INDEX

A

Acceptance and continuance of
clients and engagements
Agreed-upon procedures
attestation engagement, 843,
844, 920, 921
Comofort letters, 684
Communication with
predecessor auditor, 82—84,
1047, 1048
Documentation, 1062
Fraud risk factors, 108
Group financial statement
audits, 564
Information obtained from
client acceptance, use of in
understanding the entity, 55
Information obtained from
client acceptance and
evaluation process, relevance
of in identifying risks of
material misstatement, 1120,
1125
Initial audit engagements, 21,
1112
Internal control effectiveness
engagement, 897
MD&A examination
engagement, 932, 933
Opinion letters on application
of accounting principles, 676
Quality control, 13, 80, 483
Service organizations, 941
Access control
IT general controls, 75
Risk, 1138
Access to documentation, 355,
359, 360, 362-364
Accountants
Communication between
predecessor and successor,
1047-1050
Continuing accountant, 672,
673, 1029-1031
Predecessor accountant, 1031,
1032, 1047-1050
Principal accountant, 685, 686
Report, interim financial
information, 770-772
Reporting accountant,
definitions of, 672, 673
Successor accountant, 763

Accounting and Review
Services Committee (ARSC)

Interpretation 11, “Required
Supplementary Information
That Accompanies Reviewed
Financial Statements,” 961,
962

Interpretation 17, “Required
Supplementary Information
That Accompanies Compiled
Financial Statements,” 961,
962

Statements on Standards for
Accounting and Review
Services. See Statements on
Standards for Accounting
and Review Services
(SSARS)

Accounting change, 444, 475.
See also Consistency of
Application of Genera’ly
Accepted Accountiriy
Principles (AU 42y

Accounting esiimoics

Auditing, 211 212, 385-392
Changes.in, <47
Commuuication with those
charged with governance,
Kok
Defined (AU 342), 385, 386
Defined (AU-C 540), 212, 386
Defined (AU-C 560), 620, 632
Reviewing for biases that
could result in fraud, 102

Accounting guides, App. C

Accounting information
system, 57, 58

Accounting methods

Cost method, 556

Equity method, 270, 273, 274,
277, 550, 556, 906, 1094

Accounting policies

Communication with those
charged with governance,
427

Management responsibility
for, 7

Accounting practices, 1143,
1144

Accounting principles

Auditor’s awareness of
methods of application, 440

1169

Auditor’s judgments about
quality of, 424, 426428

Changes in, 446, 447, 1099—
1101

Defined (AU 420), 444

Departure from, 472

Foreign countries, 540-544.
See also Reporting on
Financial Statements
Prepared for Use in Other
Countries (AU 534)

Reports on the application of,
671-678

Accouzting Principles Board
(A¥B)

A8 Opinion 20, Accounting
Changes, 444, 445

APB Opinion 28, 448

Accounting records, defined
(AU-C 500), 206

Accounting Series Release
(ASR) 274, 751

Accounting Standards
Codification (ASC)

ASC 450, Accounting for
Contingencies, 292, 337,
339, 340

ASC 815, Accounting for
Derivative Instruments and
Hedging Activities, 270, 271

ASC 850, Related-Party
Disclosures, 311-314, 319

ASC 860, Transfers and
Servicing, 328-331

ASC 932-235, Extractive
Activities — Oil and Gas
Notes to Financial
Statements, 610-612

Accounts receivable

Compilation report,
illustration, 1021

Confirmation of. See
Confirmation Process (AU
330)

Defined (AU 330), 238

Adequacy of Disclosure in
Financial Statements (AU
431), 451453

Applicability, 451

AU-C 705, Modifications to
the Opinion in the
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Independent Auditor’s
Report, 451, 452
Definitions, 451
Disclosure checklists, use of,
453
Effective date, 451
Failure of client to disclose
required information, 452,
453
Fundamental requirements,
452,453
Material misstatements, 1101
Objectives, 452
Original pronouncement, 451
Techniques for application,
453
Adherence to GAAP (AU 410)
Applicability, 437
AU-C 700, Forming an
Opinion and Reporting on
Financial Statements, 437—
439
Auditor’s report and note to
financial statements for Rule
203 departure, illustration,
441
Definitions, 438
Effective date, 437
Fundamental requirements,
439, 440
Interpretations, 440
Objectives, 438
Original pronouncements, 437
Techniques for application,
440
Adjustment events, 619, 621
Administration of quality
control system, 14
Adverse opinions, 465467,
473-476, 484-486, 492, 509—
511, 860, 861
Affiliate, defined (AU 334), 311
Agreed-Upon Procedures
Engagements (AT 201)
Acceptance of, 843, 844
Applicability, 841
Assertion, 842-845, 847, 848
Attestation standards. See
Attest Engagements (AT
101)
Change to/from another
engagement, 846
Communications, 847
Compliance attestation. See
Compliance Attestation
(AT 601)
Definitions, 842

Index

Effective date, 841

Engagement letter, 846, 847

Forecasts and projections, 841,
862. See also Financial
Forecasts and Projections
(AT 301)

Fundamental requirements,
842-846

Illustrations, 848—851

Independence, 843, 844, 846

Internal auditors or others,
involvement of, 844

Objectives, 842

Original pronouncement, 841

Outside matters, knowledge
of, 846

Procedures, 845, 847, 848

Prospective financial
statements, 862

Reports, 844, 845, 848-851

Representation letter, 845,
846, 848

Specialists, involvement of,
844, 845, 847

Standards, 842

Subject matter, 842245, 847,
848

Techniques for«pniication,
846-848

AICPA (Amesican Institute of
Certifiea Y'ublic Accountants)

Inguusies as to reputation and
‘nezpendence of other
auditors, 555, 574

Peer Review Program, 574

Prospective Financial
Information Guide, 854, 856,
857, 864, 872, 873, 875

Understanding the
Responsibilities of Auditors

for Audits of Group
Financial Statements — 2012,
561, 562

AICPA Accounting Guides,
App. C
AICPA Audit Guides

Auditing Derivative
Instruments, Hedging
Activities, and Investments in
Securities, 270, 271

List of, App. C

Specialists, use of, 333

AICPA Code of Professional
Conduct

Applicability of, 540
Attest engagements, 819
Auditor independence, 10

Interpretation 101.11,
Modlified Application of Rule
101 for Engagements
Performed in Accordance
with Statements on Standards
for Attestation Engagements,
846

Rule 202, Compliance with
Standards, 9

Rule 203, 439-441, 472

AICPA PITF Practice Alerts.
See PITF Practice Alerts

Alert That Restricts the Use of
the Auditor’s Written
Communication (AU-C 905)

Definitions, 532

Effective date, 531

Illustrations, 535-537

QObj=cuives, 533

Scctions related to the
testricted use of auditor’s
written communication, 532,
535

Summary of changes, 531, 532

Allied Crude Vegetable Oil
Company case (DeAngelis
fraud), 808

American Bar Association
(ABA)

Code of Professional Ethics,
348

Statement of Policy (inquiries
of lawyers), 338, 339

American Institute of Certified
Public Accountants. See
AICPA (American Institute of
Certified Public Accountants)

Analytical procedures. See also
Analytical Procedures (AU
329); Analytical Procedures
(AU-C 520)

Audit evidence, 1149

Audit planning, 98, 110, 222,
223,231,232

Defined (AU 329), 221

Defined (AU-C 520), 222

Results of audit of financial
statements, evaluating, 1141,
1142

Review engagements, 1009,
1010

Risk assessment, 1126

Types of, 225

Analytical Procedures (AU
329)

Accounting estimates, 392
Applicability, 221



AU-C 520, Analytical
Procedures, 221-223
Definitions, 221
Documentation, 234
Documentation requirements,
366
Effective date, 221
Fundamental requirements,
223,224
Illustrations, 234-236
Interim financial information,
review of, 774, 775
Objectives, 222
Original pronouncement, 221
PITF Practice Alerts, 224, 225
Techniques for application,
225-234
Analytical Procedures (AU-C
520)
Definitions, 222
Documentation requirements,
368
Effective date, 221
Objectives, 222,223
Annual reports, 11, 481, 694,
754, 827, 894, 1089, 1092. See
also Form 10-K
Applicable compliance
requirements, defined (AU-C
935), 796
Applicable financial reporting
framework
Defined (AR 60-90), 962
Defined (AU 558), 607
Defined (AU-C 200), 2, 3
Defined (AU-C 730), 608
Applicable risk of
noncompliance, definecd (A')
801), 795
Application controls, defined
(AU 314), 50
Applied criteria, 594, 595, 597,
606
Appropriateness (of audit
evidence)
Defined (AU 326), 205
Defined (AU-C 200), 3
Defined (AU-C 500), 207
Defined (PCAOB 15), 1147
General guides (AU-C 500),
207
Arm’s-length transaction,
defined (AU-C 550), 312
ASC. See Accounting
Standards Codification (ASC)
Assembly, defined (AT 301),
854

Index

Assertion-level risk, 60
Assertion(s)
Agreed-upon procedures
engagements, 842—-846
Defined (AT 101), 815
Defined (AU 326), 205, 206
Defined (AU-C 315), 51
Derivatives and securities,
271-285
Procedures or evidential
matter that may support
specific assertions, source
list, 152-159
Use of, 208
Assessed level of control risk,
defined (AU 314), 50
Assistants
Defined (AU 311), 17
Instructing, 21, 22
Supervision of, 21, 22
Association with Financial
Statements (AU 504)
Applicability, 455
AU-C 600, Special
Considerations — Audit=c,
Group Financial St cients
(Including the Wevk of
Component A:litors) (AU-C
600), 455
Definitions, 455
Effecti /o date, 455
Fundemental requirements,
454460
Iliustrations, 461, 462
Interpretations, 460
Objectives, 456
Original pronouncements, 455
SEC filings, 461
Tax return reporting, 460, 461
Techniques for application,
460, 461
Assurance engagement, defined
(AR 60-90), 962
Attest engagement(s). See also
Attest Engagements (AT 101)
Attest assurance levels, 817
Attestation standards, 818—
825, 829, 830
Client, establishing an
understanding with, 826
Client-prepared document
containing attest report, other
information in, 827, 828
Compliance attestation. See
Compliance Attestation
(AT 601)
Defined (AR 60-90), 962
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Definitions, 815, 816
Documentation, 825, 826
Pro forma financial
information. See Pro forma
financial information
Professional requirements, 816
Quality control standards, 825
Reports, 822, 823, 825, 827,
828, 833-840
Representation letter, 826, 827
Standards, 818-825, 829, 830
Subsequent events, 828
Attest Engagements (AT 101)
Applicability, 815
Definitions, 815, 816
Effective date, 815
Examinations reports,
illustrations of, 833-838
Fuidamental requirements,
218828
:53AAS standards compared,
828-830
Interpretations, 830-832
Objectives, 817, 818
Original pronouncements, 815
Professional requirements in
SSAEs, defining, 816
Review reports, illustrations
of, 838-840
Attestation risk
Defined (AT 101), 816
Defined (AT 601), 918
Attorney-client privilege, 339—
341, 343, 345
Attorneys
On board of directors, 347
Consultation with on
subsequent discovery of facts
existing at date of auditor’s
report, 633, 635
Inquiries of. See Inquiry of a
Client’s Lawyer
Concerning Litigation,
Claims, and Assessments
(AU 337)
Attribute sampling, 401
Audit(s)
Change to compilation
engagement, 971, 1002
Change to review engagement,
979, 1002
Conduct of. See Overall
Objectives of the
Independent Auditor and
the Conduct of an Audit in
Accordance with Generally
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Accepted Auditing
Standards (AU-C 200)

Defined (AU 508), 466

Engagement quality review
(PCAOB 7), 1103-1106

Of financial statements, 161—
172, 1141-1144

Internal control matters
identified in. See
Communicating Internal
Control Related Matters
Identified in an Audit (AU
325)

Of internal control over
financial reporting, 1145. See
also Internal control over
financial reporting

Laws and regulations,
consideration of in audit of
financial statements. See
Consideration of Laws and
Regulations in an Audit of
Financial Statements (AU-
C 250)

Part of performed by other
independent auditors. See
Part of Audit Performed by
Other Independent
Auditors (AU 543)

Supervision of, 2, 21, 22,
1113, 1114

Audit committee

Communication with. See
Auditor’s Communication
with Those Charged with
Governance (AU 380)

Communication with
regarding possible fraed,
104, 105

Fraud inquiries, 97

Inquiries about risks of
material misstatement, 1127—
1129

Internal auditors access to, 166

Oversight of management, 113

Audit Considerations Relating
to an Entity Using a Service
Organization (AU-C 402)

Definitions, 175, 176

Effective date, 173

Objectives, 177

Summary of changes, 173, 174

Audit differences, 41, 42
Audit Documentation (AU
339). See also Documentation
Applicability, 355

Index

AU-C 230, Audit
Documentation, 355, 356,
368

Client preparation of, 361

Deficiencies, 362

Effective date, 355

Fundamental requirements,
357-359

Ilustrations, 362-367

Interpretations, 359, 360

Objectives, 356

Original pronouncement, 355

Preparation of, 360, 361

Quality of, 361, 362

SSAE 11, Attest
Documentation, 815, 818

Standardization, 360

Techniques for application,
360-362

Audit Documentation (AU-C
230). See also Documentation

Audit documentation
requirements in other AU-C
sections, 368

Definitions, 355, 356

Effective date, 355

Objectives, 356

Audit Documentaiion (PCAOB
3). See also Hocmentation

Applicabilivy; 1059

Definitiers, 1059, 1060

Effective date, 1059

Fundamental requirements,
1060-1064

Objectives, 1060

Audit evidence

Appropriateness, 3, 207, 1147

AU-C 500, Audit Evidence,
205-208, 325

AU-C 620, Using the Work of
an Auditor’s Specialist, 325

AU 326, Audit Evidence, 205—
210

Audit procedures for
obtaining, 208, 209, 1149

Company-provided
information, 1148

Defined (AU 326), 206

Defined (AU-C 200), 3

Defined (AU-C 500), 207

Defined (PCAOB 15), 1147

Documentation, 138

Evaluating, 103, 104, 138,
1144. See also Performing
Audit Procedures in
Response to Assessed Risks
and Evaluating the Audit

Evidence Obtained (AU
318)

Evaluating analytical
procedures as part of, 110
Evidential matter supporting

specific assertions, examples
of, 152-159
Fair value measurements and
disclosures, 213, 216
Inconsistency in, or doubts
about the reliability of, 1150
PCAOB 15, Audit Evidence,
1147-1150
Relevance and reliability,
1148, 1150
Selecting items for testing to
obtain audit evidence, 1149,
1150
Svecitic considerations. See
Audit Evidence — Specific
Considerations for Selected
Items (AU-C 501)
Sufficiency of, 3, 164, 207,
208, 1147
Audit Evidence (AU 326)
Applicability, 205
AU-C 500, Audit Evidence,
205-208
Definitions, 205, 206
Effective date, 205
Fundamental requirements,
208, 209
Interpretations, 209, 210
Objective, 207
Original pronouncements, 205
Audit Evidence (AU-C 500)
AU-C 620, Using the Work of
an Auditor’s Specialist, 325
Definitions, 206, 207
Effective date, 205
Objective, 207, 208
Summary of changes, 205
Audit Evidence (PCAOB 15)
Applicability, 1147
Definitions, 1147
Effective date, 1147
Fundamental requirements,
1147-1150
Objectives, 1147
Audit Evidence — Specific
Considerations for Selected
Items (AU-C 501)
Documentation requirements,
368
Effective date, 255, 269, 337,
807



Objectives, 256,271, 272,
339, 809
Summary of changes, 255,
269, 270, 337, 807
Audit file, defined (AU-C 230),
355
Audit findings, 35, 39-42, 796
Audit guides, 270, 271, 296,
326, 333, 803, 917, App. C
Audit objectives, defined (AU
326), 206
Audit of Internal Control Over
Financial Reporting That Is
Integrated with an Audit of
Financial Statements
(PCAOBYS)
Applicability, 1079
AU 342, Auditing Accounting
Estimates, 385
Automated controls, 1095,
1096
Definitions, 1079, 1080
Effective date, 1079
Filings under federal securities
statutes, 1093
Fundamental requirements,
1081-1096
Illustrations, 1096, 1097
Materiality considerations,
1115
Objectives, 1080
Reports, 1090-1093, 1096,
1097
Service organizations, use of,
1094, 1095
Audit plan, 20, 21, 24, 1111
Audit planning
Analytical procedures, 98,
110, 222,223,231, 232
AU-C 320, Materiality in
Planning and Performing an
Audit, 33, 35, 36, 368
AU 311, Planning and
Supervision. See Planning
and Supervision (AU 311)
Audit of internal control over
financial reporting integrated
with an audit of financial
statements (PCAOB 5), 1081
Audit risk and, 35, 36, 44-47.
See also Audit risk
Defined (AU 311), 18
Materiality, consideration of
(PCAOB 11), 1115-1117
PCAOB 9, Audit Planning,
1109-1112
Audit Planning (PCAOB 9)

Index

Applicability, 1109
Definitions, 1109
Effective date, 1109
Fundamental requirements,
1109-1112
Objectives, 1109
Audit procedures
Adjusting, 101
Assertions about derivatives
and securities, 272
AU 318, Performing Audit
Procedures in Response to
Assessed Risks. See
Performing Audit
Procedures in Response to
Assessed Risks and
Evaluating the Audit
Evidence Obtained (AU
318)
Defined (AU 100-230), 2
Designing nature, timing, and
extent of further audit
procedures, 133, 134, 140—
142
Fair value measuremenie-a,:d
disclosures, 216
Going concerns, 273
Litigation, claii_and
assessmenis (2tner than
inquiry. of iawyers), 340, 341
Litigation, claims, and
agcessinents, inquiry of
chient’s lawyer, 341, 342. See
also Inquiry of a Client’s
Lawyer Concerning
Litigation, Claims, and
Assessments (AU 337)
For obtaining audit evidence,
208, 209, 1149
Public warehouses, 807—813
Related parties, 314-317, 319
Risk of material misstatement,
auditor’s response to, 1134,
1135
Subsequent events, 622
Audit program, defined (AU
311),18
Audit results, evaluating
(PCAOB 14), 1141-1145
Audit risk
Account level, 38
AU 312, Audit Risk and
Materiality in Conducting an
Audit. See Audit Risk and
Materiality in Conducting
an Audit (AU 312)
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Audit planning, 35, 36, 44-47.
See also Audit planning
Consideration of, techniques

for, 44-47
Defined (AU 312), 34
Defined (AU 350), 393
Defined (AU-C 200), 3
Defined (PCAOB 8), 1107
Financial statement level, 37,
38
General requirements, 37
Nature of, 36
PCAOB 8, Audit Risk, 1107,
1108
Audit Risk (PCAOB 8)
Applicability, 1107
Audit risk, 1107, 1108
Definitions, 1107
Dciection risk, 1108
Ehtctive date, 1107
Tundamental requirements,
1107, 1108
Objectives, 1107
Risk of material misstatement,
1108
Audit Risk and Materiality in
Conducting an Audit (AU
312)
Applicability, 33
AU-C 320, Materiality in
Planning and Performing an
Audit, 33, 35, 36
AU-C 450, Evaluation of
Misstatements Identified
During the Audit, 33, 35-37
Audit risk model (AR), 35, 38,
52
Definitions, 34, 35
Documentation requirements,
365
Effective date, 33
Fair value of derivatives and
securities, 274
Fundamental requirements,
37-41
Objectives, 35
Original pronouncement, 33
PITF Practice Alerts, 41, 42
Techniques for application,
42-48
Audit risk model (AR), 35, 38,
52,132
Audit risk of noncompliance,
defined (AU-C 935), 796
Audit sampling. See also Audit
Sampling (AU 350); Audit
Sampling (AU-C 530)
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Defined (AU 350), 393, 395

Defined (AU-C 530), 394

PCAOB 15, Audit Evidence,
1150

Audit Sampling (AU 350)

Aggregation of misstatements,
397

Applicability, 393

AU-C 530, Audit Sampling,
393-396

Balance sheet and income
statement sampling, 398

Confidence factors, 407, 408

Confidence limits, 409416

Definitions, 393, 394

Documentation of procedures,
402, 403, 406

Dollar value sampling
(probability proportional to
size), 406, 408, 410412,
415,416

Effective date, 393

Fundamental requirements,
396-398

Interpretations, 398

Judgment sampling
(nonstatistical sampling),
395-406

Nonsampling, 397-399

Nonstatistical sampling
(judgment sampling), 395—
406

Objectives, 395, 396

Original pronouncements, 393

Projection of misstatements,
397

Quantitative and qualitative
aspects of sample resu'ts,
397, 398

References, 417

Sample selection, 396

Sample size, 397

Statistical audit sampling, 395,
398-400, 406416

Statistical plan formula, 47

Stratification, 395, 396

Substantive tests, 394, 397,
399, 400, 402411

Techniques for application:
nonsampling, 398, 399

Techniques for application:
nonstatistical audit sampling,
399-406

Techniques for application:
statistical audit sampling,
406416

Index

Tests of controls, 394, 397—
403, 406408, 410

Unexamined sample items,
397

Audit Sampling (AU-C 530)

Definitions, 394, 395
Effective date, 393
Objectives, 396

Audit strategy, 20, 21, 24, 38,

39,214, 1110, 1111. See also
Audit planning

Audit team, discussion among,

55. See also Engagement team

Auditing Accounting Estimates

(AU 342)

Accounting estimates,
examples of, 386, 392

Applicability, 385

AU-C 540, Auditing
Accounting Estimates,
Including Fair Value
Accounting Estimates and
Related Disclosures, 211—
213, 385-387

Circumstances that require
accounting estimates
identifying, 390,.291

Definitions, 325,356

Effective daie, 285

Evaluating 1~asonableness,
3865384, 391, 392

Fair value estimates, 212

Faii value of derivatives and
securities, 274

Fundamental requirements,
387, 388

Interpretations, 388, 389

Objectives, 386

Original pronouncement, 385

Subsequent events, 388, 392

Techniques for application,
389-392

Auditing Accounting

Estimates, Including Fair
Value Accounting Estimates,
and Related Disclosures (AU-
C 540)

AU-C 501, Audit Evidence —
Specific Considerations for
Selected Items, 269

Definitions, 212, 386

Documentation requirements,
368

Effective date, 211, 385

Objective, 213, 387

Summary of changes, 211, 385

Auditing Derivative

Instruments, Hedging
Activities, and Investments in
Securities (AU 332)
Applicability, 269
AU-C 501, Audit Evidence —
Specific Considerations for
Selected Items, 255, 269—
272,337
Definitions, 270
Effective date, 269
Fundamental requirements,
272-278
Illustrations, 283285
Interpretations, 278
Objectives, 271
Original pronouncement, 269
Substantive procedures, 273,
262-285
1'ochniques for application,
278-283
Auditing Fair Value
Measurements and
Disclosures (AU 328)
Applicability, 211
AU-C 540, Auditing
Accounting Estimates,
Including Fair Value
Accounting Estimates and
Related Disclosures, 211—
213, 385-387
Definitions, 211, 212
Effective date, 211
Fundamental requirements,
213-216
Interpretations, 217
Objectives, 212
Original pronouncement, 211
Techniques for application,
217-220

Auditing Standards

ASB Clarity Project, extant
AU sections mapped to AU-
C sections, App. A

Defined (AU 100-230), 2

Fieldwork standards, 8

GAAS hierarchy, 8-10

General standards, 8

Reporting standards, 9

Auditor(s)

Change of, 21

Component auditors, work
performed by. See Special
Considerations — Audits of
Group Financial
Statements (Including the



Work of Component
Auditors) (AU-C 600)

Defined (AU 311), 17

Defined (AU-C 200), 3

Defined (PCAOB 1), 1055

Other auditors, part of work
performed by. See Part of
Audit Performed by Other
Independent Auditors (AU
543)

Overall objectives of. See
Overall Objectives of the
Independent Auditor and
the Conduct of an Audit in
Accordance with Generally
Accepted Auditing
Standards (AU-C 200)

Reports. See Reports

Responsibilities. See
Auditor’s responsibilities

Auditor’s awareness, 440

Auditor’s Communication with
Those Charged with
Governance (AU 380)

Applicability, 419

AU-C 260, The Auditor’s
Communication with Those
Charged with Governance,
419421

Communication process, 421,
422

Definitions, 420

Documentation requirements,
367

Effective date, 419

Fundamental requirements,
421-424

Interim financial inforination
review, 768, 775

Judgments about quality of
entity’s accounting
principles, 424, 426428

Matters to be communicated,
422424, 427, 428

Objectives, 420

Original pronouncement, 419

PITF Practice Alerts, 425, 426

Techniques for application,
427,428

Auditor’s Communication with
Those Charged with
Governance (AU-C 260)

Definitions, 420

Documentation requirements,
368

Effective date, 419

Objectives, 421

Index

Summary of changes, 420

Auditor’s consent, defined

(AU-C 925), 750

Auditor’s Consideration of an

Entity’s Ability to Continue as
a Going Concern (AU 341)

Applicability, 369

AU-C 570, The Auditor’s
Consideration of an Entity’s
Ability to Continue as a
Going Concern, 368-370

Audit procedures, 373

Auditor’s report, 379, 380

Disclosures, 370-372, 379,
380

Documentation requirements,
367,372

Effective date, 369

Financial statement effects,
379

Fundamental requirements,
371,372

Going concern checklist, 380~
383

Indications of problems,.2" 4

Interpretations, 372,272

Management forecasts,
consideratiorn-«f 577, 378

Managemerii’s cians,
considerati=i of, 374-377

Objectives, 370

Origiaai pronouncements, 369

Tectniques for application,
573-380

£uditor’s Consideration of an

Entity’s Ability to Continue as
a Going Concern (AU-C 570)
Definitions, 370
Documentation requirements,
368
Effective date, 369
Objectives, 370
Summary of changes, 369

Auditor’s Consideration of the

Internal Audit Function in an
Audit of Financial Statements
(AU 322)
Applicability, 161
AU-C status, 161
Checklist for using work of
internal auditors, 169—171
Definitions, 161
Effective date, 1161
Flow chart, 172
Fundamental requirements,
163, 164
Objectives, 162, 163
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Original pronouncement, 161
Techniques for application,
165-169
Auditor’s opinion. See
Opinions
Auditor’s point estimate or
auditor’s range
Defined (AU-C 540), 212, 386
Defined (AU-C 560), 620, 632
Auditor’s Responses to the
Risks of Material
Misstatement (PCAOB 13)
Applicability, 1133
Definitions, 1133
Effective date, 1133
Fundamental requirements,
1133-1139
Objectives, 1133
Audiwr’; responsibilities
‘Accounting estimates, 387
4d 100-230, 1-15
Compliance with GAAS and
SAS, 12
Fundamental requirements, 7
Professional requirements, 7, 8
Summary of changes, 2
Understanding with client, 19,
23
Auditor’s Responsibilities and
Functions, Introduction to
GAAS, and the General
Standards (Including the
Quality Control Standards)
(AU 100-230)
Applicability, 2
AU-C 200, Overall Objectives
of the Independent Auditor
and the Conduct of an Audit
in Accordance with
Generally Accepted Auditing
Standards, 2—6
AU-C 220, Quality Control
for an Engagement
Conducted in Accordance
with Generally Accepted
Auditing Standards, 2, 5-7,
17
Due professional care in
performance of work, 11
Effective date, 1
Fundamental requirements, 7
GAAS hierarchy, 8-10
Independence, 10
Objectives, 6
Original pronouncements, 1
Professional requirements in
SAS, 7,8
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Quality control standards, 10
Techniques for application,
11-14
Training and proficiency of
independent auditor, 10
Auditor’s specialist, defined
(AU-C 620). See also
Specialists
Auditor’s standard report,
defined (AU 508), 466
Automated controls, 907, 1095,
1096
Awareness letter, defined (AU-
C 925), 750

B

Balance sheet
Audit sampling, 398
Date of, 619-621, 623, 624.

See also Subsequent events

Bank trust departments, 173,

176. See also Service
Organizations (AU 324)

Basic financial statements
Defined (AU 558), 607
Defined (AU-C 730), 608

Basis for auditor’s opinion, 439

Blank form of confirmation

request, defined (AU 330), 238

Block sampling, 400

Board of directors
Attorneys as members of, 347
Communication with. See

Auditor’s Communication
with Those Charged with
Governance (AU 380)

Broker-dealers, comfort letcerz

to. See Comfort letters

Business risk
Defined (AU 312), 34
Defined (AU-C 315), 51
Entity and its environment, 56

C

Capsule financial information,
680-682, 689, 690

Carve-out method, defined (AT
801), 939

Cash flow, changes in
presentation of, 447

Cash receipts and
disbursements basis of
accounting, 640

Change in accounting
principle, defined (PCAOB 6),
1099

Index

Change in classification, 1101
Change in engagement
From audit or review to
compilation, 971, 1002
From audit to review, 979,
1002
Change in reporting entity,
defined (PCAOB 6), 1099
Change of auditors, 82, 83, 483,
484, 554. See also
Communications Between
Predecessor and Successor
Auditors (AU 315)
Change period
Defined (AU 634), 680
Defined (AU-C 920), 682
Changes during course of
audit, 1112
Clean cutoff approach, 621
Client consent and
acknowledgment letter (AU
315), 86
Client-prepared documents,
596-599, 920, 1033
Clients
Acceptance and confizaance
of. See Acceptance und
continuance o\ clients and
engagements
Accounting ~stimates,
responsthility for, 389, 390
Attes: engagements, 826
Atwerney-client privilege, 339—
541, 343, 345
Audit documentation,
preparation by, 361
Continuing clients, obtaining
business information from,
66, 67
Documents prepared by, 596—
599, 920, 1033
Entity and its environment.
See Entities
Failure of client to disclose
required information, 452,
453
Illegal acts by. See Illegal
Acts by Clients (AU 317)
Interim financial information,
written understanding of
engagement to review, 761,
762
New clients, understanding
business of, 64—66
Refusal to disclose facts, 432,
634

Small nonpublic clients,
auditor’s relationship with,
292,293

Specialist, engagement letter,
334,335

Specialist, relationship to, 327,
332

Unaudited financial
statements, naming of auditor
in, 460

Understanding with,
establishing, 19, 20, 23, 24

Without legal representation,
346

Closest reasonable estimate, 40
Closing date
Defined (AU 634), 680
Defined (AU-C 920), 682
Collaveral, in fair value
€va'vations, 276
Cecuifort letters

Concluding paragraph, 694

Defined (AU 634), 680, 681

Defined (AU-C 920), 682

Draft form, 685

Format and contents of, 686—
689

Illustrations of, 697-748

Information other than audited
financial statements,
commenting on, 89-693

Negative assurance, 684, 688—
693, 695, 697, 698

Parties issued to, 679, 680

Representation letter, 684, 685

Standards, 686

Subsequently discovered
matters, disclosure of, 694

Committee of Sponsoring
Organizations of the
Treadway Commission
(C0OS0), 112, 113, 271, 895,
896

Commodity warehouse, defined
(AU 901), 807

Common-size financial
statements, 225, 229, 231, 232

Communicating Internal
Control Related Matters
Identified in an Audit (AU
325)

Applicability, 193

AU-C 265, Communicating
Internal Control Related
Matters Identified in an
Audit, 193-195, 203, 204



Communication indicating that
no material weaknesses were
identified, illustration, 202

Communication regarding
significant deficiencies and
material weaknesses,
illustration, 201, 202

Definitions, 194

Effective date, 193

Fundamental requirements,
195-198

Interim financial information
review, 769

Interpretations, 198

Objectives, 195

Original pronouncements, 193

Techniques for application,
199-201

Communicating Internal
Control Related Matters
Identified in an Audit (AU-C
265)

Communication indicating that
no material weaknesses were
identified, illustration, 204

Communication regarding
significant deficiencies and
material weaknesses,
illustration, 203

Definitions, 194, 195

Documentation requirements,
368

Effective date, 193

Objectives, 195

Summary of changes, 193, 194

Communications

About possible fraud, 104,105

Agreed-upon procedurcs
engagement, 847

Compilation engagements,
971

Deficiencies and material
weaknesses in internal
controls, 902, 903

Electronic, 243

Fair value measurements, 216

Internal control related
matters. See
Communicating Internal
Control Related Matters
Identified in an Audit (AU
325)

Matters related to audit of
internal control over financial
reporting (PCAOB 5), 1090

Index

Between predecessor and
successor accountant, 1047—
1050

Between predecessor and
successor auditor, 79-91

Review engagements, 979

With those charged with
governance. See Auditor’s
Communication with Those
Charged with Governance
(AU 380)

With underwriter, 685

Communications between
Predecessor and Successor
Accountants (AR 400)

Applicability, 1047

Definitions, 1047

Effective date, 1047

Fundamental requirements,
1048

Illustrations, 1049, 1050

Interpretations, 1049

Objectives, 1047

Original pronouncements
1047

Techniques for applic-iion,
1049

Communicatiars Qetween
Predecessor and-successor
Auditors (AU 315)

Applicability, 80

AU-C 210, Terms of
Higagement, 79, 80

AU-C 510, Opening Balances
— Initial Audit Engagements,
Including Reaudit
Engagements, 79-82, 88-91

Client consent and
acknowledgment letter,
illustration, 86

Definitions, 80

Effective date, 79

Fundamental requirements,
82-85

Initial audits, 1112

Interim financial information
review, 775

Objectives, 81

Original pronouncement, 79

PITF Practice Alerts, 85

Prior to acceptance of
engagement, 676

Reissuance of predecessor
auditor’s report, 477, 478,
484

1177

Successor auditor
acknowledgment letter,
illustration, 87

Techniques for application,
85, 86

Comparative financial
statements

Auditor’s report, illustration,
499

Condensed financial
statements, 598

Defined (AR 200), 1029

Defined (AU-C 700), 438, 467

Reports on, 476478

Comparative information,
defined (AU-C 700), 438, 467

Comparison date and
comparison period, defined
(AU-C 220), 682

Conivarisons (analytical
prucedures), 221, 222, 224—
227,229-233

Competence, defined (PCAOB
5), 1079

Competence and objectivity of
internal auditors, assessment
of, 163, 164, 898

Compilation and Review of
Financial Statements (AR 60-
90)

Applicability, 961

Change from audit to
compilation engagement, 971

Compilation engagement
illustrations, 992-999

Compilation of financial
statements, 965-971

Definitions, 962, 963

Effective date, 961

Elements of engagement, 964,
965

Fundamental requirements,
964-979

Interpretations, 980-992

Materiality, 965

Objectives and limitations of
engagements, 963, 964

Original pronouncement, 961

Recent developments, 961,
962

Review engagement
illustrations, 999-1016

Review of financial
statements, 971-979

Compilation engagements
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Communications between
predecessor and successor
accountants, 1047—1050

Financial statements. See
Compilation and Review of
Financial Statements (AR
60-90)

Pro forma financial
information, 10231027

Prospective financial
statements, 854

Reports on financial
statements included in
prescribed forms. See
Compilation Reports on
Financial Statements
Included in Certain
Prescribed Forms (AR 300)

Specified elements, accounts,
or items of a financial
statement, 1017-1021

Compilation of Pro Forma
Financial Information (AR
120)

Applicability, 1023

Effective date, 1023

Fundamental requirements,
1023-1025

Illustrations, 1025-1027

Objectives, 1023

Original pronouncement, 1023

Reports, 1023, 1024, 1026,
1027

Compilation of Specified
Elements, Accounts, or Items
of a Financial Statement (AR
110)

Applicability, 1017

Effective date, 1017

Fundamental requirements,
1017, 1018

Illustrations, 1019-1021

Independence, 1019

Objectives, 1017

Original pronouncement, 1017

Reports, 1017, 1018, 1021

Compilation Reports on
Financial Statements Included
in Certain Prescribed Forms
(AR 300)

Applicability, 1043

Effective date, 1043

Fundamental requirements,
1043, 1044

Illustrations, 1044, 1045

Interpretations, 1044

Objectives, 1043

Index

Original pronouncement, 1043
Preprinted reports, 1044
Prescribed form, defined, 1043
Complementary user entity
controls
Defined (AT 801), 939
Defined (AU-C 402), 175
Compliance Attestation (AT
601)
Applicability, 917
Definitions, 918
Effective date, 917
Fundamental requirements:
agreed-upon procedures
engagement, 920-922
Fundamental requirements:
examination engagement,
922-925
Fundamental requirements:
general (applicable to both
agreed-upon procedures and
examination engagements),
919, 920
Illustrations, 927-930
Materiality, 927
Objectives, 918
Original pronourcements, 917
Planning the enzagement, 925,
926
Specialists, ¢se of, 919
Techniues for application,
925-9.7
AT201, Agreed-Upon
Frocedures Engagements,
841
Compliance audit
Defined (AU 801), 795
Defined (AU-C 935), 796
Compliance Auditing
Considerations in Audits of
Governmental Entities and
Recipients of Governmental
Financial Assistance (AU 801)
Applicability, 795
AU-C 935, Compliance
Audits, 795-799
Combined report, illustration,
804, 805
The Compliance Supplement,
803
Definitions, 795-798
Documentation, 367, 803
Effective date, 795
Fundamental requirements,
799-803
Illustration, 804, 805

Management’s
responsibilities, 803
Material noncompliance, 795—
799, 803, 804
Objectives, 798
Original pronouncements, 795
Procedures, 803, 804
Process flow, 799—801
Reporting requirements, 801—
803
Techniques for application,
803, 804
Compliance Audits (AU-C 935)
Definitions, 796798
Documentation requirements,
368
Effective date, 795
Objectives, 798, 799
Suimary of changes, 795
Convliance requirements,
d+=ied (AU-C 935), 796
_omponent, defined (AU-C
600), 562
Component auditor, defined
(AU-C 600), 562
Component management,
defined (AU-C 600), 562
Component materiality,
defined (AU-C 600), 562
Components of internal
control, defined (AU 314), 50
Condensed financial statements
Defined (AU-C 700), 438, 467
Reporting on, 593-606
Confidence factors, 407, 408
Confidence limits, 409416
Confidentiality of audit
documentation, 355, 359
Confirmation Process (AU 330)
Applicability, 237
AU-C 505, External
Confirmations, 237-240
Definitions, 238
Documentation requirements,
367
Effective date, 237
Evaluating results, 242
Fundamental requirements,
240-242
Illustrations, 249-254
Interpretations, 243
Objectives, 239
Original pronouncement, 237
PITF Practice Alerts, 243, 244
Steps, 244-247
Techniques for application,
244-248



Confirmation request. See also
Confirmation Process (AU
330)

Control of, 241

Designing, 240, 241

Negative confirmation request,
238-241, 243, 244, 249, 250,
252

Nondelivery of, 248

Nonresponses, 239, 241-243,
247, 248

Positive confirmation request,
238, 239, 242-244, 249-252

Respondent, 241

Timing of, 244

Unexpected response, 248

Consideration of Fraud in a
Financial Statement Audit
(AU 316)

Accounting estimates, 387
Applicability, 93
AU-C 240 Consideration of
Fraud in a Financial
Statement Audit, 93-95
Definitions, 93, 94
Documentation requirements,
365, 366
Effective date, 93
Fraud risk assessment, list of
conditions that may change
or support, 118
Fraudulent entries or
adjustments, worksheet for
identifying, 117, 118
Fundamental requirements,
95-105
Interim financial informatio.
769
Management override of
internal control, example
program for, 119-122
Objectives, 94, 95
Original pronouncement, 93
PITF Practice Alerts, 106,
1007
Risk factors — fraudulent
financial reporting,
illustration, 114-116
Risk factors —
misappropriation of assets,
illustration, 116, 117
Techniques for application,
107-114
Consideration of Fraud in a
Financial Statement Audit
(AU-C 240)
Definitions, 94

Index

Documentation requirements,
368
Effective date, 93
Objectives, 95
Consideration of Internal
Control in a Financial
Statement Audit (AU 319),
162
Consideration of Laws and
Regulations in an Audit of
Financial Statements (AU-C
250)
Definitions, 124
Documentation requirements,
368
Effective date, 123
Inherent limitations of an
audit, 123
Objectives, 125
Summary of changes, 123, 124
Consideration of Materiality in
Planning and Performing an
Audit (PCAOB 11)
Applicability, 1115
Effective date, 1115
Fundamental requireincats,
1115-1117
Objectives, 111
Consideratior of Omitted
Procedures - fcer the Report
Date (A-190)
Applicavility, 429
Aoplying the omitted
procedures, illustration, 434,
435
AU-C 585, Consideration of
Omitted Procedures After the
Report Release Date, 430,
431
AU 561 distinguished, 431
Definitions, 430
Effective date, 429
Fundamental requirements,
432
Objectives, 430, 431
Original pronouncement, 429
Techniques for application,
433,434
Consideration of Omitted
Procedures After the Report
Release Date (AU-C 585)
Definitions, 430
Effective date, 430
Objectives, 431
Summary of changes, 430
Consistency of Application of
Generally Accepted
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Accounting Principles (AU
420)
Applicability, 443
AU-C 708, Consistency of
Financial Statements, 443—
445
Definitions, 444
Effective date, 443
Fundamental requirements,
445-448
Interpretations, 448, 449
Objectives, 444, 445
Original pronouncements, 443
Consistency of Financial
Statements (AU-C 708)
Definitions, 444
Effective date, 443
Objectives, 445
Sunmary of changes, 443, 444
Contauing accountant
:Zomparative financial
statement reporting, 1030,
1031
Defined (AR 200), 1029
Defined (AU 625), 672
Defined (AU-C 915), 673
Continuing auditor, defined
(AU 508), 466
Control, defined (AU 334), 311
Control activities, 57, 1124
Control deficiency
Defined (AU 325), 194
Evaluation of, 199, 200
Examples of circumstances
that may be control
deficiencies, significant
deficiencies, or material
weaknesses, 200, 201
Control deficiency — design,
defined (AU 325), 194
Control deficiency — operation,
defined (AU 325), 194
Control environment, 56, 899,
1123
Control objective
Defined (AT 501), 894
Defined (AT 801), 939
Defined (PCAOB 4), 1065
Defined (PCAOB 5), 1079
Control risk
Audit planning, 42, 4447
Compliance with specified
requirements, 918
Defined (AU 312), 34
Defined (AU 314), 50
Defined (AU-C 200), 5
Defined (PCAOB 8), 1107
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Derivatives and securities,
271-273,279-281, 284
Interim testing considerations,
139, 140
Risk of material misstatement,
34, 35,37, 38
Controls at service
organization. See Reporting
on Controls at a Service
Organization (AT 801)
Controls at subservice
organization, defined (AT
801), 939
Controls placed in operation,
defined (AU 314), 50
Corroborating information,
defined (AU 326), 206
Cost method of accounting, 556
Criteria
Defined (AT 101), 816
Defined (AT 801), 939
Suitability of, assessing, 941,
942
Current period
Defined (AU-C 708), 444
Defined (PCAOB 6), 1099
Cut-off date, comfort letters,
681, 682, 687

D

Data processing service centers,
173, 176. See also Service
Organizations (AU 324)

Date of auditor’s report. See
also Dating of the
Independent Auditor’s Repo:t
(AU 530)

Condensed financial
statements, 598

Defined (AU 530), 526

Defined (AU-C 560), 526, 619

And subsequent events, 526—
530, 620, 621, 625, 626

Date of financial statements,
defined (AU-C 560), 526

Dating of the Independent
Auditor’s Report (AU 530)

Applicability, 525

AU-C 560, Subsequent Events
and Subsequently Discovered
Facts, 525-527, 619, 632

AU-C 700, Forming an
Opinion and Reporting on
Financial Statements, 437,
526

Index

Completion of fieldwork, 526,
527, 529, 530
Definitions, 526
Dual dated report, 526528,
530
Effective date, 525
Filing under Securities Act of
1933, 529
Fundamental requirements,
527-529
Objectives, 526, 527
Under ordinary conditions,
527-529
Original pronouncements, 525
Reissuance of report, 526—
530, 625
Subsequent discovery of facts,
529
Subsequent events, 526528,
530
Techniques for application,
529, 530
Unaudited note, 520
Defective controls, defined
(PCAOB 5), 1079
Deficiency in internal ciitrol
Defined (AT 501> 891
Defined (AU-C 26%), 194
Severity of J<‘eimining, 195,
196
Deficiency 1 internal control
over compliance, defined (AU-
C 05%), 796, 797
Deficiency in internal control
over financial reporting,
defined (PCAOB 5), 1079
Depreciation, compilation
report illustration, 1021
Derivatives and securities. See
also Auditing Derivative
Instruments, Hedging
Activities and Investments in
Securities (AU 332)
Assertions, 271-285
Control risk, 271-273, 279—
281, 284
Fair value, 274-276
Inherent risk, 272, 273, 279,
280
Management’s ability and
intent, 277, 278
Presentation and disclosures,
276
Specialists, use of, 278, 279
Substantive procedures, 273,
282-285

Design deficiency, defined
(PCAOB 5), 1079
Designated accounting
standard setter
Defined (AU 558), 607
Defined (AU-C 730), 608
Detection risk
Audit planning, 4447
Audit risk, 36, 38, 52, 61, 62,
132
Audits of financial statements,
1107, 1108
Defined (AT 601), 918
Defined (AU 312), 34
Defined (AU 314), 50
Defined (AU-C 200), 3
Defined (PCAOB 8), 1107
Nonsampling considerations,
45
Sawapling considerations, 46,
47
Statistical sampling, 409
Detection risk of
noncompliance
Defined (AU 801), 796
Defined (AU-C 935), 797
Detective control, defined (AT
501), 894
Disclaimer of opinion. See
Opinions
Disclosure events, 620—622
Disclosures
Adequacy of. See Adequacy
of Disclosure in Financial
Statements (AU 431)
Auditor disclosure on
subsequent discovery of facts
existing at date of report, 634
Client’s failure to disclose
required information, 452,
453
Client’s refusal to disclose
facts, 432, 634
Communication with those
charged with governance,
427
Fair value, 216
Going concern, 370-372, 379,
380
Inadequate, 474
Loss contingencies, 339, 340.
See also Inquiry of a
Client’s Lawyer
Concerning Litigation,
Claims, and Assessments
(AU 337)
Newly discovered facts, 432



Related parties, 311-314, 318,
319,321
Subsequent events, 526530,
620-623, 625, 626
Discovery sampling, 407
Documentation. See also Audit
Documentation (AU 339);
Audit Documentation (AU-C
230)
Access to, 355, 359, 360, 362—
364
Attest engagements, 825, 826
Audit evidence, 138
Audit procedures, 138
Audit sampling procedures,
402, 403, 406
Audits conducted pursuant to
PCAOB standards, 1059—
1064
Audits of group financial
statements, 565
Compilation engagements,
965-967
Completion date, defined, 356,
1059
Confidentiality, 355, 359
Examples of audit
documentation, 356
Fraud considerations, 105
Internal auditors, 166, 167
Materiality, 41
Misstatements, 41
Ownership, 359
Of predecessor auditor, 83
Prepared by client (PBC), 361
Quality review engagement,
1106
Records retention, 355,354,
359, 1063, 1064
Reports on the application of
accounting principles, 677
Requirements of AU-C
sections, 368
Requirements of AU sections,
365-367
Review of financial
statements, 972, 975
Review of in determining
importance of omitted
procedures, 433, 434
Revisions, 359
Risk assessment, 62
Service organizations, 944,
945
Significant findings, 358, 359
Standardization, 360
Sufficiency of, 357, 358

Index

Dollar value sampling
(probability proportional to
size), 406, 408, 410—412, 415,
416

Dual-dated report, 526-528,
530, 625, 626

Dual-purpose sample, defined
(AU 350), 393

Dual-purpose tests, 1133, 1139

Dual statements, defined (AU
534), 540

Due care, 11

Due diligence defense, comfort
letters, 680, 682—684, 718-720

E

Early appointment of
independent auditor, 17, 18,
23

Economic conditions, 62, 63

Effective date

Defined (AU 634), 681
Defined (AU 711), 749
Defined (AU-C 920), 68~

Effective date of registravion
statement, defined (A U-C
925), 750

Electronic conravuications,
243

Emphasis-of-n:atter paragraph

Definad (AU-C 706), 467
Explanatory language, 473

Emphusis-of-Matter
roragraphs and Other-Matter
Paragraphs in the
Independent Auditor’s Report
(AU-C 706), 465469, 479,
518-523

AU-C sections containing
requirements for emphasis-
of-matter paragraphs, 523

AU-C sections containing
requirements for other-matter
paragraphs, 523

AU superseded sections, 437

Definitions, 467, 468

Effective date, 465

Illustrations, 518-523

Objectives, 469

Summary of changes, 465, 466

Engagement acceptance, 676,
897

Engagement letter

Agreed-upon procedures
engagement, 846, 847
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AU-C 210 illustration of, 30—
32
AU illustration of, 29, 30
Compilation engagement,
992-995
Compilation of pro forma
financial information, 1024—
1026
Compilation of specified
elements, accounts, or items
of a financial statement,
1018-1020
Management representation
letter, 11
Matters covered in, 23, 24
Review engagements, 1000,
1001
Review of financial
Stateraents, 972
Kaview of interim financial
information, 761, 762, 772—
774
Understanding with client,
establishing, 19, 23, 24
Engagement partner
Auditor distinguished, 3
Defined (AU-C 220), 5
Defined (PCAOB 9), 1109
Responsibilities of, 1113,
1114
Engagement quality control
review, defined (AU-C 220), 5
Engagement quality control
reviewer, defined (AU-C 220),
5
Engagement Quality Review
(PCAOB7)
Applicability, 1103
Definitions, 1103
Documentation, 1106
Effective date, 1103
Fundamental requirements,
1103-1106
Engagement team
Defined (AU-C 220), 5
Discussion about fraud
(brainstorming), 96, 1127
Discussion about risks of
material misstatement, 1126,
1127
Selection of, 28
Supervision of, 1113, 1114
Engagements to Report on
Summary Financial
Statements (AU-C 810)
Definitions, 595
Effective date, 593
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Ilustrations, 602—606
Objectives, 597
Summary of changes, 593, 594
Entities
AU-C 315, Understanding the
Entity and Its Environment
and Assessing the Risks of
Material Misstatement, 49,
50, 53, 205, 368
AU 314, Understanding the
Entity and Its Environment
and Assessing the Risks of
Material Misstatement, 49—
77
Change in reporting entity,
446
Defined (AT 301), 854
Defined (AU-C 920), 682
Entity consent and
acknowledgment letter,
illustration (AU-C 510), 89,
90
And its environment,
obtaining understanding of,
53-56, 62-67, 1120-1125
Multiple location entities, 900,
906, 1093, 1094, 1111, 1116
Public entity, defined (AU
504), 455
Types of, 639
Equal-probability sampling,
411-416
Equity method of accounting,
270, 273, 274, 277, 550, 556,
906, 1094
Error, defined (AU 312), 34
Estimate uncertainty, definca
(AU-C 540), 212
Estimates, changes in, 447
Estimation risk, statistical
sampling, 409
Estimation uncertainty,
defined, 386, 620, 632
Evaluating Audit Results
(PCAOB 14)
Applicability, 1141
Effective date, 1141
Fundamental requirements,
1141-1145
Evaluating Consistency of
Financial Statements
(PCAOB 6)
Applicability, 1099
Definitions, 1099
Effective date, 1099
Fundamental requirements,
1100, 1101

Index

Objectives, 1099
Evaluating reasonableness of
accounting estimates, 386—
389, 391, 392
Evaluation of effectiveness of
control design, defined (AU
314), 50
Evaluation of Misstatements
Identified During the Audit
(AU-C 450)
Definitions, 35
Documentation requirements,
368
Effective date, 33
Objectives, 36, 37
Summary of changes, 33
Examination of an Entity’s
Internal Control Over
Financial Reporting That is
Integrated with an Audit of
Its Financial Statements (AT
501). See also Communicating
Internal Control Related
Matters Identified in an Audw
(AU 325)
Applicability, 8§93
Definitions, 894
Effective date,; <23
Fundamentairequirements,
896904
Illustrations, 908-915
Intertrewations, 907, 908
Matorial weakness, 894-900,
502-906, 910-912, 914
Objectives, 894-896
Original pronouncements, 893
Reporting requirements, 904—
907
Significant deficiency, 894,
902-904, 914
Examination of prospective
financial statements, defined
(AT 301), 854
Exception, defined (AU-C 505),
239
Experienced auditor
Defined (AU-C 230), 356
Defined (PCAOB 3), 1059
Expert testimony, 486
Expertise, defined (AU-C 620),
326
Explanatory language added to
auditor’s standard report,
defined (AU 508), 466
External Confirmations (AU-C
505)
Definitions, 239

Effective date, 237
Objectives, 240
Summary of changes, 237, 238

F

Fair presentation framework,
3,438, 439
Fair value
Defined (AU 328), 211, 212
Derivatives and securities,
274-276
Measurements and
disclosures. See Auditing
Fair Value Measurements
and Disclosures (AU 328)
Significant assumptions, 214—
219
Specialists, use of, 214
FAS8 ASC. See Accounting
Standards Codification (ASC)
Feieral Deposit Insurance
Corporation (FDIC)
Improvement Act of 1991,
895, 907, 908
Field warehouse, defined (AU
901), 808
Filing date, defined (AU 634),
681
Filings Under Federal
Securities Statutes (AU 711)
Applicability, 749
AU-C 925, Filings with the US
Securities and Exchange
Commission Under the
Securities Act of 1933, 749—
751, 756, 757
Audit documentation, 1063
Definitions, 749, 750
Effective date, 749
Fundamental requirements,
751-754
Interpretations, 754, 755
Objectives, 750, 751
Original pronouncement, 749
Report on internal control over
financial reporting, 1093
Review report included in
Form 10-Q, illustration, 756
Techniques for application,
755
Filings with the US Securities
and Exchange Commission
Under the Securities Act of
1933 (AU-C 925)
Definitions, 750
Effective date, 749



Ilustration, 756, 757
Objectives, 751
Summary of changes, 749
Financial Accounting
Standards Board (FASB)
Accounting Standards
Codification. See
Accounting Standards
Codification (ASC)
Statements of Financial
Accounting Standards
(SFAS). See Statements of
Financial Accounting
Standards (SFAS)
Financial forecasts and
projections
Comfort letters, 681, 688-691,
705
Comments on a financial
forecast, illustration, 735
Financial Forecasts and
Projections (AT 301)
AICPA Prospective Financial
Information Guide, 854, 856,
864
Appendices, 872-880
Applicability, 853, 854
Client-prepared document,
863, 864
Compilation of prospective
financial statements, 858,
859
Compilations — training and
proficiency, planning, and
procedures applicable to,
872-875
Definitions, 854855
Effective date, 853
Examination of prospective
financial statements, 859—
861
Examinations — training and
proficiency, planning, and
procedures applicable to,
875-880
Fundamental requirements:
applying agreed-upon
procedures to prospective
financial statements, 862
Fundamental requirements:
compilation of prospective
financial statements, 858,
859
Fundamental requirements:
examination of prospective
financial statements, 859—
861

Index

Fundamental requirements:
general, 856, 857
Fundamental requirements:
other, 863, 864
Ilustrations, 864—872
Objectives, 855, 856
Original pronouncement, 853
Partial presentation, 857
Practitioner-submitted
document, 863
Presentation, 856, 857
Prospective Financial
Information Guide, 854, 856,
857, 864, 872, 873, 875
Reports, 858—860, 865872
AT 201, Agreed-Upon
Procedures Engagements,
841, 862

Financial reporting, internal
control over. See Internal
control over financial
reporting

Financial reporting framework

Defined (AR 60-90), 962

Defined (AU 558), 609

Defined (AU-C 200). ;3

Defined (AU-C 730). 508

Departures frem, 958, 976

Reports onapulication of
requiremer.‘s. See Reports
on Apyp'ication of
Reoauirements of an
Applicable Financial
Keporting Framework
(AU-C 915)

Financial Reporting Release
(FRR)

FRR 36, 931

Financial statement-level risk,
60, 133
Financial statements

Adherence to GAAP. See
Adherence to GAAP (AU
410)

Adjustment of and dating of
report, 527, 528, 530

Assertions, 1148

Association with. See
Association with Financial
Statements (AU 504)

AU 322, The Auditor’s
Consideration of the Internal
Audit Function in an Audit of
Financial Statements, 161—
172

Audits of, evaluating results,
1141-1144

1183

Common-size, 225, 229, 231,
232

Comparative, 438, 458, 459,
476478, 499, 598, 1029—
1042

Compilation and review of,
961-1016

Compilation of specified
elements, accounts, or items
of, 1017-1021

Condensed, 438, 593-606

Consistency of. See
Consistency of Application
of Generally Accepted
Accounting Principles (AU
420); Consistency of
Financial Statements (AU-
C 708)

Dciined (AR 60-90), 962

Lefined (AU-C 200), 3

Sisclosures, 427, 458, 526—
530. See also Adequacy of
Disclosure in Financial
Statements (AU 431)

Documents containing, other
information in, 579-582

Evaluating consistency of
(PCAOB 6), 1099-1101

Evaluation of, 47, 48

Examples of, 639

Fraud. See Consideration of
Fraud in a Financial
Statement Audit (AU 316);
Consideration of Fraud in a
Financial Statement Audit
(AU-C 240)

Fraud risk factors, 114-116

General purpose, 438

Going concern doubts, effect
of, 379

Group financial statements.
See Special Considerations
— Audits of Group
Financial Statements
(Including the Work of
Component Auditors) (AU-
C 600)

Historical, 639, 886, 887

Management responsibility
for, 7

Materiality level, 117, 1115,
1116

Misstatement. See
Misstatement

Not in conformity with
GAAP, 457, 458
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Notes to containing unaudited
information, 474

Notes to disclosing existence
of related parties, 321

Personal, 1051-1053

Prepared for use in other
countries. See Reporting on
Financial Statements
Prepared for Use in Other
Countries (AU 534)

In prescribed forms, 1043—
1045

Presentation of, evaluating,
1144

Previously audited, audits of,
84

Pro forma financial
information. See Pro forma
financial information

Prospective. See Financial
forecasts and projections

Reporting on. See Forming an
Opinion and Reporting on
Financial Statements (AU-
C 700)

Reporting on Comparative
Financial Statements (AR
200), 1029-1042

Reports on audited financial
statements. See Reports on
Audited Financial
Statements (AU 508)

Restatement of prior period
financial statement, 478

Revision of due to subsequent
discovery of facts, 636

Revision of financial
statements reported or: by
predecessor auditor, 85

Source list of procedures or
evidential matter that may
support specific assertions,
152-159

Summary financial statements,
reporting on, 593-606

Supplementary information,
583-592, 607-617

Unaudited, 455-461

Financial Statements Prepared
in Accordance with a
Financial Reporting
Framework Generally
Accepted in Another Country
(AU-C 910)

Effective date, 539

Illustrations, 545-548

Objectives, 541

Index

Summary of changes, 539
Firm, defined (AU-C 220), 5
First year audits, 448
Fischer v. Kletz (Yale Express
case), 632, 633

Flow-of-transaction tests
(walk-throughs), 398, 399

Focus groups, 147-150

Forecasts and projections. See
Financial forecasts and
projections

Foreign auditing standards,
541. See also Reporting on
Financial Statements
Prepared for Use in Other
Countries (AU 534)

Foreign Corrupt Practices Act
of 1977, 895

Form 8-K, 111, 433, 754

Form 10-K, 49, 694, 701, 754

Form 10-Q, 701-703, 754-756,
775

Form 11-K, 754

Forming an Opinion and
Reporting on Financial
Statements (AU-C 700,

AU superseded sectioas, 437

Date of auditor’s.report, 526

Definitions; ' 3%, 467

Effective date, 437, 465

Illustrations, 499-506

Obiactives, 439, 468, 469

Suinmary of changes, 437,

438, 465, 466
Y'raud. See also Consideration
of Fraud in a Financial
Statement Audit (AU 316);
Consideration of Fraud in a
Financial Statement Audit
(AU-C 240)
Actions/communications
required for discovered fraud,
110-112
Antifraud programs and
controls, 112, 113
Audit differences, 42
Communication about possible
fraud, 104, 105, 769

Defined (AU 312), 34

Defined (AU 316), 93

Defined (AU-C 240), 94

Description and characteristics

of, 107, 108
Detection of illegal acts
distinguished, 128
Engagement team discussion
about, 96

Inventories, 256, 258

Material fraud, 7

Misappropriation of assets, 94,
99, 101, 107, 109, 110, 116,
117

Misstatements, 34-36

Professional skepticism, 94,
96, 100, 106

Fraud risk. See also Risk of

material misstatement
Analytical procedures, use of
for evaluating, 222, 225, 233
AU 312, Audit Risk and
Materiality in Conducting an
Audit, 35,42, 44-46
Auditor’s response to
(PCAOB 13), 1134, 1135
Evaluating conditions relating
to assessment of, 1144
Foctors, 93, 94, 98, 108, 1119
wientifying, 99, 108-110
Inquiries regarding, 1127—
1129
Obtaining information needed
to identify, 96-99
Risk assessment, 897
Significant risk, 61

Fraud Task Force (2000), 95
Further audit procedures. See

also Performing Audit
Procedures in Response to
Assessed Risks and
Evaluating the Audit
Evidence Obtained (AU 318)
Defined (AU 314), 51
Defined (AU 318), 131
Designing nature, timing, and
extent of, 133, 134, 140-142

G
GAAS hierarchy. See

Hierarchy of GAAS

General controls, defined (AU

314), 51

General merchandise

warehouse, defined (AU 901),
808

General-purpose financial

statements, defined (AU-C
700), 438, 467

General-purpose framework,

defined (AU-C 700), 438, 467

General use of prospective

financial statements, defined
(AT 301), 855



General-use reports, defined
(AU 532), 532

Generally accepted accounting
principles (GAAP)

Adherence to. See Adherence
to GAAP (AU 410)

Consistency of application.
See Consistency of
Application of Generally
Accepted Accounting
Principles (AU 420)

Defined (AU 410), 438

Departure from, qualified and
adverse opinions, 474

Departures from, regulated
companies, 577

Fair value measurements and
disclosures, 213, 214, 216

Lack of conformity with. See
Lack of Conformity with
Generally Accepted
Accounting Principles (AU
544)

Uncertainties and departures
from, 475

Generally accepted auditing
standards (GAAS)

Attestation standards
compared, 829, 830

Conduct of audit in
accordance with. See Overall
Objectives of the
Independent Auditor and
the Conduct of an Audit in
Accordance with Generally
Accepted Auditing
Standards (AU-C 200)

GAAS hierarchy. See
Hierarchy of GAAS

Quality control. See Quality
Control for an Engagement
Conducted in Accordance
with Generally Accepted
Auditing Standards (AU-C
220)

Generally accepted government
auditing standards (GAGAS),
797

Going concerns. See also
Auditor’s Consideration of an
Entity’s Ability to Continue as
a Going Concern (AU 341);
Auditor’s Consideration of an
Entity’s Ability to Continue as
a Going Concern (AU-C 570)

Compiled financial statements,
969

Index

Interim financial information,
775,778,792, 793
Review of financial
statements, 977
Governance, those charged
with (responsibility for). See
Those charged with
governance
Government Auditing
Standards, defined (AU-C
935), 797
Government program
Defined (AU 801), 796
Defined (AU-C 935), 797
Governmental audit
requirement, defined (AU-C
935), 797
Governmental auditing
standards. See Compliance
Auditing Considerations in
Audits of Governmental
Entities and Recipients of
Governmental Financial
Assistance (AU 801);
Compliance Audits (AU-C
935)
Grantor, defined (A (I-¢C 935),
797
Group, definzd (A U-C 600),
562
Group audrt, defined (AU-C
6003592
Group audit opinion, defined
{AU-C 600), 562
Croup engagement partner,
defined (AU-C 600), 562
Group engagement team,
defined (AU-C 600), 562
Group financial statements,
defined (AU-C 600), 562
Group management, defined
(AU-C 600), 562
Group-wide controls, defined
(AU-C 600), 562

H

Haphazard sampling, 400
Hedging activities and hedge
accounting. See Auditing
Derivative Instruments,
Hedging Activities and
Investments in Securities (AU
332)
Hierarchy of GAAS
About, 8
Illustration, 15
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Tier 1: Auditing Standards, 8,
9,12, 15
Tier 2: Interpretive
publications, 8, 9, 12, 15
Tier 3: Other auditing
publications, 8, 10, 12, 15,
App.D
Historical financial
information, defined (AU-C
200), 3,4
Historical financial statements,
639, 886, 887
Hypothetical assumption,
defined (AT 301), 855
Hypothetical transactions
Defined (AU 625), 672
Defined (AU-C 915), 673
Hypothetical transactions,
repo.ts on, 672—674

T
“

Identifying and Assessing Risks
of Material Misstatement
(PCAOB 12)

Applicability, 1119

Effective date, 1119

Fundamental requirements,
1119-1131

Objectives, 1119

Illegal acts

By clients, 7. See also 1llegal
Acts by Clients (AU 317)

Defined (AU 317), 124

Informing audit committee
about, 769

Illegal Acts by Clients (AU 317)

Applicability, 123

AU-C 250, Consideration of
Laws and Regulations in an
Audit of Financial
Statements, 123-125

Definitions, 124

Documentation requirements,
366

Effective date, 123

Fundamental requirements,
125-127

Management representations,
292

No assurance, 123, 124

Objectives, 124, 125

Original pronouncement, 123

Techniques for application,
128, 129

Immediate family, defined (AU
334), 311
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Impairment losses, 276
Inclusive method, defined (AT
801), 939
Inconsistency
Defined (AU 550), 579, 580
Defined (AU-C 720), 580
Indemnification arrangements,
19, 20, 484
Independence

Agreed-upon procedures
engagement, 843, 844, 846

Appointment of independent
auditor, 17, 18, 22, 23

Comfort letters, 688, 689

Compilation of specified
elements, accounts, or items
of a financial statement, 1019

Described, 10

Of other auditors, 555

Quality control, 14

Specialists, 335

Independence Standards Board
(ISB)

Independence Standard 1,
Independence Discussions
with Audit Committees, 425,
426

Interpretation 00-1, 426

Interpretation 99-1, 271

Industry comparisons, 226
Industry considerations, 62, 63
Information technology (IT)

Application controls, 144

Defined (AU 314), 51

Effect of on internal control,
69-71

Specialists, use of, 20, 21

Inherent risk

Audit planning, 42, 4447

Compliance with specified
requirements, 918, 923

Defined (AU 312), 34

Defined (AU 314), 51

Defined (AU-C 200), 5

Defined (PCAOB 8), 1107

Derivatives and securities,
272,273,279, 280

Risk of material misstatement,
35,37,38

Initial audit. See also Opening
Balances — Initial Audit
Engagements, Including
Reaudit Engagements (AU-C
510)

Acceptance of clients and
engagements. See
Acceptance and

Index

continuance of clients and
engagements
Audit planning, 1112
Defined (AU-C 510), 80
First year audits, 448
Inquiries
About risk of material
misstatement, 1127-1129
Of client’s lawyer. See
Inquiry of a Client’s
Lawyer Concerning
Litigation, Claims, and
Assessments (AU 337)
For review engagement, 1004—
1009
Inquiry of a Client’s Lawyer
Concerning Litigation,
Claims, and Assessments (AU
337)
Accounting considerations,
339
Alternative form letter of
inquiry, 349, 351, 352
Applicability, 337
Attorney-client privileg=,539—
341, 343, 345
AU-C 501, Audit-Evidence —
Specific Cansierations for
Selected Itenis, 255, 269,
337-339
Audit precedures, 340-342
Definitions, 338
Eticstive date, 337
“undamental requirements,
339-342
House or inside counsel, 348
Insurance company
representation, 348
Interpretations, 343-345
Lawyer’s response, evaluation
of, 342, 347
Letters of inquiry,
illustrations, 350, 351
Management representation
when entity has no attorney,
352-354
Objectives, 338, 339
Original pronouncement, 337
Refusal of attorney to respond,
349
Resignation of attorney, 349
Scope limitations, 342, 343,
345-349
Subsequent events, 622
Techniques for application,
345-349
Integrity, 14

Interim financial information.
See also Interim Financial
Information (AU 722)

Engagement quality review
(PCAOB 7), 1103-1106

Interim Financial Information

(AU 722)
Accompanying audited
financial statements, 772
Accountant’s report, 770-772
Additional guidance, 772, 775
Analytical procedures, 760,
762-764, 772775, 782, 783
Applicability, 759
AU-C 930, Interim Financial
Information, 760, 761, 783—
793
Audit, coordination with, 766
Aulit committee,
communication with, 768—
770
Auditor’s report, 772
Definitions, 760
Documentation, 367, 768
Effective date, 759
Engagement letter, 761, 762,
772-774
Fraud or illegal acts
discovered, 769
Fundamental requirements:
accountant’s report, 770—772
Fundamental requirements:
communication with audit
committees, 768, 769
Fundamental requirements:
communication with
management and audit
committees, 769, 770
Fundamental requirements:
interim financial information
accompanying audited
financial statements, 772
Fundamental requirements:
review procedures, 761-768
Illustrations, 775783
Inquiries and other procedures,
760, 762-765, 773, 775
Management, communication
with, 769, 770
Management representation
letter, 766, 767
Material weaknesses, 770
Objectives, 760, 761
Original pronouncement, 759
Other information, 772, 775
Procedures for review of, 760—
768, 772775, 782, 783



Results of review, evaluating,
767, 768
Risk of material misstatement,
1126
Significant deficiencies, 770
Subsequent discovery of facts
existing at date of report,
772,774
Successor accountant, 763
Successor auditors, 772, 775
Techniques for application,
772775
Interim Financial Information
(AU-C 930)
Definitions, 760
Documentation requirements,
368
Effective date, 760
Illustrations, 783793
Objectives, 761
Internal audit function. See
also Auditor’s Consideration
of the Internal Audit Function
in an Audit of Financial
Statements (AU 322)
Defined (AT 801), 939
Defined (AU 322), 161
Flow chart for auditor’s
consideration of internal
audit function in audit of
financial statements, 172
Obtaining an understanding of,
165, 166
Use of work in reporting on
controls at a service
organization, 943
Internal auditors. See also
Auditor’s Consideratiox ol
the Internal Audit Functivn in
an Audit of Financial
Statements (AU 322)
Checklist for using work of,
169-171
Competence and objectivity,
assessment of, 163, 164, 167,
168, 898
Coordination of work, 168,
169
Defined (AU 322), 161
Direct assistance to
independent auditor, 164,
169
Effect of use of work, 165,
168
Effectiveness of work,
evaluating and testing, 164,
169

Index

Fraud inquiries, 97

Internal Control Issues in

Derivatives Usage (COSO),
271

Internal control over

compliance. See Compliance
Attestation (AT 601)

Internal control over financial

reporting

Audit of internal control
integrated with audit of
financial statements (PCAOB
5), 1079-1097

Audit results, evaluating, 1145

Automated controls, 1095,
1096

Commenting on in comfort
letter, 690

Communication of matters
identified in an audit. See
Communicating Internal
Control Related Matters
Identified in an Audit (AU
325)

Control environment, 50,629,
1123

COSO framework Sez
Committe~ £ Sponsoring
Organizatiovs of the
Treadway €ommission
(COSC;

Deficiencies, 894, 902-904,
914, 1087-1089

Defined (AT 501), 894

Defined (AU 314), 50

Defined (AU-C 315), 51

Design effectiveness, 1085

Design of, evaluating, 58—62,
67-69

Effect of IT on, 69-71

Entity-level controls, 899

Financial reporting process,
899

History of public reporting on,
894-896

Identified risks, assessment of,
99, 100

Internal auditor procedures,
use of, 165

Management override of
controls, 99, 101-102, 387,
897, 899

Management report,
illustration, 915

Management responsibility
for, 7, 902, 904
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Management’s assertion on
effectiveness of, 894, 896,
897,901, 902, 904-907

Management’s report on, 901,
902, 904, 905, 915

Material weakness, 1079—
1081, 1085, 1087-1092

Nonissuers. See Examination
of an Entity’s Internal
Control Over Financial
Reporting That Is
Integrated with an Audit of
Its Financial Statements
(AT 501)

Obtaining understanding of,
54,56-58, 1122, 1123

Operating effectiveness, 1085

Opinion on effectiveness of,
051203

Upinions on, illustrations,
508-914

Public warehouses. See Public
Warehouses: Controls and
Auditing Procedures for
Goods Held (AU 901)

Quarterly disclosures, 1073

Risk assessment, 897

Service organizations. See
Service Organizations (AU
324)

Tests of controls, 59, 900, 901

Tests of internal control
operating effectiveness, 142—
147

Top-down approach for
controls selection, 1082—
1085

International Accounting

Standards, 544

International Standards on

Auditing (ISA)

ISA 240, The Auditor’s
Responsibility to Consider
Fraud and Error in an Audit
of Financial Statements, 95

ISA 320, Materiality in
Planning and Performing an
Audit, 33

ISA 450, Evaluation of
Misstatements Identified
During the Audit, 33

ISA 570, Going Concern, 369

ISA 600, The Work of Related
Auditors and Other Auditors
in the Audit of Group
Financial Statements, 561

Interpretive publications
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Defined (AU-C 200), 4
GAAS hierarchy, 8, 9
Inventories. See also
Inventories (AU 331); Public
Warehouses: Controls and
Auditing Procedures for
Goods Held (AU 901)
Cost computation, 440
Stated below cost, 461
Inventories (AU 331)
Applicability, 255
AU-C 501, Audit Evidence —
Specific Considerations for
Selected Items, 255, 256, 269
AU 337, Inquiry of a Client’s
Lawyer Concerning
Litigation, Claims, and
Assessments, 337
Beginning inventory, 257
Confirmation of inventories in
public warehouses,
illustration, 268
Confirmation of inventories on
consignment, illustration, 267
Definitions, 255
Effective date, 255
Fraud, 256, 258
Fundamental requirements:
observation, 256, 257
Fundamental requirements:
reporting, 257, 258
Held by custodian other than
public warehouse, 259
Held in public warchouses,
257, 259, 260, 268
Illustrations, 263268
Interpretations, 258
Objectives, 256
Observation checklist, 263—
267
Original pronouncements, 255
Outside inventory-taking
firms, 263, 479
Perpetual records, 256, 258
Physical count, 255-263
PITF Practice Alert, 258
Scope limitations, 257, 258
Statistical sampling methods,
256, 257
Steps in observation of, 259—
261
Techniques for application,
258-263
Timing and extent of
observation, 258, 259
Iron curtain approach, 48

Index

Issuer(s). See also Comfort
letters; Underwriter(s)

Audit reports, references to
PCAOB standards, 1055—
1058

Defined (AR 60-90), 962

PCAOB standards, 1055-1150

Securities law filings. See
Filings Under Federal
Securities Statutes (AU
711); Filings with the US
Securities and Exchange
Commission Under the
Securities Act of 1933 (AU-
C 925)

J

Journal entries and
adjustments, 101, 102, 106,
107,117,118

Judgment sampling
(nonstatistical sampling). See
Audit Sampling (AU 350)

K

Key factors
Defined (AT 301), 555
Defined (AU 2501), 386
Key-item tes‘s, 398, 399
Known misstaiement, 34, 37,
39,41 14,47, 48
Knewn juestioned costs,
Gotined (AU-C 935), 797

L

Lack of Conformity with
Generally Accepted
Accounting Principles (AU
544)

Applicability, 575

AU-C 800, Special
Considerations — Audits of
Financial Statements
Prepared in Accordance with
Special-Purpose
Frameworks, 575-577

Definitions, 576

Effective date, 575

Fundamental requirements,
577

Objectives, 576

Original pronouncements, 575

Land recorded at appraised
values, 461

Laws and regulations,
consideration of in audit of

financial statements. See
Consideration of Laws and
Regulations in an Audit of
Financial Statements (AU-C
250)

Lawyers. See Attorneys

Lawyers, inquiry of. See
Inquiry of a Client’s Lawyer
Concerning Litigation,
Claims, and Assessments (AU
337)

Letters for Underwriters and
Certain Other Requesting
Parties (AU 634)

Applicability, 679, 680
AU-C 920, Letters for
Underwriters and Certain
Other Requesting Parties,
€79, 581-684, 726-748
Ledinitions, 680, 681
Cifective date, 679
Fundamental requirements:
commenting in a comfort
letter on information other
than audited financial
statements, 689-693
Fundamental requirements:
format and contents of
comfort letters, 686—689
Fundamental requirements:
general, 684-686
Fundamental requirements:
other matters, 694
Illustrations of comfort letters,
697-726
Interpretations, 694-697
Objectives, 683, 684
Original pronouncements, 679
Techniques for application,
697

Letters for Underwriters and
Certain Other Requesting
Parties (AU-C 920)

Definitions, 681-683
Effective date, 679
Illustrations, 726748
Objectives, 684

Likely misstatement, 34, 37,
39-41, 47, 48, 760

Likely questioned costs,
defined (AU-C 935), 797

Limited distribution in the
United States, defined (AU
534), 540

Limited use of prospective
financial statements, defined
(AT 301), 855



Liquidation basis of
accounting, 479, 498, 499

Litigation services, 486

Loss contingency, defined (AU
337), 338

M

Management

Ability and intent, assertions
related to, 277, 278

Assertion on effectiveness of
internal control, 894, 896,
897,901, 902, 904-907

Audit planning discussions
with, 21

Bias, 212, 386, 620, 632

Communication with
regarding misstatements, 39

Communication with
regarding possible fraud,
104, 105

Control environment, 899

Defined (AR 60-90), 962

Defined (AU 334), 312

Defined (AU 380), 420

Defined (AU-C 200), 4

Defined (AU-C 260), 420

Discussions with, 67

Fair value measurement,
responsibility for, 217

Fair value measurement,
written representations
regarding, 216

Fraud inquiries, 97

Inquiries about risks of

material misstatement, 1127 -

1129
Override of controls, 95, 101,
102, 387, 897, 899

Report on internal control over
financial reporting, 901, 902,

904, 905, 915

Report on whether a
previously reported material
weakness continues to exist,
1070

Representation letter, 11, 498,

902,974, 1010-1016

Representations. See
Management
representations

Response to auditor’s
communication of internal
control related matters, 197,
198

Index

Responsibilities, 4, 7, 11, 23,
107, 112,113

Senior management defined
(PCAOB 5), 1080

Management Discussion and

Analysis (MD&A), 775, 931—
937

Management representations

AU-C 580, Written
Representations, 287-289,
303-310

AU 333, Management
Representations. See
Management
Representations (AU 333)

Compliance, 919, 920

Internal control over financial
reporting (PCAOB 5), 1089,
1090

Regarding internal control,
902

Reporting on whether a
previously reported materiei
weakness continues to ¢xist
1069

Service organizations, 243,
944

Management Repcesentations

(AU 333)

Additioral 1cpresentations,
288, 29, 296-302

Applicavility, 287

AU-C 580, Written
Representations, 287-289,
303-310

Dating of representation letter,
287, 291,293,294

Definitions, 287, 288

Documentation requirements,
367

Effective date, 287

Fundamental requirements,
289-292

Illustrations, 294-303

Internal control, 902

Interpretations, 292

Management representation
letter, 287296, 302-305,
309, 310

Objectives, 288, 289

Original pronouncement, 287

Related parties, 320

Scope limitations, 292

Signing of management
representation letter, 291,
293, 294
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Small nonpublic clients,
auditor’s relationship with,
292,293

Subsequent events, 622

Techniques for application,
292-294

Updating letters, 292, 302, 303

Management’s assertion,

defined (AT 501), 894

Management’s Discussion and

Analysis (MD&A) — A
Summary (AT 701)
Applicability, 931
Effective date, 931
Fundamental requirements:
examination, 932, 933
Fundamental requirements:
review, 933, 934
Mluctrations, 934-937
MiO&A defined, 931
'vegative assurance, 932
Objectives, 932
Original pronouncement, 931
Reports, 932-937

Management’s point estimate

Defined (AU-C 540), 212, 386
Defined (AU-C 560), 620, 632

Management’s specialist

Defined (AU-C 500), 207
Defined (AU-C 620), 326

Material error, 7
Material fraud, 7
Material misstatement. See also

Misstatement

Auditor responsibilities
regarding, 7

Compilation and review
engagements, 1047-1050

Correction of, 1100, 1101

Fraud. See Consideration of
Fraud in a Financial
Statement Audit (AU 316)

In prospective financial
statements, 864

Risk of. See Risk of material
misstatement

Material noncompliance

Defined (AU 801), 796
Defined (AU-C 935), 797

Material weakness. See also

Communicating Internal
Control Related Matters
Identified in an Audit (AU
325)
Defined (AT 501), 894
Defined (AU 325), 194
Defined (AU-C 265), 195
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Defined (PCAOB 5), 1079,
1080
Examples of circumstances
that may be control
deficiencies, significant
deficiencies, or material
weaknesses, 200, 201
Indicators of, 196
Interim financial information,
770
Internal control over financial
reporting, 1079-1081, 1085,
1087-1092
Reporting on whether
previously reported material
weakness continues to exist,
1065-1077
Material weakness in internal
control over compliance
Defined (AU 801), 796
Defined (AU-C 935), 797
Materiality
Account level, 38
Addressing in management
representation letter, 294
AU-C 320, Materiality in
Planning and Performing an
Audit, 33, 35, 36, 368
AU 312, Audit Risk and
Materiality in Conducting an
Audit, 33-48
Bases for judgment, 43
Compilation and review
engagements, 965
In compliance examinations,
927
Component materiality, 562,
564
Consideration of in planning
and performing an audit
(PCAOB 11), 1115-1117
Defined (AU 312), 34, 35
Financial statement level, 37,
38
General requirements, 37
Nature of, 36
Performance, 564
Planning materiality, 38, 39
Preliminary judgment about,
42-44
Rule of thumb, 43, 44
Materiality in Planning and
Performing an Audit (AU-C
320)
Definitions, 35
Documentation requirements,
368

Index

Effective date, 33
Objective, 36
Summary of changes, 33
MD&A. See Management
Discussion and Analysis
(MD&A)
Misappropriation of assets, 94,
99, 101, 107, 109, 110, 116, 117
Misstatement. See also
Material misstatement
Accumulating and evaluating,
1142, 1143
Arising from fraudulent
financial reporting, defined
(AU 316), 94
Arising from misappropriation
of assets, defined (AU 316),
94
Defined, 4, 35
Discovery of possible
misstatements in financial
statements reported on by a
predecessor, 84
Error, 34-36
Of fact, 580
Financial statements o-a
whole, 41
Fraud, 34-36
Identified duneg audit,
evaluation =1. See
Evaluation of
Mis:tatements Identified
VYuring the Audit (AU-C
430)
Nature and causes of, 36, 37
Prior period, 38, 39, 48
Qualitative characteristics of,
40
Modification of reports, 468,
484, 485, 771, 905, 1092
Modifications to the Opinion in
the Independent Auditor’s
Report (AU-C 705)
AU superseded sections, 437
AU 508, Reports on Audited
Financial Statements, 465,
467, 469, 506-518
Definitions, 452, 467
Effective date, 451, 465
Illustrations, 506518
Objectives, 452, 469
Summary of changes, 465, 466
Modified opinion. See also
Modifications to the Opinion
in the Independent Auditor’s
Report (AU-C 705)
Defined (AU-C 705), 452, 467

Prospective financial
statements, 860, 861
Monitoring
Of controls, 1125
Defined (AU-C 220), 5, 6
Internal audit function, 165
Internal control, 58
Quality control, 14
Mortgage bankers, 173, 176.
See also Service organizations

N

National economic data
comparisons, 226
Negative assurance

Association with financial
statements, 459

Comfort letters, 684, 688-693,
492,697, 698

Detined (AU 634), 681

Defined (AU-C 920), 682

MD&A, 932

Negative confirmation request,
238-241, 243, 244, 249, 250,
252

Negative form of confirmation
request, defined (AU 330), 238

Negotiable warehouse receipt,
defined (AU 901), 808

Network, defined (AU-C 220),
6

Network firm, defined (AU-C
220), 6

Noncompliance, defined (AU-C
250), 124

Nonissuer(s)

Audit documentation. See
Audit Documentation (AU
339); Audit Documentation
(AU-C 230)

Comparative financial
statements, reporting on. See
Reporting on Comparative
Financial Statements (AR
200)

Defined (AR 60-90), 962

Financial statements. See
Consistency of Financial
Statements (AU-C 708);
Special Considerations —
Audits of Single Financial
Statements and Specific
Elements, Accounts, or
Items of a Financial
Statement (AU-C 600);
Subsequent Events and



Subsequently Discovered
Facts (AU-C 560)

Internal control over financial
reporting. See Examination
of an Entity’s Internal
Control Over Financial
Reporting That Is
Integrated with an Audit of
Its Financial Statements
(AT 501)

Representations. See
Management
Representations (AU 333);
Written Representations
(AU-C 580)

Nonnegotiable warehouse
receipt, defined (AU 901), 808
Nonpublic entities

Client-prepared documents,
596-598

Omitted procedures, 433. See
also Consideration of
Omitted Procedures After
the Report Date (AU 390)

Nonresponse, defined (AU-C
505), 239
Nonsampling risk
Defined (AU 350), 393
Defined (AU-C 530), 394
Nonstatistical sampling. See
Audit Sampling (AU 350)
Notification of subsequent
discovery of facts existing at
date of auditor’s report, 635,
636

(0]

Objectivity, 14, 1080
Observation
Control procedures, 152
Inventories, 255-257. See also
Inventories (AU 331)
Oil and gas information, 610—
612
OMB Circular A-133, Audits of
States, Local Governments,
and Non-Profit Organizations,
26
Omitted procedures. See
Consideration of Omitted
Procedures After the Report
Date (AU 390); Consideration
of Omitted Procedures After
the Report Date (AU-C 585)
Opening Balances — Initial
Audit Engagements, Including

Index

Reaudit Engagements (AU-C
510)

Definitions, 80, 81

Effective date, 79

Entity Consent and
Acknowledgment Letter,
illustration, 89, 90

Objectives, 81, 82

Report with Disclaimer of
Opinion on Results of
Operations and Cash Flows
and Unmodified Opinion on
Financial Position,
illustration, 88, 89

Successor auditor
acknowledgment letter,
illustration, 90, 91

Summary of changes, 79, 80

Operation deficiency, defined
(PCAOB 5), 1080

Opinion shopping, 673

Opinions. See also Adherence
to GAAP (AU 410); Reports

Adverse, 465-467, 47370,
484-486, 492, 509511

Basis for, 439, 465, 452471

Disclaimer of, 88,.29. 456,
457,459, 460,165-467, 473,
474, 476, #2<-186, 490, 491,
495, 496, 512-518, 861

On effectiveness of internal
cenrois, 901-903

Foiraing. See Forming an
Upinion and Reporting on
Financial Statements (AU-
C 700)

Modifications, 552, 860, 861.
See also Modifications to
the Opinion in the
Independent Auditor’s
Report (AU-C 705)

On one of basic financial
statements, 474

Qualified opinion, 465467,
472475, 484-486, 490492,
495, 507-509, 511, 512, 515,
516, 521, 522

Scope limitations, 485, 486

On supplementary
information, 585-592

Unqualified opinions, 466,
471474, 479, 484, 485

Unqualified opinions,
departures from, 473—476

Ordinary audit, objective of, 7
Organization charts, 166
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Organization-wide audit,
defined (AU-C 935), 798
Organizational culture, 112,
113
Other auditing publications
Defined (AU-C 200), 4
GAAS hierarchy, 8, 10
Other comprehensive basis of
accounting (OCBOA)
Auditor’s reports issued in
connection with, 638, 639,
641, 642, 647, 648, 650
Cash basis, 576, 640
Change from GAAP to, 650
Client-prepared financial
statements, 976
Defined (AR 60-90), 963
Regulated companies, 576,
577,839
Kepresentation letter
iequirement, 288
Restricted reports, 533
Tax basis, 576, 640
Unaudited financial
statements, 456, 457
Other independent auditor,
defined (AU 543), 550
Other Information in
Documents Containing
Audited Financial Statements
(AU 550)
Applicability, 579
AU-C 720, Other Information
in Documents Containing
Audited Financial
Statements, 579, 580, 582
Definitions, 579, 580
Effective date, 579
Explanatory paragraph to
disclaim an opinion on other
information, illustration, 582
Fundamental requirements,
581, 582
Interim financial information
review, 775
Objectives, 580
Original pronouncement, 579
Other Information in
Documents Containing
Audited Financial Statements
(AU-C 720)
Definitions, 580
Effective date, 579
Explanatory paragraph to
disclaim an opinion on other
information, illustration, 582
Objective, 580
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Summary of changes, 579
Other-matter paragraph,
defined (AU-C 706), 468
Outcome of an accounting
estimate
Defined (AU-C 540), 212, 386
Defined (AU-C 560), 620, 632
Overall Objectives of the
Independent Auditor and the
Conduct of an Audit in
Accordance with Generally
Accepted Auditing Standards
(AU-C 200)
Audit risk, 33
Effective date, 2
Objectives, 6
Professional skepticism, 50
Summary of changes, 2
Superseded AU sections, 2

P

Part of Audit Performed by
Other Independent Auditors
(AU 543)

Applicability, 549

AU-C 600, Special
Considerations — Audits of
Group Financial Statements
(Including the Work of
Component Auditors), 549

Definitions, 550

Effective date, 549

Explanatory language, 471,
472

Fundamental requirements,
550-552

Group Audit standard, 56

Illustrations, 556-559

Interpretations, 552, 553

Objectives, 550

Original pronouncements, 549

Techniques for application,
553-556

Partial presentation, defined
(AT 301), 855

Partner, defined (AU-C 220), 6

Pass-through entity, defined
(AU-C 935), 798

Performance materiality,
defined (AU-C 320), 35

Performing Audit Procedures
in Response to Assessed Risks
and Evaluating the Audit
Evidence Obtained (AU 318)

Accounting estimates, 388
Applicability, 131

Index

AU-C 330, Performing Audit
Procedures in Response to
Assessed Risks and
Evaluating the Audit
Evidence Obtained, 131-133

Definitions, 131, 132

Documentation requirements,
366

Effective date, 131

Fundamental requirements,
133-138

Objectives, 132

Original pronouncement, 131

Source list of procedures or
evidential matter, 153-159

Techniques for application,
139-152

Performing Audit Procedures

in Response to Assessed Risks
and Evaluating the Audit
Evidence Obtained (AU-C
330)

Definitions, 132

Documentation requirem=at:

368

Effective date, 131

Objective, 133

Summary of chanes, 131

Personal finazic\! statements

included in w¥itten personal
financia® plans, 1051-1053

Perscauel

Deimed (AU-C 220), 6
Management, 13

Pervasive, defined (AU-C 705),

452, 467

PITF Practice Alerts

About, 10

00-2, Guidance for
Communication with Audit
Committees Regarding
Alternative Treatments of
Financial Information within
Generally Accepted
Accounting Principles
(Revised), 426

03-01, Audit Confirmations,
243, 244

03-02, Journal Entries and
Other Adjustments, 106, 107

94-1, Dealing with Audit
Differences, 41, 42

94-2, Consideration of Fraud
in Audit Procedures Related
to Inventory Observation,
258

97-3, Changes in Auditors and
Related Topics, 85, 483, 484

98-1, The Auditor’s Use of
Analytical Procedures, 224,
225

98-2, Professional Skepticism
and Related Topics, 106

98-3, Responding to the Risk
of Improper Revenue
Recognition, 106

99-1, Guidance for
Independence Discussions
with Audit Committees, 425,
426

99-2, How the Use of a
Service Organization Affects
Internal Control
Considerations, 181

20353-3, Acceptance and
Ceontinuance of Clients and
&ngagements, 483

2004-4, Quarterly Review
Procedures for Public
Companies, 761

Planning an Audit (AU-C 300)

Appointment of independent
auditor, 18

Audit plan, 20

Client, establishing an
understanding with, 19, 20

Communications with
management and those
charged with governance, 21

Considerations in establishing
the overall audit (appendix to
AU-C 300), 26-28

Documentation requirements,
368

Effective date, 17

Initial audit engagements,
additional considerations, 21

Objectives, 18

Overall audit strategy, 20

Preliminary engagement
activities, 20

Specialized skills needed, 20,
21

Summary of changes, 17

Supervision, 21, 22

Planning and Supervision (AU

311)
Applicability, 17
AU-C 210, Terms of
Engagement, 17,30-32
AU-C 300, Planning an Audit,
17-22,26-28, 368
Communications required, 25



Definitions, 17, 18
Documentation requirements,
365
Effective date, 17
Engagement letter, illustration,
29, 30
Establishing an Understanding
with the Client, 23
Fundamental requirements,
18-22
Interpretations, 22
Objectives, 18
Original pronouncements, 17
Planning, 18-21
Reporting objectives, 25
Scope of audit, 25, 26
Scope of audit engagement,
24,25
Specialists, use of, 278, 279
Supervision, 21, 22
Techniques for application,
22-28
Timing of audit, 25
Population
Defined (AU 350), 393
Defined (AU-C 530), 394
Positive confirmation request,
238, 239, 242-244, 249-252
Positive form of confirmation
request, defined (AU 330), 238
Practice Alerts
AICPA PITF Practice Alerts.
See PITF Practice Alerts
PCAOB Staff Audit Practice
Alerts, 1056
Practitioner-in-charge, define<
(AU 100-230), 2
Predecessor accountant
Communications with
successor accountant, 1047—
1050
Comparative financial
statement reporting, 1031,
1032
Defined (AR 400), 1047
Predecessor auditor. See also
Communications Between
Predecessor and Successor
Auditors (AU 315)
Communication with, 676
Defined (AU 315), 80
Defined (AU-C 510), 81
Facts existing at date of report,
subsequent discovery of, 635
Reissuance of report, 85, 86,
477,478, 484
Report not presented, 478

Index

Reports included in securities
filings, 751, 752

Preliminary engagement
activities, 20

Premise, defined (AU-C 200), 4

Prescribed forms, compilation
reports on financial
statements included in, 1043—
1045

Prescribed guidelines, defined
(AU-C 730), 608

Present ability to support
previously expressed opinion,
defined (AU 390), 430

Preventive control(s)

Defined (AT 501), 894
Defined (PCAOB 5), 1080
Principal accountant, comfort

letters, 685, 686
Principal auditor, defined (AU
543), 550
Principal owners, defined (AU
334), 312
Prior period misstatemen.s, 5%,
39, 48
Prior periods
Analytical procedr.wes
permanent.file. 231
Updating infevmation from, 55
Private Securities Litigation
Reform A<t of 1995, 110
Pro farina financial
iniorination
Comfort letters, 681, 688, 689,
691, 704, 705, 734, 735
Compilation of, 1023-1027
Conditions for reporting, 882
Defined (AT 401), 881
Engagement objectives, 882,
883
Historical financial statements,
886, 887
Nonaudit and nonreview
clients, 886
Presentation of, 886
Procedures for examination or
review, 883, 884
Reporting on. See Reporting
on Pro Forma Financial
Information (AT 401)
Reports, 884, 885, 887-892
Use of, 881, 882
Probability-proportional-to-
size sampling. See Dollar
value sampling
Probable, defined (AU 337),
338
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Professional disagreements,
431
Professional Issues Task Force
Practice Alerts. See PITF
Practice Alerts
Professional judgment, defined
(AU-C 200), 4
Professional requirements
Presumptively mandatory, 8,
816
Unconditional, 7, 816
Professional skepticism
Accounting estimates, 387
Audit evidence, 133, 1127
Confirmation process, 240,
241
Consideration of fraud, 94, 96,
100, 106
Deciined (AU 100-230), 2
Lefined (AU-C 200), 4
Sefined (PCAOB 13), 1133
Exercise of, 11
Inventory audits, 258
Professional standards, defined
(AU-C 220), 6
Program-specific audit, defined
(AU-C 935), 798
Prospective Financial
Information Guide (AICPA),
854, 856, 857, 864, 872, 873,
875
Prospective financial
statement, defined (AT 301),
855
Prospectus, defined (AU 711),
750
Public companies. See also
Public entities
Financial statements,
association with. See
Association with Financial
Statements (AU 504)
Omitted procedures, 433. See
also Consideration of
Omitted Procedures After
the Report Date (AU 390)
PCAOB standards, 1055-1150
References to standards of
PCAORB in auditors’ reports,
1055-1058
Public Company Accounting
Oversight Board (PCAOB)
Engagement standards, 1067
Panel on Audit Effectiveness,
761
Staff Audit Practice Alerts,
1056
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Staff guidance, 1056, 1057
Staff Questions and Answers,
1056
Standards, 1055-1150
Public entities. See also Public
companies
Client-prepared documents,
460, 596, 598, 599
Defined (AU 504), 455
Public warehouses
Controls and auditing
procedures, 807-813
Inventories held in, 257, 259,
260, 268
Public Warehouses: Controls
and Auditing Procedures for
Goods Held (AU 901)
Applicability, 807
AU-C 501, Audit Evidence —
Specific Considerations for
Selected Items, 807-809
Definitions, 807
Effective date, 807
Fundamental requirements:
controls for warehouseman,
809, 810
Fundamental requirements:
owner of goods, 812
Fundamental requirements:
owner’s auditor, 812
Fundamental requirements:
warehouseman’s auditor, 811
Objectives, 808
Original pronouncements, 807

Q

Qualified opinion, 466, 473
475, 860
Quality Control for an
Engagement Conducted in
Accordance with Generally
Accepted Auditing Standards
(AU-C 220)
Definitions, 5, 6
Documentation requirements,
368
Objectives, 7
Summary of changes, 2, 17
Quality control standards
Attest engagements, 825
Audit firms, 10, 12-14
Engagement quality control
review, 5
Engagement quality control
reviewer, 5
Establishing, 10, 12—14

Index

Objectives of AU 100-230, 6,
7
Quality control system, 2, 5, 6,
10, 14
Quality reviews, 1103-1106
Questioned costs, defined, 796,
798

R

Random number sampling, 400
Ratio analysis, 222, 224-228,
231-233, 235
Reasonable assurance
Defined (AU 100-230), 2
Defined (AU-C 200), 5
Due professional care, 11
Reasonable period of time,
defined (AU-C 570), 370
Reasonableness testing, 225
Reasonably possible, defined
(AU 337), 338
Reaudits. See Opening
Balances — Initial Audit
Engagements, Including
Reaudit Engagements (AJ-C
510)
Reconciliations, 153, 152
Records retention 255, 356,
359
References in A uditors’
Reports to the Standards of
the L'anlic Company
Accounting Oversight Board
(CAOB 1)
Applicability, 1055
Auditor, defined, 1055
Effective date, 1055
Fundamental requirements,
1055
Illustrations, 1057, 1058
Interpretation, 1057
Other PCAOB guidance,
1055-1057
Refrigerated warehouse,
defined (AU 901), 808
Registration statement, defined
(AU 711), 750
Regression analysis, 221, 225,
226, 230-232
Regulated companies, 575-577
Regulation S, 680
Regulation S-K, 471, 681, 688,
693-695, 755, 931
Regulation S-X, 754, 755, 881

Reissued reports, 85, 86, 477,
478, 484, 526-530, 625, 626,
1029

Related Parties (AU 334)

Accounting considerations,
313,314
Applicability, 311
AU-C 550, Related Parties,
311-313,368
Auditing procedures, 314-317,
319
Auditor’s report paragraph
calling attention to existence
of related parties, illustration,
320
Checklist, 321-323
Definitions, 311, 312
Disclosures, 311-314, 318,
279,321
tivective date, 311
Cxamining related-party
transactions, 320
Existence of related parties,
determining, 319
Fundamental requirements,
313-317
Identifying related-party
transactions, 319, 320
Interpretations, 317, 318
Management representation
letter, 320
Objectives, 312, 313
Original pronouncement, 311
Preliminary evaluation of risk,
318
Techniques for application,
318-320
Related Parties (AU-C 550)
Definitions, 312
Documentation requirements,
368
Effective date, 311
Objectives, 313
Summary of changes, 311
Related-party transactions, 61
Relevant assertion
Defined (AT 501), 894
Defined (AU-C 315), 51
Defined (PCAOB 5), 1080

Relevant ethical requirements,
defined (AU-C 220), 6

Remote (chance), defined (AU
337), 338

Report on management’s
description of a service
organization’s system and the
suitability of the design and



operating effectiveness of
controls
Defined (AT 801), 940
Defined (AU-C 402), 175
Report on management’s
description of a service
organization’s system and the
suitability of the design
controls, defined (AU-C 402),
175
Report on management’s
description of a service
organization’s system and the
suitability of the design of
controls, defined (AT 801),
939
Report release date
Defined (AU 530), 526
Defined (AU-C 230), 356
Defined (PCAOB 3), 1059
Reporting accountant, defined,
672, 673
Reporting on Comparative
Financial Statements (AR
200)
Definitions, 1029
Effective date, 1029
Fundamental requirements,
1030-1032
Illustrations, 1034—1042
Interpretation, 1033
Objectives, 1029, 1030
Original pronouncement, 1029
Techniques for application,
1033
Reporting on Compliance with
Aspects of Contractual
Agreements or Regulawary
Requirements in Connection
with Audited Financial
Statements (AU-C 806)
Effective date, 638
Tllustrations, 665—669
Objectives, 641
Reporting on Condensed
Financial Statements and
Selected Financial Data (AU
552)
Applicability, 593
AU-C 810, Engagements to
Report on Summary
Financial Statements, 593—
595, 597, 602—606
Definitions, 595
Effective date, 593
Fundamental requirements,
597-599

Index

Ilustrations, 600-602
Objectives, 595-597
Original pronouncements, 593

Reporting on Controls at a

Service Organization (AT
801)
Applicability, 939
Definitions, 939, 940
Effective date, 939
Fundamental requirements,
940-949
Illustrations, 949-959
Objectives, 940
Original pronouncement, 939

Reporting on Financial

Statements Prepared for Use
in Other Countries (AU 534)

Applicability, 539

AU-C 910, Financial
Statements Prepared in
Accordance with a Financial
Reporting Framework
Generally Accepted in
Another Country, 539, 241,
545-548

Definitions, 540

Documentation re<iirements,
367

Dual statemcnis, 540, 543, 545

Effective datz, 539

Fundar:iental requirements,
541-.543

Iiluctrations, 545

Inerpretations, 544

Limited distribution in the
U.S,, 540, 542, 543

Objectives, 540

Original pronouncement, 539

Techniques for application,
544

Reporting on Personal

Financial Statements Included
in Written Personal Financial
Plans (AR 600)
Applicability, 1051
Effective date, 1051
Fundamental requirements,
1052
Interpretations, 1052
Objectives, 1051
Original pronouncement, 1051
Report, illustration, 1053

Reporting on Pro Forma

Financial Information (AT
401)
Applicability, 881
Definitions, 881
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Effective date, 881
Fundamental requirements,
882-885
Illustrations, 887—892
Objectives, 881, 882
Original pronouncement, 881
Techniques for application,
886, 887
Reporting on Whether a
Previously Reported Material
Weakness Continues to Exist
(PCAOB 4)
Applicability, 1065
Definitions, 1065
Effective date, 1065
Fundamental requirements,
1066-1073
Illustrations, 1074-1077
Objecuives, 1065
I'echniques for application,
1074
Reports
Accounting principles, reports
on application of, 671-678
Addressee, 470
Agreed-upon procedures
engagement, 844, 845, 848—
851, 862
On application of financial
reporting framework, 368,
671, 673,674, 678
Attest engagements, 822, 823,
825, 827, 828, 833-838
On audited financial
statements. See Reports on
Audited Financial
Statements (AU 508)
Audits of internal control over
financial reporting integrated
with audit of financial
statements (PCAOB 5),
1090-1093, 1096, 1097
Change of opinion, 477
Compilation engagements,
996-999
Compilation of pro forma
financial information, 1023,
1024, 1026, 1027
Compilation of specified
elements, accounts, or items
of a financial statement,
1017, 1018, 1021
Compiled financial statements,
967-969
Compliance attestation, 921,
922,924, 925, 927-930
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Compliance with contractual
agreements or regulatory
requirements, 638, 639, 641,
645-647, 660, 665-669

Continuing responsibility of
auditor, 633

On controls placed in
operation, 174, 182. See also
Service organizations

Date of, 10-91, 526, 598,
1073. See also Dating of the
Independent Auditor’s
Report (AU 530)

Elements, accounts, or items,
638, 640, 643-645, 650, 651,
657-659

Emphasis-of-matter
paragraphs. See Emphasis-
of-Matter Paragraphs and
Other-Matter Paragraphs
in the Independent
Auditor’s Report (AU-C
706)

Explanatory language, 471—
473

On financial statements
prepared for use in other
countries. See Reporting on
Financial Statements
Prepared for Use in Other
Countries (AU 534)

General use, 532, 533

Going concerns, 379, 380

On hypothetical transactions,
672-674

Illustrations (AU 508), 487—
497

Iustrations (AU-C 7007, 263—
506

Illustrations (AU-C 705), 506—
518

Ilustrations (AU-C 706), 518—
523

Interim financial information
review, 770-772

Internal control over financial
reporting (PCAOB 5), 1090-
1093, 1096, 1097

Internal control over financial
reporting, effectiveness of,
904, 905

On MD&A, 932-937

Modification, 468, 484, 485,
771, 905

Nonissuer comparative
financial statements. See
Reporting on Comparative

Index

Financial Statements (AR
200)

Other comprehensive basis of
accounting (OCBOA), 638,
641, 642, 647, 648, 650

Other-matter paragraphs. See
Emphasis-of-Matter
Paragraphs and Other-
Matter Paragraphs in the
Independent Auditor’s
Report (AU-C 706)

PCAOB standards, 1055-1058

On personal financial
statement included in written
personal financial plan,
1051-1053

Prescribed forms or schedules,
638, 651

Pro forma financial
information, 884, 885, 887—
892

Reissuance of, 526-530, 625,
626

Reissuance of predecesscr s
report, 85, 86,477, 478,43

Reporting standards, 145, 446,
452,542, 543

Restricting nse<.£ 969, 976,
977. See gis Restricting the
Use of an . uditor’s Report
(AU £3%)

Rewvicw engagements, 1002—
104

Review of financial
statements, 975-977

Review reports, attestation
engagements, 838—840

Revised due to subsequent
discovery of facts, 636

In securities filings, 749-757

Service organization controls,
945-959

Special-purpose financial
presentations, 638, 646—649,
653, 662

Special reports, 638—669

Standard examination reports,
attestation engagements,
833-838

Standard report, components
of, 469, 470

Subsequent discovery of facts
existing at date of, 432

Unaudited financial
statements, 455-461

Updated, 477

On whether previously
reported material weakness
continues to exist, 1065—
1077

Reports on Application of

Requirements of an
Applicable Financial
Reporting Framework (AU-C
915)

Definitions, 673

Documentation requirements,

368

Effective date, 671

Illustration, 678

Objectives, 674

Summary of changes, 671

Reports on Audited Financial

Statements (AU 508)

Aupplicability, 464

Atwestation reports, 817

KU-C 560, Subsequent Events
and Subsequently Discovered
Facts, 523, 619, 632

AU-C 700, Forming an
Opinion and Reporting on
Financial Statements, 437—
439, 465, 467-469, 499-500,
523

AU-C 705, Modifications to
the Opinion in the
Independent Auditor’s
Report, 465, 467, 469, 506—
518

AU-C 706, Emphasis-of-
Matter Paragraphs and
Other-Matter Paragraphs in
the Independent Auditor’s
Report, 465-469, 479, 518—
523

AU-C 708, Consistency of
Financial Statements, 520,
523

AU 337, Inquiry of a Client’s
Lawyer Concerning
Litigation, Claims, and
Assessments, 342

Change in classification, 1101

Definitions, 466, 467

Documentation requirements,
367

Effective date, 464

Fundamental requirements:
auditor’s standard report,
469, 470

Fundamental requirements:
departures from unqualified
opinions, 473—476



Fundamental requirements:
explanatory language added
to auditor’s standard report,
471-473

Fundamental requirements:
reports on comparative
financial statements, 476—
478

Going concerns, 379, 380

Illustrations, 487—499

Interpretations, 479483

Inventory scope limitations,
257,258

Modification of standard
report, 468, 484, 485

Objectives, 468

Original pronouncements, 464

PITF Practice Alerts, 483, 484

Scope limitations, 485, 486

Techniques for application,
484486

Reports on controls placed in
operation

Defined (AU 324), 174

Service auditors, 174, 183

Reports on controls placed in
operation and tests of
operating effectiveness

Defined (AU 324), 174

Service auditors, 182

User auditors, 182

Reports on the Application of
Accounting Principles (AU
625)

Applicability, 671, 672

AU-C 915, Reports on
Application of Requiremanis
of an Applicable Finarci!
Reporting Framework, 671,
673, 674, 678

Definitions, 672

Effective date, 671

Fundamental requirements,
674, 675

Illustration, 677, 678

Interpretations, 675

Objectives, 673, 674

Original pronouncement, 671

Techniques for application,
676, 677

Representation letter

Agreed-upon procedures
engagements, 845, 846, 848

Attest engagements, 826, 827

For comfort letter
engagements, 684

Defined (AU 333), 287, 288

Index

Review engagements, 1010—
1016
Representations of
management. See
Management representations
Requesting party, defined (AU-
C 920), 682
Required Supplementary
Information (AU 558)
Applicability, 607
AU-C 730, Required
Supplementary Information,
607-609, 615-617
Definitions, 607, 608
Effective date, 607
Fundamental requirements,
609, 610
Illustrations, 613, 614
Interpretations, 610-612
Objectives, 608
Original pronouncement, 607
Techniques for application,
612
Required Supplementary
Information (AU-C 730
Definitions, 608
Effective date, 607
Illustrations. 615617
Objectives, 541,609
Summary oi changes, 607
Responsinic party
Definea (AT 101), 816
Defined (AT 301), 855
Restricted parties, 533
Pestricted-use reports, defined
(AU 532), 532
Restricting the Use of an
Auditor’s Report (AU 532)
Applicability, 531
AU-C 905, Alert That
Restricts the Use of the
Auditor’s Written
Communication, 531-533,
535-537
AU 325, Communicating
Internal Control Related
Matters in an Audit, 534
AU 380, The Auditor’s
Communication with Those
Charged with Governance,
534
AU 623, Special Reports, 534
Definitions, 532
Effective date, 531
Fundamental requirements,
533,534
lustration, 534
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Objectives, 532

Original pronouncement, 531

Techniques for application,
534

Retained earnings, 462

Revenue recognition,
improper, 99, 106

Review engagements

Communications between
predecessor and successor
accountants, 1047—1050

Financial statements. See
Compilation and Review of
Financial Statements (AR
60-90)

Quality review (PCAOB 7),
1103-1106

Review evidence, defined (AR
60-5), 263

Reévizw of financial statements.
S~¢ Compilation and Review
of Financial Statements (AR
60-90)

Review procedures, 973, 974

Risk assessment. See also
Performing Audit Procedures
in Response to Assessed Risks
and Evaluating the Audit
Evidence Obtained (AU 318);
Understanding the Entity and
Its Environment and
Assessing the Risks of
Material Misstatement (AU
314)

Assertions about derivatives
and securities, 272

Audit of internal control over
financial reporting integrated
with an audit of financial
statements (PCAOB 5),
1081, 1082

Audit risk model. See Audit
risk model (AR)

Auditor response to risk of
material misstatement due to
fraud, 100-103

Fair value measurement and
disclosures, 213,214, 218,
219

Identified risks, 99, 100

Internal control, 897

Of material misstatement
(PCAOB 12), 1119-1131

Procedures, 51, 54, 55

Risk-based, top-down
approach to evaluating
internal control, 67—69
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Risk factors
Deficiencies resulting in
financial statement
missstatement, 196
Fraud, 108, 114-117
Risk of assessing control risk
too high, defined (AU 350),
394
Risk of assessing control risk
too low, defined (AU 350), 394
Risk of incorrect acceptance,
defined (AU 350), 393
Risk of incorrect rejection,
defined (AU 350), 393
Risk of material misstatement
Assessing. See
Understanding the Entity
and Its Environment and
Assessing the Risks of
Material Misstatement (AU
314)
Audit risk, 36, 52, 53, 132
Auditor’s response to
(PCAOB 13), 1133-1139
Defined (AU 312), 35
Defined (AU-C 200), 5
Fair value measurements, 213
Identifying and assessing
(PCAOB 12), 1119-1131
Inquiries regarding, 1127—
1129
Risk of, 1108
Risk of material misstatement
in financial statement
assertions, defined (AU 314),
51
Risk of material
noncompliance, definecd (A'-
C 935), 798
Rollover approach, 48

S

Sampling and nonsampling, 44,
46, 47, 145-147. See also
Audit Sampling (AU 350);
Audit Sampling (AU-C 530)

Sampling risk, defined, 394

Sampling unit, defined (AU-C
530), 395

Sarbanes-Oxley Act (SOX)

Audit committee oversight of
external auditor, 29, 426, 770

Communication with audit
committee, 426

Index

Independence requirements for
auditors of public companies,
10
Section 404, 67, 481
Scope of audit and scope
limitations
AU 311, Planning and
Supervision, 24-26
AU 333, Management
Representations, 292
Inventories, 257, 258
Litigation, claims, and
assessments, 342, 343, 345—
349
Multiple location entities,
1093, 1094
Qualified and unqualified
opinions, 473, 485, 486
Reporting on whether a
previously reported material
weakness continues to exist,
1069
Scope restrictions, compliancz
attestation, 921
Second opinions, 673
Securities
AU 332, Auditing Devivative
Instruments, I'edging
Activities ‘andanvestments in
Securities, 209-285
Filings; < ports included in,
749-.757
Securities Act of 1933
Comfort letters, 679, 680,
682-684, 687, 718-720
Filings, reports included in,
349, 529, 749-757
Liability of auditor under, 461
Reasonable investigation
requirement, 751
Section 11 due diligence
defense, 680, 682-684, 718—
720
Securities and Exchange
Commission (SEC)
Compliance as to form with
SEC requirements, opinion
on, 689
Filings with, reports included
in, 749-757
Financial Reporting Releases
(FRR), 755
Form 8-K, 111, 433, 754
Form 10-K, 49, 694, 701, 754
Form 10-Q, 701-703, 754—
756, 775
Form 11-K, 754

Interpretive releases, level of
authority, 440
Principal auditor guidelines,
554
References, 755
Regulation S, 680
Regulation S-K, 471, 681,
688, 693—695, 755, 931
Regulation S-X, 754, 755, 881
Selected financial data
reporting requirements, 595
Staff Accounting Bulletins
(SAB), 755
Securities Exchange Act of
1934, 760
Securities offerings, defined
(AU-C 920), 683
Selected financial data, 593—
596, 392, 601, 602
Senine management, defined
(+TAOB 5), 1080
Service auditor. See also
Service Organizations (AU
324)
Defined (AT 801), 940
Defined (AU 324), 174
Defined (AU-C 402), 175
Fundamental requirements,
178,179
Report, modification of, 184,
185
Reports, audit program for
auditor’s review of, 189191
Reports, illustrations of, 185—
188
Reports, types of, 178
Reports of, considerations in
using, 182, 183
Techniques for application of
AU 324, 183-185
Service organization, defined
(AT 801), 940
Service organizations. See also
Service Organizations (AU
324)
Auditor’s report on controls,
945-959
Defined (AU 324), 174
Defined (AU-C 402), 175
Documentation, 944, 945
Effect of on audit approach
and procedures for
derivatives and securities,
281-283
Information systems for
derivatives and securities,
278



Internal controls, 906

Management representations,
943, 944

Reporting on controls at. See
Reporting on Controls at a
Service Organization (AT
801)

Subsequent events, 944

Service Organizations (AU 324)

Applicability, 173

AU-C 402, Audit
Considerations Relating to
an Entity Using a Service
Organization, 173, 175-177

Audit program for an auditor’s
review of a service auditor’s
report, illustration, 189-191

Controls placed in operation —
inaccurate or incomplete
description, service auditor’s
illustrative report, 186

Controls placed in operation —
no exceptions, service
auditor’s illustrative report,
185, 186

Controls placed in operation —
significant deficiencies in
design or operation, service
auditor’s illustrative report,
186, 187

Controls placed in operation
and tests of operating
effectiveness — no
exceptions, service auditor’s
illustrative report, 187, 188

Definitions, 174

Derivatives and securities;
281-283

Effective date, 173

Fundamental requirements for
service auditors, 178, 179

Fundamental requirements for
user auditors, 177, 178

Interpretations, 179-181

Objectives, 176

Original pronouncement, 173

PITF Practice Alerts, 181

Report on internal control over
financial reporting (PCAOB
5), 1094, 1095

Service organization
management representation
letter, illustration, 188, 189

Techniques for application for
service auditors, 183—185

Techniques for application for
user auditors, 182, 183

Index

Service organization’s system,
176, 940, 942
Shared activities, 144, 145
Shelf registration, 681, 686, 698
Significant account or
disclosure
Defined (AT 501), 894
Defined (PCAOB 5), 1080
Significant assumptions
Defined (AU 328), 212
Fair value measurements and
disclosures, 214-219
Significant component, defined
(AU-C 600), 563
Significant deficiency. See also
Communicating Internal
Control Related Matters
Identified in an Audit (AU
325)
Defined (AT 501), 894
Defined (AU 325), 194
Defined (AU-C 265), 195
Defined (PCAOB 5), 1080
Examples of circumstanc=s
that may be control
deficiencies, signific it
deficiencies, or material
weaknesses, 249201
Interim finan~ia! information,
770
Significani deficiency in
internal control over
compliance
Defined (AU 801), 796
Defined (AU-C 935), 798
Significant engagement
deficiency, defined (PCAOB
7), 1103
Significant findings,
documentation of, 358, 359
Significant findings or issues,
defined (PCAOB 3), 1059,
1060
Significant risk, 52, 57, 58, 60—
62,137,1103
Special Considerations —
Audits of Financial
Statements Prepared in
Accordance with Special-
Purpose Frameworks (AU-C
800)
AU-C 550, Related Parties,
311
Definitions, 576
Effective date, 575
Objectives, 577
Summary of changes, 575
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Special Considerations —

Audits of Group Financial
Statements (Including the
Work of Component
Auditors) (AU-C 600)

Applicability, 561

AU-C 501, Audit Evidence —
Specific Considerations for
Selected Items, 270

Definitions, 562, 563

Documentation requirements,
368, 565

Effective date, 549, 561

Fundamental requirements,
563-565

Illustrations, 565-574

Objectives, 563

Original pronouncements, 561

Sunmary of changes, 561, 562

Spiecial Considerations —
A udits of Single Financial
Statements and Specific
Elements, Accounts, or Items
of a Financial Statement (AU-
C 805), 637, 638

Special-purpose financial
statements, defined (AU-C
800), 576

Special-purpose frameworks,
audits prepared in accordance
with. See Special
Considerations — Audits of
Financial Statements
Prepared in Accordance with
Special-Purpose Frameworks
(AU-C 800)

Special-purpose frameworks,
defined (AU-C 800), 576

Special Reports (AU 623)

Applicability, 638

AU-C 800. See Special
Considerations — Audits of
Financial Statements
Prepared in Accordance
with Special-Purpose
Frameworks (AU-C 800)

AU-C 805. See Special
Considerations — Audits of
Single Financial Statements
and Specific Elements,
Accounts, or Items of a
Financial Statement (AU-C
805)

AU-C 806, Reporting on
Compliance with Aspects of
Contractual Agreements or
Regulatory Requirements in
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Connection with Audited
Financial Statements, 638,
641, 665-669
AU 336, Using the Work of a
Specialist, 325
Compliance with contractual
agreements or regulatory
requirements, 638, 639, 641,
645-647, 660, 665-669
Definitions, 639, 640
Effective date, 638
Elements, accounts, or items,
638, 640, 643-645, 650, 651,
657-659
Fundamental requirements:
circumstances requiring
explanatory language in an
auditor’s special report, 649,
650
Fundamental requirements:
compliance with contractual
or regulatory requirements
related to audited financial
statement, 645, 646
Fundamental requirements:
financial information
presented in prescribed forms
or schedules, 651
Fundamental requirements:
financial statements prepared
in conformity with an
OCBOA, 641, 642
Fundamental requirements:
special-purpose financial
presentations to comply with
contractual agreements or
regulatory provisions, 645~
649
Fundamental requirements:
specified elements, accounts,
or items of a financial
statement, 643—645
Illustrations, 654—665
Interpretations, 651-654
Objectives, 640, 641
Original pronouncements, 638
Prescribed forms or schedules,
638, 651
Special-purpose financial
presentations, 638, 646—649,
653, 662
Specialists. See also Using the
Work of a Specialist (AU
336); Using the Work of an
Auditor’s Specialist (AU-C
620)

Index

Agreed-upon procedures
engagement, 844, 845, 847
Audit planning, 1112
Compliance attestation, 919
Defined (AU 336), 326
Defined (AU-C 620), 326
Derivatives and securities,
278,279
Fair value measurement, 214
Use of, examples, 331
Specific transactions, 673
Specific transactions, defined,
672
Specified parties, 531-534
Specified regulatory agencies,
defined (AU 722), 760
Specified requirements, defined
(AT 601), 918
Staff, defined (AU-C 220), 6
Standards
Agreed-upon procedures
engagement, 842
Attestation, 818-825, 829, 830
Auditing Standards, 2, 8-.70
Consistency, 445, 446
Designated accountirig
standard setters,-£.97--610
Foreign auditing standards.
See Reporiinaon Financial
Statemremw: Prepared for
Use ity Other Countries (AU
524,
CAAS, 829, 830
O1i other countries, 541
PCAOB. See specific
standards
PCAOB standards, references
to in auditors’ reports, 1055—
1058
Performance, 674, 675
Prospective financial
statements, compilation of
and report on, 858
Prospective financial
statements, examination of,
859
Reporting, 445, 446, 452, 542,
543, 675
Reviews, 761
Stated control objective,
defined (PCAOB 4), 1065
Statement of cash flows, 474
Statements of Financial
Accounting Concepts (CON)
CON 7, Using Cash Flow
Information and Present

Value in Accounting
Measurements, 211, 212
Statements of Financial
Accounting Standards
(SFAS). See also Accounting
Standards Codification (ASC)
SFAS 57,311, 575
SFAS 71, Accounting for the
Effects of Certain Types of
Regulation, 576
SFAS 90, Regulated
Enterprises — Accounting for
Abandonments and
Disallowances of Plant
Costs, 576
SFAS 92, Regulated
Enterprises — Accounting for
Phase-in Plans, 576
SF:.S'101, Regulated
i nterprises — Accounting for
the Discontinuation of
Application of FASB
Statement, 71, 576
Statements of Position (SOP)
SOP 01-3, Performing
Agreed-Upon Procedures
Engagements That Address
Internal Control Over
Derivative Transactions as
Required by the New York
State Insurance Law, 271
SOP 92-4, Auditing Insurance
Entities’ Loss Reserves, 333
Specialists, use of, 333
Statements on Accounting
Procedures (SAP)
SAP 49, 896, SAP 49
Statements on Auditing
Procedures (SAP)
SAP 33, 575
SAP 37, 807
SAP 41, 631, 633
SAP 43, 443
SAP 45, 549
SAP 53, 443
SAP 88, 443
Statements on Auditing
Standards (SAS)
Cross-references, App. B
GAAS hierarchy, 8, 9
Interpretive publications, 9.
See also Interpretive
publications
Other auditing publications,
use of, 10
Professional requirements, 7, 8



SAS 1, 255, 437, 525, 549,
575,619, 631, 807

SAS 7, Communications
between Predecessor and
Successor Accountants, 1047

SAS 19, Client
Representations, 288

SAS 50, Reports on the
Application of Accounting
Principles, 671, 673

SAS 57, Auditing Accounting
Estimates, 385, 427

SAS 75, Engagements to
Apply Agreed-Upon
Procedures to Specified
Elements, Accounts, or Items
of a Financial Statement, 842

SAS 82, Consideration of
Fraud in a Financial
Statement Audit, 95, 106

SAS 85, Management
Representations, 287, 288,
464

SAS 89, Audit Adjustments,
287, 288

SAS 90, Audit Committee
Communications, 426, 761

SAS 93, Omnibus Statement
on Auditing Standards —
2000, 79, 464, 842, 932

SAS 97, Amendment to
Statement on Auditing
Standards No. 50, 671, 674

SAS 99, Consideration of
Fraud in a Financial
Statement Audit, 93, 95, 287
289

SAS 100, Interim Finar~ic!
Information, 761, 961

SAS 101, Auditing Fair Value
Measurements and
Disclosures, 211, 427

SAS 117, Compliance Audits,
795, 799

SAS 118, Other Information
in Documents Containing
Audited Financial
Statements, 579

SAS 119, Supplementary
Information in Relation to the
Financial Statements as a
Whole, 583

SAS 120, Required
Supplementary Information,
607

SAS 122, Codification of
Auditing Standards and

Index

Procedures, 2,17, 33, 49, 79,
93,123, 131, 173, 205, 211,
221, 255,269, 287, 311, 325,
337, 355, 385, 393, 419, 430,
437,443, 451, 455, 525, 539,
549, 561, 575, 579, 583, 593,
607, 619, 632, 638, 679, 749,
760, 761, 795, 807

SAS 125, Alert That Restricts
the Use of the Auditor’s
Written Communication, 531

SAS 126, The Auditor’s
Consideration of an Entity’s
Ability to Continue as a
Going Concern, 369

Statements on Quality Control
Standards (SQCS)

SQCS 2, System of Quality
Control for a CPA Firm’s
Accounting and Auditing
Practice, 12, 21, 80, 430, 483

SQCS 4, Amendment to
System of Quality Control for
a CPA Firm’s Accounting
and Auditing Practice, *Z

SQCS 5, The Personii
Management El2vert of a
Firm’s Syster: of Duality
Control, 15

SQCS 7. A irm’s System of
Qualizy-Control, 2

SQCLE ¥, A Firm’s System of
Ouality Control, 2, 355

Statements on Standards for
Accounting and Review
Services (SSARS)

Cross-references, App. B

SSARS 1, Compilation and
Review of Financial
Statements, 456, 459, 1043,
1044

SSARS 2, 1029, 1030, 1033

SSARS 3, 1029, 1043, 1044

SSARS 4, 1029, 1047, 1049

SSARS 5, 1029, 1043

SSARS 6, 1051, 1052

SSARS 7, 1029, 1043, 1047

SSARS 9, 1047

SSARS 11, 1029

SSARS 13,1017

SSARS 14, 1023

SSARS 15, 1043, 1047

SSARS 17, 1017, 1023, 1043,
1047

SSARS 19, 961

SSARS 20, Revised
Applicability of Statements
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on Standards for Accounting
and Review Services, 961
Statements on Standards for
Attestation Engagements
(SSAE)
Cross-references, App. C
SSAE 2, 896
SSAE 9, Amendments to SSAE
Nos. 1, 2, and 3, 817, 896
SSAE 10, Attestation
Standards: Revision and
Recodification, 815, 817,
818, 825, 841, 842, 853, 856,
881, 882,917,918, 931,932
SSAE 11, Attest
Documentation, 815, 818,
841, 842, 855, 856
SSAE 12, Amendment to
Swctement on Standards for
Aitestation Engagements No.
10, 818
SSAE 13, 816
SSAE 15, An Examination of
an Entity’s Internal Control
Over Financial Reporting
That Is Integrated with an
Audit of its Financial
Statements, 893, 896
SSAE 16, Reporting on
Controls at a Service
Organization, 173, 939
SSAE 17, 853
Statistical sampling. See Audit
Sampling (AU 350)
Statistical sampling, defined
(AU-C 530), 395
Statistical sampling principles,
146. See also Sampling and
nonsampling
Inventories, 256, 257
Stratification, defined (AU-C
530), 395
Subject matter, defined (AT
101), 816
Subservice organization,
defined (AT 801), 940
Submission of financial
statements, defined (AR 60-
90), 963
Subsequent changes, comments
on in comfort letters, 691, 692
Subsequent discovery of facts,
526, 529, 619-629
Compilation engagements,
970
Review engagements, 978
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Subsequent discovery of facts
existing at date of auditor’s
report, 432, 631-636

Subsequent Discovery of Facts
Existing at the Date of the
Auditor’s Report (AU 561)

Applicability, 631

Attest engagements, 828

AU-C 560, Subsequent Events
and Subsequently Discovered
Facts, 619, 632, 633

AU 390 distinguished, 431

AU 560, Subsequent Events,
distinguished, 633

Client refusal to disclose facts,
432, 634

Effective date, 631

Fundamental requirements,
633-635

Interpretations, 635

Interim financial information
review, 774

Objectives, 632, 633

Original pronouncement, 631

Report on internal control over
financial reporting (PCAOB
5), 1093

Techniques for application,
635, 636

Subsequent events, 619—-629

Changes to internal control,
906

Compilation engagements,
969

Compliance attestation, 921,
924

And dating of report, 526-528.
530, 620, 621, 625, 626

Defined (AU 324), 174

Defined (AU 530), 526

Defined (AU 560), 620

Defined (AU-C 560), 526

Disclosures, 620—623, 625,
626

Internal control over financial
reporting (PCAOB 5), 1093

Reporting on whether a
previously reported material
weakness continues to exist,
1073

Responsibility for, 179

Review engagements, 977

Securities filings, reports
included in, 751-754

Service organizations, 944

Types of, 623

Subsequent Events (AU 560)

Index

Applicability, 619

AU-C 560, Subsequent Events
and Subsequently Discovered
Facts, 619-621, 632

AU 561, Subsequent
Discovery of Facts Existing
at the Date of the Auditor’s
Report distinguished, 633

Checklist, illustration, 626—
629

Definitions, 619, 620

Effective date, 619

Fundamental requirements,
621, 622

Objectives, 620, 621

Original pronouncements, 619

Techniques for application,
622-626

Subsequent Events and
Subsequently Discovered
Facts (AU-C 560)

AU 508, Reports on Audited
Financial Statements, 523,
525

Definitions, 526, 620, 632

Effective date, 525. 612,632

Extant AU sectiens, 525

Objectives, 527421, 633

Summary ofchaages, 525, 632

Subsequert pcvriod, defined
(AU 5606),520
Subscavently discovered facts

Con fort letters, 694

Defined (AU-C 560), 526

Securities filings, reports
included in, 753, 754

Subservice organization,
defined (AU-C 402), 176
Substantive procedures

Controls, 1138, 1139

Defined (AU 318), 131

Defined (AU-C 330), 132

Derivatives and securities,
273, 282-285

Described, 137

Effect of on evaluation of
internal control, 907

Extent of, 138

Nature, timing, and extent of,
137,138, 1138, 1139

Nature of, 137

Tests of by internal auditors,
165

Timing of, 137, 138

Substantive tests, 223, 224, 232,
233
Defined (AU 350), 394

Successor accountant
Communication with
predecessor, 1047-1050
Defined (AR 400), 1047
Successor auditor. See also
Communications Between
Predecessor and Successor
Auditors (AU 315)
Acknowledgment letter,
illustration (AU 315), 87
Acknowledgment letter,
illustration (AU-C 510), 90,
91
Defined (AU 315), 80
Facts existing at date of
predecessor’s report,
subsequent discovery of, 635
Sufficiency
Dcifned (AU 326), 206
Lelined (PCAOB 195), 1147
Suviiciency (of audit evidence),
3,164
Defined (AU-C 500), 207
General guides (AU-C 500),
208
Suitably qualified external
person, defined (AU-C 220), 6
Summary financial statements,
reporting on, 593-606
Supervision
Of an audit (AU 311), 2, 21,
22
Of assistants, 21, 22
Of audit engagement (PCAOB
10), 1113, 1114
Defined (AU 311), 18
Supervision of the Audit
Engagement (PCAOB 10)
Applicability, 1113
Effective date, 1113
Fundamental requirements,
1113, 1114
Objectives, 1113
Supplementary Information in
Relation to Financial
Statements as a Whole (AU-C
725). See also Required
Supplementary Information
(AU-C 730)
Definitions, 584
Effective date, 583
Illustrations, 589—592
Interpretations, 586
Objective, 584
Supplementary Information in
Relation to the Financial



Statements as a Whole (AU
551)
Applicability, 583
AU-C 725, Supplementary
Information in Relation to
Financial Statements as a
Whole, 583, 584, 586, 589—
592
Definitions, 583, 584
Effective date, 585
Fundamental requirements,
584-586
Illustrations, 587—-589
Objectives, 584
Original pronouncements, 583
Systematic sampling, 400

T

Tables, statistics, and other
financial information,
comments on in comfort
letters, 692, 693

Tax returns, 460, 461

Terminal warehouse, defined
(AU 901), 808

Terms of Engagement (AU-C
210)

AU 311, Planning and
Supervision, 17

Documentation requirements,
368

Effective date, 79

Engagement letter, illustration,
30-32

Summary of changes, 79, 80

Tests of controls. See also
Performing Audit Proced.ves
in Response to Assessea Risks
and Evaluating the Audit
Evidence Obtained (AU 318)

Access control risk, 1138

Audits of financial statements,
1135, 1136

Audits of internal control,
1138

Audits of internal control
integrated with audit of
financial statements (PCAOB
5), 1085-1087

Controls over financial
reporting, 900, 901

Defined (AT 801), 940

Defined (AU 314), 51

Defined (AU 318), 131

Defined (AU-C 330), 132

Index

Derivatives and securities,
272,273

Design effectiveness, 900,
901, 1136

Designing nature, timing, and
extent of, 135-137

Dual-purpose tests, 1133,
1139

Evaluating test results, 152

Evaluation of design
distinguished, 59, 60

Evidence from, 1136

Extent of, 136, 137, 901, 1136,
1137

Fair value measurements and
disclosures, 214, 215, 218—
220

Interim testing, 139, 140, 901

By internal auditors, 165

Internal control operating
effectiveness, 142147

Nature of, 1136

Operating effectiveness, 1136

Sample sizes, 145-147

Selection of, 135, 900

Timing, 136, 901, 1127,-1138

Types of tests, 147 -152, 901

Understanding <€ irnternal
control, 1123

When used, 155

Tests of transactions, 150, 151
Thircd narvy, defined (AR 60-

90), 453

Those charged with governance

Communication with. See
Auditor’s Communication
with Those Charged with
Governance (AU 380)

Defined (AR 60-90), 963

Defined (AU 380), 420

Defined (AU-C 200), 5

Defined (AU-C 260), 420

Threatened legal proceeding,

defined (AU 390), 430

Threatened litigation, defined

(AU 337), 338

Tolerable misstatement, 39,

117, 394, 395, 1116

Tolerable rate, defined (AU

350), 394

Tolerable rate of deviation,

defined (AU-C 530), 395

Top-down approach, internal

control selection and
evaluation, 67—69, 1082-1085

Training and proficiency

Documentation of, 1062

1203

GAAS general standards, 8,
10, 829
General attestation standards,
819, 829
Independent auditor, 10
Of internal auditors, 943
Personnel, 13
Prospective financial
statements, 872—-880
Treadway Commission, 895
Trend analysis, 222, 225, 226,
228, 229, 231, 232, 236

Unasserted claim or
assessment, defined (AU 337),
338

Unaudited condensed interim
fin«ncial information, 680—
(82 988, 690

Uraudited financial statements,
456

Uncorrected misstatements, 35,
36,3944, 47, 48

Underlying accounting data,
defined (AU 326), 206

Understanding the Entity and
Its Environment and
Assessing the Risks of
Material Misstatement (AU
314)

Applicability, 49

AU-C 315, Understanding the
Entity and Its Environment
and Assessing the Risks of
Material Misstatement, 49,
50, 53, 205, 368

Audit risk model (AR), 52

Documentation requirements,
365

Effective date, 49

Fundamental requirements,
53-62

Objectives, 52, 53

Original pronouncement, 49

Risk assessment questionnaire,
illustration, 72-77

Techniques for application,
62-72

Understanding the Entity and
Its Environment and
Assessing the Risks of
Material Misstatement (AU-C
315)

Audit evidence, 205
Definitions, 51, 52
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Documentation requirements,
368
Effective date, 49
Objectives, 53
Summary of changes, 50
Understanding the
Responsibilities of Auditors for
Audits of Group Financial
Statements — 2012 (AICPA),
561, 562
Underwriter(s)
Comfort letters. See Comfort
letters
Communication with, 685
Defined (AU 634), 681
Defined (AU-C 920), 683
Underwriting agreement,
defined (AU 634), 681
Undetected misstatement, 35,
40-44, 48
Unexamined items, defined
(AU 350), 394
Unmodified opinion, defined
(AU-C 700), 438, 467
Unqualified opinion, defined
(AU 508), 466
Updated report
Defined (AR 200), 1029
Defined (AU 508), 467
US entity, defined (AU 534),
540
US-style report modified,
defined (AU 534), 540
User auditor. See also Service
Organizations (AU 324)
Defined (AT 801), 940
Defined (AU 324), 174
Defined (AU-C 402), 176
Fundamental requirements,
177,178
Techniques for application of
AU 324,182, 183
User entity
Defined (AT 801), 940
Defined (AU-C 402), 176
User organization, defined (AU
324),174
Using the Work of a Specialist
(AU 336)

Index

Accounting estimate
assumptions, 391

Applicability, 325

AU-C 620, Using the Work of
an Auditor’s Specialist, 325—
327

Audit guides or SOPs, need to
reference, 333

Definitions, 326

Derivatives and securities, 279

Documentation, 332

Effective date, 325

Engagement letter from client
to specialist, illustrative, 334,
335

Fundamental requirements,
327,328

Interpretations, 328-331

Lawyer as specialist, 331, 332

Objectives, 326, 327

Original pronouncement, 325

Qualifications of specialist,
327

Specialist employed by CPA
firm, 332, 333

Specialist’s relationsi:igto
client, 327, 332

Statement of specizlist’s
independenice, illustrative,
335

Techniques for application,
321-353

Tests of data used by
specialist, 333

Use of specialists, examples
of, 331

Work of specialist, 327

Using the Work of an Auditor’s
Specialist (AU-C 620)

AU-C 500, Audit Evidence,
325

Definitions, 326

Effective date, 325

Objectives, 327

Summary of changes, 325, 326

v

Valuation
Derivatives and securities, 275
Model, 219

Variance analysis, 225, 226, 229
W

Walk-throughs (flow-of-
transaction tests), 398, 399,
900, 1080, 1125

Warehouse, defined (AU 901),
808

Warehouse receipt, defined
(AU 901), 808

‘Warehouses, public. See Public
warehouses

Work of others

In audit of internal control
over financial reporting
integrated with an audit of
financial statements (PCAOB
5).-1081, 1082

Useof in reporting on whether
a previously reported
material weakness continues
to exist (PCAOB 4), 1068,
1069

‘Working papers, 355, 356, 842,
1048, 1049, 1059. See also
Documentation

Written report, defined, 672,
673

Written Representations (AU-
C 580)

Definitions, 288
Effective date, 287
Objectives, 289
Representation letter,
illustrative, 303-305

Specific written
representations, illustrative,
305-309

Updating management
representation letter,
illustrative, 309, 310

Y

Yale Express case (Fischer v.
Klerz), 632, 633
Yellow Book, 797










<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize false
  /OPM 0
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Remove
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /AgencyFB-Bold
    /AgencyFB-Reg
    /Aharoni-Bold
    /Algerian
    /Andalus
    /AngsanaNew
    /AngsanaNew-Bold
    /AngsanaNew-BoldItalic
    /AngsanaNew-Italic
    /AngsanaUPC
    /AngsanaUPC-Bold
    /AngsanaUPC-BoldItalic
    /AngsanaUPC-Italic
    /Aparajita
    /Aparajita-Bold
    /Aparajita-BoldItalic
    /Aparajita-Italic
    /ArabicTypesetting
    /Arial-Black
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /ArialRoundedMTBold
    /ArialUnicodeMS
    /BaskOldFace
    /Batang
    /BatangChe
    /Bauhaus93
    /BellMT
    /BellMTBold
    /BellMTItalic
    /BerlinSansFB-Bold
    /BerlinSansFBDemi-Bold
    /BerlinSansFB-Reg
    /BernardMT-Condensed
    /BlackadderITC-Regular
    /BodoniMT
    /BodoniMTBlack
    /BodoniMTBlack-Italic
    /BodoniMT-Bold
    /BodoniMT-BoldItalic
    /BodoniMTCondensed
    /BodoniMTCondensed-Bold
    /BodoniMTCondensed-BoldItalic
    /BodoniMTCondensed-Italic
    /BodoniMT-Italic
    /BodoniMTPosterCompressed
    /BookAntiqua
    /BookAntiqua-Bold
    /BookAntiqua-BoldItalic
    /BookAntiqua-Italic
    /BookmanOldStyle
    /BookmanOldStyle-Bold
    /BookmanOldStyle-BoldItalic
    /BookmanOldStyle-Italic
    /BookshelfSymbolSeven
    /BradleyHandITC
    /BritannicBold
    /Broadway
    /BrowalliaNew
    /BrowalliaNew-Bold
    /BrowalliaNew-BoldItalic
    /BrowalliaNew-Italic
    /BrowalliaUPC
    /BrowalliaUPC-Bold
    /BrowalliaUPC-BoldItalic
    /BrowalliaUPC-Italic
    /BrushScriptMT
    /Calibri
    /Calibri-Bold
    /Calibri-BoldItalic
    /Calibri-Italic
    /CalifornianFB-Bold
    /CalifornianFB-Italic
    /CalifornianFB-Reg
    /CalisMTBol
    /CalistoMT
    /CalistoMT-BoldItalic
    /CalistoMT-Italic
    /Cambria
    /Cambria-Bold
    /Cambria-BoldItalic
    /Cambria-Italic
    /CambriaMath
    /Candara
    /Candara-Bold
    /Candara-BoldItalic
    /Candara-Italic
    /Castellar
    /Centaur
    /Century
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /CenturySchoolbook
    /CenturySchoolbook-Bold
    /CenturySchoolbook-BoldItalic
    /CenturySchoolbook-Italic
    /Chiller-Regular
    /ColonnaMT
    /ComicSansMS
    /ComicSansMS-Bold
    /Consolas
    /Consolas-Bold
    /Consolas-BoldItalic
    /Consolas-Italic
    /Constantia
    /Constantia-Bold
    /Constantia-BoldItalic
    /Constantia-Italic
    /CooperBlack
    /CopperplateGothic-Bold
    /CopperplateGothic-Light
    /Corbel
    /Corbel-Bold
    /Corbel-BoldItalic
    /Corbel-Italic
    /CordiaNew
    /CordiaNew-Bold
    /CordiaNew-BoldItalic
    /CordiaNew-Italic
    /CordiaUPC
    /CordiaUPC-Bold
    /CordiaUPC-BoldItalic
    /CordiaUPC-Italic
    /Courier
    /Courier-Bold
    /Courier-BoldOblique
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /Courier-Oblique
    /CurlzMT
    /DaunPenh
    /David
    /David-Bold
    /DFKaiShu-SB-Estd-BF
    /DilleniaUPC
    /DilleniaUPCBold
    /DilleniaUPCBoldItalic
    /DilleniaUPCItalic
    /DokChampa
    /Dotum
    /DotumChe
    /Ebrima
    /Ebrima-Bold
    /EdwardianScriptITC
    /Elephant-Italic
    /Elephant-Regular
    /EngraversMT
    /ErasITC-Bold
    /ErasITC-Demi
    /ErasITC-Light
    /ErasITC-Medium
    /EstrangeloEdessa
    /EucrosiaUPC
    /EucrosiaUPCBold
    /EucrosiaUPCBoldItalic
    /EucrosiaUPCItalic
    /EuphemiaCAS
    /FangSong
    /FelixTitlingMT
    /FootlightMTLight
    /ForteMT
    /FranklinGothic-Book
    /FranklinGothic-BookItalic
    /FranklinGothic-Demi
    /FranklinGothic-DemiCond
    /FranklinGothic-DemiItalic
    /FranklinGothic-Heavy
    /FranklinGothic-HeavyItalic
    /FranklinGothic-Medium
    /FranklinGothic-MediumCond
    /FranklinGothic-MediumItalic
    /FrankRuehl
    /FreesiaUPC
    /FreesiaUPCBold
    /FreesiaUPCBoldItalic
    /FreesiaUPCItalic
    /FreestyleScript-Regular
    /FrenchScriptMT
    /Gabriola
    /Garamond
    /Garamond-Bold
    /Garamond-Italic
    /Gautami
    /Gautami-Bold
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /Gigi-Regular
    /GillSansMT
    /GillSansMT-Bold
    /GillSansMT-BoldItalic
    /GillSansMT-Condensed
    /GillSansMT-ExtraCondensedBold
    /GillSansMT-Italic
    /GillSans-UltraBold
    /GillSans-UltraBoldCondensed
    /Gisha
    /Gisha-Bold
    /GloucesterMT-ExtraCondensed
    /GoudyOldStyleT-Bold
    /GoudyOldStyleT-Italic
    /GoudyOldStyleT-Regular
    /GoudyStout
    /Gulim
    /GulimChe
    /Gungsuh
    /GungsuhChe
    /Haettenschweiler
    /HarlowSolid
    /Harrington
    /Helvetica
    /Helvetica-Bold
    /Helvetica-BoldOblique
    /Helvetica-Oblique
    /HighTowerText-Italic
    /HighTowerText-Reg
    /Impact
    /ImprintMT-Shadow
    /InformalRoman-Regular
    /IrisUPC
    /IrisUPCBold
    /IrisUPCBoldItalic
    /IrisUPCItalic
    /IskoolaPota
    /IskoolaPota-Bold
    /JasmineUPC
    /JasmineUPCBold
    /JasmineUPCBoldItalic
    /JasmineUPCItalic
    /Jokerman-Regular
    /JuiceITC-Regular
    /KaiTi
    /Kalinga
    /Kalinga-Bold
    /Kartika
    /Kartika-Bold
    /KhmerUI
    /KhmerUI-Bold
    /KodchiangUPC
    /KodchiangUPCBold
    /KodchiangUPCBoldItalic
    /KodchiangUPCItalic
    /Kokila
    /Kokila-Bold
    /Kokila-BoldItalic
    /Kokila-Italic
    /KristenITC-Regular
    /KunstlerScript
    /LaoUI
    /LaoUI-Bold
    /Latha
    /Latha-Bold
    /LatinWide
    /Leelawadee
    /Leelawadee-Bold
    /LevenimMT
    /LevenimMT-Bold
    /LilyUPC
    /LilyUPCBold
    /LilyUPCBoldItalic
    /LilyUPCItalic
    /LucidaBright
    /LucidaBright-Demi
    /LucidaBright-DemiItalic
    /LucidaBright-Italic
    /LucidaCalligraphy-Italic
    /LucidaConsole
    /LucidaFax
    /LucidaFax-Demi
    /LucidaFax-DemiItalic
    /LucidaFax-Italic
    /LucidaHandwriting-Italic
    /LucidaSans
    /LucidaSans-Demi
    /LucidaSans-DemiItalic
    /LucidaSans-Italic
    /LucidaSans-Typewriter
    /LucidaSans-TypewriterBold
    /LucidaSans-TypewriterBoldOblique
    /LucidaSans-TypewriterOblique
    /LucidaSansUnicode
    /Magneto-Bold
    /MaiandraGD-Regular
    /MalgunGothic
    /MalgunGothicBold
    /MalgunGothicRegular
    /Mangal
    /Mangal-Bold
    /Marlett
    /MaturaMTScriptCapitals
    /Meiryo
    /Meiryo-Bold
    /Meiryo-BoldItalic
    /Meiryo-Italic
    /MeiryoUI
    /MeiryoUI-Bold
    /MeiryoUI-BoldItalic
    /MeiryoUI-Italic
    /MicrosoftHimalaya
    /MicrosoftJhengHeiBold
    /MicrosoftJhengHeiRegular
    /MicrosoftNewTaiLue
    /MicrosoftNewTaiLue-Bold
    /MicrosoftPhagsPa
    /MicrosoftPhagsPa-Bold
    /MicrosoftSansSerif
    /MicrosoftTaiLe
    /MicrosoftTaiLe-Bold
    /MicrosoftUighur
    /MicrosoftYaHei
    /MicrosoftYaHei-Bold
    /Microsoft-Yi-Baiti
    /MingLiU
    /MingLiU-ExtB
    /Ming-Lt-HKSCS-ExtB
    /Ming-Lt-HKSCS-UNI-H
    /Miriam
    /MiriamFixed
    /Mistral
    /Modern-Regular
    /MongolianBaiti
    /MonotypeCorsiva
    /MoolBoran
    /MS-Gothic
    /MS-Mincho
    /MSOutlook
    /MS-PGothic
    /MS-PMincho
    /MSReferenceSansSerif
    /MSReferenceSpecialty
    /MS-UIGothic
    /MVBoli
    /Narkisim
    /NiagaraEngraved-Reg
    /NiagaraSolid-Reg
    /NSimSun
    /Nyala-Regular
    /OCRAExtended
    /OldEnglishTextMT
    /Onyx
    /PalaceScriptMT
    /PalatinoLinotype-Bold
    /PalatinoLinotype-BoldItalic
    /PalatinoLinotype-Italic
    /PalatinoLinotype-Roman
    /Papyrus-Regular
    /Parchment-Regular
    /Perpetua
    /Perpetua-Bold
    /Perpetua-BoldItalic
    /Perpetua-Italic
    /PerpetuaTitlingMT-Bold
    /PerpetuaTitlingMT-Light
    /PlantagenetCherokee
    /Playbill
    /PMingLiU
    /PMingLiU-ExtB
    /PoorRichard-Regular
    /Pristina-Regular
    /Raavi
    /RageItalic
    /Ravie
    /Rockwell
    /Rockwell-Bold
    /Rockwell-BoldItalic
    /Rockwell-Condensed
    /Rockwell-CondensedBold
    /Rockwell-ExtraBold
    /Rockwell-Italic
    /Rod
    /SakkalMajalla
    /SakkalMajallaBold
    /ScriptMTBold
    /SegoePrint
    /SegoePrint-Bold
    /SegoeScript
    /SegoeScript-Bold
    /SegoeUI
    /SegoeUI-Bold
    /SegoeUI-BoldItalic
    /SegoeUI-Italic
    /SegoeUI-Light
    /SegoeUI-SemiBold
    /SegoeUISymbol
    /Shelley-AllegroScript
    /Shelley-AndanteScript
    /ShonarBangla
    /ShonarBangla-Bold
    /ShowcardGothic-Reg
    /Shruti
    /Shruti-Bold
    /SimHei
    /SimplifiedArabic
    /SimplifiedArabic-Bold
    /SimplifiedArabicFixed
    /SimSun
    /SimSun-ExtB
    /SnapITC-Regular
    /Stencil
    /Sylfaen
    /SymbolMT
    /Tahoma
    /Tahoma-Bold
    /TempusSansITC
    /Times-Bold
    /Times-BoldItalic
    /Times-Italic
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Times-Roman
    /TraditionalArabic
    /TraditionalArabic-Bold
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /TrumpMediaeval-Bold
    /TrumpMediaeval-BoldItalic
    /TrumpMediaeval-BoldItalicOsF
    /TrumpMediaeval-BoldOsF
    /TrumpMediaeval-Italic
    /TrumpMediaeval-ItalicOsF
    /TrumpMediaeval-Roman
    /TrumpMediaeval-SC
    /Tunga
    /Tunga-Bold
    /TwCenMT-Bold
    /TwCenMT-BoldItalic
    /TwCenMT-Condensed
    /TwCenMT-CondensedBold
    /TwCenMT-CondensedExtraBold
    /TwCenMT-Italic
    /TwCenMT-Regular
    /Utsaah
    /Utsaah-Bold
    /Utsaah-BoldItalic
    /Utsaah-Italic
    /Vani
    /Vani-Bold
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
    /Vijaya
    /Vijaya-Bold
    /VinerHandITC
    /Vivaldii
    /VladimirScript
    /Vrinda
    /Vrinda-Bold
    /Webdings
    /Wingdings2
    /Wingdings3
    /Wingdings-Regular
    /ZWAdobeF
  ]
  /NeverEmbed [ true
    /Arial-BlackItalic
    /TimesNewRomanMT-ExtraBold
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 2.00000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 2.00000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<


    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>



    /HUN <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 6.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200036002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 6.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>


    /SKY <>

    /SUO <>
    /SVE <>
    /TUR <>

    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 6.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


