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INDEX

absence
of an IFRS 56, 57
of regulation 1

access 515
accounting estimate 175
accounting estimate, changes in 55–69, 76

according to IAS 8 114, 115
example 60–1

accounting for joint ventures 252
accounting mismatch 465, 466, 471, 496
accounting policies 55–69, 446

changes in 57
first-time adopted international standards 372
selection and application of 55–6

accrual accounting 1
acquiree 390

employee benefit arrangements 393
income tax loss 96

acquirer 390
deferred tax assets 96
identification of 390

acquisition date 96, 390–6, 397
acquisition

of group of assets or net assets 389
of individual assets 389–90
of shares 389–90

acquisition and disposal of shares 216–17
example 224–8

acquisition date 390–6
acquisition-date fair value 391, 392, 394, 396
acquisition-related costs 112, 390
active market 303, 304, 341, 366
activities of the entity 43
actual level of production 34
actuarial gains and losses 15, 20, 158–60

example 167–8
additional factors 452
additional indicators 185
adequacy test 422
adjusted statement of financial position 57
adjusting events 71
advances 79
agency relationship 4
agent 4, 229, 231
aggregated balance sheet 213, 398
aggregated statement of comprehensive income

213, 398
aggregated statement of financial position

(aggregated balance sheet) 213, 398
aggregation 12, 452

aggregation criteria 453
agricultural activity 365
agricultural produce 365, 366
agriculture 365–9

example 367–8
government grants 366

example 368–9
introduction and scope 365

example 367–8
measurement 365–6
recognition 365

allocation 308, 429
to assets 309
for the period 399

allowance account for credit losses 446
alternative accounting methods 5
American call options 521
American option 379

fair value measurement 521, 522–3
amortization 342, 343
amortization method 343
amortized cost 463, 464, 465
amount of outflow 115
analysis of the age 446
ancillary services 353
arm’s length transactions 205

example 207
asset(s) 6, 170, 390, 396, 397, 453

acquisition of 389–90
availability 340
characteristics 514
of foreign operation 186
held by long-term employee benefit funds 157
in individual foreign country 456
recognition of 6

associates 46, 204, 510
investment in 235–52

assumed transaction 516
availability of assets 340
available-for-sale financial assets 497, 498
award credits 147

balance of equity, opening 57
balance sheet 12
balance sheet date 213, 239, 263
below-market interest rate 174
beneficial ownership 144
benefits 5, 442
best estimate 328
best information available 304
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binding sale agreement 304
binomial price tree 521
biological asset 365, 366
biological transformation 365
bond (example) 50–2
borrowing costs 22, 113, 197–201, 341

period of capitalization 198
example 199–201

specific and general borrowings 197–8
brand 393, 521
building under construction 306
business activities 451
business combinations 56, 91, 95, 389–419, 428

accounting for, on acquisition date 390–6
classifications and designations 392
exception to the measurement rules 393
exception to the recognition rules 393
exceptions to the recognition and

measurement rules 393
goodwill and gain on a bargain purchase 394
identifiable assets acquired and liabilities

assumed 391–3
measurement 392–3
non-controlling interest 393–4
overview 390–1
recognition in the Statement of Financial

Position 391–2
stages 394–5

consolidated financial statements, preparation
of 398–9

deferred tax 97, 398
example 107–8, 409–14

examples 402–6, 406–8, 408–9
first-time adopted international standards 374
introduction and scope 389
measurement and accounting 397
measurement period 396
stages 391, 394

example 414–16
transaction 399–400
taxation 96

business model 463, 464
example 475–6

cap 309
capital consolidation 214, 263, 398, 399

example 400–2
capitalization 463

commencement of 198
example 345

carrying amount of asset or liability, recovery or
settlement 95

prohibition of discounting 95

carrying amounts 445, 467
deduction from 463
determination 307
on initial recognition 217
reduction of 174
of related asset 115
that differ fromtheir fair values 395

cash 43
cash equivalents 43
cash flow hedge 473
cash flows 43, 205, 470

example 47–8
cash inflows 43, 303
cash outflows 43
cash-generating unit (CGU) 301, 306, 308, 309
cash-settled transactions 381, 382

example 385–7
catastrophe provisions 422
ceiling 170
cessation of capitalization 198
cessation of trading 11
chief operating decision maker 451, 452
claims 76
classification rules 468
closing rate method 184, 185
CODM 451, 454, 455
co-signing, example 489–90
collateral 446
combination 389
commission 4
common control 389
comparability 5

other entities 5
same entity for another period 5

comparative information 12, 57, 396
comparative period 373
compensation 204
complete depiction 3
completion asset, ability 340
completion date 171
compliance with IFRSs 11–13
component accounting 112, 115

example 116–17, 118–19
component of an entity 425
compound financial instrument 274
comprehensive income 14–15, 91, 374

example 477–8
presentation of items before tax 19
reclassification 16

comprehensive interim report 294
comulative expense 430
conceptual framework 1–10

examples 7–10
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condensed interim report 293–4
conditional grant 366
conditional obligation 274
confirmatory value 3

example 7
consideration transferred 395–6

example 414–16
consistency 5

of presentation 13
principle of 56–7

example 59–60
consolidated and separate financial statements

211–33
acquisition and disposal of shares 216–17

example 224–8
balance sheet date 213
‘control’ 212, 228–31
elimination of intragroup receivables and

liabilities 214–15
example 218–20

elimination of intragroup income and expenses
215

example 220
elimination of intragroup profits and losses

recognized in carrying amounts of
assets 215

example 220–1, 221–4
exposure or rights to variable returns 231
financial reporting without early application

212–28
investments in subsidiaries, jointly controlled

entities, and associates 217
link between power and returns 231
non-controlling interests 215
power 229–31
preparation 213–15

consolidated financial statements 211, 228,
240–1, 270, 389

preparation of 398–9
consolidated statement of cash flows 45–6
consolidated statement of financial position 215
construction contracts 33, 75–90, 145

accounting from the contractor’s perspective
75

contract costs 76
contract revenue 75–6
determining stage of completion 77–8
percentage of completion method 76–7
presentation and disclosure 78–9
recognition of expected losses 78
reliable estimate of the outcome of 77
as revenue 143
short duration 75

uncertainties in collectability 78
example 84–7

contract with progress billing, examples
79–81, 81–4

constructive obligation 325, 326, 330
contingent assets 325–35
contingent consideration 395–6, 397

example 416–19
contingent liability 325–35, 393, 397, 510
contingent rent 128, 130
contract 273

work variations in 76
contract costs

in accordance with IAS 8
relation to future activity 79

contract revenue, adjustment of 78
contracting party 462
contractual arrangement 266
contractual cash flows 463, 464

example 476–7
contractual rights 342
contractual-legal criterion 338, 392
‘control’ 212, 228–31, 338, 389

acquirer 390
contractually agreed sharing of 266
over funds 331

control number 284
control of asset 470
control of goods 144
control premium 394
convertible bond 274, 275, 284, 468

examples 280–1, 281–2
example 485–6

conversion costs 33, 34, 35–7, 112
core principle of IFRS 8 452, 453
core statements 442
corporate assets 308

example 321–2
corridor method 159
cost approach 519, 521
cost constraint 5
cost model 113, 115, 331, 341–2, 354, 356, 357
cost plus contract 75
cost-to-cost method 77

example 87–9
costs 5 33, 466

abnormally high 76
chargeable to the customer 76
dismantling and removing the item and

restoring the site, initial estimate 354
of maintaining the brand 522
replacement for part of an intangible asset

344
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costs of equity transaction 276–7
example 279–80

costs to sell 366, 428
country of domicile 456
credit 174
credit risk 4, 446, 464

fair value change and 16
cumulative income 430
cumulative inflation 253
current assets 13, 430
current posting status 398
current prices in an active market 355
current rate method 185, 374
current replacement cost 519
current service cost 157
current tax 91

example 97–8
customer 204
customer loyalty programs 147

examples 150–2
customer relationships 348–9

date
of transition to IFRSs 372
of authorization to issue financial statements

71
see also acquisition date

day-to-day servicing 305
debt instruments 497
decision maker 231
decision making

relevance of financial information and 3
usefulness in 1

decommissioning 115, 356, 357
example 120–2

decommissioning funds 331
deconsolidation 217
deductible temporary differences 92

outside basis differences 94
deemed cost 373
deferred income 174
deferred tax 67–9, 91–6, 397, 398

assets or liabilities 25, 393
deductible temporary differences 93
examples 99–100, 101–3, 105, 106–7, 107–8,

409–14
first-time adopted international standards

374
measurement 94–5
outside basis differences vs. inside basis

differences 94
presentation 95
recognition criteria 93

revaluations 97
taxable temporary differences 93
unrecognized deferred tax assets 94
unused tax losses and unused tax credits 94

deficit 170
defined benefit plans 157
defined contribution plan 156
demand deposits 446
demographic parameters 158
denominator 283, 284
depreciable amount 113–14, 342

example 119–20
depreciated cost 373
depreciation 113–14, 115, 130, 131, 355

cessation ceases when item held for sale
114

starts when item available for use 114
example 119–20

depreciation period 114
depreciation method 114–15
derecognition 114, 116, 343, 461

of financial assets 462, 469–70
examples 486–8

derivative 463
embedded in an insurance contract 421

development 339
dilution 284
dilutive effect 284
dilutive potential ordinary shares 284
direct expenditures arising from the restructuring

330
direct method 44
disclosure 45, 399, 445

about fair value measurements 513
disclosure of interests 507–12

in joint arrangements and associates 510
requirements 508–11
significant judgments and assumptions 508–9
in subsidiaries 509–10
in unconsolidated structured entities 511

disclosure requirements 356, 507
discontinued operation 325, 425, 426
discount rate 115, 130

determination 306
discounted basis 157
discounted benefits 161
discounted cash flow projections 304
discounting 328, 521
discounting cash flows 355
discrete approach 295
discrete financial information 451
discretion 57, 340, 441
discretionary participation feature 421
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disposal 344, 374
of foreign operation 186
of assets 328

disposal costs 304
disposal group 425, 429

held for sale, 426
distributions 236–7
dividends 45, 72, 143, 145–6
documentation 474
downstream transactions 239
dual-use property 353

earnings per share 283–91
basic 283–4

example 285–6, 286–7
diluted 284–5

examples 288–91
introduction and scope 283
ordinary shares and potential ordinary shares

283
presentation and disclosure 285

economic benefits 144, 145, 340
economic best interest 516
economic life 128
effective interest method 146, 148, 465
effective interest rate 465
efforts-expended method 77
elect to use 373
embedded derivative 468
employee benefit plans 156
employee benefits 155–72

amendments (June 2011) 155–69
defined 157–60

examples 162–5, 165–7
long-term 160
post-employment 156–7, 170–1

example 168–9
short-term 156
termination benefits 160–1, 171–2

example 168–9
see also retirement benefit plans

employee services 380
employee share options 379–80

accounting of 380–2
employees render service 382
engine, component accounting 116–17, 118–19
entire reporting period 431
entity 203, 273

interests 511
entity acting as a principal 4

example 9
entity acting as an agent 4
entry price 518

equalization provisions 422
equity 6, 375, 391, 396, 497

vs liabilities 274–5
equity instrument 15, 273, 445, 498, 517
equity interests 319, 389, 394
equity method 236–9, 263, 269, 270

example 242–4
equity-settled transactions 381–2

examples 383–5
equity transactions 216
error, freedom from 3
estimated costs of completion 34
estimates, methods 56
estimation, reliable 76
European option 379
European Union 155, 211, 233, 235, 266, 261,

461, 507, 513
events after the acquisition date 396, 397
events after the reporting period 71–3
exceptional rules 275
exchange difference 187
executory contracts 325
exercise date 380
exit price 518
expected cash flow approach 305
expected future operating losses 326
expected loss, recognized as an expense 78
expected value 328
expenditure 339, 341
expense 6, 43, 78, 156, 161, 339, 451

not deductible for tax purposes, example
100–1

expense method vs. function of expense method,
example 21–2

expiration date 521
exploration and evaluation 441
extraordinary items 18

fair presentation 11–13
fair value 130, 174, 184, 309, 341, 356, 379, 389,

390, 393, 394, 395, 428, 446, 464, 468,
471, 510

at acquisition date 397
after recognition 497
change 16
of the consideration 143
definition 514
determination 355
of lease 128
less costs to sell 301, 304, 365, 366
of the liability 382
option to designate through profit or loss

445
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fair value (Continued )
through other comprehensive income 445
through profit or loss 463

fair value adjustments 186, 263
fair value basis 496
fair value changes 354, 466
fair value differences 237
fair value gains 357
fair value hedge 473
fair value hierarchy 366, 466, 519–21
fair value losses 357
fair value measurement 513–25

application to liabilities and entity’s own
equity instruments 517–18

application to non-financial assets 517
asset or liability 14
evaluation techniques 518–19
examples 477–8, 522–5
framework 513
at initial recognition 518
inputs to valuation techniques 519
introduction 513
market participants 516
price 516
requirements 514–21
scope 513
transaction 515–16

fair value model 331, 354, 355
fair value option 465, 469, 496, 497

for financial assets 466
financial liabilities 466

faithful representation 3–4
family members, close 203
favorable option to continue the lease 130
favorable purchase option 128, 129
fictitious carrying amount 398
FIFO 34
finance charge 130
finance cost 115
finance expenses 18
finance income 18
finance lease 113, 128, 129–30, 131, 353

example 132–3, 133–4, 136–7, 137–8
property leased under 354

financial asset 273, 463
available for sale 496
carried at amortized cost 467, 498
carried at cost 498
categories of 445
classification and measurement of 461
example 277–8
at fair value through profit or loss 496

financial derivatives 462

financial guarantee contracts 421
financial information 1
financial instruments 33, 397, 495
financial instruments: disclosures 445–9

carrying amounts 447–9
introduction 445
risks arising 446–7
significance, for financial position and

performance 445–6
transfers of financial assets 447

financial instruments: presentation 273–82
convertible bond 275

examples 280–1, 281–2
costs of an equity transaction 276–7

example 279–80
definition 273–4
equity vs liabilities 274–5
offsetting 277
scope 274
Treasury shares 275–6

example 278–9
financial instruments: recognition and

measurement 461–502
financial guarantee contracts from the issuer’s

perspective 470–1
hybrid contracts 468–9, 499

with financial asset hosts 468
introduction hybrid or combined instruments

468
initial recognition 462
measurement 462–7

at amortized cost: determining the effective
interest rate 465

derivatives and financial instruments held
for trading 462–3

determining fair values after recognition 466
impairment losses and reversals of

impairment losses 467, 497–8
example 484–5

initial measurement 463
presentation of fair value gains and losses

466–7
scope 462, 495
subsequent measurement 495–8

of financial assets 463–5
examples 475–7, 481–3

of financial liabilities 465
example 277–8, 479–80, 480–1

hedge accounting 471–5
examples 490–2, 493–5

financial liabilities 273, 461, 463
example 277–8, 479–80, 480–1
at fair value through profit or loss 465, 496
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categories of 445
measurement at amortized cost 497

financial parameters 158
financial performance 1
financial position 6
financial reporting 425
financial risk 421
financial statements, elements of 6
financing activities 43, 306
financing element 33
finished goods 33
firm commitment 473

to purchase or sell goods or services
462

first IFRS financial statements 371
first IFRS reporting period 373
first-time adopter 374
fixed costs 34
fixed price contract 75
fixed production overheads 33
floor 309
forecast 473
forecast transaction 474
foreign country 456
foreign currency reserve 186, 188, 374
foreign currency risk of firm commitment

473
foreign currency transactions 184–5
foreign currency translation 185–6

example 190–1
foreign exchange rates, effects of changes in

183–95
current rate (or closing rate) method 186–7

example 191–2
disposals or partial disposals of foreign

operations 193–4
financial statements of foreign operations

185–8
foreign currency translation 185–6

example 190–1
initial recognition 184
monetary vs. non-monetary items 183–4,

184–5, 187–8
example 188–90, 194–5

translation of foreign currency transactions
184–5

foreign operation 15
forgivable loan 173
Framework criteria 56
freedom from error 3
frequency of reporting 12
full cost method 441
full goodwill option 394

function of expense method (cost of sales
method) 16, 17, 18, 35, 79

example 21–2
functional currency 185, 186
further adjustments 398
future cash flows 467
future economic benefits 337
future events 328
future periods 399

gain 6, 143, 328
attributed to the acquirer 394
on bargain purchase 394
on disposal 357
from fluctuation in the fair value of the

residual to lessee 130
gain or loss 344, 366

on derecognition 470
on disposal 357
from remeasurement 394

general borrowings 197–8
general recognition criteria for provisions 330
geographical information 456
going concern 2, 11, 72

example 24–5
goods 143
goodwill 93, 186, 217, 237, 263, 307–8, 394

allocation to CGUs 307
business combination 340
calculation of 391
decrease or increase in 396
determination 96
example 108–9, 320
impairment losses 397
internally generated 340
multi-level impairment test 307–8
negative, example 247
option 309
in statement of financial position 390

government 173, 205
government grants 113, 173–81

agriculture 366
example 368–9

biological assets measured at fair value less
costs to sell 173

grants related to income 174–5
example 175–6, 176–7

presentation 174
recognition and measurement 173
related to assets 174, 175

example 177–8, 179–81
repayment 175

examples 176–7, 179–81
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government loan 174
grant date 381
granting entity 147
grants see government grants
gross amount due

from customers 79
to customers 79

gross method 174, 175
group of assets 514

harvest 365
hedge accounting 446, 462, 472

discontinuation of 475
hedge effectiveness 474
hedged forecast transaction 15
held for sale 111, 238, 252, 343, 356, 393, 430,

431
held for trading 463, 465, 496, 497

example 478–9
held-to-maturity investments 496
historical cost 184
history of recent losses 93
host 468
human capital 339

example 345–6
hybrid contracts 468–9, 499

with financial asset hosts 468
introduction hybrid or combined instruments

468
hybrid/combined instrument 465, 496
hyperinflationary economies, financial reporting

in 253–9
foreign operations: “7-step-approach” 253–4,

255–9
reporting period 254–5

identifiability 338
identifiability of asset 392
idle 76
if-converted method 284
immaterial 55
impairment 95, 343, 446

cost model applied 357
intangible assets 343

impairment loss 240, 309, 328, 329, 455, 497
impairment losses and reversals of impairment

losses 238, 240, 302, 308–9, 467,
497–8

example 244–6, 310–11, 311–13, 316–19,
484–5

impairment of assets 301–24
estimating the future cash flows 305–6
fair value less costs to sell 304

general aspects 303–4
introduction and scope 301

impairment testing 184, 301–2, 356, 462
incentives for lessee 130, 131
inception of the lease 127
income 6, 43

revenue as 143
income approach 518
income taxes 45, 91–110, 306

example 107–8
incorporated equity method 252
incremental costs, directly attributable 276
independent appraiser 355
indicators of finance lease 129–30
indirect method 44
information, transactions and outstanding

balances 204
initial amount of revenue, agreed 75
initial direct costs 129 130, 131
initial net investment 463
initial recognition 131, 174

of goodwill 93
input measures 77
insufficient taxable temporary differences 93–4
insurance contracts 421–3

financial reporting 421–2
introduction and scope 421

example 422–3
insurance liability 422
insurance risk 421
intangible assets 337–49

acquisition as part of a business combination
338

definition 337–8
derecognition 344
impairment 343
internally generated 339–41
measurement after recognition 341–3

cost model and revaluation model 341–2
intangible assetswith finite useful lives

342–3
intangible assetswith indefinite useful lives

343
prohibitions of capitalization 341
recognition and initial measurement 338–41
scope 337

example 344–5
separate acquisition of 338

integral approach 295
intended sale of a single item 116
intention to complete asset 340
interest 45, 143, 145–6, 507
interest and redemption payments 131
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interest cost 157
interest expense 33, 328, 329, 455
interest rate 157, 305

implicit in lease 129
interest revenue 455
interim financial reporting 293–300, 451

content 293–4
components 293–4
discrete approach vs. integral approach 294–5

example 297–8
independence of the annual result from the

frequency of reporting 295
example 298

materiality 294
periods and dates to be presented in interim

reports 294
example 296–7

quantity component and price component
295–6

example 299
recognition and measurement 294–6

interim financial statements 293
interim period 293
internal management reports 452, 454
internal transfer prices 306
international financial reporting standards,

first-time adoption 371–8
accounting policies 372
business combinations 374
deferred tax 374
exceptions to retrospective IFRSS applications

373
exemptions from other IFRSS (optional) 373–4
foreign currency reserve 374
introduction and scope 371
measurement of property, plant, and

equipment 373–4
presentation and disclosure375
recognition and measurement 372–4

interpretation of rules and terms 56
intragroup balances, transactions, income, and

expenses 214
intrinsic value 379, 521
inventories 33–41, 197, 353

costs of conversion of finished goods, example
35–7

costs of purchase - financing element, example
38

measurement 33–5
examples 38–41

presentation and derecognition 35
scope 33

inventory produced 442

inventory risk 4
investing activities 43, 44–5
investment property 111, 353–64

classification of property 357–9
concept 353–4
cost model 356
decommissioning, restoration, and similar

liabilities 361–4
derecognition 356
dual-use property 361
fair value model 355–6

example 359–60
measurement after recognition 354–6
measurement at recognition 354
presentation 357
recognition 354
under construction 356

irrefutable presumption 366, 497
issue shares 237, 382
item by item 34

job classifications 171
job functions 171
joint arrangements 265–71, 510

assessing joint control 266–7
consolidated financial statements of parties to

268–9
examples 264–5, 270–1
separate financial statements of parties to

269–71
structure 267–8
types 267–8, 509

joint control 261, 266
joint operation 267, 269, 270, 509
joint operator 269
joint ventures, interests in 204, 261–71, 509, 510

accounting treatment in the financial
statements of the venturer 262–3

definition 261–2
forms of 261–2
investment in 235–52

jointly controlled assets 262
jointly controlled entities 217, 262
jointly controlled operations 261, 262
justification of changes 57

key management personnel 203
compensation 204

land, revaluation of 113
lease discount rate determination 129
lease income 131
lease liability 130
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lease payments 130
lease term, commencement of 127
lease term test 128
leased asset 130, 131
leases 127–41

classification 127–30
definitions relating to time 127
finance lease 113, 128, 129–30, 131, 353

example 132–3, 133–4, 136–7, 137–8
minimum payments 128
operating leases 130, 131

example 132–3, 135–6, 138–9
option to continue 127
primary lease classification criteria 128–9
sale and leaseback transactions 132

example 139–41
legal obligation 325
lessee 392

accounting by 130, 131
discount rate as the lessor 129
incremental borrowing rate 129

lessor 129
leverage 464
liability 6, 155, 160, 161, 325, 331, 390, 396,

397, 517
characteristics 514
credit risk 466
current vs. non-current, example 22–3
of foreign operation 186
individual 390
on the measurement date 515
recognition of 6

license fees 146
example 153

linear relation, approximate 78
linked transactions 146–8
liquidation 11
liquidity risk 446

example 449
loans and receivables 495
loans payable, defaults and breaches of 446
locations of jobs 171
long-term employee benefits 172
long-term loan arrangement, breach of provision

of 14
loss events 467
loss of control 216, 510
losses 6

cancellation of lease 129
continuing 239
on disposal 357
fluctuation in the fair value of the residual to

lessee 130

main transaction 147
major customer 456
major inspection 116
mandatory 44
market approach 518
market-based measurement 514
market condition 380
market risk 446, 467
matching of revenues and expenses 144
matching principle 7
material 328, 510
material assets 456
materiality 3, 12, 239, 302
materials and supplies 33, 35
matrix organization 452
maturity analysis 446
measurement 57

after recognition 34–5
agriculture 365–6
at cost 340
deferred tax 94–5
group basis 429
hierarchy 304
individual basis 429
interim income tax expense 296
items in financial statements 7
of property, plant and equipment 373–4
options 379
at recognition 33–4
reliable 145
revenue 144–5
see also fair value measurement; financial

instruments: recognition and
measurement

measurement period 96, 397
adjustments 397
end 396

merchandise 33
method of translation 185
mezzanine financing 274
mid-point of the range 328
mineral resources 441–4

financial reporting 441–2
introduction and scope 441

example 443–4
stripping costs in the production phase of a

surface mine 442–3
minimum required proportion 267
minority veto rights lapse 395
mixed measurement model 463, 465, 495,

515
monetary assets 337
monetary items 183–4
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monetary/non-monetary method 185
multiple element transactions 146–8

nature of expense method 16, 35
negative goodwill 237, 263
net assets 309
net defined benefit liability (asset) 170
net gains 445
net interest

calculation of 170
on net defined benefit liability (asset) 170

net investment in the lease 131
net losses 445
net method 174, 175
net realizable value 34
neutral depiction 3
nominal amount 174
non-adjusting events 71
non-cancellable period 127
non-cash expenses 44

example 46
non-cash income 44
non-cash investing and financing transactions 44
non-controlling interest 56, 187, 215, 216,

309–10, 391, 393–4, 397, 399
example 322–4

non-current asset (or disposal group) 13, 393,
443, 456

non-current assets held for sale and discontinued
operations 425–39

changes to a plan of sale 429
classification as “held for sale” 426–8

example 432–3
disposal groups held for sale 426–30

example 435–6
introduction and overview 425–6
measurement 428–9

example 433–5
presentation 429–30
presentation of discontinued operations 430–1

example 438–9
scope 426

non-financial assets,
fair value measurement 517

non-financial underlying 462
non-monetary asset 174
non-monetary items 183–4
non-performance risk 518
nonvesting conditions 379, 380
notes 13, 20, 327, 445
number of assets 75
number of employees 171
numerator 283, 284

objective 393
of business model 464
of general purpose financial reporting 1

objective condition 464
objective evidence 467

of impairment (loss events) 497
obligations for the liabilities 267, 269
observable inputs 519
observable market 517
offsetting 12, 95, 277

current tax liabilities 91
financial assets and financial liabilities

445
prohibition 46

one-line adjustment of equity 276
onerous contracts 329
ongoing payments 471
operating activities 43, 44
operating expenses 16
operating lease 128, 130, 131, 353, 392

example 132–3, 135–6, 138–9
operating segments 451–60

aggregation 453
amounts to be disclosed 454
and chief operating decision maker 451–2
disclosure requirements 454–6
disclosures 454–6
entity-wide 456
introduction 451
quantitative thresholds 453
reconciliations 455–6
remaining 453–4
reportable segments 452–4

example 457–8
scope 451
segment assets and segment liabilities 455
segment profit or loss 454–5

orderly transaction 514
ordinary activities held for rental to others

116
ordinary share 283
other comprehensive income 95, 186, 217, 237,

240, 397, 466, 467, 497
outflow of resources 327
output measures 77, 78
outstanding liability, reduction of 130
overriding principle 11

example 23–4
own shares 395
owner-occupied items of property, plant, and

equipment 353
fair value measurement 521, 524

‘owners’ 389, 399
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par value method 276
parent 354
partial disposal 187
parts replaced 111
past due 446
past events 325
payments of interest and principal 464
percentage of completion method (PoC method)

see stage of completion
performance 6
performance conditions 380
period of service 381
periodic unwinding of discount 115, 328
permit transferring the cumulative

remeasurements within equity 171
perpetual bonds 275
person 203
physical proportions 78
plant and equipment see property, plant and

equipment
point of harvest 365, 366
poorer-richer-rule 92
portfolios 464
possible asset 327
possible obligation 327
post-employment benefits 156–7, 170–1, 172

example 168–9
potential ordinary shares 283
potential voting rights 212, 215, 236
power 228–31
pre-existing relationship 399
preceding period, comparative information for 12
predictive value 3

example 7
present obligation 325, 326, 327
present value 112, 354, 467

of defined benefit obligation 157
of lease 128

present value of the minimum lease payments
130

determination 129
vs fair value 129

present value test 128
presentation of financial statements 11–31

components 13
examples 20–31
fair presentation 11–12
general principles 12–13
going concern 1
introduction and scope 11
structure and content of components 13–14

presentation requirements 431
price 516

price establishment, latitude in 4
primary indicators 185
primary responsibility 4
primary users 1
principal 4, 231
principal market 515
prior period errors 55–69

correction of 58–9
prospectively 55
retrospectively 55

prior periods 431
pro rata 309
product, revenues from external customers for

456
production

significantly exceeding normal capacity 34
significantly lower than normal capacity 34

profit or loss 16, 91, 95, 115, 184, 187, 240, 343,
355, 366, 374, 394, 397, 399, 453, 463,
466, 497

accounting estimates, changes in 58
profits and losses, intragroup, elimination of 239

example 250–1
progress billings 78, 79
prohibition

capitalization of expenditure initially
recognized as an expense 340

discounting 393
to offset reinsurance contracts 422

projected unit credit method 157
example 161–2

property, plant, and equipment 76, 111–25
component accounting 115

example 116–17, 118–19
cost model and revaluation model 113
decommissioning, restoration, and similar

liabilities, changes in 115
example 120–2

depreciable amount 113–14
example 119–20

depreciation 113–14
example 119–20

depreciation period 114
depreciation method 114–15
derecognition 116
disposal (example) 47
examples 122–5
finance lease 354
first-time adoption of international standards

373–4
impairment 115
measurement after recognition 113–15
measurement at recognition 112–13
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recognition as asset 111
revaluation (example) 29–30

proportionate consolidation 263
proportionate share 393
prospective basis 474
protective rights 229
provisional amounts 396
provisions 325–35

changes in 329
for decommissioning, restoration, and similar

obligations 329
example 331–3

definition and recognition of provisions
325–7

measurement 328
examples 334–5

past event 326
probability of an outflow of resources

326–7
reimbursements 328–9
reliable estimate of the amount of the

obligation 327
restructurings 330–1

example 334
scope 325
specific issues 329–31

prudence 3
public at large 326
public market 451
purchase costs 33, 34, 38, 112
purchasing power account 254
purpose and design 229

qualifying asset 197
example 199

qualifying insurance policies 158
qualitative characteristics 2–4

enhancing 4–5
qualitative criteria 236
quantitative thresholds 452
quoted price 517

re-presentation 430
reacquired right 342
real estate 75
reasonable assurance 173
reasonable presumptions 305
reasonably certain 127
rebuttable presumption 366
receivable 131
reclassification 44, 430, 442

adjustments 15
of financial assets 445

recognition 6–7, 57, 340
of assets 328
at cost model 442
criteria 338
financial assets and financial liabilities 462
of individual assets and liabilities 391
of intangible asset in the statement of financial

position, example 10
measured at cost 442
in other comprehensive income 430
in profit or loss on a systematic basis,

government grant 174
principle 111
reimbursements 328
of revenue 143
of sale of goods 144
in statement of financial position 340

recognition of deferred tax asset 96
example 108–9

reconciliations 375
recoverable amount 301, 302–3, 303–6, 307
redundancy payments 169
refundable purchase taxes 112
regular major inspections 112, 115
reimbursement 331
reinsurance assets 422
related party 203
related party disclosures 203–8

application in consolidated financial
statements 205

disclosures 204–5
example 207

introduction 203
related parties and relationships with them

203–4
examples 205–8

related party relationship 204
related party transaction 204
relative fair value method 148
relevance of information 3, 57
relevant activities 228–9, 230
reliability 57
reliable estimate 325
‘relief from royalty method’ 393, 521–2

example 524–5
remeasurements

of net defined benefit liability assets 170, 171
of profit or loss 395

rendering of services 143
replaced part 116
replacement cost techniques 304
reportable segments 452–4

example 457–8
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repurchases 395, 463
research 339
research and development costs, examples 346–7
research phase 339
residual value 114, 342
residual value method 147, 274
resources 283
restoration 115, 356, 357

example 120–2
restrictive criteria 474
restructuring plan 330
retail method 34
retained earnings 20, 57, 399
retention of title 4, 144, 148
retirement benefit plans 155–72

defined contribution plans 157
measurement of the obligation 157
plan assets 157–8
presentation 160

retrospective adjustment 57, 396
deferred tax 97
of goodwill 397

retrospective application of accounting policy
57

example 64–6, 67–9
retrospective basis 474
retrospective restatement 58

example 61–2, 63–4
revaluation model 113, 341–2, 344, 355, 442
revaluation surplus 15
revenue 4, 6, 143–53, 451, 453

customer loyalty programs 147
examples 150–2

example 148–9
from external customers 456
interest, royalties, and dividends 145–6
measurement 143–4
multiple element transactions and linked

transactions 146–8
rendering of services 145
sale of goods as 144–5

reversal of impairment loss 95, 301, 308, 309,
455, 467, 498

reverse acquisition 390
revision of accounting estimates 58
rewards 144
rights

to assets 267, 269
examples of 229
to net assets 267
and obligations 267

risk of changes in cash flows 472
risk of changes in fair value 472

risks 510, 511
significant 144

royalties 143, 145–6

sale and leaseback transactions 132
example 139–41

sale of an operation 330
sale on credit 146

example 149
sales commissions 148
securing the contract 76
selling 463
selling costs 76
sensitivity analysis 447
‘separability’ 338, 392
separate asset 328
separate financial statements 389
Separate Income Statement 14–19, 294
separate line item 429, 430
separate transactions 399, 400
separate vehicle 267
service conditions 380
service contracts 33, 75
service, revenues from external customers for

456
services 143
servicing component 147

example 150
settlement at a future date 463
settlement within equity 397
share-based payment 155, 379–87

introduction 379–80
scope 380

share of changes in equity 397
share of the investor in the associate 237
share option 379

granting of 380
shareholder’s right 146
shares 309

acquisition of 389–90
“available for sale” 27–9

short-term employee benefits 172
significant cost 115
significant influence 235–6
significant restrictions 510
significant risks and rewards 144
single asset 75, 306
single obligation 328
single statement of comprehensive income 17,

294
according to nature of expense method 18

software 337
special purpose entities (SPEs) 212, 508
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spot exchange rate 184
stage of completion 33, 75, 76, 145, 148
stages of completion 75, 76, 148
stand-alone asset or liability 514
standard costs 34
start-up costs 341
statement of cash flows 13, 43–53, 294

examples 46–53
preparation 44–5

example 48–50
special topics 45

statement of changes in equity 19–20, 160, 188,
294

example 167–8
statement of compliance 12, 371
statement of comprehensive income 14–19, 160,

174–5, 188, 213, 294, 329, 398
example 167–8
single 16
two statements 16

statement of financial position (balance sheet)
13–14, 158, 160, 174, 187, 213, 294,
338, 373, 391–2, 398, 430

adjusted 57
opening 373, 374

step acquisition 391, 394
stepping stone standard 421
stipulated milestones 78
straight-line basis 130, 131, 145
straight-line method 115
stripping 442
structured entity 507–8

example 511–12
subjective condition 464
subsequent costs 111
subsequently transfer to profit or loss 467
subsidiaries 354

acquisitions and disposals (example)
52–3

disclosure of interest 509–10
investments in 217

substance of the relationship 204
substance over form 3, 231

retention of title, example 8
substantive rights 229, 230
successful efforts method 441
sufficient taxable temporary differences 93
summary of financial information 510
supplier 204
supportable presumptions 305
surplus 170
suspension of capitalization 198
systematic basis 130, 131

target posting status 398
tax amortization benefit 393, 522

example 524–5
tax laws 94
tax rates 94, 96–7
tax reconciliation 96–7
taxable temporary differences 92
taxable temporary outside basis differences 94
technical feasibility of completing asset 340
temporary differences 92
termination benefits 160–1, 171–2

example 168–9
termination of employee’s employment 161, 171
time value 379
timeliness 5
timing of outflow 115
total comprehensive income 14, 399
total unrecognized commitments 510
trade discounts 112, 143
trade rebates 112
traditional approach 305
transaction costs 463, 515
transaction price 463, 518
transactions 204, 473
transfer

of ownership of lease 128
transfer to market participant 517

transferee 470
translation

of financial statements of foreign operations to
another currency 183

of foreign currency transactions 183
transport costs 515
Treasury shares 275–6, 382

example 278–9
Treasury stock method 284–5
triggering event 301, 302
TV rights, example 347–8

unanimous consent 266–7
unavoidable costs 329
unavoidable obligation 326
unbundling of the insurance 422
uncertainty 56
unconditional grant 366
unconditional obligation 274
underlying, change from 462
understandability 5
unguaranteed residual value 131
unit of account 514
units of production method 115
unobservable inputs 519
unwinding of the discount 329
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upstream transactions 239
useful life 58, 114, 128

valuation models 466
value in use 238, 301, 304–6
variable interest rate 464
variable overheads 34
variable production overheads 33
variable returns 229
verifiability 5
vesting 380
vesting conditions 379, 380

which are market conditions 382
which are not market conditions 382

vesting date 380, 382
vesting period 380, 382
volume rebates 143
voting power 212

indirect (example) 241
voting rights 230, 508

examples 218, 232
potential 232

waste management costs 326
website 339
weighted average cost formula 34
work in progress 33
written call options 284
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