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9-to-5 mentality, 191-192
10-K/10-Q reports, 123
100-year bonds, 131
401(k) plans
advantages of, 25, 226
as emergency reserve, 22, 97
paying for college, 71
saving regularly, 225-226
self-employment and, 199
tax benefit, 28, 30, 51-52, 63-64
taxes when selling, 51-55
403(b) plans, 25, 28
529 College Savings, 24, 73-74
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AAA-/BBB-rated bonds, 129-130
accessibility. See also liqui‘iivy
CDs and savings accounis, 80-82
debit cards/checks; 79-80, 96-97
emergency reserves, 61-62, 64
fund/broker seaction, 17-18, 144
money marke: funds, 96-97
mutual funds, 144
online banking, 86
retirement account, 26-27
T-bills and CDs, 37
vesting schedules, 30
accounting procedures, 52-53
addiction, work as, 192
advanced directives, 75
advertising
contains little advice, 218-219
“free” investment advice, 218
hype and exaggeration, 221
political ideology and, 228

Affordable Care Act tax
(Obamacare), 47, 198-199
aggressive investments
asset allocation, 151-152
risk tolerance, 32-33
alimony, 28, 30
“American Dream,” 40, 191
angel investors, 20]
annual operating caost. See
operating 2x’,enses
annual repor i, -.corporate, 122-123
annual return. See rate of return
annuiticg, 31, 211-212
antiques and art. See collectibles
apartments, 40, 178, 184-185
aporeciation
calculating yield/returns, 16-17
homes, 171-172, 177, 179
land values, 185
real estate, 11, 182-183, 188-189
rental property, 184
stocks, 111-112, 227
taxation of, 46
asset allocation
bonds, 125-126, 158-159
defined/described, 150-151
guidelines, 151-152
long-term goals, 29
saving for college, 73-74
stocks, 123
asset management account, 88-89
assumptions about you, 2-3
auto loans
about saving to avoid, 23
lender assessment, 175-176
prioritizing paying off, 60-61, 66
automated exchange services. See
electronic transfers/deposits
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automatic investment plans, 68-69

automatic teller machines (ATMs),
80, 93, 97, 98, 103

average cost method, 53

average return. See rate of return
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Bacon, Peter W. (professor), 69
balanced funds, 157
bank CDs. See certificates of
deposit
bank failure, 78
bankruptcy, 37, 93, 165
banks/bank accounts. See also
online banking
about investing in, 12-13
advice on investments, 17-19
alternatives to, 87-89, 102-103
branch offices, 77, 79, 80, 83
calculating returns, 16-17
certificate of deposit, 80-82
checking accounts, 79-80
debit cards, 79-80
estimating interest, 36-37
FDIC insurance, 78, 84
liquidity risks, 14
minimum balance. 102
money market fiznds, 102
negotiating cherges and terms, 82
operating cosis and fees, 77, 79
operations and reputation, 83-84
savings accounts, 80-82
service charges, 102-103
truth in savings disclosure, 84-85
Barron’s, 122
Beck, Glen (commentator), 228
bonds/bond funds. See also long-
term bonds; mutual funds;
short-term bonds
about, 12-13, 125-126, 131-132
author recommendation, 160-163
bond holdings, evaluating, 140
comparisons, 133-138
credit rating/risk, 129-130

defined/described, 126
how to select, 157-160
maturity classifications, 130-131
non-Treasury bonds, 139-140
returns, 16-17, 37-38, 159-160
saving for college, 73-74
tax reduction strategy, 48, 81-82
Treasury bonds, 138-139
types of, 127-129
bonuses and stock options, 194
bootstrapping, 200
branch banks/offices
banks, 77, 79, 80, 82
brokerage firms, &§
money market; 32, 97, 100, 144
branding/brana rname, 110
brokerage fivms/accounts
about buyiag stocks, 10
advice wn investments, 17-19
as-vanking alternative, 88-89
Pe2nch offices, 88
Checking accounts, 93
investing mistakes, 117-118
online trading fees, 18
research services, 121-122
shopping for bonds, 140
Treasury securities, 138-139
wrap accounts, 165
Brown, Ray (author)
Home Buying Kit For Dummies
(Wiley), 181
business. See small business
Business Week, 122
buy-and-hold, 49, 94, 153, 220
buy-back guarantee, 211
bypass trusts, estate planning, 213
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capital gains
calculating taxes on, 46-47
death and, 53
gold and collectibles, 207
tax issues, 53-54
capitalization, 154



career, making the most of
American Dream, 40, 191
calculating risks, 14
income-earning ability, 192
managing, 14-16
work experience, 191-192, 220
Carlson, Bob (publisher), 207
cash flow, 176, 184-185, 190
cash-value life insurance, 212-213
certificates of deposit (CDs)
about investing in, 12-13
alternatives, 127
early withdrawal penalties, 81
estimating returns, 37
interest rates, 80-82
money market funds and, 94-95
Certified Financial Planner, 20
Chany, Kalman (advisor), 72
Charles Schwab, 88, 93, 122
Chartered Financial Analyst, 143
checking. See banks/bank accounts;
money market mutual funds
COBRA (insurance), 198-199
collectibles (antiques, art, and sc.c¢n)
about investing in, 208
defined/described, 208
investment advice, 216-211
realities and returns, 209-210
college. See also student loans
about savings i.laas; 24, 70-71
financial aid €ligibility, 72
online courses, 192
optional resources and ideas, 71
options, investment, 73-74
options, savings account, 73
College Scholarship Service, 72
commercial paper, 12-13, 94
commercial property. See real
estate
commission-based advisors, 19-20
commission-free (no-load) funds,
120, 139, 147, 158, 164-165
commissions
bonds/bond funds, 138, 140, 158
brokerage firms, 117-118, 165
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cash-value life insurance, 213

disclosure, 227

exchange-traded funds, 149

financial advisor, 19-20

investments to avoid, 227

load/no-load funds, 147

minimizing, 123-124

mortgage investments, 135

real estate, 171, 177

trading and brokerage fees, 18

unit investment trusts, 164
company retirement. See

employer-based-nrograms

compounding, 26, £&,41-43
condominiums. 17§, 185
conflict of interesc, 19, 116-118
conservative.investments, 32-33
consulting ventures, 198
consu™mey debt

ab< it paying off, 60-61, 66

mwortgage qualification, 175-176

saving to avoid, 23
convertible bonds, 128
cooperatives (housing co-ops), 178
corporate bonds, 12-13, 78, 127
Corporatelnformation, 223
cost-basis, 52-53, 54-55
cost-of-living. See inflation
“create your own fund,” 163-164
credit cards

abusive spending, 174

avoiding debt, 23

cost of borrowing, 79-80

look at your spending history, 68

prioritizing paying, 60-61, 62, 66

protection from fraud, 86

use for emergency reserve, 22
credit rating, bonds, 129-130, 158
Credit Union National

Association, 88

credit unions

alternative to banks, 87-88

business loans, 200-201

electronic deposits, 96

grants and scholarships, 71
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credit unions (continued)
lending investments, 132
money market and, 102-103
NCUA insurance coverage, 87
short-term savings, 24, 32,
102-103, 132
CSS/Financial Aid Profile, 72
custodian/custodial accounts, 70-71,
144. See also fund management
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day trading, 118, 150
death benefits, insurance, 213
debit cards, 79-80, 89, 93, 97, 98
default, bond, 129-130
depreciation, 16-17, 186, 208
direct deposit. See electronic
transfers/deposits
disabilities, withdrawals for, 27
disability insurance, 75, 199
discipline, money, 1-2
diversification
balancing your portfolio, 50-51
buying bonds, 132, 137, 139
exchange-traded funds, 150
international investments, 156
making money in stocks, 38
mutual funds, 115-120, 142
ownership inveztiients, 10
risk and volatility, 15, 66
stock returns and, 124
dividends. See also interest/
interest rate
about calculating taxes, 47
calculating returns, 16-17
corporate profits and, 111-112
money market funds, 92
dividends per-share, 39
Dodge & Cox, 146, 155, 156, 157, 161
dollar cost averaging, 68-69
Dow, Charles (DJIA analyst), 112
Dow Jones Industrial Average
(DJIA), 112-113
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early retirement, 67
early withdrawal. See penalties and
fees; withdrawals
earnings, 110-111, 114-115
earnings call, 123
earnings per-share, 39
earthquakes and disasters, 180
education, financial
advisor certification, 143
advisor requirements, 17-19
fund manager, 143
online courses, 142
electronic transiers/deposits
accessing money, 96-97, 144
automatic zrchange services, 100
direct deposit, 93
pro’ecting your money, 95-96
emergency reserves
ahout importance of, 22
accessibility, 36-37, 62
avoiding bonds, 132
determining how much is
enough, 61
relying on family, 64, 97, 137
using money market funds, 97
emerging markets, 113-114
emotion, avoiding, 16, 18, 51, 66,
114-117, 124, 198, 227-228
employer stock, holding, 50-51
employer-based programs. See
also retirement accounts
borrowing against, 61, 71
credit unions, 88
disability insurance, 75, 199
employee benefits, 198-199, 226
health insurance, 198-199
life insurance, 199
matching contributions, 26, 63
savings options, 28, 30, 199
entrepreneurial ventures, 193-194
equity investment, 201



estate taxes/planning, 75, 213
E*Trade, 19, 88
exchange-traded funds (ETFs)
about, 10, 141-142, 148-149
alternatives to, 163-166
benefits of, 119-120
drawbacks of, 120, 149-150
gold and precious metals, 207
how-to select, 17-19, 152-156
saving for college, 73-74
expense ratio, 36, 147, 148-149, 153
expenses. See operating expenses
experts. See financial gurus
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family and friends
borrowing from, 22, 61, 97, 201
credit union membership, 88
financial aid/student loans, 70-72
income replacement, 75, 212-213
lending money to, 137
relationships, investing in, 229
Federal Deposit Insurance
Corporation (FDIC)
bank deposit protectior, 36, 78
CD protection, 81-82
money market funds, 36, 89
online banking, %5-%4
website and.viicne number, 84
Federal Emergency Management
Agency (FEMA), 180
fee-based financial advisor, 19-20
fees. See penalties and fees
Fidelity Investments
balanced funds, 157
bond funds, 162-163
brokerage account, 88
money market funds, 93, 100-101
financial advisor. See also investing
advice
about choosing, 19-20
common mistakes, 117-118
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SEC registration, 20
trust yourself as a, 229
financial aid, college, 70, 72
financial gurus, 118, 120, 221-222
financial planning. See also
investing advice; long-term
goals; short-term goals
assumptions about you, 2-3
avoiding emotion, 16, 18, 51,
114-117, 124, 198, 227-228
determining savings rate, 67-68
money management, 1-2, 65
options and preferences, 66-67
regular investing. 6c-69
using a professional advisor, 67
financial safety act. See emergency
reserves
first-in-ficvout, accounting, 52
first-tilme home buyer. See home
ownership; mortgage debt
Fitch Ratings (credit rating), 129
229 College Savings, 24, 73-74
tloods and natural disasters, 180
folios, 163-164
Forbes, 122
foreign investment. See
international investments
Form ADV, 20
401(k) plans. See also Roth 401(k)
accounts
advantages of, 25, 226
as emergency reserves, 22, 97
paying for college, 71
saving regularly, 225-226
self-employment and, 199
taxation, 28, 30, 51-55, 63-64
403(b) plans, 25, 28
fraud, 166
Free Application for Federal
Student Aid (FAFSA), 71, 72
“free” investment advice, 218
free money. See matching
contributions
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free checking, 89, 93, 98, 100, 102
friends. See family and friends
fund management. See also
operating expenses
about retirement investments, 32
brokerage accounts, 88-89, 165
capabilities and experience, 146
hedge funds, 121, 165-166
high-yield bonds, 137
mutual funds/ETFs, 119, 143-144
unit investment trusts, 165
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gambling, 50, 118, 150, 165, 220
global investment. See
international investments
gold and precious metals, 205-207
government bonds, 37-38
government college aid, 71
government debt, 37, 95, 206
government insurance. See Federal
Deposit Insurance
Corporation
grant programs, college, 71
Great Recession of 2008, 116-117
Groswold, Robert S. (autiior)
Real Estate Investing For Dummies
(Wiley), 190
growing money. S2¢ financial
planning
growth stocks, 154
guaranteed-investment contracts
(GICs), 134-135
guarantees
buy-back (collectibles), 211
FDIC insurance, 78
high returns from growth, 64
historical investment returns, 36
stocks/stock fund returns, 10
“Guru Watch” (website), 118, 222.
See also financial gurus
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Harbor Funds, 156, 161
health savings accounts, 48, 74, 199
hedge funds, 121, 165-166
high-yield bonds, 130
hindsight, investing with, 39
historical investment returns, 36
home equity loans, 71
home ownership. See also
mortgage debt
about saving for, 23-24, 169-170
comparison to renting, 170-171
housing options;+77-179
IRA withdrawais for, 23-24
is more thei real estate, 40
location, iccation, 179-180
maintonarice and repair, 172, 175
mortiily expenses, 175-176
reigzhborhoods and, 179-181
tox deductions/savings, 176-177
timing the purchase, 172-173
transaction costs, 171-172
homeowners’ association, 178-179
Hulbert Financial Digest, 222
hype and exaggeration, 221
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identity protection, 86

Inc. 500, 200

income taxes
capital gains and, 46-47
college aid applications, 72
determining tax bracket, 47-48
early withdrawal penalties, 26-27
401(k) contributions and, 226
mortgage/property taxes, 176-177
municipal bonds and, 128
real estate appreciation, 182-183
retirement contributions, 23, 25,

225-226

Roth IRAs and, 31
saving for college, 71



short-term capital gains, 49
student loan interest, 62—-64
Treasury bonds and, 127
using losses to offset gains, 54
index funds, 48-49, 147-148
Individual Retirement Accounts
(IRAs). See also retirement
accounts; Roth IRAs
eligibility/contributions, 30-31
first-time home purchase, 23
saving regularly, 225-226
tax considerations, 51-55
inflation
bond funds and, 126
calculating real return, 37-38
defined/described, 14
gold and precious metals, 206
government debt, 37, 95, 206
home ownership and, 171
indexed securities, 129
investment returns, 9-13
purchasing-power risk, 14-16
initial public offering, 108-109
instant gratification, debt and, 25
insurance/insurance compani=s
advice on investments, 17-19
annuities, 31, 211-212
cash-value life, 212-213
collectibles coveragz, 210
employee benesits; 198-199
GICs, 134-135
homeowner’s, 180
recommended options, 74-75
term life, 212
interest/interest rate. See also
dividends
bank savings accounts, 36-37
bond credit rating and, 129-130
calculating returns, 16-17
CDs, 80-82
credit cards, 79-80
effective yield, 140
GICs, 134-135
money market, 36-37, 102
mortgage debt and, 174-175
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online banking, 83-84

savings accounts, 36-37, 80-82

Treasuries compared to CDs, 127
interest-only loans, 174-175
intermediate-term bonds, 130-131
international banks, 83-84
international investments

asset allocation, 151-152

author’s recommendations, 156

bonds, 128

diversification, 15, 38, 156

emerging markets, 113-114

stock funds, 154, 155-156
international markets, 111
Internet. See alss online banking;

websites

“free” investment advice, 218

online sicck trading, 18

prote¢ci ng your identity, 86
invesiing advice. See also financial

advisor; financial planning

apout importance of, 17

assumptions about you, 2-3

choosing investment firms, 17-19

common mistakes, 117-118

essentials for success, 225-229
investing resources

advertising as “advice,” 218-219

author’s recommendations, 223

beware of “free” advice, 218

determining credibility of, 220

experts and gurus, 221-222

good versus bad advice, 217-218

hype and exaggeration, 221

investment newsletters, 222

quality over quantity, 219, 228
investment minimums

checking account, 103

“create your own fund,” 164

exchange-traded funds, 149

index funds, 149

money market, 93, 100-101, 102

mutual funds, 143

operating expenses and, 147
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investment portfolio
assumptions about you, 2-3
balancing and diversifying, 50-51
bonds/bond funds in an, 131-132
common mistakes, 117-118
“create your own fund,” 163-164
diversification, 10, 15-16, 38-39
risk and volatility, 13-16, 66
tax-loss selling, 54
investment research
about doing your own, 226
brokerage firms, 117-118
creating a business plan, 194-197
individual stocks, 121-123
real estate, 188-189
research services, 121-122
SEC as a resource, 122
investment returns. See also rate
of return
about interpreting, 35-36
bank savings accounts, 36-37
bonds, 37-38
calculating real return, 38
collectibles, 210
dividends, 16-17, 47, 92
establishing goals, 43
GICs, 134-135
gold and precious metcls, 206
hedge funds, 166
money market i'uids, 36-37, 89
real estate, 40
small business, 40-41
stocks, 38-39, 124
value of compounding, 41-42
investment risk. See risk
investment seminars, 218
investment-grade bonds, 130
investments, alternatives
annuities, 211-212
collectibles, 208-211
gold and precious metal, 205-207
life insurance, 212-213
investments, selling, 49-55
irrevocable life insurance trust, 213
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jargon, making sense of, 9
John Wiley & Sons
Home Buying Kit For Dummies
(Tyson and Brown), 181
Personal Finance For Dummies
(Tyson), 68, 198
Real Estate Investing For Dummies
(Tyson and Griswold), 190
Jones, Eddie (DJIA analyst), 112
junk bonds, 130, 139
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Keogh plans; 25, 30, 32, 63, 199
Kiplinger’s 122
Kovels-antiques, Inc., 210
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iand/land value. See also real
estate
about investing in, 185-186
criteria for purchasing, 186-187
development, 183, 188-189
single-family homes, 178
suburban development, 179
landlord. See property
management
large-capitalization stocks, 154
lending investments. See also
ownership investments
about investing in, 133-134
bank accounts, 12-13
bonds, 12-13
CDs, 12-13
commercial paper, 12-13
GICs, 134-135
money market funds, 12-13
private mortgages, 135-137
risks, managing, 13-16
Treasury bills (T-bills), 12-13



leverage/leveraging
calculating taxes, 182-183
exchange-traded funds, 150
hedge funds, 165-166
real estate, 11, 183
liability insurance, 74-75
life insurance, 75, 199, 212-213
line of credit, 80
liquidity. See also accessibility
managing risk, 14-16
money market and savings, 36-37
unit investment trusts, 164
Litman Gregory Masters’
International, 156
living expenses. See emergency
reserves
living trusts and living wills, 75
load/no-load funds, 147
long-term bonds. See also bonds/
bond funds
author recommendation, 162-163
estimating returns, 38
maturity classification, 130-131
long-term capital gains, 17, 46-47,
182-183
long-term disability, 75, 195
long-term goals. See alsc tinancial
planning; retirement accounts
advantages of tim=, 20, 28
asset allocatioin ter, 150-152
buying bonds for, 132
determining risk tolerance, 32-33
establishing/prioritizing, 43, 59
home ownership, 169-170
investment advice for, 227
non-tax issues, 50-51
real estate investment, 183
tax considerations, 51-55
value of compounding, 41-42
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Madoff, Bernie (financier), 166
Malkiel, Burton G. (author), 223
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marginal tax rate, 47-48
market declines, risk and, 15-16
market indexes, 112-114
market indicators, real estate, 188
market research, 117-118, 121-123,
194-197
market timing
avoiding mistakes, 117-118
avoiding risk, 39, 149
buying during crises, 116-117
hype and temptation, 115-116
market indices and, 112-114
online folio services, 163-164
price/earnings ratioz, 114-115
market-value risk See risk
MasterCard (cre<it card), 80, 89
matching cantributions, 26
maturity, Lends, 130-131, 140, 158
medical are
Aftordable Care Act, 47
COBRA, 198-199
11SAs, 48
retirement account withdrawal, 27
medical health insurance, 74
medical power of attorney, 75
Medicare, 25
medium-capitalization stocks, 154
Merrill Lynch, 122
minimum balance, 103
money management
about importance of, 1-2
assumptions about you, 2-3
choosing a firm, 17-19
determining risk tolerance, 32-33
finding a financial advisor, 19-20
long-term goals, 25-32
short-term goals, 21-24
money market deposit account
(MMDA), 102
money market mutual funds. See
also mutual funds
about investing in, 12-13, 97-98
alternatives to, 102-103
associated services, 100
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money market mutual funds
(continued)
banking services, 89, 94
benefits and appeal of, 92-93
branch offices, 92, 97, 100, 144
defined/described, 91-92
drawbacks, 93-94
electronic transfers/deposits, 96
estimating returns, 36-37
FDIC insurance, 93-94
fund recommendations, 100-101
getting your money out of, 96-97
how to shop for, 98-100
protecting your money, 95-96
tax reduction strategies, 48
where they keep money, 94-95
writing checks on, 93, 95, 96, 98
Moody’s (credit rating agency), 129
moonlighting, 193-194
Morgan Stanley, 122
Morningstar, 122, 223
mortgage debt. See also home
ownership
about paying off, 64-65
calculating the loan, 175-177
college financial aid and, 7Q
consumer debt and, 175--176
down payment, 174-175
interest-only loans, 174-175
loan, qualifying for «, 173-174
negotiating terms, 82
private mortgages, 135-137
subprime mortgages, 139
tax deductions, 65, 170
municipal bonds (munis), 46, 65,
128, 162
municipal money market funds, 95,
99, 101
Muriel Siebert (firm), 19
mutual funds. See also bonds/bond
funds; money market mutual
funds; no-load (commission-
free) funds
about investing in, 10, 141-142
advice on investments, 17-19

alternatives to, 163-166

benefits of, 119-120, 142-144
drawbacks of investing in, 120
fund management experience, 146
how to select, 152-156
management fees, 135

operating expenses, 142, 146-147
performance and risk, 145
saving for college, 73-74

share cost basis, 52-53, 54-55
stock holdings, 122
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National Credit Union
Administration (NCUA), 87
natural disaziers, 180
newsleiters, investment, 222
9-te-f mentality, 191-192
ne-iced funds, 120, 139, 147, 158,
164-165
1.on-income-producing
investments. See collectibles
non-investment-grade bonds, 130
nonprofit organizations, 28, 87,
110-111
nonworking spouse, IRAs, 30-31
North American Securities
Administrators Association, 20
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Oakmark International, 156
Obamacare, 47
100-year bonds, 131
online banking. See also banks/
bank accounts
about the growth of, 77, 79
identity protection, 86
interest rates, 83-84
operating costs and fees, 79, 83
savings accounts, 80-81, 84-85
online trading, 8, 86,163-164



operating expenses. See also
expense ratio; penalties
and fees
annuities, 31, 212
bank money market funds, 102
bond funds, 138, 157-158
brokerage managed accounts, 165
“create your own fund,” 163-164
GICs, 135
hedge funds, 166
index funds, 147-148
investments to avoid, 227
money market funds, 92, 99
mutual funds, 135, 142
stock returns and, 124
overdraft protection, 80
overnight cash transfers, 97
overpriced investments, 15
overseas investment. See
international investments
ownership investments. See also
lending investments; small
business; stocks
defined/described, 9-10
determining risk tolerance. 2233
long-term goals, 227
real estate, 11, 181-182
risks, managing, 13--15
owning a business: Se¢ small
business
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Pacific Investment Management
Company (PIMCO), 146
Patient Protection and Affordable

Care Act (Obamacare), 47
Paying For College Without Going
Broke (Chany), 72
payroll deductions, 68
P/E (price-earnings ratio), 114-115
penalties and fees. See also
operating expenses
CD early withdrawal, 81-82
minimum balance, 103
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overdraft protection, 80
retirement account, 26-27
savings accounts, 80-81
service charges, 102-103
personal finance. See financial
planning
Personal Finance For Dummies
(Tyson), 68, 75, 198
Personal Financial Specialist, 20
politics, investments and, 228
Ponzi schemes, 166
precious metals and gold, 205-207
price/earnings ratio (P/E), 114-115
price-per-share. Se¢ share price
private mortgages, 135-137, 174
probate, estate, 75
profits. See-«arnings
property management
about; 1
be<ming a landlord, 181-182
mw2intenance and repairs, 185
real estate investment trusts, 184
residential housing, 184-185
property tax, 170-171, 175, 176,
180, 186
purchasing-power risk, 14-16
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quotes, experts and guru, 221-222
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rainy-day reserves. See emergency
reserves
A Random Walk Down Wall Street:
The Time-Tested Strategy
for Successful Investing
(Malkiel), 223
rate of inflation. See inflation
rate of interest. See interest/
interest rate
rate of return (yield)
asset allocation and, 152
bank savings accounts, 36-37
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rate of return (yield) (continued)
bonds, 37-38, 131
calculating, 16-17, 78, 140
compounding and, 41-43
economic growth (GDP) and, 39
high returns from growth, 64
lending investments, 12-13
money market funds, 36-37
ownership investments, 9-10
real estate, 40
small business, 40-41
stocks, 38-39
real estate. See also land/land value
about investing in, 9-11, 181-182
building wealth with, 182-183
college financial aid and, 70
estimating returns, 40
home ownership is more than, 40
investment options, 183-187
investment research, 188-189
liquidity risks, 14
private mortgages, 135-137
tax reduction strategies, 49
valuation and projection, 189--19C
Real Estate Investing For Duminics
(Tyson and Griswold) 19u
real estate investment trust, 41, 184
real return, defined, 3%
Recession of 2008, 1156-117
Registration, financial advisor, 20
rental property. See property
management
rental rates, real estate, 189
residential real estate. See home
ownership; real estate
retirement accounts. See also
employer-based programs;
Individual Retirement Accounts
advantages and taxes, 27-28
college financial aid and, 70-71
early withdrawal penalties, 26-27
employer contributions, 26
getting advice on, 17-18
investing regularly, 225-226
managing non-tax issues, 49-51

penalty-free withdrawals, 23
risk tolerance, 26, 32-33
selling investments, 51-55
tax breaks/credit/deferment, 25-26
tax reduction, 48-49
retirement income, 29-30, 67-68
Retirement Savings Contribution
Credit, 25-26
Retirement Watch (newsletter), 207
returns. See investment returns;
rate of return
risk. See also volatility
avoiding, 125-126
bank failure, 78, 83-34
bond credit rating and, 129-130
buying a business, 202-203
defined/described, 13-14
determining tolerance to, 32-33
dollarCost averaging, 68-69
evaluating fund performance, 145
o:znange-traded funds, 150
factors involved in, 13-16
foolish stock investments, 39
hedge funds, 165-166
investing in mortgages, 135-137
investment options, 66-67
investments, lending, 12-13
investments, ownership, 9-11
investments, returns on, 16-17
management experience and, 146
mutual funds, 143-144
natural disasters, 180
Roth 401(k) accounts, 30. See
also 401(k) plans
Roth IRAs, 26, 30, 31, 212. See
also Individual Retirement
Accounts
Russell 2000 (market index), 113

oS e

safety net. See emergency reserves
sales load, 147

savings. See banks/bank accounts
savings rate, 67-68



scholarship programs, college, 71
schools, home ownership and, 180
Scottrade (investment firm), 19, 88
SEC. See U.S. Securities and
Exchange Commission
second mortgages, 135-137
Section 529 Savings, 24, 73-74
self-created funds, 163-164
SEP-IRA, 25, 30, 32, 199
Sequoia Fund, 155
service charges, 102-103
Service Corps of Retired
Executives (SCORE), 200
share cost-basis, 52-53, 54-55
share price
company-issued stock, 109
money market funds, 92, 93
operating costs and, 146-147
realizing “profits,” 111-112
shared housing, 178-179
shopping centers, 184
short-term bonds. See also bonds/
bond funds
about investing in, 12-13, 24
corporate borrowing and, 94
estimating returns, 38
maturity classification;130-131
quality comparisons, 159-160
short-term capital fains, 46-47
short-term goals. Sce also financial
planning
about prioritizing, 21-22
avoiding consumer debt, 23
bond funds and, 125-126
creating a “rainy-day” fund, 22
determining risk tolerance, 32-33
investment options, 24
money market funds, 98
savings, 23-24
short-term trading, 118
Siegel, Jeremy (professor)
development of WisdomTree, 153
Stocks for the Long Run, 39, 223
tracking investment returns, 37
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Simplified Employee Pension-
Individual Retirement
Accounts, 25, 30, 32, 199

single-family homes, 178, 185

small business. See also career,
making the most of

buying a, 201-203

creating a, 9-11, 191-192
creating a business plan, 194-197
estimating returns, 40-41
financing options, 199-201
leaving your current job, 198-199
liability insurance, 74-75

money market accounts, 98
obtaining a loar, 200-201

paying for coliege, 70

saving up-ta buy, 23-24
strategies-and options, 193-194
tax réauction strategies, 49

smai!-capitalization stocks, 154

Souial Security, 25, 29-30

Standard & Poor’s, 113, 129

start-ups. See small business

state registration, advisor, 20

stimulus spending, 206

stock funds. See exchange-traded
funds; index funds; mutual
funds

stock options and bonuses, 194

stocks

about investing in, 9-10, 107
commissions/brokerage fees, 18
defined/described, 108-109
growth stocks, 154

investing mistakes, 117-118
market indexes, 112-114

mutual funds and ETFs, 118-120
picking your own, 120-123
price/earnings ratios, 114-115
profits and the value of, 110-112
returns, calculating, 16-17, 38
returns, maximizing, 124

risk and volatility, 39, 115-117
saving for college, 73-74
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stocks (continued)
share cost basis, 52-53, 54-55
tax rates, 17
value stocks, 154
Stocks for the Long Run (Siegel),
39, 223
student loans, 62-64. See also
college
subprime mortgages, 139
sweat equity, 193-194
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T. Rowe Price (firm), 19
target-date-type funds, 74
tax brackets, determining, 47-48
tax credits, 25-26
tax deductions
annuity contributions, 31, 212
consumer debt, 60-61, 176
IRA contributions, 31, 212
land depreciation, 186
money market funds, 99
mortgages, 64-65, 170, 174-177
paying for college, 71
retirement accounts, 28
tax deferments, 26, 31 212
tax reduction strategiex
estate planning, 7.2 213
health savings accounts, 74
making investinents, 48-49
non-tax issues, 50-51
selling investments, 51-55
taxes/tax rates
about, 45-46
accounting procedures, 52-53
annuities, 31
capital gains, 17, 46-47
CDs and bonds, 81-82
custodial accounts, 70-71
determining tax bracket, 47-48
dividends, 17, 46-47, 158
early withdrawal penalties, 26-27

employer-based plans, 28, 30
estate taxes, 75, 213
gold and collectibles, 207
impact of Affordable Care Act, 47
IRA contributions, 30-31
money market funds, 92, 93, 99
mortgage interest, 170-171
mutual funds and ETFs, 119-120
retirement account, 25-26, 27-28
stock returns and, 124
tax-free investments/returns
bonds, 48, 81-82, 157, 161-163
compounding returns, 26
money market furd:, 36-37, 48,
89, 92, 99, 1£1-102
municipal bonds, 65
Section 52% rians, 73
Treasuiy cecurities, 46, 95,
127,157
tax-'css selling, 54
tax-cneltered retirement account
carly withdrawal penalties, 26-27
income taxes and, 17
investing in bonds, 127-128
investing outside of, 46, 48-49,
51, 157
saving for kid’s college, 24, 70
tax savings, 28, 48
T-bills. See Treasury securities
T.D. Ameritrade, 19, 88, 93
telephone redemptions, 100
10-K/10-Q reports, 123
term life insurance, 212
timing the market
about managing risk, 15-16
avoiding the temptation, 115-116
market indexes, 112-114
price/earnings ratios, 114-115
purchasing a home, 172-173
stock returns, 39, 124
total market value, 154
total return, calculating, 16-17
townhomes, 178
Treasury Direct, 138-139



Treasury securities
direct online purchase, 138-139
estimating returns, 37
fund recommendations, 100-101
inflation-protected, 129
investing in T-bills, 12-13
investing in T-bonds, 127
money market funds, 95
T. Rowe Price
balanced funds, 157
bond funds, 163
international stock funds, 156
money market funds, 100-101
Retirement Income Calculator,
29-30
stock funds, 155
website, 19
trusts, estate planning and, 213
Truth in Saving Disclosure, 84-85
Tweedy, Browne (firm), 146, 156
Tyson, Eric (author)
Home Buying Kit For Dummies
(Wiley), 181
Personal Finance For Dummies
(Wiley), 68, 198
Real Estate Investing For [ra:mmies
(Wiley), 190
website resources, 4&, 75, 118,
122, 144
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Uniform Application for Investment
Adviser Registration (Form
ADV), 20

unit investment trusts, 164-165

U.S. debt. See Treasury securities

U.S. government

Bureau of Labor Statistics, 188
Department of the Treasury, 138
Federal Reserve, 138-139, 223
Geological Survey (USGS), 180
Small Business Administration, 200
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U.S. government insurance. See
Federal Deposit Insurance
Corporation

U.S. Securities and Exchange
Commission

financial advisor registration, 20

investing advice, 223

money market fund regulation, 94

as stock research resource, 122
U.S. stock funds, 154, 155

o/ e

Value Line, Inc. (w<bhsite), 223
Value Line Invesincnt Survey, 121
value stocks; 154
Vanguard Gieup
balancaa funds, 157
benafunds, 160-163
broverage account, 88
goid and precious metal, 206-207
index funds, 147-148
international funds, 155-156
money market funds, 93, 100-101
operating costs and fees, 147
website, 19, 223
venture capital, 41, 200, 201
vesting schedules, Keogh plan, 30
VISA (credit card), 80, 89
volatility. See also risk
aggressive investments and, 64
asset allocation and, 150-152
balanced funds, 157
bonds, 125, 126, 130-131, 161-162
diversification and, 66
dollar cost averaging and, 68
emerging markets, 114, 156
gold and precious metals, 207
international funds, 114, 156
investment options and, 66-67
nonbond lending investments,
133-135
ownership investments, 9-10
stocks, 108
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W-4 Form, 176
Wall Street Journal, 112, 122
websites. See also Internet
about addresses, 2
author recommendation, 223
Bureau of Labor Statistics, 188
Corporatelnformation®, 223
Credit Union National
Association, 88
crime data, 180
Dodge & Cox, 155
E*Trade, 19
Eric Tyson, 48, 75, 118, 122,
144, 222
FDIC-insured institutions, 84
Federal Reserve, 138, 223
FEMA, 180
Fidelity Investments, 157
"Guru Watch," 118, 222
Harbor Funds, 156
Kovels Antiques, 210
Litman Gregory Masters', 156
Morningstar, 122
Muriel Siebert, 19
North American Securitics
Administrators Ascociation, 20
Oakmark Internztional, 156
online continuing education, 192
Retirement Income Calculator, 29
SBA, 200
SCORE, 200
Scottrade, 19

Sequoia Fund, 155
St. Louis Federal Reserve, 223
T. Rowe Price, 19, 29
TD Ameritrade, 19
Tweedy, Browne Company, 156
U.S. Geological Survey, 180
U.S. SEC, 20, 122
U.S. tax rates and brackets, 48
U.S. Treasury, 138
Value Line, 223
Vanguard Group, 19, 223
WisdomTree, 153
Wiley. See John Wiley & Sons
Williams, Richard (protessor), 69
Wilshire 5000 (market index), 113
wiring cash. See <lectronic
transfers/deposits
WisdomTreg, 153
withdi=2v als
CL: and savings accounts, 80-82
220 College Savings Plans, 73-74
11SAs, 74, 199
retirement account, 26-27
work experience. See career,
making the most of
worldwide investments. See
international investments
wrap accounts, 165

o/ e
year-end tax-loss selling, 54

yield. See rate of return
yield curve, bond maturity, 131



