Index

o Numerics ®

10K reports, 92, 177

10-K Wizard (website), 333
10Q reports, 92, 178
52-week low, 84

401(k) plans, 289-290
1099-B, 285

1099-DIV, 284

1099-INT, 285

o/ o

AAA/AA/A rating, 128
AAII (American Association of Individual
Investors), 326
account executive, 95, 96
accounting
basics, 75-76
for value, 155, 157-169
accumulate recommendation, 102
actively managed, 64
advanced brokerage orders, 241-242
advanced conditional orcars. See also
trade triggers
placing, 254-256
types, 253-254
advisory services, 229
aggressive investing
about, 43-44
for bears, 206
for bulls, 205
AIER (American Institute for Economic
Research), 214, 331
AllStocks.com (website), 324
American Association of Individual
Investors (AAID), 326
American Institute for Economic Research
(AIER), 214, 331
Americans for Tax Reform (website), 333

analysis, fundamental, 110-111, 134-138,
154. See also technical analysis
analysts, recommendations from, 113
analyzing
balance sheet, 25-26
cash flow, 30-31
income stocks, 123-128
small caps, 118
sources for, 330-733
annual growth rate. 21
annual report, 17.-176
appreciating asset, 25
appreciation, 40
approaches to investing
about; 12, 35
aogressive investing, 36, 43-44, 205, 206
conservative investing, 36, 43, 121, 197,
204-205
growth investing, 40-41
income investing, 41-42, 88
intermediate-term goals, 32, 39, 222
investing for a purpose, 40-42
investing for the future, 37-40
investing for personal style, 42-44
long-term goals, 32, 39-40, 222, 301
matching stocks/strategies with goals,
36-37
short-term goals, 32, 36, 37-38
ascending triangle pattern, 146
assessing
financial strength over time, 160-161
your financial situation, 12, 17-18
your needs, 294
asset allocation, 61-62
assets
about, 75-76
appreciating, 25
on balance sheet, 19-21, 160
financial, 158
total, 158
automotive sector, 191
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balance sheet
about, 18, 75-76, 112
analyzing, 25-26
assets, 19-21, 160
components, 158-161
emergency fund, 19, 25
liabilities, 22-23, 158, 160
net worth, 24, 160
bank certificates of deposit (CDs), 123
Bank for International Settlements
(website), 175
bank statements, 284
bankruptcies, 23
bar charts, 143
barriers to entry, 110
Barron’s (magazine), 88, 91, 99, 182, 320
bear market, 17, 32, 139, 157, 201-204
Bear Stearns (BSC), 47, 155
bearish ETFs, 68-69
bearish trend, 139
bears
aggressive investing for, 206
conservative investing for, 205
considerations for, 204-206
bellwether industry, 190
beta, 57, 230
Big Charts (website), 133, 332
“Big Picture,” 15
biotech, 117
blogs, 325-326
Bloomberg (website), 80, 125, 166, 196, 214,
269, 302, 323, 330
blue chips, 14
Bollinger bands, 150
bond rating, 127-128
book of record, 259
book value, 155
books, as resources, 321-323
brand, 110
brokerage accounts, 99-101
brokerage commissions, 94
brokerage orders
about, 228-229, 233-234

advanced orders, 241-242
condition-related orders, 236-241
time-related orders, 234-236
brokerage reports, 179-181
brokerage statements, 284
brokers
about, 93
brokerage accounts, 99-101
choosing, 98-99
comparing full-service and discount,
95-98
DRP through, 260
evaluating recommendations, 101-104
questions for, 102-104
resources, 327-3%8
role of, 93-95
BSC (Bear Steariis), 47, 155
Buffett, Wairen (investor), 105, 107, 136, 225
bull mavkers, 32, 138, 157, 195-201
bullisli & r'Fs, 66-68
buiiish trend, 138
Duils
aggressive investing for, 205
conservative investing for, 204-205
considerations for, 204-206
The Bull & Bear (website), 328
Bureau of Labor Statistics (website), 216
buy recommendation, 102
BUYandHOLD (website), 329
buying
exchange-traded funds, 297, 301
insider, 112, 270-271
on margin, 242-245
small caps, 296-297
buy-stop order, 247

oo

calculating
cash flow, 27-31
dividend yield, 124
net income, 76
net profit, 161
net worth, 75-76, 158
call option, 226
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candlestick charts, 143
capital appreciation
about, 105-106
choosing growth stocks, 107-115
small caps, 115-118
speculative stocks, 115-118
value-oriented, 106-107
capital gains
about, 40
minimizing tax on, 281-282
taxes on, 280-281, 284-286
capital loss, 282-283, 284
capitalization, 168
Casey, Doug (analyst), 199
cash, 316
cash accounts, 99-100
cash flow
about, 26-27
analyzing, 30-31
calculating, 27-31
cash flow statement, 27-28, 30
cause and effect, 77
CBOE (Chicago Board Options Exchange),
119, 206, 303, 314, 315, 326
CDs (certificates of deposit), 123
Center for Freedom and Propserity
(website), 331
central banks, 214
certificates of deposit (CDs).' 125
Certified Financial Planner Board of
Standards, 319
channel lines, 141-142
Charles Schwab & Co., 98, 166, 327
charts
about, 138
patterns, 144-146
technical, 142-146
types, 142-144
Chicago Board Options Exchange (CBOE),
119, 206, 303, 314, 315, 326
choosing
brokers, 98-99
exchange-traded funds, 65-69
growth stocks, 40-41, 107-115, 197
stocks, 153-169

churning, 97
closing date, 89
CNBC (website), 324
CNN Money (website), 323
Coca-Cola, 110
The Collapse of the Dollar and How to Profit
from It: Make a Fortune by Investing in
Gold and Other Hard Assets (Turk and
Rubino), 322
commodities, 196, 309
common size ratios, 340-341
common stock, 12
Common Stocks and Uncommon Profits and
Other Writings (Ficher), 321
company growth, <ompared with industry
growth, 109
company identity data (annual report),
175-17¢
company oiche, 110
compuairy offerings, 173-174
com.arative financial analysis, 76
touiparebroker (website), 99
compounding, 261-262
condition-related brokerage orders, 236-241
Conference Board (website), 217
Congress, 277-278
conservative investing
about, 43
for bears, 205
for bulls, 204-205
energy sector for, 197
in income stocks, 121
consumer debt, 26
consumer discretionary sectors, 202
Consumer Price Index (CPI), 216
consumer publications, recommendations
from, 113
Consumer Reports (magazine), 113
Contrarian Investing.com (website), 324
conventions, explained, 2
corporate stock buybacks, 272-275
counter-party risk, 311-312
covered call options, 303, 315
CPA opinion letter, 175
CPI (Consumer Price Index), 216
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Crash Proof 2.0: How to Profit from the
Economic Collapse (Schiff and
Downes), 322

credit card debt, 23

crossovers, 149-150

culture, trends in, 82-83

cup and handle pattern, 145

current assets, 21

current ratio, 336

cushion of money, 59

cyclical industries, 185, 200

cyclical stocks, 204

o e

DailyStocks (website), 324
The Daily Reckoning (website), 328
data, 138
date of declaration, 89, 90
date of execution, 89, 280-281
date of record, 89, 90
Day Last, on stock tables, 88
DCA (dollar cost averaging), 257, 265-266
debt. See also liabilities
about, 203, 305-306, 341
on balance sheet, 22-23, 158, 160
company, 110
consumer, 26
credit card, 23
fixed-interest, 23
high-interest, 25
margin, 50
moving money from DRPs to cover, 264
prevalence, 24
reducing, 59
relationship with taxes, 282
secured, 23
unsecured, 23
variable-interest, 23
debt load, 156-157
debt-to-net-equity ratio, 339
declaration, date of, 89, 90
deductions, tax, 286-287
defense stocks, 121
defensive industries, 185-186, 200
defensive stocks, 121

demand, supply and, 77
Department of Commerce (website), 215, 217
Department of Labor (website), 290
dependence, of industries, 188-189
depreciating asset, 25
depression, 308
deregulation, 189-190
derivatives, 158-159, 175
descending triangle pattern, 146
DIPS. See direct investment programs (DIPS)
direct funding, 190
direct investment programs (DIPS)
about, 258
alternatives to, 259=260
drawbacks of, 266
investing in, 258 -.59
direct purchase programs (DPPs)
about, 257, 258
alternztives to, 259-260
drawbacks of, 260
investing in, 258-259
Jliccount brokers, 95-98
discretionary account, 96
divergence, 149-150
diversification, 55, 59-60, 128
dividend rates, 120
dividend reinvestment plans (DRPs)
about, 257, 259-260, 261, 329
compounding, 261-262
cost advantages, 263
income stocks for, 121
optional cash payments, 262-263
pros and cons, 263-264
dividend yield, calculating, 124
dividend-paying stocks, 67-68
dividends
about, 37, 120
compared with interest, 41
following news about, 88-90
shown on stock tables, 85
taxes on, 123, 280
DJIA (Dow Jones Industrial Average), 69, 202
documents, financial. See also specific
documents
about, 171
annual report, 171-176
brokerage reports, 179-181
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compiling your own research, 181-182
filed with SEC, 177-178
Moody’s Handbook of Common Stocks, 179
Standard & Poor’s, 178-179
Value Line Investment Survey, 178
Dodd, David L. (author)
Security Analysis: The Classic
1951 Edition, 322

doing a short sale, 245-248

dollar cost averaging (DCA), 257, 265-266

donations of stock, deducting, 287

dot-com companies, 27

double bottom pattern, 145

double top pattern, 145

double-dip recession, 308

Dow Jones Indexes (website), 69, 330

Dow Jones Industrial Average (DJIA), 69, 202

Downes, John (author)

Crash Proof 2.0: How to Profit from the
Economic Collapse, 322

downside, speculating on the, 231-232

downtrend, 139

DPPs (direct purchase programs)
about, 257, 258
alternatives to, 259-260
drawbacks of, 260
investing in, 258-259

DRIP Central (website), 260, 323

DRIP Investor (website), 329

DRIPS. See DRPs (dividend re.nvestment

plans)

DRPs (dividend reinvestment plans)
about, 257, 259-260, 261, 329
compounding, 261-262
cost advantages, 263
income stocks for, 121
optional cash payments, 262-263
pros and cons, 263-264

oF o

earned income, 289
earnings, 110, 162, 330
earnings estimates, 330
earnings growth, 112
earnings multiple, 87-88, 166

earnings per share (EPS), 273-274
earnings reports, 86
earnings value, 155-156
Earnings Whispers (website), 330
economics, 76-80, 331-332
economy, following the, 81-82
EDGAR (Electronic Data Gathering,
Analysis, and Retrieval system), 92,
118, 177, 268
Edgar Online, Inc. (website), 177
effect, cause and, 77
Electronic Data Gathering, Analysis, and
Retrieval system (EDGAR), 92, 118,
177, 268
Elliott Wave Internctional (website), 229,
328, 332
Elliott Wave Principle: Key to Market
Behauvicr {rrost and Prechter), 321
EMA (expuaiiential moving average), 149
emergcnly fund, 19, 25
emc.onal risk, 54-56
sn=igy sector, 196-198, 309-310
pnron, 114, 269
entertainment, trends in, 82-83
environmentally conscious investors,
energy sector for, 197
EPS (earnings per share), 273-274
Epstein, Lita (author)
Reading Financial Reports For Dummies, 182
equity, 112, 159, 337
established leaders, 189
ETFs. See exchange-traded funds (ETFs)
The ETF Book: All You Need to Know About
Exchange-Traded Funds (Ferri), 323
E*TRADE (website), 98, 166, 327
evaluating
the big picture, 294
broker recommendations, 101-104
company management, 111-112
gains and losses, 283-284
investment tips, 91-92
P/E ratios, 168
your needs, 300
exchange-traded funds (ETFs)
about, 12, 60, 63, 184
bearish, 68-69
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exchange-traded funds (ETFs) (continued)
bullish, 66-68
buying, 297, 301
choosing, 65-69
compared with mutual funds, 63-65
indexes, 69-70
inverse, 313-314
investing in industries with, 186
nonstock, 313
websites, 68, 186
ex-dividend date, 89, 90
ex-dividend period, 90
execution, date of, 89, 280-281
expenses, 76, 162, 164, 341
exponential moving average (EMA), 149
Exxon Mobil, 198
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face rate, 48

Fairmark (website), 333

Fannie Mae, 203, 269

FDIC (Federal Deposit Insurance
Corporation), 25

fear, role of, 55

Federal Citizen Information Center
(website), 333

Federal Deposit Insurance Coiporation
(FDIC), 25

Federal Express, 110

Federal laws, 332

Federal Mortgage Assurance Corporation
(FRE), 203

Federal National Mortgage Association
(FNM), 203

Federal Reserve (website), 217

Federal Reserve Board, 244, 331

fee-based investment sources, 328-329

fees, broker, 94

Ferri, Richard A. (author)

The ETF Book: All You Need to Know

About Exchange-Traded Funds, 323

Fidelity Brokerage Services (website), 327

Fidelity Investments (website), 333

52-week high, 84

52-week low, 84
financial advisors, 94, 95, 96
financial assets, on balance sheet, 158
financial documents. See also specific
documents
about, 171
annual report, 171-176
brokerage reports, 179-181
compiling your own research, 181-182
filed with SEC, 177-178
Moody’s Handbook of Common Stocks, 179
Standard & Poor’s, 178-179
Value Line Investment Survey, 178
financial goals, 31-33
financial industry, 192
Financial Industry kegulatory Authority
(FINRA),-94-35, 334
financial news, following, 80-83
Financiel i-ianning Association (FPA), 319
financial planning resources, 319
financial ratios
avout, 335-336
common size ratios, 340-341
liquidity ratios, 336-337
operating ratios, 337-339
solvency ratios, 339-340
valuation ratios, 341-343
financial risk, 46-47
Financial Sense (website), 294, 323, 331
financial situation
about, 12, 17-18
financial goals, 31-33
funding stock program, 26-31
preparing balance sheets, 18-26
financial strength, assessing over time,
160-161
FINRA (Financial Industry Regulatory
Authority), 94-95, 334
First Share (website), 260, 329
Fisher, Philip A. (author)
Common Stocks and Uncommon Profits
and Other Writings, 321
fixed-interest debt, 23
flags, 146
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FNM (Federal National Mortgage
Association), 203

Fontanills, George A. (author)

Trading Options For Dummies, 101, 119,

227, 303, 304, 315

food sector, 198

Forbes (magazine), 182, 309, 320, 323

Forbes Guide to the Markets: Becoming a
Savvy Investor (Groz), 321

Form 3, 268

Form 4, 268

Form 5, 268

Form 144, 268

forms (IRS), 284-285

forward P/E, 167

Foundation for Economic Education
(website), 331

401(k) plans, 289-290

FPA (Financial Planning Association), 319

fraud, 333-334

FRE (Federal Mortgage Assurance
Corporation), 203

Freddie Mac, 203

Free Lunch (website), 217

Freedom & Prosperity Blog, 325

FreeEDGAR (website), 177, 332

Frost, A.J. (author)

Elliott Wave Principle: Key tc Murket

Behavior, 321

full faith and credit, 25

full-service brokers, 95-4Q

fundamental analysis, 110-111, 134-138, 154

Fundamental Analysis For Dummies
(Krantz), 321

fundamentals, 110-111, 154, 224

funding stock programs, 26-31

future, investing for, 37-40

Futures Magazine, 229

oG o

gaps, 146

GDP (gross domestic product), 81-82,
215-216, 307

GM (General Motors), 159

goals
financial, 31-33
matching stocks/strategies with, 36-37
going long, 245
going short, 245-248
gold sector, 199, 311-312
government
economic effects from actions of, 78
following, 82
growth of, 307
spending and debt, 209
targeting industries by, 189-190
government bailouts, 209
government reports 214-216
governmental risk, 52-53
Graham, Benjanun.{author)
The Intelligent fnvestor: The Classic Text
on Value Thvesting, 322
Securitv Analysis: The Classic
1651 Edition, 322
Granaiather Economic Report (website),
217, 294, 331
sreed, paying price for, 54
greenmail, 274
gross domestic product (GDP), 81-82,
215-216, 307
growth investing, 40-41, 107-115, 197
growth of industries, 188
Groz, Marc M. (author)
Forbes Guide to the Markets: Becoming a
Savvy Investor, 321

o/ o

HD (Home Depot), 49
head and shoulders pattern, 144
healthcare sector, 184, 199-200
hedging techniques, 69, 229
high-interest cards, 23
high-interest debt, 25
high-yield investment, 25
history

investing, 115

relationship with technical analysis, 135
hold recommendation, 102
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holding period, 281

Home Depot (HD), 49

home equity, 26

Hoover’s (website), 187, 330

horizontal trend, 139

hostile takeover, 274

Hot Commodities: How Anyone Can Invest
Profitably in the World’s Best Market
(Rogers), 196, 323

House of Representatives (website), 217, 332

Houw to Pick Stocks Like Warren Buffett:
Profiting from the Bargain Hunting
Strategies of the World’s Greatest Value
Investor (Vick), 321

Houw to Read a Financial Report: Wringing
Vital Signs Out of the Numbers, Tth
Edition (Tracy), 182

HoweStreet (blog), 325

H.R. 1148, 278

H&R Block At Home (website), 285

Hulbert Financial Digest (website), 328

o]e
I bonds, 313
icons, explained, 7
illiquid, 19
income, 28, 76, 289
income investing, 41-42, 88
income mutual funds, 123
income statement, 27--2¢ 111, 161-165
income stocks
about, 119-123
advantages of, 121
analyzing, 123-128
disadvantages of, 122-123
diversifying, 128
real estate investment trusts (REITSs),
129-130
royalty trusts, 131
utilities, 128-129
income-oriented investors, energy sector
for, 197
Incredible Charts (website), 133
indexes, 69-70, 251

indicators
about, 147
Bollinger bands, 150
crossovers, 149-150
divergence, 149-150
moving average convergence/divergence
(MACD), 149
moving averages, 148-149, 228
oscillators, 150
Relative Strength Index (RSI), 147, 228
Individual Retirement Accounts (IRAs), 31,
288-289, 333
industries. See also sectors
about, 183-184
automotive, 191
categories of, 1¢5-186
compared ywitlisectors, 184
cyclical, 1&5.200
defen:zive, 185-186, 200
deperioence on other industries, 188-189
fiancial, 192
101iowing, 81
growing sectors, 186-187
growth, 188
leading companies in, 189
oil and gas, 211, 309-310
products/services in demand, 187-188
real estate, 190-191, 202
sunrise, 187
sunset, 187
as target of government action, 189-190
tech, 191-192
industry analysis, 330
industry growth, compared with company
growth, 109
inflation, 52, 122-123, 216, 306
information gathering
about, 15, 73
accounting basics, 75-76
compiling your own, 181-182
dividend news, 88-90
economics basics, 76-80
evaluating investment tips, 91-92
financial news, 80-83
stock exchanges, 74-75
stock tables, 83-88
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initial public offerings (IPOs), 116-117
innovators, 189
insider activity
about, 267
Congress, 277-278
corporate stock buybacks, 272-275
insider transactions, 269-272
Sarbanes-Oxley Act, 269
stock splits, 275-277
tracking insider trading, 268-269
insider buying, 112, 270-271
insider reports, 178
insider selling, 271-272
insider trading, 332-333
institutional buying, 113
institutional stockbrokers, 94
insurance, 59
The Intelligent Investor: The Classic Text on
Value Investing (Graham), 322
interest
about, 37
compared with dividends, 41
effect of rates on investing, 209
investment, 286
rate risk, 48-50
rate sensitivity of income stocks, 122
intermediate-term investing, 32, 39, 222
intermediate-term trend, 140
Internal Revenue Service (IR5), 279, 285.
See also taxes
international challengesz, 3,7-308
International Federation of Technical
Analysts (website), 133
intrinsic value, 155
inventory, on balance sheet, 158
inverse ETFs, 313-314
Invest Wisely: Advice From Your Securities
Industry Regulators (website), 323
investing. See also specific topics
about, 32-33
approaches to, 12, 35-44
compared with trading and speculating,
221-227
in DPPs, 258-259
skills, sharpening your, 15-16
strategies, 16

Investing for Beginners (website), 320

investing for income. See income stocks

investment cycle, 118

investment grade, 128

investment interest, 286

Investopedia (website), 58, 320, 331

investor profile, 61

Investor Words (website), 320

InvestorPlace (website), 329

Investor’s Business Daily (newspaper), 80,
83, 88, 182, 320

IPOs (initial public offerings), 116-117

IRAs (Individual Retirement Accounts), 31,
288-289, 333

IRS (Internal Revernue Service), 279, 285.
See also taxe:

o]o

Japanese candlestick charts, 143
job security, 59

o o

King World News (blog), 294, 325
Kiplinger’s Personal Finance (magazine),
320
Krantz, Matt (author)
Fundamental Analysis For Dummies, 321

o/ o

lagging indicators, 147
large cap, 14, 37
Lasser, J.K. (website), 333
laws
effect on investing, 209
websites for new, 217
leading economic indicators (LEI), 82
leading indicators, 147
Lefévre, Edwin (author)
Reminiscences of a Stock Operator, 230
LEI (leading economic indicators), 82
leverage, 242
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liabilities. See also debt
about, 75-76
on balance sheet, 22-23, 158, 160
unfunded, 306-307
Library of Congress (website), 82, 332
limit orders, 230, 302
line charts, 143
linear weighted average (LWA), 149
liquidity, 19
liquidity ratios, 336-337
LiveCharts (website), 332
Livermore, Jesse (investor), 107
long on stocks, 245
long-term assets, 21
long-term capital gains, 281-282, 283
long-term growth
about, 105-106
choosing growth stocks, 107-115
small caps, 115-118
speculative stocks, 115-118
value-oriented, 106-107
long-term investing, 32, 39-40, 222, 301
long-term trend, 140
Louis Rukeyser’s Wall Street (website), 322
low-interest cards, 23
low-interest debt, 25
low-yield investment, 25
Ludwig von Mises Institute (wehbsite), 331
LWA (linear weighted average), 149
Lynch, Peter (investor), 167

o/l o

MACD (moving average convergence/
divergence), 149

macro effect, 207

magazines, as resources, 320-321

management (company), evaluating,
111-112

margin, buying on, 242-245

margin accounts, 100-101

margin debt, 50

margin interest charges, 94

marginal outcomes, 243-244

Mark Skousen (website), 329

market capitalization, 14-15, 37, 154
market perform recommendation, 102
market risk, 51
market value, 154-155, 331-332
MarketWatch (website), 57, 80, 166, 187,
196, 214, 269, 272, 294, 302, 324, 330
Markman, Jon D. (author)
Reminiscences of a Stock Operator, 230
measuring
cash flow, 27-31
dividend yield, 124
net income, 76
net profit, 161
net worth, 75-76, 158
mega caps, 14
megatrends
bearish oproruunities, 201-204
bullish oppeaitunities, 195-201
considerations for bulls and bears,
264-206
detined, 184
graying of the U.S. as, 188
monitoring, 108-109
preparing for, 193-195
Merck, 110
Merrill Lynch, 95
micro cap, 14
micro effect, 207
Microsoft, 110
mid cap, 14, 37
minimizing
risk, 57-60
tax on capital gains, 281-282
Minyanville (blog), 325
miscellaneous expenses, deducting, 286-287
Mises Institute (website), 214
Mish’s Global Economic Trend Analysis
(blog), 326
mistakes, learning from, 78-80
Mladjenovic, Paul (author)
Precious Metals Investing For Dummies,
199, 311, 323
monetary inflation, 216
Money (magazine), 321
money supply, effect on investing, 209



monopolies, 212

Moody’s Analytics (website), 214, 331

Moody’s Handbook of Common Stocks, 179

Morgan Stanley, 95

Morningstar (website), 177, 324

Morris, Virginia B. and Kenneth M.
(authors)

Standard & Poor’s Dictionary of Financial
Terms, 320
The Wall Street Journal Guide to

Understanding Money & Investing, 322

The Motley Fool (website), 329

moving average convergence/divergence
(MACD), 149

moving averages, 148-149, 228

MSN Money (website), 324

multiple, 87-88, 166

Muriel Siebert & Co. (website), 327

Murphy, Bill (analyst), 199

mutual funds, 63-65, 123

o\ o

NAIC (National Association of Investors
Corp.), 260, 326

name, of stock, 85

nano cap, 14

Nasdaq, 69, 74-75, 158, 166, 326

National Association of Investors Corp.
(NAIC), 260, 326

National Association of Personal Financial
Advisors, 319

National Consumer League’s Fraud Center
(website), 334

national security, 201

National Taxpayers Union (website), 82,
279, 333

National Unemployment Report, 216

near-term trend, 140

negative divergence, 150

Net Change, on stock tables, 88

net earnings, 76

net equity, 160, 337, 341

net income, 76, 338

net profit, 76, 161, 341

net worth
on balance sheet, 24, 160
calculating, 75-76, 158
defined, 18
neutral recommendation, 102
New York Stock Exchange (NYSE), 74, 75, 326
newsletter recommendations, 113
niche, 110
Noland, Doug (credit specialist), 192
nominal rate, 48
nonrecurring items, 165
nonstock ETFs, 313
nonsystemic effects, 211-212
North Amercian Securities Administrators
Association (cbsite), 334
novice investors, 121
NYSE (New Yark Stock Exchange), 74, 75, 326

o ()o

OCA (one cancels another) order, 254

)Crs (optional cash payments), 261,
262-263

offerings, company, 173-174

oil and gas industry, 211, 309-310

one cancels another (OCA) order, 254

one triggers another (OTA) order, 254

one triggers two (OTT) order, 254

Online Trading Concepts (website), 133

operating ratios, 337-339

operational earnings, 165

option, using as trade triggers, 251-252

option accounts, 101

optional cash payments (OCPs), 261,
262-263

Options Industry Council (website), 206,
303, 315

Options Xpress (website), 327

ordinary income, taxes on, 280-281

ordinary stock split, 276

oscillators, 150

OTA (one triggers another) order, 254

OTC Bulletin Board (website), 326

OTT (one triggers two) order, 254

OT/OCA, 254
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OT/OTA, 254
OT/OTT, 254

outgo, 19, 27, 28-29
overbought, 137
oversold, 137
overvalued, 137, 155

oo

Patient Protection and Affordable Care Act
(2010), 200, 280
patterns (chart), 144-146
payment date, 89, 90
payout ratio, 126-127, 129
payroll taxes, 29
PBR (price-to-book ratio), 343
PCWorld (website), 309
P/E (price-to-earnings) ratio, 87-88, 155,
166-168, 341-342
peak oil, 309
peaks, 140
pennants, 146
periodicals, as resources, 320-321
personal risks, 53-54
personal stockbrokers, 94
personal style, investing for your, 42:-4
Pfizer, 110
P&L (profit and loss statemerit), 23, 156
plan administrator, 259
point-and-figure charts, 144
political risk, 52-53
politics
about, 207-208, 331-332
following, 82
relationship with stocks, 208-214
resources, 214-217
portfolios, reassessing, 299-300
positive divergence, 150
Prechter, Robert R. (author)
Elliott Wave Principle: Key to Market
Behavior, 321
Precious Metals Investing For Dummies
(Mladjenovic), 199, 311, 323
precious metals sector, 199
preferred stock, 12

price, relationship with technical analysis,
134-135

price controls, 213-214

price inflation, 216

price-to-book ratio (PBR), 343

price-to-earnings (P/E) ratio, 87-88, 155,
166-168, 341-342

price-to-sales ratio (PSR), 155, 168-169,
342-343

ProCon (website), 332

profit, on income statement, 164—-165

profit and loss statement (P&L), 28, 156

profitability, 335

protective puts, 302--203, 314

proxy materials, 179

PSR (price-to-saies ratio), 155, 168-169,
342-343

psychology actor, in investing, trading and
speculating, 223-224

Puhlic Register’s Annual Report Service, 172

Pubtization 17 (IRS), 285

Durchasing power risk, 52

purpose, investing for a, 40-42

put option, 226, 302-303

oQo

qualified dividend, 280
quantity, 16

questions for brokers, 102-104
quick liquid assets, 337

quick ratio, 337

Quote.com (website), 324
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Raging Bull (website), 324
ratios, financial
about, 165-166, 335-336
common size ratios, 340-341
liquidity ratios, 336-337
operating ratios, 337-339
solvency ratios, 339-340
valuation ratios, 341-343
R&D (research and development), 110, 162
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Reading Financial Reports For Dummies
(Epstein), 182
Real Estate Investment Trust Act (1960), 129
real estate investment trusts (REITSs),
129-130
real estate sector/industry, 190-191, 202
reallocating, 26, 55
reassessing portfolios, 299-300
recession, 308
record, date of, 89, 90
reducing
risk, 57-60
tax on capital gains, 281-282
registered rep, 95, 96
regulations, effect on investing, 209
REITs (real estate investment trusts),
129-130
Relative Strength Index (RSI), 147, 228
Remember icon, 7
Reminiscences of a Stock Operator (Lefévre
and Markman), 230
research
about, 15, 73
accounting basics, 75-76
compiling your own, 181-182
dividend news, 88-90
economics basics, 76-80
evaluating investment tips, 91-22
financial news, 80-83
stock exchanges, 74-75
stock tables, 83-88
research and developnient (R&D), 110, 162
resistance, 141-142
Resource Investor (website), 196
resources
analysis, 330-333
brokers, 327-328
dividend reinvestment plans, 329
fee-based investment, 328-329
financial planning, 319
fraud, 333-334
investor associations and organizations, 326
language of investing, 320
political, 214-217

stock exchanges, 326
tax benefits and obligations, 333
textual investment, 320-323
websites, 323-326
restricted stock, 268
retirement investing
about, 288
401(k) plans, 289-290
income stocks for, 121
IRAs, 31, 288-289, 333
return, weighing risk against, 61-62
return on assets (ROA), 338
return on equity (ROE), 111-112, 337-338
reverse head and shoulders pattern,
144-145
reverse stock split, 277
reviewing invesuinents, 55
Richard C-Ycung’s Intelligence Report
(weDstie), 329
Richard ussell’s Dow Theory Letters
“website), 329
“1sx: See also volatility
about, 12, 45-46
emotional, 54-56
financial, 46-47
governmental, 52-53
inflation, 52
interest rate, 48-50
market, 51
minimizing, 57-60
personal, 53-54
political, 52-53
purchasing power, 52
tax, 52
types, 46-56
weighing against return, 61-62
ROA (return on assets), 338
Rockefeller, Barbara (author)
Technical Analysis For Dummies, 2nd
Edition, 133, 228
ROE (return on equity), 111-112, 337-338
Rogers, Jim (author)
Hot Commodities: How Anyone Can Invest
Profitably in the World’s Best Market,
196, 323
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roles
of brokers, 93-95
of fear, 55
Roth Individual Retirement Account (Roth
IRA), 31, 289
royalty trusts, 131
RSI (Relative Strength Index), 147, 228
Rubino, John (author)

The Collapse of the Dollar and How to Profit
from It: Make a Fortune by Investing in
Gold and Other Hard Assets, 322

rules of trading, 229-230
Russell, Richard (website), 329

oS e

SafeHaven (blog), 326
sales
company, 110
on income statement, 162, 163-164
sales value, 155-156
sales-to-receivables ratio (SR), 338-339
Sarbanes-Oxley Act (2002), 269
saving, 32-33
Schedule B (IRS), 285
Schedule D (IRS), 285
Schiff, Peter D. (author)
Crash Proof 2.0: How to Profii tvor the
Economic Collapse, 322
Scottrade (website), 98, 327
SEC (Securities and Ezciange
Commission), 91-92, 94-95, 118, 177-
178, 268, 272, 332-334
Secrets of the Great Investors (Knowledge
Products), 322
sector analysis, 330
sector rotation, 190
sectors. See also industries
automotive, 191
compared with industries, 184
energy, 196-198, 309-310
financials, 192
food, 198
growth of, 186-187

healthcare, 184, 199-200
precious metals, 199
products/services in demand, 187-188
real estate, 190-191, 202
security, 201
tech, 191-192
secured debt, 23
securities, 94
Securities and Exchange Commission
(SEC), 91-92, 94-95, 118, 177-178, 268,
272, 332-334
Securities Industry and Financial Markets
Association (SIFMA), 334
Securities Investor Protection Corporation
(SIPC), 94-95,334
Security Analysis: The Classic 1951 Edition
(Graham-and Dodd), 322
security scaver, 201
Seeking Aipha (blog), 325
selectiiig
biorers, 98-99
exchange-traded funds, 65-69
growth stocks, 40-41, 107-115, 197
stocks, 153-169
sell recommendation, 102
selling
insider, 271-272
losing stocks, 297
selling short, 245-248
Senate (U.S.), 217, 332
September 11, investment lessons from, 55
service charges, brokers, 94
settlement date, 89
ShareBuilder (website), 260, 329
shareholders, 41
shareholders’ equity, 112
short ETFs, 68-69
short sale, 246-247
short squeeze, 248
shorting a stock, 245-248
short-swing profit rule, 269
short-term capital gains, 280-281, 283
short-term investing, 16, 32, 36, 37-38, 222
short-term trend, 140
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sideways trend, 139
SIFMA (Securities Industry and Financial
Markets Association), 334
silver, 312
Silver Wheaton, 108
Simple Moving Averages (SMA), 148-149
simulated stock investing, 58
Sinclair, James (analyst), 199
SIPC (Securities Investor Protection
Corporation), 94-95, 334
SMA (Simple Moving Averages), 148-149
small caps, 14, 17, 37, 44, 115-118, 296-297
SmartMoney (magazine), 91, 99, 182, 321,
324, 327
society, trends in, 82-83
solvency, 76, 335
solvency ratios, 339-340
SOX (Sarbanes-Oxley Act), 269
S&P (Standard & Poor’s), 127, 178-179, 187,
324, 330
S&P Bond Reports, 179
S&P 500 Index, 70
S&P Industry Survey, 179, 187
S&P Stock Reports, 179
speculating
about, 32-33, 38
compared with trading and investing,
221-227
on the downside, 231-232
on the upside, 231
speculative stocks, 115115
SR (sales-to-receivables ratio), 338-339
Standard & Poor’s (S&P), 127, 178-179, 187,
324, 330
Standard & Poor’s Dictionary of Financial
Terms (Morris and Morris), 320
STOCK (Stop Trading on Congressional
Knowledge) Act (2012), 278
Stock Brokers (website), 327
stock buybacks, 272-275
stock data section (annual report), 176
stock donations, deducting, 287
stock exchanges, 74-75, 326
stock indexes, 330-331

stock investing. See also specific topics
about, 32-33
approaches to, 12, 35-44
compared with trading and speculating,
221-227
in DPPs, 258-259
skills, sharpening your, 15-16
strategies, 16
stock portfolios
when it’s down, 293-297
when it’s up, 299-304
stock programs, funding, 26-31
stock splits, 275-277
stock tables
about, 83-84
Day Last, 88
dividends, 25
52-week Higk, 84
52-weck low, 84
name-a.d symbol, 85
NMet Change, 88
r/L ratio, 87-88
volume, 85-87
yield, 87
stock value
about, 13-14
effect of market capitalization on, 14-15
StockCharts (website), 133, 332
stockholders’ equity, 155
StockMarketToday (blog), 325
stocks. See also income stocks
about, 12
buying, 295
choosing, 153-169
cyclical, 204
defensive, 121
dividend-paying, 67-68
preparing to buy, 13
relationship with politics, 208-214
restricted, 268
speculative, 115-118
using as trade triggers, 250-251
utility, 128-129
value, 106-107
Stocks & Commodities (magazine), 133
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Stop Trading on Congressional Knowledge
(STOCK) Act (2012), 278
stop-loss order, 114, 230, 295-296

strategies, investing

about, 16

cash, 316

covered calls, 303, 315

gold, 199, 311-312

I bonds, 313

inverse ETFs, 313-314

nonstock ETFs, 313

protective puts, 302-303, 314

silver, 312

tangibles, 316

zero-cost collars, 303-304, 315
StreetAuthority (blog), 325
Streetlnsider (website), 333
The Street (website), 324
strong brand, 110
strong buy recommendation, 102
sunrise industry, 187
sunset industry, 187
supply and demand, 77
support, 141-142
symbol, of stock, 85
symmetrical triangle pattern, 146
systemic effects, 211, 212-213

oJ o

takeover bid, 274
tangibles, 316
tax decreases, 189-190
Tax Foundation (website), 31
tax savings, finding investment money in, 31
taxes
about, 16, 279
benefits and obligations, 333
capital gain, 280-286
capital losses, 282-283
debt and, 282
deductions for investors, 286-287
on dividends, 123, 280
effect on investing, 209
evaluating gains and losses, 283-284
forms, 284-285
minimizing on capital gains, 281-282

ordinary income, 280-281

retirement investing, 287-290

risk, 52

rules, 285-286

“taxmageddon,” 210
TaxMama (website), 333
Taylor, Jay (analyst), 199
TD Ameritrade, 98, 328
tech industry, 191-192
technical analysis

about, 15, 134-138, 227-228, 332

compared with fundamental analysis, 154

indicators, 147-150

resources for, 133

technical charts, 142-146

trends, 138-142

Technical Anzlysis For Dummies, 2nd
Editiour«Rockefeller), 133, 228

Technicar Stuff icon, 7

Technorati (blog), 325

Teixvleton, John (investor), 107

(G Guestions to Ask When Choosing a
Financial Planner (CFP), 319

10K reports, 92, 177

10-K Wizard (website), 333

10Q reports, 92, 178

1099-B, 285

1099-DIV, 284

1099-INT, 285

terrorist attacks, 310

thinkorswim (website), 98, 328

THOMAS search engine (website), 217

Thomson Reuters (website), 330

time-related brokerage orders, 234-236

timing, 15, 222-223

Tip icon, 7

tips, evaluating, 91-92

tools for technical analysis, 138

top line analysis, 163

total assets, on balance sheet, 158

total earnings, 165

Tracy, John A. (author)

How to Read a Financial Report: Wringing
Vital Signs Out of the Numbers, Tth
Edition, 182

trade confirmations, 284
trade date, 280-281
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trade triggers. See also advanced
conditional orders
about, 249-250
entering, 252-253
types, 250-252
TradeKing (website), 98, 328
Trader Tracks (website), 229
TraderPlanet (website), 133
trading
about, 58
compared with investing and speculating,
221-227
history, 229
insider, 268-269
rules of, 229-230
Trading Options For Dummies (Fontanills),
101, 119, 227, 303, 304, 315
traditional Individual Retirement Account
(IRA), 31, 288-289, 333
trailing P/E, 167
trailing stops, 114, 296, 300-301
transaction costs, 230
transactions, insider
about, 269-270
insider buying, 270-271
insider selling, 271-272
transfer agent, 259
Transportation Security Administ-ation
(TSA), 201
Treasury (U.S.), 133, 313
treasury securities, 122
trend-following indicatcrs, 147
trendlines, 140-141
trends
distinguishing, 138-140
intermediate-term, 140
length of, 140
long-term, 140
near-term, 140
relationship with technical analysis, 135
short-term, 140
sideways, 139
in society, culture, and entertainment,
82-83
trendlines, 140-141
triangles pattern, 145-146
triggers, setting up, 302

triple tops/bottoms pattern, 145

troughs, 140

TSA (Transportation Security
Administration), 201

TurboTax (website), 285

Turk, James (author)

The Collapse of the Dollar and How to Profit
from It: Make a Fortune by Investing in
Gold and Other Hard Assets, 322

Type 1 account, 99-100
Type 2 account, 100-101
Type 3 account, 101

olf o

ultra cap, 14

undervalved, 137

unemproyment, 216

unfunaed liabilities, 306-307

Urnaed Parcel Service, 110

msecured debt, 23

1.psides, speculating on the, 231

the uptick rule, 248

uptrend, 138

U.S. & World Early Warning Report
(website), 201

U.S. Department of Commerce (website),
215, 217

U.S. House of Representatives (website),
217, 332

U.S. Mint, 312

U.S. Senate (website), 217, 332

U.S. Treasury, 123, 313

utility stocks, 128-129

o/ e

valuation ratios, 341-343
value
about, 153-154, 156-157
accounting for, 157-169
balance sheet, 158-161
income statement, 161-165
intrinsic, 155
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value (continued)

market, 154-155, 331-332

price-to-sales ratio (PSR), 155, 168-169,
342-343

price-to-earnings (P/E) ratio, 87-88, 155,
166-168, 342-343

ratios, 165-169

sales, 155-156

stock, 13-14

types, 154-156

value investor, 153-154

Value Line Investment Survey (website),
178, 321, 329

value stocks, 106-107

value-oriented growth investing, 106-107

Vanguard Brokerage Services (website), 328

variable-interest debt, 23

Vick, Timothy (author)

How to Pick Stocks Like Warren Buffett:
Profiting from the Bargain Hunting
Strategies of the World’s Greatest Value
Investor, 321

volatility. See also risk
about, 12, 45-46, 56-57
prevalence of, 56
volume, on stock tables, 85-87
voting by proxy, 176

o[/ o

Wall Street Access (w=bzite), 328

Wall Street Journal (newspaper), 80, 83, 88,
172, 182, 187, 321

The Wall Street Journal Guide to
Understanding Money & Investing
(Morris and Morris), 322

Warning! icon, 7

wash-sale rule, 285-286
water sector, 198
websites. See also specific websites
insider forms, 269
investing, 323-326
laws, 217
options, 251
real estate sector/industry, 202
wedges, 146
Weiss Research’s Money and Markets
(website), 329
Wells Fargo Securities (website), 328
White House (website), 217
Wiegand, Roger (invector), 229
Wilshire 5000, 70
Wired.com (website), 309
working capital. 540
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Yznoo! Finance (website), 57, 166, 187, 272,
324
Yahoo’s Stock Research Center (website),
330
Yellow Pages, 99
yield
about, 41-42
from income stocks, 124-126
shown on stock tables, 87
Young, Richard C. (website), 329

o/ o

Zacks Investment Research (website), 330
Zero hedge (blog), 325
zero-cost collars, 303-304, 315



