, 169
Reverse vesting, 222
Revolutionary approaches, 142
Rich, Marc, 165
Rich uncle syndrome, 202
Right of fi rst refusal, 226
Risk factors

about, 101
business model, 109
CEO dependence, 107–108
competition, 105–106
cyclical businesses, 111
dual-share structure, 106–107
fi nancing need, 102
going concerns, 104–105
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inexperienced management team, 
101–102

legal proceedings, 103–104
limited history of profi table 

operations, 109–110
market and customer base, 104
reliance on government, 108
signifi cant, 58–59
small market potential, 110–111
conclusion, 111

Risks
aftermarket support, 169
biotech IPOs, 143
copycat, 168
currency risks, 168
default, 169–170
of fi nancial service companies, 149
fraud, 169
IPO investment, 3–4
political strife, 167–168
secondary markets, 225–226
of short selling, 126–127

Road show, 34
Rovio, Even, 165
Rumors, 41
Russia, 168

S
Sales

vs. accounts receivable, 92
growth rate, 90
vs. inventory, 92
per square foot, 163
vs. profi ts, 99

Salesforce.com, 131–132, 133
Same-stores sales, 163
Sarbanes-Oxley Act (SOX), 22, 

30, 105
elements of, 22

Saturday Night Live, 212

Schappert, John, 63
Schedule K-1, 181
Schwarzman, Stephen, 153
Scientifi c advisory board 

(SAB), 147
SEC, 3, 29, 31, 34, 35, 37, 45, 49, 

54, 86, 107, 116, 152, 169, 
170, 192, 204, 216, 225, 227

PR guidelines, 25
Regulation D, 216
Rule 144, 21
Section 104, 22

SEC approval, 58
SEC reports

Form 6 K, 170
Form 8-K, 20, 50
Form 10 Q, 170
Form 10-12B, 204
Form 10-K, 20
Form 10-Q, 20, 50, 170
Form 20 F, 170
Form 424B4, 50
Form F-1, 170, 171
Form S-1, 47, 49, 50, 67, 74, 

75, 83, 90, 91, 101, 104, 106, 
107, 108, 109, 115, 147, 162, 
168, 170, 210, 225, 230, 231

Form S-1A, 50
Form S-11, 185

Secondaries, 11
Secondary markets. See also Angel 

investing
about, 223–224
buying on, 10
crowd funding, 226–228
fraud, 227–228
operators, 224
process, 224–225
risks, 225–226
conclusion, 228
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Secondary off erings
dilution, 20
vs. primary off ering, 52
underwriters, 8

SecondMarket, 10, 224
Sectors

Big Data, 137–138
cloud, 131–133
marketplaces, 136
mobile, 135–136
security, 136–137
social networking, 133–135
tech IPO, 138–140
conclusion, 140

Securities and Exchange Act of 
1934, 30

Securities and Exchange 
Commission (SEC). See SEC

Securities fraud, 123
Sell signals, 212
Sell-side analysis, 115
Sell-side research, 46, 116
Sequential revenue trends, 44
Series A round, 216
Sham, 123
Share purchase timing, 117–118
Share-based compensation, 96
Shareholder limit, 23
Shareholder litigation, 21–22
Shares eligible for future sale, 66
SharesPost, 10, 17, 224
Sharpe, William, 157
Shelf registration, 18
Short expense, 126
Short sale transactions, 127
Short sellers, 126
Short selling

candidates for, 127–128
elements of, 113–126
IPO shorts, 125
margin calls, 125

mechanics, 124–125
outstanding shares, 125–126
risks of, 126–127
taxes, 127
conclusion, 128

Short squeeze, 128
Short swing rule, 21
Shorting against the box, 127
Short-sale candidate, 127
Short-term capital gains, 127
Short-term focus, 19
Showrooming, 160
Skin in the game, 152
SkyMall (SKYM), 110
Small market potential, 58
Smart photos, 135
Smith, Randall, 42
Snapple, 212
Social media, 41
Social networking, 46
Social networking companies, 195
Soft assets, 77
Sourcefi re, 137
Southwest Bank Corporation of 

Texas, 151
Spam, 13
Spin-off s

basics, 201–202
equity carve-out, 203
investing in, 204–205
reasons for, 202
split off , 203
tracking stock, 203–204
traditional, 202–203
types of, 202
conclusion, 205

Splunk, 138
Spray-and-pray approach, 228
Sprint, 102, 104
Standard & Poors (S&P), 201
Standard creation, 139
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State laws, 30
Statement of cash fl ows

background, 93–96
Facebook, 94–95
factoring, 98
from fi nancing activities, 96
footnotes, 98–99
fraud and misrepresentation, 

99–100
free cash fl ows, 97–98
from investing activities, 96
from operating activities, 96
operating cash fl ows, 96–97
stock options, 98
conclusion, 100

State-sponsored hacking, 137
Steers, Robert, 187
Stewart, Martha, 107
Stock as currency, 18
Stock classes, 20, 52
Stock price, 37
Stock restrictions, 21
Stores, 162–163
Straddle, 121
Straight-line depreciation, 77
Strategic investors, 24
Strategic partners, 145
Street name, 124
Strike price, 119, 121, 122
Strong backers, 115
Strong fundamentals, 166
Stuffi  ng the channel, 75
Sweet, Scot, 44
Synchronous Technologies, 101
Syndicate fi rm relationships, 8
Syndicate underwriters, 26

T
Tablets, 135
Target, 160
Tax consequences, 193–194

Taxes
assistance with, 181
carried interest, 154
federal, 185
short selling, 127

Tech companies, 138
Technology, 151, 155
Th omas H. Lee Partners, 4
Times interest earned ratio, 80
Timing, 204, 205

of exit, 212
retail sector, 161–162

Timing the buy, 117–118
Toronto Stock Exchange, 195–196
Toxic debt, 205
Toy fad IPOs, 211
Toys “R” Us, 209
Trade websites, 46
Traditional business revolution, 139
Transfer agents, 26
Trends, 187
TrueCar, 10, 224
Trust.salesforce.com, 132
Turnover ratio, 194
Tyco, 99

U
Ugg boots, 212
Underwriters, 8, 26–27, 31, 37, 44

DPO’s, 13
lead underwriters, 53
managing underwriters, 26
syndicate underwriters, 26

Underwriter’s discount, 19
Underwriting agreement, 33
Unearned fees, 78
Unfair markets cases, 30
Unsolicited mail, 13–14
Upgrades, 187
Uptick rule, 127
U.S. Defense Department, 137
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U.S. Food and Drug Administration 
(FDA), 143

U.S. Patent and Trademark 
Offi  ce, 103

V
Valuation(s), 83, 89, 219
Value-adding resources, 155
Van Natta, Owen, 63
VC fi rms, 65
Vendor fi nancing, 86–87
Venture capitalists (VCs), 21, 108, 

115, 216
Venture capitalists (VCs) fund, 23
Verizon, 104
Vertical platform, 160
Veto powers, 223
Visionary CEO/founder, 231
Voice-over-Internet-Protocol 

(VoIP), 103
Volatility, 87, 119, 153, 225
Vonage, 11, 103–104
Voting rights, 52
Vringo, 62, 105
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Waldis, Stephen, 101
Wall Street Journal, 6, 42
Walmart, 114, 159
Walton, Sam, 159
Washington Mutual, 149
Washington Post, 106
WebMD, 109
Websites, 198

Webvan, 161–162
Wehner, David, 63
Weisberg, Philip, 154
Whitman, Meg, 64
Wilson, Dennis “Chip,” 160
Wired magazine, 25
Wit Capital, 5–6
Withey, Anna, 83
Work in progress, 75
Working capital, 80
World Wildlife Foundation, 103
World Wrestling Entertainment 

(WWE), 103
World Wrestling Federation, 103
WR Hambrecht 1 Co, 8

X
XTO Energy, 176

Y
Yammer, 133
Yelp, 134
Yeltsin, Boris, 169
Yield, 181
Youku.com, 168
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YuMe, 161
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Zynga, 16, 54, 57, 60, 63, 64, 65, 

85, 86, 138
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