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A 

Absorption (full) costing, 
130 

Accounting consolidation, 
310 

Accounting policies 
Defined, 111 
IFRS 7 disclosure 
requirements, 700 

Accounting principle, 
change 

impracticability, 117 
indirect effects, 117 
retrospective application 

example, 116 
Accounting principles, 
changes in, 114 

Accounts payable, events 
after balance sheet date, 
431 

Accounts receivable 
Defined, 615 

Accrued benefit obligation 
Defined, 462 
Interest on, 470 

Accrued benefit valuation 
methods, 462 

Accrued liabilities, 432 
Accrued pension cost, 462 
Accrued postretirement 
benefit obligation, 462 

Acquisition(s) 
Defined, 311 
Of subsidiaries and other 
business units, 101 

Active market, 195, 820 
Actuarial gains and losses 

Defined, 462 
To extent recognized, 471 

Actuarial present value 
Defined, 462 
Of promised retirement 
benefits, 811 

Actuarial valuation, 463 
Adjusting events after 
balance sheet date, 428, 451 

Adjustments 

Interim financial reporting, 
870 

Revaluation of property, 
plant, and equipment, 166 

Agency liabilities, events 
after balance sheet date, 
432 

Aging the accounts, 615 
Agricultural activity, 820 
Agricultural land, 820 
Agricultural produce, 820 
Agriculture industry 

Agricultural land, 830 
Agricultural produce, 825 
Determining fair values, 
823 

Disclosure checklist, 1034 
Fair value accounting, 822 
Financial statement 
presentation, 825 
Balance sheet, 825 
Disclosures, 826 
Income statement, 826 

Government grants, 830 
Intangible assets, 830 
Recognition of changes in 
biological assets, 824 

Terms related to, 820 
Amortization 

Defined, 195 
Interim financial reporting, 
867 

Amortization period, 
intangible assets, 210 

Copyrights, 211 
Customer lists, 211 
Patents, 211 
Renewable license rights, 
212 

Amortized cost of financial 
asset or financial liability, 
615 

Annual costs, unevenly 
incurred during year, 863 

Antidilution, 766 
Apportioning property 
between investment 
property and owner-
occupied property, 225 

Arm’s-length transaction 
price assertions, related-
party disclosures, 806 

Asset ceiling, 463 
Asset(s) 

Contingent, 448 
Defined, 195 
Employee benefits and 
employer’s assets, 472 

Assignment 
Defined, 615 
Of receivables, 621 

Associates, 236 
Attribution, 463 
Authorization date 

Defined, 428 
Events after balance sheet 
date, 450 

Available-for-sale financial 
assets 

Defined, 615 

B 

Back charges 
Percentage-of-completion 
method, 505 

Bad debts, allowances for, 
699 

Balance sheet(s) 
Agriculture industry, 825 
Disclosure checklist 

Additional line items on 
face of, 972 

Deferred tax liabilities 
and assets, 991 

Employee benefits 
programs, 993 

Financial instruments, 
981 

Further subclassifications 
of line items presented, 
972 

Intangible assets, 975 
Inventories, 973 
Investment property, 979 
Leases, 998 
Minimum disclosures on 
face of, 972 
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1040 Index  

Other long-term assets, 
977 

Property, plant, and 
equipment, 973 

Provisions, 990 
Stockholders’ equity, 
999 

Elements of 
Equity, 58 

Banks and related financial 
institutions 

Net reporting by, 101 
Bargain purchase option 
(BPO), 530 

Barter transactions, 493 
Basic earnings per share, 
766 

Bearer biological assets, 820 
Binomial model, 421 
Biological assets, 820 
Biological transformation, 
820 

Black-Scholes-Merton 
model, 419 

Bond(s) 
Cash, notes issued solely 
for, 651 

Nominal vs. effective rates, 
650 

Noncash transactions, 651 
Bonus payments, events 
after balance sheet date, 
443 

Borrowing costs 
Capitalization of, 186 

BPO (bargain purchase 
option), 530 

Breaches, 699 
Buildings, leases involving, 
535 

Business combinations, 307 
Disclosure checklist, 1010 
First-time adoption of 
IFRS, 929 

Goodwill 
Impairment of goodwill, 
352 

Negative goodwill, 353 
Reversal of previously 
recognized impairment 
of goodwill, 352 

Terms related to, 310 
By-products 

Defined, 130 
Valuation of inventory, 137 

C 

Call price, 766 
Capitalization of borrowing 
costs, 186 

Amount of interest, 189 
Costs in excess of 
recoverable amounts, 191 

Disclosure requirements, 
191 

Example, 189 
Proposed revision of IAS 
23, 186 

Suspension and cessation, 
191 

Weighted-average of rates, 
189 

Career-average-pay formula 
(career-average-pay plan), 
463 

Carrying amount (value) 
Defined, 151, 185, 195, 
224, 237, 615, 820 

For investments, 641 
Cash 

As financial instrument, 
619 

Components of, 94 
Defined, 92, 615 
Reconciliation of, 101 

Cash dividends, 375 
Cash equivalents 

Components of, 94 
Defined, 92, 615 
Reconciliation of, 101 

Cash flow per share, 100 
Cash flow statement(s) 

Acquisitions and disposals 
of subsidiaries and other 
business units, 101 

Benefits of, 92 
Classifications in 

Financing activities, 95 
Investing activities, 95 
Operating activities, 95 

Components of cash and 
cash equivalents, 94 

Disclosure checklist, 1018 
Additional recommended 
disclosures, 1020 

Basis of presentation, 
1018 

Format, 1018 
Extraordinary items, 
reporting, 101 

For consolidated entities, 
106 

For operating activities, 97 
Direct method, 97, 99 
Indirect method, 98, 100 

Foreign currency cash 
flows, 100 

Futures/forward 
contracts/options/swaps 
reporting, 101 

Gross vs. net basis, 100 
IAS 7 disclosures, 102 
Net reporting by financial 
institutions, 101 

Noncash transactions, 
exclusion of, 94 

Purpose of, 91 
Reconciliation of cash and 
cash equivalents, 101 

Share, cash flow per, 100 
Terms related to, 92 
Worksheet approach 
example, 102 

Cash generating units 
Defined, 151, 195 
Impairment of property, 
plant, and equipment, 241 

Cash-settled share-based 
payment transaction, 392 

Cessation of capitalization 
of borrowing costs, 191 

Changes  in accounting 
Estimate changes, 121 

Changes in accounting, 109 
And correction of errors, 
122 

And importance of 
comparability and 
consistency, 112 

And selection of 
accounting principles, 114 

Estimate changes, 111 
In interim periods, 870 

Impairment of assets, 
871 

Reporting in 
hyperinflationary 
economies, 872 
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 Index 1041 

Use of estimates, 871 
Terms related to, 111 

Changes in equity 
disclosures, 699 

CIP (construction-in-
progress), 501 

Claims 
Defined, 500 

Classification changes, 654 
Close members of the family 
of an individual, 800 

Closing rate, 582 
Collateral 

IFRS 7 disclosure 
requirements, 699, 704 

Combining (grouping) 
contracts 

Construction contract 
accounting, 511 

Defined, 500 
Commercial substance, 151 
Common costs, 784 
Common dollar reporting, 
894 

Comparative statements 
Hyperinflationary 
economies, financial 
reporting in, 910 

Interim financial reporting, 
862 

Compensated absences, 443 
Compensation 

Defined, 800 
From third parties, 247 
Related-party disclosures, 
807 

Compound financial 
instruments, 367 

First-time adoption of 
IFRS, 935 

Compound instruments 
Classification of, 628 

Computer software costs, 
203 

Consignment sales, 133 
Consolidated entities, 106 
Consolidated financial 
statements 

Defined, 237, 260, 312 
Voting interests on 
consolidation, impact of 
potential 

Accounting policies, 
uniformity of, 281 

Intercompany 
transactions and 
balances, 280 

Consolidated reporting 
requirement, 857 

Constant dollar accounting, 
894 

Construction contract 
accounting, 500 

Changes in estimate, 512 
Combining and segmenting 
contracts, 511 

Contract costs not 
recoverable due to 
uncertainties, 507 

Contractual stipulation for 
additional asset—separate 
contract, 512 

Fixed-price contracts, 506 
Cost-plus-fee contract, 
506 

Cost-without-fee 
contract, 506 

IAS 11 disclosure 
requirements, 513 

IAS 11 financial statement 
presentation, 513 

Outcome of contract not 
reliably estimable, 507 

Percentage-of-completion 
method, 502 
Back charges, 505 
Contract costs, 502 
Estimated costs to 
complete, 502 

Subcontractor costs, 505 
Recognition of contract 
revenue and expenses, 506 

Recognition of expected 
contract losses, 510 

Revenue measurement — 
determining stage of 
completion, 508 

Terms related to, 500 
Construction contract 
method 

Percentage-of-completion 
method 
Estimated costs to 
complete, 505 

Construction contractor 
accounting 

Percentage-of-completion 
method 
Subcontractor costs, 505 

Construction contracts 
Defined, 501 
Disclosure checklist, 1008 

Construction-in-progress 
(CIP), 501 

Constructive obligation, 428 
Consumable biological 
assets, 820 

Contingent assets 
Defined, 429 
Events after balance sheet 
date, 448, 455 

Contingent issuance, 766 
Contingent liabilities 

Defined, 429 
Events after balance sheet 
date, 445, 455 
Assessing likelihood of 
contingent events, 446 

IAS 37 disclosures, 446 
Litigation, 446 
Remote contingent 
losses, 446 

Contingent liabilities and 
assets 

Disclosure checklist, 959 
Contingent rentals, 530 
Contract costs 

Defined, 501 
Not recoverable due to 
uncertainties, 507 

Percentage-of-completion 
method, 502 

Contract revenue, 501 
Contracts 

Financial guarantee 
contracts, 447 

Contractual stipulation for 
additional asset, 512 

Contributory plan, 463 
Control 

And recognition of 
intangible assets, 198 

Defined, 260, 312, 616, 800 
Joint, 800 

Conversion (currency), 582 
Conversion of debt, induced, 
631 
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1042 Index  

Conversion price, 766 
Conversion rate, 767 
Conversion value, 767 
Convertible debt 

Long-term debt, 627 
Cooperative entities, 
members’ share in, 378 

Copyrights, 211 
Corporate assets 

Defined, 151, 195, 784 
Impairment of property, 
plant, and equipment, 243 

Correction of errors, 122 
Cosignments, 130 
Cost method 

Defined, 312 
Cost model 

Disclosure requirements 
applicable to investment 
property using, 231 

Measurement of intangible 
assets subsequent to inital 
recognition, 208 

Cost recognition, funding 
practices vs., 468 

Cost(s) 
Defined, 151, 195, 224, 237 

Costing methods 
For inventory, 131 

Cost-plus contract, 501 
Cost-plus-fee contract, 506 
Costs in excess of 
recoverable amounts, 191 

Costs incurred subsequent 
to purchase or self-
construction, 157 

Costs of disposal, 151 
Cost-without-fee contract, 
506 

Credit enhancements 
obtained, 704 

Credit losses 
IAS 7 disclosure 
requirements, 699 

Credit risk 
IAS 32 disclosure 
requirements, 696 

IFRS 7 disclosure 
requirements, 703 
Collateral and credit 
enhancements obtained, 
704 

Financial assets due or 
impaired, 703 

Credits, government grants 
as deferred, 517 

Currency 
Foreign, 582 
Functional, 583 
Presentation, 583 

Current assets 
Current liabilities, 
offsetting against related, 
431 

Defined, 616 
Noncurrent vs., 962 

Current cost accounting, 
894 

Current liabilities 
Defined, 429 
Events after balance sheet 
date 
Nature of, 430 
Offsetting current assets 
against related current 
liabilities, 431 

Types of liabilities, 431 
Current service cost 

Pension accounting, 470 
Customer lists, 211 
Cyclical revenues, 864 

D 

Date of transition to IFRS, 
918 

Debt and equity 
investments, 641 

Carrying amount for 
investments, 641 

Changes in classification, 
654 

Fair value option, 645 
Held-to-maturity 
classification, constraints 
on, 646 

Held-to-maturity 
investments, disposal 
before maturity, 647 

Transfers out of held-to-
maturity category, 655 

Decommissioning 
Events after balance sheet 
date, 437, 442 

Decommissioning costs 

Changes in 
decommissioning costs, 
157 

Defined, 152 
Initial measurement, 
decommissioning costs 
inclusion in, 155 

Deemed cost, 918 
Defaults, 699 
Deferred tax assets and 
liabilities 

Balance sheet, 991 
Deferred tax effects 

Impairment of property, 
plant, and equipment, 247 

Revaluation of property, 
plant, and equipment, 169 

Defined benefit pension 
plans, 463, 469, 811 

Defined benefit retirement 
plans, 814 

Defined contribution 
pension plan, 463 

Defined contribution plans, 
469, 812 

Deposits, returnable, 432 
Depreciable amount, 152, 
195 

Depreciation 
Defined, 152 
Interim financial reporting, 
867 

Of leased assets, 539 
Of property, plant, and 
equipment, 158 
Group method, 162 
Leasehold 
improvements, 163 

Partial-year, 160 
Replacement method, 
162 

Residual value, 162 
Retirement method, 162 
Revenue method, 162 
Tax methods, 163 
Time-based methods, 
159 

Units of production 
method, 161 

Useful lives, 163 
Derecognition 

Defined, 616 
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 Index 1043 

IFRS 7 disclosure 
requirements, 699 

Derivative(s) 
Defined, 616 
Difficulty of identifying 
whether transactions 
involve, 665 

Hedging activities, 664 
Not based on financial 
instruments, 668 

Development, 195 
Development-phase 
expenditures, 201, 202 

Diluted earnings per share 
Computation of, 778 
Defined, 767 

Dilution, 767 
Direct (variable) costing 

Defined, 130 
Valuation of inventory, 137 

Direct financing leases, 536, 
549 

Direct method 
Defined, 92 
Operating activities, 97, 99 

Disclosure checklist, 949 
Agriculture industry, 1034 
Balance sheet 

Additional line items on 
face of, 972 

Deferred tax liabilities 
and assets, 991 

Employee benefits 
programs, 993 

Financial instruments, 
981 

Further subclassifications 
of line items presented, 
972 

Intangible assets, 975 
Inventories, 973 
Investment property, 979 
Leases, 998 
Minimum disclosures on 
face of, 972 

Other long-term assets, 
977 

Property, plant, and 
equipment, 973 

Provisions, 990 
Stockholders’ equity, 
999 

Cash flow statement 

Additional recommended 
disclosures, 1020 

Basis of presentation, 
1018 

Format, 1018 
Changes in accounting 
policies/accounting 
estimates and errors, 954 

Comparative information, 
961 

Compliance with IFRS, 952 
Contingent 
liabilities/assets, 959 

Current/noncurrent 
distinction, 962 

Events after balance sheet 
date, 960 

Exploration for and 
evaluation of mineral 
resources, 1036 

First-time adoption of 
IFRS, 964 

Going concern, 962 
Identification of financial 
statements and basis of 
reporting, 951 

Income statement 
Business combinations, 
1010 

Construction contracts, 
1008 

Earnings per share, 1013 
Extraordinary items, 
1004 

Financial instruments, 
1017 

Foreign currency 
translation, 1009 

Impairments of assets, 
1015 

Income taxes, 1002 
Investment property, 
1001 

Minimum disclosures on 
face of, 1000 

Noncurrent assets held 
for sale and 
discontinued operations, 
1004 

Segment data, 1006 
Insurance contracts, 1032 
Interim financial statements 

Form and content of, 
1030 

Minimum components of 
reports, 1030 

Selected explanatory 
notes, 1031, 1032 

Judgments and estimations, 
964 

Notes to financial 
statements, 1021 
Accounting policies, 
1022 

Service concession 
arrangements, 1023 

Structure of notes, 1021 
Related-party disclosures, 
957 

Share-based payment, 966, 
968, 969 

Statement of changes in 
equity, 1020 

Uncertainties, 963 
Discount rate, 242 
Discounting, 436 
Disposals 

Of assets after balance 
sheet date, 437 

Of intangible assets, 214 
Of investment property, 
229 

Of property, plant, and 
equipment, 169 
Accounting for assets to 
be disposed of, 171, 249 

Example, 170 
Of subsidiaries and other 
business units, 101 

Distributable (replicatable) 
earnings, 894 

Dividends and distributions 
Cash dividends, 375 
Liquidating dividends, 377 
Reporting, 633 
Revenue recognition, 491 

Dividends payable, 431 
Dividends proposed or 
declared, 453 

Dry-docking costs, 440 
Dual presentation, 767 

E 

Earnings per share (EPS), 
765 
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1044 Index  

Basic, 767 
Complex capital structure 

Computations of basic 
and diluted EPS, 778 

Contingent issuances of 
ordinary shares, 776 

Contracts which may be 
settled in shares or for 
cash, 777 

Denominator, 772 
Dilution effects, 
determination of, 774 

Disclosure requirements, 
779 

Numerator, 772 
Computation of, 765 
Defined, 767 
Diluted, 767 
Disclosure checklist, 1013 
Simple capital structure 

Computational 
guidelines, 768 

Denominator, 768 
Numerator, 768 

Terms related to, 766 
Economic life of leased 
property, 531 

Effective interest method, 
616 

Effective rates 
Nominal rates vs., 650 

Embedded derivatives, 668 
Employee benefits, 461 

Defined, 463 
Disclosure of costs, 476 
First-time adoption of 
IFRS, 934 

IAS 19 principles, 467 
Cost recognition vs. 
funding practices, 468 

Other employee benefit 
plans applicability, 468 

Pension plan 
applicability, 467 

Importance of accounting 
for, 466 

Liabilities and assets, 
employer’s, 472 

Objectives of accounting 
for, 467 

On balance sheet, 993 
Other employee benefit 
plans 

Long-term employee 
benefits, 480 

Postretirement benefits, 
479 

Short-term employee 
benefits, 479 

Termination benefits, 
480 

Terms relating to, 462 
Employee stock options, 419 

Binomial model, 421 
Black-Scholes-Merton 
model, 419 

Employees and others 
providing similar services, 
392 

Environmental damage, 
unlawful, 441 

Equity 
Defined, 359 
Distinguishing liabilities 
from, 624 

Equity instrument, 360, 392, 
616 

Equity instrument granted, 
360, 393 

Equity method of 
accounting 

Defined, 261 
Example, 232 
For investments 

IAS 28 requirements, 
299 

Intercompany 
transactions between 
investor and investee, 
293 

Investor accounting for 
investee capital 
transactions, 297 

IAS 28 requirements, 299 
Intercompany transactions 
between investor and 
investee, 293 

Investor accounting for 
investee capital 
transactions, 297 

Equity-settled share-based 
payment transaction, 360, 
393 

Errors 
Correction of, 122 

Estimated annual effective 
tax rate, 854 

Estimated cost to complete 
Defined, 501 
Percentage-of-completion 
method, 505 

Estimates 
Accounting changes in 
interim periods, 871 

Changes in, 121, 512 
Disclosure checklist, 964 

European Central Bank, 13 
Events after balance sheet 
date, 427 

Amount and payee known, 
431 
Accounts payable, 431 
Accrued liabilities, 432 
Agency liabilities, 432 
Dividends payable, 431 
Long-term debt subject 
to demand for 
repayment, 434 

Notes payable, 431 
Obligations, 432 
Returnable deposits, 432 
Short-term obligations 
expected to be 
refinanced, 433 

Unearned revenues or 
advances, 432 

Contingent assets, 448 
Contingent liabilities 

Assessing likelihood of 
contingent events, 446 

IAS 37 disclosures, 446 
Litigation, 446 
Remote contingent 
losses, 446 

Current liabilities 
Nature of, 430 
Offsetting current assets 
against related current 
liabilities, 431 

Types of liabilities, 431 
Defined, 429 
Disclosure checklist, 960 
Financial guarantee 
contracts, 447 

IAS 37 disclosures, 448 
IAS 37, proposed 
amendments to 
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 Index 1045 

Constructive obligations, 
456 

Contingent assets, 455 
Contingent liabilities, 
455 

Measurement, 456 
Onerous contracts, 458 
Probability recognition 
criterion, 456 

Provisions, 455 
Reimbursement, 457 
Restructuring provisions, 
458 

Payee known but amount 
may need to be estimated, 
434 
Bonus payments, 443 
Changes in provisions, 
437 

Compensated absences, 
443 

Decommissioning, 437, 
442 

Disclosures, 439 
Discounting, 436 
Disposals of assets, 437 
Dry-docking costs, 440 
Expected value, 436 
Future events, 437 
Future operating losses, 
437 

Onerous contracts, 438, 
442 

Past event, 435 
Present obligation, 435 
Probable outflow of 
resources embodying 
economic benefits, 435 

Reimbursements by third 
parties, 437 

Reliable estimate of 
obligation, 435 

Restrictions on use of 
provisions, 437 

Restructuring costs, 438, 
442 

Risks and uncertainties, 
436 

Unlawful environmental 
damage, 441 

Payee unknown and 
amount may need to be 
estimated 

Premiums, 444 
Product warranties, 444 

Reporting events occurring, 
450 
Adjusting/nonadjusting 
events, 451 

Authorization date, 450 
Disclosure requirements, 
453 

Dividends proposed or 
declared, 453 

Going concern 
considerations, 453 

Terms related to, 428 
Exchange difference, 582 
Exchange rate 

Defined, 582 
Spot, 583 

Exchanges 
Defined, 152 
Of assets, 157, 200 
Of goods and services, 487 

Executory costs, 531 
Exercise price, 767 
Exit value, 895 
Expected long-term rate of 
return on plan assets, 463 

Expected postretirement 
benefit obligations, 463 

Expected return on plan 
assets 

Defined, 464 
Pension accounting, 470 

Expected value, 436 
Experience adjustments, 464 
Exploration and evaluation 
assets, 834 

Exploration and evaluation 
expenditures, 834 

Exploration for and 
evaluation of mineral 
resources, 834, 1036 

Extinguishment of debt, 640 
Gain or loss computation, 
640 

Terms of existing debt, 
substantial modification 
of, 642 

Extractive industries 
Disclosure requirements 
under IFRS 6, 837 

Exploration and evaluation 
assets 

Assets in category, 837 
Cash-generating units 
for, 835 

Cost or revaluation 
models for, 837 

Financial statement 
classification of, 837 

Terms related to, 834 
Extraordinary items 

Cash flow statement 
reporting, 101 

Disclosure checklist, 1004 

F 

Factoring, 616 
Factoring receivables, 622 
Fair value, 152, 195, 224, 
312, 360, 464, 484, 582, 821, 
895, 918 

Defined, 616 
First-time adoption of 
IFRS, 932 

IFRS 7 disclosure 
requirements, 701 

Of leased property, 531 
Revaluation of property, 
plant, and equipment, 164 

Fair value costing method, 
144 

Fair value interest rate risk, 
696 

Fair value model 
Disclosure requirements 
applicable to investment 
property using, 230 

Historical cost vs., 227 
Fair value option, 13 

Debt and equity 
investments, 645 

Final-pay plan, 464 
Finance leases 

Defined, 531 
IAS 17 disclosure 
requirements, 556 

Lessee, 539 
Lessor, 545 

Financial assets 
Defined, 616 
Offsetting, 634 
Past due or impaired, 703 
Reclassifications of, 698 

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



1046 Index  

Reported at fair value 
through current earnings, 
617 

Financial guarantee 
contracts, 447 

Financial instruments, 611 
Balance sheet, 981 
Cash, 619 
Debt and equity 
investments, 641 

Defined, 617 
Disclosure checklist, 1017 
Receivables, 621 
Terms related to, 224, 260, 
615 

Financial liabilities 
Defined, 617 
Offsetting, 634 

Financial statements 
Foreign currency, 582 

Financing activities 
Defined, 92 
On cash flow statement, 95 

Finished goods, 130 
Firm commitment, 618 
First IFRS financial 
statements, 918 

First-in, first-out (FIFO) 
As costing method, 139 
change. See Last-in first-
out 

Defined, 130 
First-time adopter (of 
IFRS), 918 

First-time adoption of IFRS, 
917 

Disclosure checklist, 964 
Targeted exemptions from 
other IFRS, 929 
Assets and liabilities of 
subsidiaries, associates, 
and joint ventures, 935 

Business combinations, 
929 

Compound financial 
instruments, 935 

Cumulative translation 
differences, 934 

Employee benefits, 934 
Fair value or revaluation 
as deemed cost, 932 

Terms related to, 918 
Fixed-price contracts 

Construction contract 
accounting, 506 
Cost-plus-fee contract, 
506 

Cost-without-fee 
contract, 506 

Foreign currency, 581 
2005 Amendments to IAS 
21, 607 

Defined, 582 
Examples of financial 
statement disclosures, 608 

Functional currency, 584 
Hedging net investment in 
foreign entity, 605 

Hedging transactions, 606 
Monetary and nonmonetary 
items, 586 

Special situations related to 
Different reporting dates, 
600 

Disposal of foreign 
entities, 600 

Goodwill and fair value 
adjustments, 600 

Intragroup balances, 
elimination of, 600 

Minority interests, 600 
Terms related to, 582 
Translation guidance from 
Revised IAS 21 
Conversion of foreign 
currency transactions 
and balances into 
functional currency, 
592 

Net investment in foreign 
operation, 593 

Translation of foreign 
currency transactions, 602 

Translation of foreign 
operations and foreign 
entities, 601 

Foreign currency cash 
flows, 100 

Foreign currency financial 
statements, 582 

Foreign currency 
transactions, 582 

Foreign currency 
translation 

Adjustments, 870 
Disclosure checklist, 1009 

Foreign entities 
Defined, 582 

Foreign operations 
Defined, 583 
Net investment in, 583 

Forgivable loans, 519 
Forward contracts 

Hedging activities, 667 
Reporting of, 101 

Full (sbsorption) costing, 
130 

Functional currency, 583, 
584 

Fund, 464 
Funding, 464, 812 
Funding practices, cost 
recognition vs., 468 

Future events, 437 
Future operating losses, 437 
Futures reporting, 101 

G 

Gains and losses 
Extinguishment of debt, 
640 

From cash flow hedges, 
673 

From fair value hedges, 
670 

IAS 39 accounting, 670 
On net monetary items, 895 
Reporting, 633 

General corporate expenses, 
784 

Generally Accepted 
Accounting Principles 
(GAAP) 

Previous, 918 
Going concern 

Disclosure checklist, 962 
Events after balance sheet 
date, 453 

Goods in transit 
Defined, 130 
Ownership of goods, 132 

Goods, sale of, 487 
Goodwill 

Business combinations 
Impairment of goodwill, 
352 

Negative goodwill, 353 
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Reversal of previously 
recognized impairment 
of goodwill, 352 

Defined, 195, 313 
Government, 519 
Government assistance, 519 
Government grants, 517 

Agriculture industry, 830 
As deferred credits, 517 
Asset-related 

Defined, 519 
Presentation of, 523 

Defined, 519 
Disclosures, 525 
Government assistance vs., 
517, 525 

Income-related 
Defined, 519 
Presentation of, 524 

Intangibles acquired by 
means of, 201 

Nonmonetary, 523 
Repayment of, 525 
Service concessions, 526 
Terms related to, 518, 519, 
527 

Grant date, 393 
Grants related to assets, 519 
Grants related to income, 
519 

Gross and net asset 
relationship, 166 

Gross basis (of cash flow 
statement), 100 

Gross investment in the 
lease, 531 

Gross profit method, 130 
Group, 313, 583 
Group (or composite) 
method, 162 

Group of biological assets, 
821 

H 

Harvest, 821 
Hedge effectiveness, 618 
Hedged item, 618 
Hedging 

Defined, 618 
IFRS 7 disclosure 
requirements, 700 

Hedging activities, 664 
Accounting for, 664 

Derivatives, 664 
Derivatives not based on 
financial instruments, 
668 

Difficulty of identifying 
whether transactions 
involve derivatives, 665 

Embedded derivatives, 
668 

Forward contracts, 667 
Swaps, 667 

Derivatives, 664 
Derivatives that are not 
based on financial 
instruments, 668 

Difficulty of identifying 
whether transactions 
involve derivatives, 665 

Embedded derivatives, 668 
Forward contracts, 667 
Gains and losses from cash 
flow hedges, 673 

Gains and losses from fair 
value hedges, 670 

IAS 39 accounting, 669 
Gains and losses from 
cash flow hedges, 673 

Gains and losses from 
fair value hedges, 670 

Interest rate risk 
managed on net basis, 
688 

Net basis hedging and 
macrohedging, 688 

Partial term hedging, 688 
Interest rate risk managed 
on net basis, 688 

Net basis hedging and 
macrohedging, 688 

Partial term hedging, 688 
Swaps, 667 

Hedging instrument, 618 
Held-to-maturity 
investments 

Constraints on, 646 
Defined, 618 
Disposal before maturity, 
647 

Structured notes as, 662 
Transfers out of, 655 

Historical cost, fair value 
model vs., 227 

Holding gains or losses, 895 

Hyperinflation, 895 
Hyperinflationary 
economies 

Accounting changes in 
interim periods, 872 

Financial reporting in 
And cessation of 
hyperinflation, 911 

Applying restatement 
approach, 911 

Comparative financial 
statements, 910 

Disclosure issues, 911 
Restating current cost 
financial statements, 
910 

Restating historical cost 
financial statements, 
908 

Terms related to, 894 

I 

IAS 11, 513 
IAS 17, 556 

Finance leases, 556 
Lessee, 556 
Lessor, 557 
Operating leases, 557 

IAS 19, 467 
Cost recognition vs. 
funding practices, 468 

Other employee benefit 
plans applicability, 468 

Pension plan applicability, 
467 

IAS 2 inventory costing 
methods, 138 

Disclosure requirements, 
145 

Fair value method, 144 
FIFO method, 139 
Net realizable value, 141, 
144 

Recoveries of previously 
recognized losses, 141 

Retail method, 141 
Specific identification, 138 
Standard costs, 144 
Weighted-average cost 
method, 140 

IAS 21, 607 
IAS 23, 186 
IAS 24, 805 
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IAS 28, 299 
IAS 29, 911 
IAS 32 disclosure 
requirements, 695 

Credit risk, 696 
Fair value interest rate risk, 
696 

IAS 32 presentation issues, 
624 

Classification of compound 
instruments, 628 

Disclosure requirements, 
635 

Distinguishing liabilities 
from equity, 624 

Offsetting financial assets 
and liabilities, 634 

Reporting 
interest/dividends/losses/g
ains, 633 

IAS 36, 238 
IAS 37 

Events after balance sheet 
date, 448 

IAS 39 
Hedging activities, 669 

Gains and losses from 
cash flow hedges, 673 

Gains and losses from 
fair value hedges, 670 

Interest rate risk 
managed on net basis, 
688 

Net basis hedging and 
macrohedging, 688 

Partial term hedging, 688 
Recognition and 
measurement, 635 

IASB Insurance Project, 
Phase II, 851 

Identifiable assets, 784 
IFAC (International 
Federation of 
Accountants), 4 

If-converted method, 767 
IFRIC 4 Guidance, 554 
IFRS 7 disclosure 
requirements 

Accounting policy, 700 
Allowances for bad 
debts/credit losses, 699 

Applicability, 697 

Classes of financial 
instruments and level of 
disclosure, 697 

Collateral, 699 
Compound instruments, 
699 

Credit risk, 703 
Defaults and breaches, 699 
Derecognition matters, 699 
Exceptions to applicability, 
696 

Fair value, 701 
Hedging, 700 
Income statement and 
changes in equity 
disclosures, 699 

Liquidity risk, 704 
Market risk, 704 
Qualitative disclosures, 703 
Quantitative disclosures, 
703 

Reclassifications, 698 
Risks flowing from 
financial instruments, 702 

Immature biological assets, 
821 

Impaired financial assets, 
703 

Impairment 
In value, 656 
Of assets, 871, 1015 
Of goodwill, 352 
Of leased assets, 543 
Of loans, 659 
Of tangible long-lived 
assets, 238 
Accounting for 
impairments, 243 

Cash generating units, 
241 

Computing recoverable 
amounts, 240 

Corporate assets, 243 
Deferred tax effects, 247 
Disclosure requirements, 
248 

Discount rate, 242 
Identifying impairments, 
239 

Mitigated impairments 
by recoveries or 
compensation from 
third parties, 247 

Net selling price 
determination, 240 

Principal requirements of 
IAS 36, 238 

Reversals of previously 
recognized 
impairments, 245 

Value in use 
computation, 240 

Impairment loss 
Defined, 153, 195 
On intangible assets, 213 

Impairment testing, 658 
Inablility to measure fair 
value reliably, 227 

Incentive payments, 501 
Inception of lease, 531 
Income statement 

Agriculture industry, 826 
Disclosure checklist, 1000 

Business combinations, 
1010 

Construction contracts, 
1008 

Earnings per share, 1013 
Extraordinary items, 
1004 

Financial instruments, 
1017 

Foreign currency 
translation, 1009 

Impairments of assets, 
1015 

Income taxes, 1002 
Investment property, 
1001 

Minimum disclosures on 
face of, 1000 

Noncurrent assets held 
for sale and 
discontinued operations, 
1004 

Segment data, 1006 
IFRS 7 disclosure 
requirements, 699 

Income taxes 
Disclosure checklist, 1002 
Interim financial reporting, 
864 

Indirect (reconciliation) 
method 

Cash flow statement, 98 
Defined, 92 
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Induced conversion of debt, 
631 

Inflation adjusted financial 
reporting, 893 

Experiments and proposals 
for 
Current value models, 
900 

Price level accounting, 
898 

Replacement cost 
approach, 901 

History of inflation 
accounting, 896 

Replacement cost 
approach, 901 
Limitations on, 901 
Measuring income under, 
902 

Terms related to, 894 
Initial direct costs, 531 
Insurance contracts 

Adequacy of insurance 
liabilities, 846 

Disclosure, 851 
Disclosure checklist, 1032 
Discrectionary participation 
features, 850 

IASB Insurance Project, 
Phase II, 851 

Impairment testing of 
reinsurance assets, 847 

Insurance risk, 845 
Recognition and 
measurement, 850 

Selection of accounting 
principles, 848 

Unbundling of elements, 
849 

Intangible assets, 193 
Agriculture industry, 830 
Amortization period, 210 

Copyrights, 211 
Customer lists, 211 
Patents, 211 
Renewable license rights, 
212 

Balance sheet, 975 
Costs not satisfying IAS 
recognition criteria, 205 

Defined, 153, 195 
Disclosure requirements, 
216 

Disposals of, 214 
Examples of financial 
statement disclosures, 217 

Identifiable, 194 
Impairment losses, 213 
Internally generated, other 
than goodwill, 201 
Computer software costs, 
recognition of internally 
generated, 203 

Development-phase 
expenditures, 201, 202 

Research-phase 
expenditures, 201, 202 

Measurement of cost of 
intangibles, 199 
Exchange of assets, 
intangibles acquired 
through, 200 

Government grants, 
intangibles acquired by 
means of, 201 

Internally generated 
goodwill, 200 

Measurement subsequent to 
initial recognition, 208 
Cost model, 208 
Examples, 208 
Revaluation model, 208 

Recognition criteria, 197 
Control, 198 
Future economic 
benefits, 199 

Identifiablility, 197 
Residual value, 212 
Role of, 196 
Subsequently incurred 
costs, 207 

Terms related to, 195 
Website development and 
operating costs, 214 

Intercompany transactions 
And balances, 280 
Between investor and 
investee, 293 

Interest 
Reporting, 633 

Interest amount, 189 
Interest on accrued benefit 
obligation, 470 

Interest rate risk, 696 
Managed on net basis, 688 

Interest rate swap, 659 

Interim financial report, 854 
Interim financial reporting, 
853 

Accounting changes in 
interim periods 
Impairment of assets, 
871 

Reporting in 
hyperinflationary 
economies, 872 

Use of estimates, 871 
Accounting policies in 
interim periods 
Consistency, 857 
Consolidated reporting 
requirement, 857 

Adjustments to previously 
reported interim data, 870 

Defined, 853 
Foreign currency 
translation adjustments at 
interim dates, 870 

Limitations of, 853 
Materiality as applied to 
interim statements, 858 

Purpose of, 853 
Recognition issues 

Annual costs incurred 
unevenly during year, 
863 

Depreciation and 
amortization, 867 

Income taxes, 864 
Inventories, 867 
Multiplicity of taxing 
jurisdictions and 
categories, 865 

Seasonal, cyclical, or 
occasional revenues, 
864 

Tax credits, 865 
Volume rebates and 
other anticipated price 
changes, 866 

Statements and disclosures 
in 
Comparative statements, 
862 

Content of interim 
reports, 858 

Form and content, 859 
Minimum components, 
859 
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Terms related to, 854 
Interim financial statements 

Form and content of, 1030 
Minimum components of 
reports, 1030 

Selected explanatory notes, 
1031, 1032 

Interim periods 
Accounting policies in 

Consistency, 857 
Consolidated reporting 
requirement, 857 

Defined, 854 
Internally generated 
goodwill, 200 

Internally generated 
intangible assets, 201 

Computer software costs, 
recognition of internally 
generated, 203 

Development-phase 
expenditures, 201, 202 

Research-phase 
expenditures, 201, 202 

International Federation of 
Accountants (IFAC), 4 

International Financial 
Reporting Interpretations 
Committee (IFRIC), 6 

International Financial 
Reporting Standards 
(IFRS) 

Defined, 918 
Intersegment sales, 784 
Intrasegment sales, 784 
Intrinsic value, 393 
Inventories 

Accounting method, 
change, 119 

Inventory profits, 895 
Inventory(-ies), 129 

Accounting for, 135 
Balance sheet, 973 
Defined, 130 
IAS 2 costing methods, 138 

Disclosure requirements, 
145 

Fair value method, 144 
FIFO method, 139 
Net realizable value, 141, 
144 

Recoveries of previously 
recognized losses, 141 

Retail method, 141 
Specific identification, 
138 

Standard costs, 144 
Weighted-average cost 
method, 140 

Interim financial reporting, 
867 

Ownership of goods, 131 
Consignment sales, 133 
Goods in transit, 132 
Right to return 
purchases, 134 

Terms related to, 129, 130 
Types of, 129 
Valuation of, 135 

Direct costing, 137 
IFRS and tax differences, 
138 

Joint products and by-
products, 137 

Investing activities 
Defined, 92 
On cash flow statement, 95 

Investment property 
Accounting for 

Apportioning property 
between investment 
property and owner-
occupied property, 225 

Disposal and retirement 
of investment property, 
229 

Fair value model vs. 
historical cost, 227 

Inability to measure fair 
value reliably, 227 

Property leased to 
subsidiary or parent 
company, 225 

Recognition and 
measurement, 226 

Subsequent expenditures, 
226 

Transfers to or from 
investment property, 
228 

Balance sheet, 979 
Defined, 224 
Disclosure checklist, 1001 
Disclosure requirements, 
230 

Applicable to all 
investment properties, 
230 

Applicable to investment 
property measured 
using fair value model, 
230 

Investments 
Defined, 224 

Investor accounting for 
investee capital 
transactions, 297 

J 

Joint control 
Defined, 261, 800 

Joint products 
Defined, 130 
Valuation of inventory, 137 

Joint ventures 
Defined, 261 

Judgments, 964 

K 

Key management personnel, 
800 

L 

Land, leases involving, 535 
Last-in, first-out (LIFO) 

Defined, 130 
FIFO change 

example, 118 
Last-twelve-months reports, 
854 

Lease term, 531 
Leasehold improvements, 
163 

Leases, 529 
Balance sheet, 998 
Classifications of 

Consistent accounting by 
lessee and lessor, 535 

Lessee, 533 
Lessor, 535 

Defined, 531 
Depreciation of leased 
assets, 539 

Direct financing leases, 
536, 549 

Examples of financial 
statement disclosures, 558 

Finance leases 
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IAS 17 disclosure 
requirements, 556 

Lessee, 539 
Lessor, 545 

IAS 17 disclosure 
requirements, 556 
Lessee, 556 
Lessor, 557 

IFRIC 4 guidance, 554 
Impairment of leased 
assets, 543 

Land and buildings, 535 
Lessee 

Accounting, 537 
Classifications of leases, 
533 

Depreciation of leased 
assets, 539 

Finance leases, 539 
IAS 17 disclosure 
requirements, 556 

Impairment of leased 
assets, 543 

Operating leases, 537 
Lessor 

Accounting, 543 
Classifications of leases, 
535 

Direct financing leases, 
549 

Finance leases, 545 
IAS 17 disclosure 
requirements, 557 

Leveraged leases, 552 
Operating leases, 544 
Sales-type leases, 545 

Leveraged leases, 536, 552 
Operating leases 

IAS 17 disclosure 
requirements, 557 

Lessee, 537 
Lesssor, 544 

Sale-leaseback transactions, 
552 

Sales-type leases, 536, 545 
SIC 27 guidance, 553 
Terms related to, 530 

Legal obligation, 429 
Lessee 

Accounting, 537 
Classifications of leases, 
533 

Depreciation of leased 
assets, 539 

Finance leases, 539 
IAS 17 disclosure 
requirements, 556 

Impairment of leased 
assets, 543 

Operating leases, 537 
Lessee’s incremental 
borrowing rate, 531 

Lessor 
Accounting, 543 
Classifications of leases, 
535 

Direct financing leases, 549 
Finance leases, 545 
IAS 17 disclosure 
requirements, 557 

Leveraged leases, 552 
Operating leases, 544 
Sales-type leases, 545 

Leveraged leases, 536, 552 
Liabilities 

Accrued, 432 
Agency, 432 
Contingent 

Assessing likelihood of 
contingent events, 446 

IAS 37 disclosures, 446 
Litigation, 446 
Remote contingent 
losses, 446 

Defined, 429 
Distinguishing equity from, 
624 

Employee benefits, 472 
Events after balance sheet 
date 
Accrued liabilities, 432 
Agency liabilities, 432 
Current liabilities, 430 

Offsetting, 634 
Liability method 

Financial statement 
disclosures 
Income statement, 756 

Liquidating dividends, 377 
Liquidity risk, 696, 704 
Litigation, 446 
Loans 

Defined, 618 
Long-term debt 

Convertible debt, 627 

Extinguishment of debt 
Gain or loss 
computation, 640 

Terms of existing debt, 
substantial modification 
of, 642 

Induced conversion of debt, 
631 

Notes and bonds 
Cash, notes issued solely 
for, 651 

Nominal vs. effective 
rates, 650 

Noncash transactions, 
651 

Subject to demand for 
repayment, 434 

Long-term employee 
benefits, 480 

M 

Macrohedging, 688 
Markdown, 130 
Market condition, 393 
Market risk 

Defined, 618 
Disclosure requirements, 
696 

IFRS 7 disclosure 
requirements, 704 

Market value, 618 
Marketable equity 
securities, 618 

Markup, 130 
Materiality, 858 
Mature biological assets, 
821 

Measurement, 226 
Events after balance sheet 
date, 456 

Inability to measure fair 
value reliably, 227 

Of costs of intangible 
assets, 199 
Exchange of assets, 
intangibles acquired 
through, 200 

Government grants, 
intangibles acquired by 
means of, 201 

Internally generated 
goodwill, 200 
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Of intangible assets 
subsequent to initial 
recognition, 208 
Cost model, 208 
Examples, 208 
Revaluation model, 208 

Of revenue, 486 
Measurement date, 360, 393, 
464 

Mineral resources, 834, 1037 
Minimum lease payments 
(MLP), 532 

Mitigated impairments by 
recoveries or compensation 
from third parties, 247 

MLP (minimum lease 
payments), 532 

Monetary assets, 153, 196 
Monetary financial assets 
and financial liabilities, 618 

Monetary items 
Defined, 583, 895 
Nonmonetary items vs., 
915 

Mortality rate, 464 
Multiemployer plans, 464 
Multiple pension plans, 475 
Multiple-element revenue 
arrangements, 494 

N 

Negative goodwill 
Business combinations, 353 

Net assets available for 
benefits, 812 

Net basis, 100 
Net basis hedging, 688 
Net investment 

In foreign operations, 583 
In lease, 532 

Net periodic pension cost 
Actuarial gains and losses, 
to extent recognized, 471 

Current service cost, 470 
Defined, 464 
Defined benefit plans, 469 
Defined contribution plans, 
469 

Expected return on plan 
assets, 470 

Interest on accrued benefit 
obligation, 470 

Past service costs, to extent 
recognized, 471 

Transition adjustment, 472 
Net present value, 895 
Net realizable items 

Defined, 895 
Net realizable value 

Defined, 130, 618, 821 
Net realizable value costing 
method, 141, 144 

Net reporting by financial 
institutions, 101 

Net selling price 
Defined, 196 
Determination of, 240 

Nominal rates, effective 
rates vs., 650 

Nonadjusting events after 
the balance sheet date, 429, 
451 

Noncancelable lease, 532 
Noncash transactions, 
exclusion of, 94 

Noncurrent assets held for 
sale and discontinued 
operations, 1004 

Nonmonetary (exchange) 
transactions 

Defined, 153, 196 
Property, plant, and 
equipment, 175 

Nonmonetary assets, 153 
Nonmonetary government 
grants, 523 

Nonmonetary items 
Defined, 583, 895 
Monetary items vs., 915 

Nonreciprocal transfers 
Defined, 153, 196 
Property, plant, and 
equipment, 176 

Notes 
Cash, notes issued solely 
for, 651 

Nominal vs. effective rates, 
650 

Noncash transactions, 651 
Notes payable, 431 
Notes to financial statements 

Disclosure checklist 
Accounting policies, 
1022 

Service concession 
arrangements, 1023 

Structure of notes, 1021 

O 

Obligating event, 429 
Obligations 

Events after balance sheet 
date, 432 

Reliable estimate of, 435 
Onerous contracts 

Defined, 429 
Events after balance sheet 
date, 438, 442, 458 

Opening IFRS balance 
sheet, 918 

Operating activities 
Cash flow statement of, 97 

Classification, 95 
Direct method, 97, 99 
Indirect method, 98 

Defined, 92, 784 
Operating cycle, 429, 619 
Operating leases 

Defined, 532 
IAS 17 disclosure 
requirements, 557 

Lessee, 537 
Lessor, 544 

Operating profit or loss, 784 
Options, 767 
Options reporting, 101 
Ordinary activities, 484 
Ordinary shares, 767 
Other employee benefit 
plans 

IAS 19 applicability, 468 
Long-term employee 
benefits, 480 

Postretirement benefits, 
479 

Short-term employee 
benefits, 479 

Termination benefits, 480 
Other long-term employee 
benefits, 464 

Outcome of contract not 
reliably estimable, 507 

Owner-occupied property, 
224, 225 

Ownership of goods, 131 
Consignment sales, 133 
Goods in transit, 131 
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Right to return purchases, 
134 

P 

Parent, 314 
Parent-subsidiary 
relationships, 805 

Partial term hedging, 688 
Partial-year depreciation, 
160 

Participants, 812 
Past due financial assets, 
703 

Past events, 435 
Past service costs 

Defined, 464 
To extent recognized, 471 

Patents, 211 
Pay-as-you-go, 464 
Penalty, 532 
Pension accounting 

Need for rules, 467 
Net periodic pension cost 

Actuarial gains and 
losses, to extent 
recognized, 471 

Current service cost, 470 
Defined benefit plans, 
469 

Defined contribution 
plans, 469 

Expected return on plan 
assets, 470 

Interest on accrued 
benefit obligation, 470 

Past service costs, to 
extent recognized, 471 

Transition adjustment, 
472 

Pension plans 
Business combinations, 476 
IAS 19, 467 
Multiple and 
multiemployer plans, 475 

Percentage-of-completion 
method 

Back charges, 505 
Construction contract 
accounting, 502 
Back charges, 505 
Contract costs, 502 
Estimated costs to 
complete, 505 

Subcontractor costs, 505 
Defined, 501 
Estimated costs to 
complete, 505 

Subcontractor costs, 505 
Percentage-of-sales method, 
619 

Periodic, 131 
Perpetual, 131 
Plan amendment, 464 
Plan assets, 464 
Pledging, 619 
Pledging receivables, 621 
Portfolios, transfers between 

Assessment of loan 
impairment—related 
interest rate swap 
consideration, 659 

Impairment testing for 
financial assets carried at 
amortized historical cost, 
658 

Sales of investments in 
financial instruments, 663 

Structured notes as held-to-
maturitiy investments, 662 

Postemployment benefit 
plans, 465 

Postemployment benefits 
Defined, 465 
Disclosure of costs, 476 

Postretirement benefits, 479 
Defined, 465 

Potential common 
(ordinary) shares, 767 

Preface to IFRS, 7 
Premiums 

Events after balance sheet 
date, 444 

Prepaid pension cost, 465 
Present obligation, 435 
Present value 

Of a defined benefit 
obligation, 465 

Presentation currency, 583 
Previous GAAP, 918 
Prior period adjustments 

example, 123 
Prior service cost, 465 
Probability recognition 
criterion, 456 

Probable outflow of 
resources embodying 
economic benefits, 435 

Product warranties, 444 
Projected benefit obligation, 
465 

Projected benefit valuation 
methods, 465 

Property leased to 
subsidiary or parent 
company, 225 

Property, plant, and 
equipment (PPE) 

Balance sheet, 973 
Capitalization of borrowing 
costs, 186 
Amount of interest, 189 
Costs in excess of 
recoverable amounts, 
191 

Disclosure requirements, 
191 

Example, 189 
Proposed revision of IAS 
23, 186 

Suspension and 
cessation, 191 

Weighted-average of 
rates, 189 

Changes in 
decommissioning costs, 
157 

Costs incurred subsequent 
to purchase or self-
construction, 157 

Decommissioning costs 
included in initial 
measurement, 155 

Defined, 153 
Depreciation of, 158 

Group method, 162 
Leasehold 
improvements, 163 

Partial-year, 160 
Replacement method, 
162 

Residual value, 162 
Retirement method, 162 
Revenue method, 162 
Tax methods, 163 
Time-based methods, 
159 
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Units of production 
method, 161 

Useful lives, 163 
Disclosure requirements, 
174, 254 

Examples of financial 
statement disclosures, 177 

Exchanges of assets, 157 
Impairment of tangible 
long-lived assets 
Accounting for 
impairments, 243 

Cash generating units, 
241 

Computing recoverable 
amounts, 240 

Corporate assets, 243 
Deferred tax effects, 247 
Disclosure requirements, 
248 

Discount rate, 242 
Identifying impairments, 
239 

Mitigated impairments 
by recoveries or 
compensation from 
third parties, 247 

Net selling price 
determination, 240 

Principal requirements of 
IAS 36, 238 

Reversals of previously 
recognized 
impairments, 245 

Value in use 
computation, 240 

Initial measurement of, 154 
Initial recognition of self-
constructed assets, 157 

Nonmonetary (exchange) 
transactions 
Example, 176 
Nonreciprocal transfers, 
176 

Retirements and disposals, 
169 
Accounting for assets to 
be disposed of, 171, 249 

Example, 170 
Revaluation of, 164 

Adjustments taken into 
income, 166 

Deferred tax effects, 169 

Fair value, 164 
Gross and net asset 
relationship, 166 

Terms related to, 149, 151, 
185 

Provisions 
Changes in, 437 
Defined, 153, 429 
Events after balance sheet 
date, 455 

Purchasing power 
gains/losses, 896 

Put option, 767 

R 

Rate implicit in lease, 532 
Raw materials, 131 
Realized gain (loss), 619 
Realized holding 
gains/losses, 896 

Rebates, 866 
Receivables 

As financial instrument, 
621 

Assigning, 621 
Defined, 618 
Factoring, 622 
Pledging, 621 
Transfers of receivables 
with recourse, 623 

Recognition 
Interim financial reporting 

Annual costs incurred 
unevenly during year, 
863 

Depreciation and 
amortization, 867 

Income taxes, 864 
Inventories, 867 
Multiplicity of taxing 
jurisdictions and 
categories, 865 

Seasonal, cyclical, or 
occasional revenues, 
864 

Tax credits, 865 
Volume rebates and 
other anticipated prices 
changes, 866 

Of contract revenue and 
expenses, 506 

Of employee benefits, 473 

Of expected contract losses, 
510 

Of financial instruments, 
635 

Of intangible assets, 197 
Control, 198 
Future economic 
benefits, 199 

Identifiablility, 197 
Of investment property, 
226 

Reconciliation 
Of cash and cash 
equivalents, 101 

Recourse, 619 
Recoverable amounts 

Computing, 240 
Defined, 153, 196, 896 

Recoveries 
Mitigated impairments by, 
247 

Of previously recognized 
losses, 141 

Redemption price, 767 
Reimbursements 

By third parties, 437 
Events after balance sheet 
date, 457 

Related parties 
Defined, 801 
In leasing transactions, 532 

Related-party disclosures, 
799, 957 

Aggregation of disclosures, 
807 

Applicability of standard, 
803 

Arm’s-length transaction 
price assertions, 806 

Compensation, 807 
Examples of, 808 
Financial statement 
disclosures, 803 

Need for, 801 
Of parent-subsidiary 
relationships, 805 

Per IAS 24, 806 
Scope of standard for, 802 
Significant influence in, 
803 

Substance vs. form or 
relationships in, 803 

Terms related to, 801 
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 Index 1055 

Related-party transactions 
Defined, 801 

Reliable estimate of 
obligation, 435 

Reload feature, 393 
Reload option, 393 
Renewable license rights, 
212 

Renewal or extension of 
lease, 533 

Replacement cost 
Defined, 896 

Replacement cost approach, 
901 

Replacement method, 162 
Reporting date, 918 
Reporting entity, 583 
Repurchase agreement, 619 
Research, 196 
Research-phase 
expenditures, 201, 202 

Residual value 
Defined, 153, 196 
Depreciation of property, 
plant, and equipment, 162 

Of intangible assets, 212 
Of leased property, 533 

Restatement approach, 911 
Restrictions on use of 
provisions, 437 

Restructuring, 429 
Restructuring costs, 438, 
442 

Restructuring provisions, 
458 

Retail costing method, 141 
Retail method, 131 
Retained earnings 

Shareholders’ equity, 374 
Retirement 

Of investment property, 
229 

Of property, plant, and 
equipment, 169 
Accounting for assets to 
be disposed, 171, 249 

Example, 170 
Retirement benefit plan 
accounting and reporting, 
814 

Defined benefit plans, 814 
Terms related to, 811 

Retirement benefit plans, 
465, 812 

Retirement method, 162 
Retroactive benefits, 466 
Retrospective application, 
112 

Return on plan assets, 466 
Returnable deposits, 432 
Revaluation model, 208 
Revaluation of property, 
plant, and equipment, 164 

Adjustments taken into 
income, 166 

Deferred tax effects, 169 
Fair value, 164 
Gross and net asset 
relationship, 166 

Revenue 
Defined, 484 

Revenue measurement 
(determining stage of 
contract completion), 508 

Revenue method, 162 
Revenue recognition, 483 

Barter transactions, 
accounting for, 493 

Criteria, 487 
Disclosures, 493 
Exchanges of goods and 
services, 487 

From interest, royalties, 
and dividends, 491 

From rendering services, 
489 

From sales of goods, 487 
Identification of the 
transaction, 486 

Measurement of revenue, 
486 

Multiple-element revenue 
arrangements, accounting 
for, 494 

Revenue, 485 
Scope of standard, 485 
Terms related to, 484 

Reversal of previously 
recognized impairments 

Goodwill, 352 
Property, plant, and 
equipment, 245 

Right to return purchases, 
134 

Risk(s) 

Events after balance sheet 
date, 436 

From financial instruments, 
702 

IAS 32 disclosure 
requirements 
Credit risk, 696 
Interest rate risk, 696 
Liquidity risk, 696 
Market risk, 696 

Insurance, 845 
Royalties, 491 

S 

Sale and leaseback 
accounting, 533 

Sale-leaseback transactions, 
552 

Sales 
Of goods, 487 
Of investments in financial 
instruments, 663 

Sales-type leases, 536, 545 
Seasonal revenues, 864 
Seasonality, 854 
Securitizations 

Defined, 619 
Segment accounting policies, 
785 

Segment assets, 785 
Segment data, 1006 
Segment expense, 785 
Segment reporting, 783 

Terms related to, 784 
Segment revenue, 785 
Segmenting contracts 

Construction contract 
accounting, 511 

Self-constructed assets, 157 
Sensitivity analysis, 704 
Service concessions, 526 
Service(s) 

Defined, 466 
Revenue recognition, 489 

Settlement(s) 
Defined, 466 

Share option, 394 
Share(s) 

Cash flow per, 100 
Share-based payment, 966, 
968, 969 

Share-based payment 
arrangement, 393 
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1056 Index  

Share-based payment 
transaction 

Cash-settled, 392 
Defined, 394 
Equity-settled, 360, 393 

Shareholders’ equity, 359, 
391 

And classification of 
financial instruments 
Compund financial 
instruments, 367 

Defined, 359, 391 
Dividends and distributions 

Cash dividends, 375 
Liquidating dividends, 
377 

Employee stock options, 
419 
Binomial model, 421 
Black-Scholes-Merton 
model, 419 

Financial statement 
presentation, 379, 409 

Members’ shares in 
cooperative entities, 378 

Presentation and disclosure 
requirements, 361 
Disclosures of other 
equity, 364 

Share capital disclosures, 
361 

Retained earnings, 374 
Share issuances, 367 

Accounting for, 368 
Additional paid-in 
capital vs. par or stated 
value, 371 

Donated capital, 372 
In exchange for services, 
369 

Preferred stock, 367 
Stock subscriptions, 370 
Stock units, 369 

Terms related to, 360, 392 
Treasury stock transactions, 
377 

Short-term employee 
benefits, 466, 479 

Short-term obligations 
expected to be refinanced, 
433 

SIC 27, 553 
Significant influence, 801 

Similar productive assets, 
153 

Specific identification, 131 
Specific identification 
costing methods, 138 

Spot exchange rate, 583 
Stage of completion (for 
contracts), 501 

Standard costs 
Defined, 131 
in inventory costing, 144 

Statement of changes in 
equity 

Disclosure checklist, 1020 
Stockholders’ equity 

Balance sheet, 999 
Structured notes as held-to-
maturity investments, 662 

Subcontractor costs, 505 
Subsequent expenditures, 
226 

Subsequently incurred costs, 
207 

Subsidiaries 
Acquisitions and disposals 
of, 101 

Defined, 315 
Suspension of capitalization 
of borrowing costs, 191 

Swaps, 667 
Swaps reporting, 101 

T 

20-F reconciliations, 8 
Tax credits 

Interim financial reporting, 
865 

Tax methods, 163 
Tax requirements, 138 
Taxing jurisdictions and 
categories, 865 

Terminal funding, 466 
Termination benefits 

Defined, 466 
Terms of existing debt, 642 
Terms related to 
construction contract, 500 

Time of issuance, 767 
Time-based methods, 159 
Transaction costs, 619 
Transaction date, 583 
Transfer pricing, 785 
Transfers 

Between portfolios 
Assessment of loan 
impairment—related 
interest rate swap 
consideration, 659 

Impairment testing for 
financial assets carried 
at amortized historical 
cost, 658 

Sales of investments in 
financial instruments, 
663 

Structured notes as held-
to-maturity investments, 
662 

Of receivables with 
recourse, 623 

Out of held-to-maturity 
category, 655 

To or from investment 
property, 228 

Transition adjustment, 472 
Treasury stock method, 768 
Treasury stock transactions, 
377 

U 

Uncertainties (after balance 
sheet date), 436 

Unearned finance income, 
533 

Unearned revenues or 
advances, 432 

Unguaranteed residual 
value, 533 

United States 
Financial reporting in, 3 

Units of production method, 
161 

Unlawful environmental 
damage, 441 

Unrealized holding gains or 
losses, 896 

Unrealized intercompany 
profit, 315 

US Emerging Issues Task 
Force, 7 

Useful life 
Defined, 153, 196, 533 
Depreciation of property, 
plant, and equipment, 163 
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 Index 1057 

V 

Valuation of inventory, 135 
Direct costing, 137 
IFRS and tax differences, 
138 

Joint products and by-
products, 137 

Value in use, 240, 896 
Variation, 501 
Vest, 394 
Vested benefits, 466, 812 
Vesting conditions, 394 
Vesting period, 394 

Volume rebates, 866 
Voting interests, impact of 
potential 

On consolidation 
Accounting policies, 
uniformity of, 281 

Intercompany 
transactions and 
balances, 280 

W 

Warrant, 768 
Warranties, product, 444 

Website development and 
operating costs, 214 

Weighted-average, 131 
Weighted-average cost 
method, 140 

Weighted-average number 
of shares, 768 

Weighted-average of rates, 
189 

Work in progress, 131 

Y 

Year-to-date reports, 854 
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