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A
Absolute percentage limitation, 152
Accountable care organization, 5, 230
Accountable plans, 279-280
Accountants:
finding, 27
and key decisions, 241
role of:
in computing public support, 81
in exemption application preparation,
26
in planned giving, 246
specialization by, 26
Accounting method, functional, 155
Acquisition indebtedness, 175
Action organizations, 186, 198
Advertising, 172, 286
Advisory committees, 18
Advocacy communications, 203
Affiliated organizations:
defined, 190-191
policies concerning, 275
Affinity card programs, 178
Aggregate principle, 231
Agricultural organizations:
private inurement doctrine and, 55
tax treatment of, 41
American National ked Cross, 94
Ancillary joint ventures, 229-230
Annual information returns:
disclosure of, 122-125
due date, 125
electronic filing of, 116-117
exceptions from filing, 116, 120-121
and fundraising regulation, 154-156
general rules, 109-110
and governance, 98-99, 102
parts, 111-112
penalties, 121-122
for private foundations, 119-120
review of, policy as to, 275-276
schedules, 112-115
sequencing guidelines, 115-116
and tax-exempt status, 116-117

Annual reports, state, 126-127
Appearances, significance of, 61
Applicable tax-exempt organizations, 59
Application for recognition of exemption:
bizarre IRS positions as to, 77-78
disclosure of, 75
exemptions from filing, 78
and fundraising regulation, 154-156
parts of, 68-71
as portrait of organization, 67, 74-75
procedure as to, 6668
Appraisal rules, 159-141
Appraisal sunmimary, 139
Appraisals, g alified, 139-140
Appraicers, qualified, 141
Aprrcediated property gifts, 135, 233
Avticles of incorporation:
contents of, 9
exemption application and, 68-69
significance of, 8-9
understanding of, 313
Articles of organization, 6
Artwork, treatment of, 114-115
Ascending liability, 105
Asset reserves, 260
Assets test, 87
Assistant secretary, appointment of, 20
Assistant treasurer, appointment of, 20
Audits, IRS:
advance preparation for, 300-302
appeals process, 307-308
of churches, 309-310
closing agreements, 307
correspondence, 295
criminal, 296
examiners, coping with, 304-305
field, 295
hardening the target, 300-302
issues, 294
office, 295
process, 306-307
reasons for, 294
team, 295-296
tours, 306
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Audits, IRS (continued )
types of, 295-296
winning audit lottery, 302-304

B
Bargain sale, 238
Benevolent organizations, 44
Bequests, 244
Better Business Bureaus, Council of, 254-255,
257,260, 261
Bifurcation, 86
Bingo games:
examination of, 181-182
unrelated business rules and, 176
Bipartisan Campaign Reform Act of 2002, 197
Black lung benefits trusts:
information return requirement, 110
tax treatment of, 43
Blue Cross and Blue Shield organizations, 289
Boards of directors:
checklist for, 18
composition of, 99-100
control by, 17
duties and responsibilities of, 17, 102-104
election of, 17
law compliance by, 261
liability of, 106-107, 313-317
number of, 258-259
performance of, 261-262
and planned giving, 245, 246
Boorstein, Daniel J., 4
Business associations /leagues:
lobbying by, 192-193
political action committees <nc, 201
private inurement doctrit.= and, 50, 54-55
tax exemption of, 40
Bylaws, 6,9
Byrd Amendment, 185, 194

C
Campaign to Clean Up America (hypothetical
case study):
application for recognition of exemption,
75-76
board of directors, 19
charitable giving, 146
as charitable organization, 14, 35, 47
compensation, 62
as educational organization, 36, 47
fundraising regulation, 166
and governance, 282
lobbying by, 49, 194-195

location of, 16
officers, 21
partnerships, 232
planned giving, 47, 240
policies, 282
political campaign activities, 204
private benefits, 62-63
private inurement doctrine and, 6263
as public charity, 92
reporting requirements, 128
subsidiary, use of, 221
tax-exempt status, application for
recognition of, 75-76
unrelated business activities, 184
and watchdog agencies, 265
Carryover rules, 135-136
Cemetery companies:
deductible gifts to, 133
private benefits of, 55
tax treatment of 4
Chair of the board, 20
Chambers of commerce, 40-41
Charitable/ceuiributions:
appraisa rules, 139-141
dedr.~tion reduction rules, 136-137
eCoriomic advantages of, 130-131
3itt, definition of, 131-133
of insurance, 139
partial interest gifts, 138
percentage limitations, 134-136
of property, 134, 137-138
qualified donees, 133-134
quid pro quo contributions, 144-146
recordkeeping rules, 141-142
reporting rules, 146
substantiation rules, 142-144
twice basis deductions, 137
types of, 129-131
Charitable gift annuities, 238-239
Charitable giving, deductible See Charitable
contributions.
Charitable lead trusts, 237-238
Charitable organizations:
annual information return filing, 111-116
contributions, percentage limitations,
134-136
defined, 33-35
determination letter requirement, 65-66
disclosure by, 122-125, 126-127
donees, qualified, 133-134
gift properties, 134
gifts, deductibility of, 131-134
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in joint ventures, 228-230, 241-242 Compliance checks, IRS:
lobbying restrictions on, 185-192 charitable giving scam, 299
in partnership, as general partner, colleges, 299

225-2263, 242-244
political campaign activities restrictions on,
197-201
private foundation/public charity status,
79-86
private inurement doctrine and, 49-50
regulation of fundraising by, 148-149
types of, 33-35, 38-39
Charitable remainder trusts:
in general, 235-236
and unrelated business rules, 182
Charitable solicitation acts, 127, 147-152
Charitable split-dollar insurance plans, 239-240
Charity care policy, 2760277
Charleston Principles, 163-166
Checklists, 11-12, 15-16, 18, 21, 91,183-184,
194, 203, 210, 221, 232, 240, 264-265,
281-282, 291, 311, 317-318
Church audit rules, 309-310
Churches, 39-40, 80, 121,149, 309-310
Civil society, 3
Closing agreements, 307
Codes of ethics, 101, 280
Colleges:
and compliance checks, 299
public charity status of, 80
Commensurate test, 289-290
Commercial co-ventures, 151, 242
Commercial free speech, 152
Commerciality doctrine:
beginnings of, 285-284
compliance with, 284-.238
contemporary application of, 286
nature of, 283-284
and tax regulations, 284-285
Commercial-type insurance, 284
Commission on Private Philanthropy and
Public Needs, 14
Committee for Purchase From People Who
Are Blind or Severely Disabled, 270.
Also see Policies, sources of
Community foundations, 81-82, 299
Compensation:
policies, 274-275
private inurement and, 51-52
reasonableness of, 51
in subsidiaries, 217
Competition, with for-profit organizations,
288-289

community foundations, 299
concept of, 296297
excess benefit reporting, 298
executive compensation, 297
fundraising costs reporting, 298
hospitals, 297-298
political campaign activities, 297
tax-exempt bonds recordkeeping, 298-299
universities, 299
Conflict-of-interest policy, 111, 272-273
Conservation easements policy, 276
Constitutional law, 152-153, Chapter 26
Contracts:
annuity, 238
commercial co-veriture, 151
fundraising an4, 149, 150
Contribution kase 134
Contributions, charitable, 129-131
Control, daefirdtion of, 215
Cornuells;, Richard C., 5
Corporate sponsorships, 158-161
Caoporations, 6, 8-9
‘“ounterpart test, 286
Credit counseling organizations, 39
Credit unions, tax exemption for, 44, 292
Crop operations finance corporations, 44—45
Curti, Merle, 4

D
Debt collection policy, 277
Debt-financed property, 175
Declaration of trust, 10
de Tocqueville, Alexis, 4
Dickens, Charles, 268
Direct lobbying, 186
Directors:
authority of, 19
election of, 17
immunity laws and, 7
personal liability of, 313-318
and planned giving, 245, 246
role of, 16-18
Disclosure requirements, 122-125
Disqualified persons, 59, 82
Document retention and destruction policy,
111
Domestic fraternal societies:
deductible contributions to, 133
defined, 42-43
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Donative publicly supported charities, 81-82 Flow-through entities, 136

Donative intent, 132, 144 Flow-through rule, 192
Donee returns, 126 Foreign organizations, grants to, 113
Donees: Formation of organization:
filing requirement, 126 checklist, 15-16
qualified, 133-134 illustration of, 13-15
types of. See Specific types of donees For-profit organization, definition of,
Donor-advised funds: 5
controversies, 205-206 Forms (IRS):
statutory criteria, 206-208 940, 127
Down payment assistance organizations, 39 941,127
Due process, 152 990, 15, 74, 95, 98-102, 109-116, 120, 124,
126, 146, 154-156, 271-272
E 990-BL, 110
E-commerce. See Internet activities 990-C, 110
Educational organizations: 990-EZ, 30, 110, 120
deductible gifts to, 133 990-N, 116-117, 121
defined, 35-36 990-PF, 110, 119-120
public charity status of, 80 990-T, 102, 110, 125,:12¢
Electronic filing rules, 116 1023:
Employees’ associations, local, 42 contents of,-68-71
Endowment test, 87 exemptisiy from filing, 78
E-postcard, 116-118, 121 in general; 15, 66-68,102
Evangelical Council on Accountability, 255 as portiait, 67, 74-75
Also Policies, source of. 1022, 63
Excess benefit transactions, 59 1Cal, 110
Executive compensation policy, 274-275 1065, 110
Exempt operating foundations, 87-88 1096, 127
Expenditure responsibility, 89-90 1099, 128
Expenditure test, 189-191 1120, 110
Expenditures: 1120-H, 110
exempt purpose, 189 1120-POL, 30, 110
hard-dollar, 202 2848, 68
lobbying, 189-190 5227,128
soft-dollar, 201-202 5500, 127
Expense reimbursement policy, 278-280 5500-C, 127
5500-R, 127
F 8282, 126
Facts-and-circumstances test, 86 8283,114
Farmers’ cooperatives: 8871, 26, 65,125
private benefits of, 56 8872,110, 125
tax treatment of, 45 S§5-4 22, 68
Federal Communications Commission, 30 W-2,127, 141
Federal Election Campaign Act, 197, 203 W-2P, 127
Federal Election Commission, 30, 125,197, W-3, 127
202,203 Fragmentation rule, 172
Federal Regulation of Lobbying Act, 185, 194 Fraternal beneficiary societies:
Federal Trade Commission, 30, 154 and commercial activity, 289
Feeder organizations, 170 deductible contributions to, 133
Fiduciary responsibility: defined, 42
defined, 313 private inurement doctrine and,
fulfillment of, 313-317 56

m 356 m



11/29/2012 357

Fraternal organizations:
deductible contributions to, 133
defined, 42-43
Free speech doctrine, 152
Functionally related business, 89
Fundraiser, professional, 29, 149
Fundraising:
Charleston Principles, 163-166
and commercial co-venturing, 151
constitutional law considerations,
152-153
expenses of, 256-257
federal regulation of:
disclosure requirements, 154
discrimination policies, 158
exemption application process, 154
lobbying restrictions, 157
public charity classifications, 157-158
reporting requirements, 154-156
unrelated income rules, 156-157
Internet, by, 161-166
and paid solicitors, 150-151
police power, states, 153
and professional fundraisers, 149
state regulation of:
charitable solicitation acts, 27, 147-152
commercial co-ventures, 151
constitutional law considerations,
152-153
definitions, 148
document filing requirements, 151
paid solicitors, 150-151
police power, states’, 153
registration requirericnis, 148-151
reporting requirements, 154-156
Fundraising events:
defined, 155-156
filing requirements for, 113
unrelated business activities and, 175,
176-177
Fundraising policy, 101

G
Gaming:
reporting requirements, 113
as unrelated business, 181-182
Gardner, John W., 4
General partner, charitable organization as,
225-226,242-244
General partnerships, 225, 242-244
Gift, definition of, 131-133
Gift acceptance policy, 276

INDEX

Gift substantiation rules. See Substantiation
rules
Good faith estimate, 145
Governmental entities, 47, 80, 121
Governance:
and annual information return, 98-99
emerging concepts, 94
and federal tax law, 267-269
and IRS, 99-102, 269-270
policies, sources of, 270-271
principles, 93-94, 95-98
Grantor trust rules, 236
Group exemption, 78
Guiding principles, IRS, 110

H
Harassment campaigns, 124
Health care law refcim, 335-338
Health insurance issuer, qualified, 47
Homeowners’ avscciations:
private inurement doctrine and, 56
tax treairent of, 46
Horticaitural organizations:
Flivee inurement doctrine and, 55
wax treatment of, 41
+lospitals:
IRS examination of, 297-298
policies of, 276-277
as public charities, 80
tax treatment of, 34-35
Housing and Urban Development,
Department of, 30
Humor (in law), 27-28

1
Identification number, 22
Immunity, liability and, 7
Impulse giving, 129-130
Income:

net investment, 90

passive, 177

unrelated. See Unrelated income
Income interest, definition of, 234
Incorporation:

advantages of, 8-9, 25

disadvantages of, 9

liability and, 8
Indemnification, liability and, 7
Independent political expenditures, 330-333
Individuals as defendants, 106-107
Information return, concept of, 110
Initial contract exception, 59-60
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Insiders:
compensation of, 51-52
definition of, 50-51
Insurance:
commercial-type, 284
gifts of, 239, 248
liability and, 7
schemes, 210
Insurance companies, mutual, tax treatment
of, 44
Instrumentalities, U.S., 41-42
Integrated giving, 130
Interest giving, 130
Intermediate sanctions rules, 58-60
Internal Revenue Service:
audits by, 294-296
authority of, 293
bizarre positions of, 77-78
compliance checks of, 296-300
coping with, 304-305
and governance, 98-102
organization of, 293-294
recognition of tax-exempt status by, 65-66
role of, 293-294
International grantmaking policy, 276
Internet:
and fundraising, 161-166
and unrelated business, 178-181
Inventory, gifts of, 137
Investment policy, 277
IRS Forms. See Forms (IRS)
Issue advocacy, 125, 203

J
Jeopardizing investments, 52, 20
Joint ventures:
ancillary, 229-230
involvement in, 57-58, 241-242
policy as to, 275
whole-entity, 228-229
Judicial deference and tax regulations,
338-339
Justice, Department of, 30

L

Labor organizations:
lobbying by, 192
political action committees and, 193
private inurement doctrine and, 55
tax treatment of, 41

Lawsuits:
against individuals, 106-107

against nonprofit organizations, 104-105
defenses against, 105-106

Lawyers:

finding, 27

role of:
in donative entities, 81
in exemption application process, 26,

67

and key decisions, 241
in lawsuit defense, 317-318
in planned giving, 245, 246, 247
public charity status and, 81
reasonableness, determination of, 51
as to tours (IRS), preparation for, 306
specialization by, 26

Legal forms, of nonprofit organizations,

8-11

Legislative activities rulce:

and associations, 192-193

and charitable organizations, 27, 185-192
expenditure test, 139-192

and fundraicing regulation, 157
legislation, cefinition of, 187-188
nontaxit.ies, 194

and ctiier organizations, 192-194
ard-political organizations, 193
substantial part test, 186-188

and taxes, 188-189

Lerner, Max, 4

Liability, personal, 7, 313-318
Libraries, 86

Life insurance, gift of, 145, 239
Limited liability companies, 6, 22-23,

227-228, 230-231

Limited partnerships, 225

Literary organizations, 38
Litigation, 310

Loans, private inurement and, 52-53
Lobbying:

by business/professional associations,
192-193

checklist for, 194

definition of, 186-187

direct, 186

expenditure test for, 189-192

grass roots, 187

by labor organizations, 192

by political organizations, 193

restrictions on, 185-194

by social welfare organizations, 192

substantiality, definition of, 188

by veterans’ organizations, 192
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Local employees’ associations, 42
Location, consideration of, 11
Long-term capital gain, 134
Look-through rule, 175

Low-cost articles, 176-177
Lyman, Richard W., 5

M
Material changes, effect of, 125-126
Material restrictions, 126
Meetings documentation policy, 275
Membership associations, private inurement
doctrine and, 54-55
Mill, John Stuart, 4
Minutes, 21-22, 300
Mission statement policy, 99, 102
Modifications, 174, 177-178
Multiemployer pension plan trusts, 43
Multimember limited liability companies,
228

Multiparent title-holding organizations, 42
Museums:

public charity status of, 86

unrelated business of, 174
Mutual insurance companies, 44
Mutual organizations, 44
Myths, 23-30

N
Neilsen, Waldemar A., 5
Net investment income, definition 6£, 90
Nonprofit:

definition of, 5-6, 25

distinguished from for-prcfit, 5
Nonprofit Integrity Act ‘California), 270
Nonprofit organizations:

board of directors of, 16-18

definition of, 34, 5-6, 322-323

eligibility for tax exemption, 323

lawsuits against, 104-105

legal form of, 6-7, 70

and limited liability companies, 6, 22-23,

227-228, 230-231

location of, 11

love of, 31

modern, 223

officers of, 19-21

and profit-making, 6

starting, 13-16

and taxes, 26

understanding of, 313-317
Not-for-profit, meaning of, 5, 25

INDEX

(@)
O’Connell, Brian, 5
Officers:
authority of, 19-20
checklist for, 21
immunity laws and, 7-8
origins, 20
Operational test, 170
Ordinary income property, 134
Organizational minutes, 21-22
Organizational test, 170
Outsourcing, 173

P
Paid solicitor. See Solicitor, paid
Panel on Nonprofit Sector, 270-271. Also see
Policies, sources of
Partial interest gifts, 138
Partnerships:
charitable orgen.zations and, 226-227
checklist for, 232
generai, 225
law basics of, 225-226
liraived, 225
vartnering in general, 242-244
subsidiaries in, 219-220
and tax exemption, 226-227
tax treatment of, 226
Passive income, 177-178
Penalties:
civil law, 26
disclosure requirements and, 123
failure to file, 121-122
quid pro quo contribution rules and,
145-146
Personal benefit contracts, 240
Personal liability:
avoiding, 313-317
checklists as to, 335-318
protection against, 317-318
Philosophy, of nonprofit organizations, 4-5
Planned giving;:
administration of, 248-249
charitable gift annuities, 238-239
charitable lead trusts, 237-238
charitable remainder trusts, 235-236
checklist for, 240
income interests, 234
law basics, 233-235
marketing techniques for, 247
pooled income funds, 236-237
remainder interests, 234
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Planned giving (continued )
split-interest trust, 234-235
starting program, 240, 244249
Pluralism, 3
Police power, states’, 153
Policies:
as to affiliates, 275
annual information return and, 275-276

INDEX

Private foundations:

annual information return review, 275-276

charity care, 276277
checklist, 281-282
codes of ethics, 280
conflict-of-interest, 272-273
conservation easements, 276
debt collection, 277
document retention and destruction, 274
executive compensation, 274-275
expense reimbursement, 278-280
fundraising, 277-278
gift acceptance, 276
international grantmaking, 276
investment, 277
joint venture, 275
meetings documentation, 275
mission statement, 272
other, 280-281
overview of, 271-272
sources of, 270-271
whistleblower, 273-274
Political action committees, 201, 202
Political activities, 201-202
Political campaign activities rules:
and charitable organizations, 27, 197-201
and other organizations, 202293
and taxes, 199-201
Political expenditures, taxation of, 199-201
Political organizations:
legislative activities, 193
reporting rules, 125
tax exemption of, 4546
Pooled income funds, 236-237
Postal Service, U.S., 30, 154
Prepaid tuition programs, 46
Preparatory time, 173
Primary purpose test, 33
Private benefit doctrine:
in general, 56-57
and governance, 57
joint ventures and, 57-58
sanction, 57
Private benefit tax-exempt organizations,
55-56

annual information return, 119-120

checklist for, 91

contributions to, percentage limitations,
135

definition of, 79-80

excess business holdings of, 89, 90

excise taxes on, 90-91

jeopardizing investments, 98, 90

payout requirements, 89, 90

self-dealing rules and, 89, 90

taxable expenditures, 89-90, 91

Private inurement doctrine:

agricultural organizations and, 55

business leagues and, 50, 54-55

cemetery companies and, 55

charitable organizations and, 49-50

compensation and, 51-32

credit unions and, 5%

defined, 49

fraternal societies-and, 55

homeowneic  23sociations and, 55

horticultuial organizations and, 55

insidey; T-quirement of, 50-51

an< iatermediate sanctions, 60-61

iavor organizations and, 50, 55

‘0oans and, 52-53

reasonableness, standard of, 51

rental arrangements and, 52-53

sanction, 56

services, provision of, 53-54

shipowners’ protection and indemnity
associations and, 55

social clubs and, 50, 55-56

social welfare organizations and,
50, 54

teachers’ retirement fund associations and,
55

trade associations and, 54-55

veterans’ organizations and, 50, 55

voluntary employees’ beneficiary
associations and, 55

Private operating foundations, 87
Professional football leagues, tax treatment

of, 40

Professional fundraisers, regulation of,

149

Program-related investments, 89
Program service revenue, 82

Property, contributions of, 134, 137-138
Proxy tax, 193

Prudent person rule, 216
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Public charities: Rockefeller, John D., 5
contributions to, percentage limitations, Royalties, tax treatment of, 177
134-136
defined, 80-85 S
donative charities as, 81-82 Sarbanes-Oxley Act of 2002, 93, 270
facts-and-circumstances test, 86 Scholarship programs, exemption application
and fundraising regulation, 157-158 questions, 71-72
institutions as, 80 Schultz, George P., 14
lobbying by, 185-192 Scientific organizations, 38
publicly supported organizations as, Secretary, election of, 20
80-82 Securities and Exchange Commission, 30
recognition of, 66 Securities laws, state, 246
service provider charities as, 82 Self-dealing, 89, 90
supporting organizations as, 82-85 Self-defense exception, 190
Public entertainment activities, qualified, Self-perpetuating board, 17
175-176 Senate Finance Committee, 29, 188, 270
Public policy, 36, 324-326 Shipowners’ protection and indemnity
Publicly supported charities, 80-82 associations, 45
Pure free speech, 152 Short-term capital zain, 134
Single-membesiimited liability companies,
Q 22-22 233-231
Qualified sponsorship payments, 158 Single-parent title-holding organization, 42
Quid pro quo contributions, 144-146 Social Clavs;
priveie inurement doctrine and, 50, 55-56
R wax treatment of, 41
Reasonableness, standard of, 51 Social welfare organizations:
Real estate acquisitions, 223-225 and intermediate sanctions rules, 59
Rebuttable percentage limitations, 152 lobbying activities and, 192
Rebuttable presumption, 60, 101 and private benefit, 57
Recognition, of tax-exempt status, 26. 55-66 private inurement doctrine and, 50, 54
Recordkeeping requirements, chaitiable tax exemption of, 39-40
deduction, 141-142 Solicitor, paid, 150-151
Registration requirements, 14¢-151 Special fundraising events, reporting
Religion Clauses, 327-325 requirements, 113
Religious organizatiors. Split-interest trusts, 234-235
defined, 36-38 State action doctrine, 329-330
information return filing exemption, State laws:
120-121 annual reports, 126127
public charity status, 80 charitable solicitation acts, 127, 147-152
recognition of exemption, exception for, 78 nonprofit corporation acts, 9
Remainder interest, 234 States” police power, 153
Rent, private inurement and, 52-53 Subsidiaries:
Reporting requirements: attribution considerations, 215-216
annual information returns, 111-116 capitalization of, 216
annual reports, 126-127 checklist for, 221
charitable solicitation acts, 127, 147-152 compensation from, 217
Research: control of, 215
concept of, 38 establishment of, 214
exemption application questions, 72 for-profit, 214-218
and unrelated business rules, 177-178 form of, 214-215
Retroactive revocation of exemption, 308-309 liquidation of, 217-218
Revenue-sharing arrangements, 59 nonprofit subsidiaries, 220-221
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Subsidiaries (continued )
in partnerships, 219-220
revenue from, tax treatment of, 178, 219
supporting organizations, 220
title-holding companies, 220
in unrelated business context, 178
Substantial compliance, doctrine of, 141
Substantial part test, 183
Substantial return benefit, 158-159
Substantially related business, 173-174
Substantiation rules, gift, 142-144
Supplemental unemployment benefit trusts,
43
Support test, 87
Supporting organizations:
in general, 82-85, 220
planning opportunities, 85

T
Tale of Two Cities (Dickens), 268
Tax Exempt and Government Entities
Division, IRS, 294
Tax-exempt entity leasing rules, 219-220
Tax exemption:
eligibility for, 323
rationale for, 323-324
as government subsidy, 333-335
Tax-exempt organizations:
qualification as, 65-74
recognition by IRS. See Tax-exempt status,
recognition of
types of, 47
unrelated business and, 173-174
Tax-exempt status:
application for recognition ¢, 56
bizarre IRS positions, 7/-78
group exemption, 78
recognition of, 26, 65-66
retroactive revocation of, 308-309
27-month rule, 73-74
Tax-exempt use property, 219-220
Tax shelters, 208-210
Taxable expenditures, 89-90, 91
Taxpayer Advocate Service, 308
Technology transfer, 38, 184
Title-holding corporations:
multiparent, 42
single-parent, 42
Trade associations:
political action committees and, 202-203
private inurement doctrine and, 50,
54-55

tax exemption of, 40

unrelated business of, 176
Trade or business, defined, 171-172
Trade shows, treatment of, 176
Treasurer, election of, 20
Treasury, Department, 30, 270, 293
Trusts, 6, 9-10
Trust agreements, 10

27-month rule, 73-74
Twice-basis deductions, 137

U
Unincorporated associations, 6, 10-11
Unions:
private inurement doctrine and, 50, 55
tax exemption of, 41
Universities:
and compliance checks, 299
public charity status cf, 80
tax-exempt status ot, 35
Unrelated busine:s rules:
affected tav-exempt organizations, 171
and chartable remainder trusts, 182
exemnted activities, 175-177
exen.pted income, 177-178
and fundraising regulation, 156-157
and gaming, 181-182
general rules, 169-175
Internet activities, 178-181
purpose of, 170
regularly carried on rule, 172-173
reporting requirements, 102, 110, 125
subsidiaries, use of, 178
trade or business, definition of, 171-172
unrelated business taxable income,
174-175
unrelated trade or business, 173-174
Unrelated income:
filing requirements, 102, 110, 125
taxation criteria, 174-175
Unrelated trade or business:
checklist for, 183-184
defined, 171-172

A\
Veterans’ organizations:
contributions to, 133
lobbying by, 192
private inurement doctrine and, 50, 55
tax exemption of, 45
Voluntarism, 4, 15
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Voluntary employees’ beneficiary

associations:

private inurement doctrine and, 55

tax exemption of, 43

Voter education, 198

Watchdog organizations. Also see Policies,
sources of

American Institute of Philanthropy, 256

and charities’ rights, 262-263

Charity Navigator, 255

Evangelical Council for Financial
Responsibility, 255

issues addressed by, 256-262

INDEX

Ministry Watch, 256

overview of, 253-254

perspective on, 263-264

Standards for Excellence Institute, 255
Wise Giving Alliance, 254-255

W

Whistleblower policies, 100

Whole-entity joint ventures, 228-229

Widely available, definition of, 123

Wise Giving Alliance, 254-255, 257, 260,
261

Written advisories, 301
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