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abnormal waste costs 128
accountancy fees 39
accounting definitions 16-18
accounting estimates 3, 27-9, 30-2,
107-8, 266-7, 287-8, 372
definition 30-1
IAS 8 Accounting Policies,
Changes in Accounting
Estimates and Errors 3, 27-9,
30-2, 107-8, 287-8, 372
accounting policies 3, 27-9, 30-2,
38-47, 107-8, 240-3, 262-3, 284,
287-8, 321, 372
changes 3, 27-9, 30, 38-47,
107-8, 262-3, 284, 287-8, 321
first-time adoption of IFRSs
38-40, 262-5
IAS 8 Accounting Policies,
Changes in Accounting
Estimates and Errers 5, 27-9,
30-2, 107-8, 2878, 32
accounting profit, tax aetnitions
163-4
accruals concept '3z-3, 160, 220-8
acquisition date, business
combinations 51, 53, 294-9
‘acquisitior. niethod’ of accounting
595
acquisidions see business
combinations
active markets, market values 98-9,
119, 125-6, 230-2
actual cumulative (cum) rights price,
definition 196-7
adjusting events 205-10
see also events after the
reporting period
adoption of IFRSs 2, 6-7, 37-47,
262-4
advertising costs 102
Africa, IASB 11-12
agenda step of IFRS creation 13
agriculture 4, 127, 152, 229-32, 370-1

see also biological assets
definitions 229
IAS 41 Agriculture 4, 127, 152,
229-32, 370-1
aims of the IASB 5-6, 9-14
alternative accourniing treatments,
IASB aims 5=t
amendments t¢ IFRSs/IASs 13-14, 16
amortizaticn -0, 44, 53, 170-1,
189-9z, 202-3, 320-5, 331-2
Annual Inuprovements Project of the
IAY8 13, 108-9
annuities 139-40, 223
oupendix 284-376
approval requirements, financial
statements 209-10
Asia, IASB 11-12
assets 23-6, 30-47, 49-58, 67-170,
85-102, 105-12, 113-19, 120-2,
123-4, 148-52, 154-60, 169-73,
191-2, 222-8, 229-32, 244-57,
262-8, 270, 274, 294-303, 313-16,
318-25, 360-5
see also current...; impairment...;
non-current...
control concepts 23-4, 51-8, 80,
87-97
definition 23-4, 25, 33-6, 87
elements of the financial
statements 23-6
fair values 30-1, 49-58, 68-70,
86, 93-5, 97, 98, 106-12,
113-19, 123-4, 152, 154-60,
169-71, 229-32, 270, 274,
313-16, 360-5
financial assets 30-1, 49-58,
68-170, 86, 152, 176-7,
197-202, 244-57
recognition and measurement 26,
38, 40-1, 42-7, 50, 51-4,
55-8, 67-70, 87-97, 98-102,
105-12, 114-19, 123-4, 172-3,
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assets (continued)
229-32, 262-8, 294-303,
318-25
associates 4, 5, 36, 48, 58, 60-1,
71-8, 79-83, 266-7, 281, 312-16,
317-25
concepts 58, 60-1, 71-8, 317-25
consolidated financial statements
75-8
definition 71-2
dividends 74-5
goodwill 76-7, 319-25
IAS 28 Investments in Associates
and Joint Ventures 4, 5, 48,
58, 71-3, 79-83, 281, 313,
317-25
intra-group trading 77-8
loss-making associates 75-6,
322-5
‘significant influence’ 71-3, 83,
323
subsidiary status 58, 60-1, 75,
323-5
audits 18, 27, 235-43, 279-80
concepts 235-43
definition 236, 239-40
ethical issues 239-43
evidence 241-2
exemptions 238-9
features 239-42
fees 243
historical ‘background 235-6
[ESBA Cades 242-3
indepondence requirements 239,
212-3
internal/external audits 237-9
meetings 240-1
opinions 238-40
planning programme 240-1
reasonable assurance statements
239
reasonable skill and care 236
recommended reading 279-80
regulations 237, 279-80
risk-based auditing 236-7, 240-1
sampling concepts 235-6
stakeholder requirements 239,
242
substantive procedures 241-2

tests of controls (compliance
tests) 241-2
threats to independence 243
true and fair view 237-43
Australia, adoption of IFRSs 6
‘authorized for issue’, financial
statements 209-10
available-for-sale financial assets,
definition 247-8, 255-6, 260
average cost inventory valuation
method (AVCO) 28-:5; 40, 44-7,
128-30

bad debts 30-1,/20C,-208
balance sheets 54, 34-47, 55-8,
63-70, 77, 82, 87-97, 101-2, 113,
125-€ 125, 140-1, 142-5, 166,
175-51,-188-92, 226-8, 238,
742 57, 259-68
sec’also assets; equity; liabilities
examples 35-6
first-time adoption of IFRSs 2,
38-47, 261-2
IFRS for SMEs 261-8, 284-376
off balance sheet transactions
138, 142-5, 270, 274
reclassification requirements
41-7
bank overdrafts 121-2, 246
bankruptcies 206, 208
banks 18, 33-6, 43-7, 76, 120-2,
143-5, 195-6, 222-8, 242, 246-57,
259
basic earnings per share 193-4,
201-4
see also earnings per share
Basis for Conclusions section of IAS
1 108-9
benchmark treatments
alternative accounting treatments
5
IASB 5
best estimates, provisions 213,
216-18
‘big bath provisions’ 24, 211
biological assets 4, 127, 152, 229-32,
333, 370-1
see also agriculture
concepts 229-32, 370-1
definition 229



boards of directors 63, 71-2, 116-17,
171, 176-81, 267
bonds 246
bonus issues 59-60, 197-202, 349
bonuses, short-term employee
benefits 184-5, 206, 213
borrowing costs 3, 5-6, 39, 120-2,
266-7, 325, 374-5
capitalized costs 5-6, 39, 120-2,
325, 374-5
concepts 5-6, 39, 120-2, 325,
374-5
IAS 23 Borrowing Costs 3, 5, 39,
120-2, 325, 374-5
brand names 52, 102
budgets of the IASB 12
Bury Corporation 212-13
business combinations 2, 6, 39, 40,
48-70, 86, 169-71, 194-5, 207-8,
264, 266-7, 284, 292-325
see also joint ventures
changes 48-50, 171
concepts 48-61, 169-71, 194-C
292-303
consideration 48-50, 52-3, 54,
295-303
deferred tax 169-71
definition 48, 293
disposals 59-61, 308-12
foreign exchaage races 86,
309-10
goodwill 49-61, 67-70, 101-2,
1701, 284, 292-303
iden.fying an acquirer 50, 51,
224
IFRS' 3 Business Combinations 2,
6, 39, 40, 48-58, 67-70, 98,
170-1, 292-303
processes 48-55
recognition and measurement of
assets and liabilities 50, 51-4,
55-8, 294-303
stages 50-4
step acquisitions 55-8

Canada, adoption of IFRSs 6

Canadian GAAP 6

capital allowances 162-4, 168-71

capital appreciation purposes,
investment properties 103-12
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capital-based grants 147-50
see also government grants...

capitalized costs, borrowing costs
5-6, 39, 120-2, 325, 374-5

caps and floors 252

carrying values 77, 94-5, 110-12,
163, 165-9, 173, 218, 234, 265,
336-7

cash and cash equivalents 33-6, 43,
45-7, 88-9, 220-8, 245-57, 285-6,
353-9

cash flow hedging 255,.256-7

cash flows 3, 27-9, ¢, 115-19,
220-8, 255:-(, 285-6
see also.stawcinent of cash flows
definition 222
FRS'1 Cach Flow Statement 221
1AS 7 statement of Cash Flows 3,

220-8, 285-6

cosh=generating units 113-14, 118-19
see also impairment of assets

Changes in accounting estimates 3,
27-9, 30-2, 107-8, 287-8, 372

Clarity Project (IAASB) 240, 280

coherent standards 16-18

commodity brokers/dealers 127,
230-2

Companies Act 2006 42, 149, 237-8

comparability principle 16-18, 19,
20, 21, 31, 32, 46-7, 111-12,
261-2

completeness requirements,
faithful-representation
fundamental qualitative
characteristic 21

compound financial instruments
249-52

computer software, intangible assets
100-2, 158-9

Conceptual Framework for Financial
Reporting (IASB) 17-18, 19-22,
23-6, 87, 132, 136, 152, 257, 261,
298

conceptual framework of the IFRSs
16-18, 19-22, 23-6, 87, 132, 136,
152, 257, 261, 298
see also qualitative

characteristics...

confirmatory value of financial

information 19-20
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consideration
business combinations 48-50,
52-3, 54, 295-303
revenue recognition 154-60
consistency principle 14, 16-18
consolidated financial statements 2,
4, 5-6, 48, 62-70, 75-8, 85-6,
191-2, 194-5, 238-9, 260, 264,
281, 284, 304-12
see also subsidiaries
concepts 62-70, 75-8, 238, 260,
264, 304-12
definition 62, 63
goodwill 67-70
IAS 27 Consolidated and
Separate Financial Statements
(renamed Separate Financial
Statements) 4, 48, 62, 83, 264,
281, 304-12
IFRS 10 Consolidated Financial
Statements 3, 4, 48, 62-70,
238, 281, 324-5
intra-group trading 63-6, 77-8,
238
unrealized profits 66-7, 77-8
construction contracts 3, 127..131+-5,
151, 173
concepts 131-5
costs 132-5
definition 132
IAS 11 Construaciion Contracts 3,
127, 131-5, 151
loss-mekii ¢ contracts 133
profit--aalings contracts 132-3,
134-5
reveniies 132-5
work certified method 133-5
constructive obligations 39, 212-13
contingent assets 4, 24, 39, 49, 206,
211-19, 295-303, 340-1
concepts 215
IAS 37 Provisions, Contingent
Liabilities and Contingent
Assets 4, 24, 39, 49, 206,
211-19, 297-8, 340-1
contingent liabilities 4, 24, 39, 49-58,
206, 207, 211-15, 219, 267,
295-303, 340-1
accounting treatments 214-15,
219

concepts 211-15, 219
definition 212, 213-15
disclosures 214-15, 219
IAS 37 Provisions, Contingent
Liabilities and Contingent
Assets 4, 24, 39, 49, 206,
211-15, 219, 297-8, 340-1
notes to the financial statements
214-15, 219
probability thresholds 215
contractual rights to cash/shares
245-57
control concepts
assets 23-4,51-8; 80, 87-97
business comuinations 51, 63-4,
71, 72-89, 81-3
joint en'ures 79-80, 81-3
sulsiGiaries 63-4, 71
converi vle debt 201-2, 249-52, 356
carvrights 100-2, 152, 332
ccse of sales concepts 135, 225-8
costs 3, 5-6, 25, 28-9, 34-47, 87,
89-91, 93-7, 99, 101-2, 106-12,
114-19, 120-4, 127-30, 132-5,
144-5, 159-60, 184-5, 186-92,
266-7, 325, 374-5
see also depreciation; expenses
borrowing costs 3, 5-6, 39,
120-2, 266-7, 325, 374-5
construction contracts 132-5
inventories 28-9, 40, 43-4,
127-30
investment properties 106-12,
120-2, 123-4
non-current assets 87, 89-91,
93-5, 101-2, 106-12, 123-4
credit risks, swaps 257
credit unions 259
creditors 18, 33-6, 43-7, 77-8,
120-2, 137-41, 222-8, 239, 242,
259
see also lenders; trade payables
current assets 24, 33-6, 43-7, 87,
226-8
see also cash...; inventories;
receivables
definition 33-6, 87
types 33-6
current liabilities 24, 33-6
see also trade payables



current tax, concepts 161-4
customer lists/relationships 52,
100-2

debentures 202
debt finance 18, 222-8, 249-57, 259,
353-9
debtors 24, 33-6, 43-7, 77-8, 206-7,
208, 222-8
see also receivables
deductible temporary differences,
tax definitions 167-9, 170-1,
172-3
deemed disposals, business
combinations 59-61
defaults, lenders 35-6
deferred income 147-50, 154-5
deferred tax 33-6, 38, 43-7, 49,
161-73, 180-1, 207, 337-44
business combinations 169-71
calculations 165-73
concepts 162-3, 165-73, 180-1,
337-44
definitions 162-3, 165-6
goodwill 170-1
share-based payments. 12U+ 1
temporary differences 1654,
165-71, 172-3, 237-44
deferred tax assets, <elinition 172-3,
181, 337-8
defined benefi: p=nsion plans 38,
182-3, 256-9
defined «coatiihution pension plans
182223,.266-9
depreciation 30-1, 91-5, 107-12,
114-19, 123-4, 140-1, 148-50,
161-4, 166-71, 189-90, 225-8,
230-2, 233-4, 270-1, 274-5,
320-5
see also non-current assets
concepts 31, 91-3, 94-5, 111-12,
114-19, 123-4, 148-50, 164,
166-71
definition 91-2
methods 31, 91-3, 94, 111, 164,
168, 270, 274-5, 331-4
tax 161-2, 164, 166-71
derecognition of assets and liabilities
40-1, 42-7, 253-4, 263-4
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derivative financial instruments 41,
244-57, 352-3
see also caps...; financial
instruments; forward...;
options; swaps
definitions 245-6, 252-3
embedded derivatives 41, 244-5,
252-3, 352-3
types 252
diluted earnings per share 29,
197-204
direct method, finarcing activities
224-8
disclosures 3, &, 28, 27-9, 31-2, 46,
48, 108-12, 117-19, 146-50,
201-4.208, 212-13, 217-18,
244-5, 25%-68, 281, 289-91,

249-hy, 375-6
2¢oounting policy changes 27-9,
31

contingent liabilities 214-15, 219

earnings per share 201-4, 207

financial instruments 3, 244-5,
349-59

first-time adoption of IFRSs 46

government grants/assistance
146-50, 375-6

IAS 20 Accounting for
Government Grants and
Disclosure of Government
Assistance 3, 146-50, 375-6

IAS 24 Related Party Disclosures
3, 289-91

IFRS 7 Financial Instruments:
Disclosures 3, 244-5, 350

IFRS 12 Disclosure of Interests in
Other Entities 3, 4, 48, 281

impairment of assets 117-19,
335-6

investment properties 108-12,
327-9

operating segments 188-92

provisions 212-13, 217-18

SMEs 258-68

discontinued operations 2, 96-7,

110-11, 125-6, 203-4, 207-8, 258,

264, 313-14, 318

definition 97, 126

IFRS 5 Non-current Assets Held
for Sale and Discontinued
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discontinued operations (continued)
Operations 2, 96-7, 110-11,
125-6, 207, 258, 264, 313-14,
318
discount rates 115-16, 119, 155-60,
197, 217-18, 250-2, 270, 274
discussion papers, IFRS creation
steps 13
disposal groups, definition 96-7,
125-6
disposals 59-61, 96-7, 125-6, 152-3,
222-8, 308-12
dividends 25, 42, 59-60, 71-2, 74-5,
151-60, 201-2, 207, 227-8
see also revenues
due diligence 39

earnings per share (EPS) 4, 29,
193-204, 206-7, 258
additional share issues 195-202
basic earnings per share 193-4,
201-4
bonus issues 197-202
calculations 193-204, 207
concepts 193-204, 206-7
definition 193-5, 201
diluted earnings per share 29,
197-204
disclosures 2014, 267
discontinued operadons 203-4
groups 194-5
IAS 33 Earnii gs Per Share 4, 29,
192-204, 206-7, 258
logses 223-4
prescntation requirements 203
rights issues 196-9
EBITDA, lease treatments 143
economic recessions 172-3, 220-1
elements of the financial statements
23-6
embedded derivatives 41, 244-5,
252-3, 352-3
employee benefits 3, 38, 41, 182-5,
206, 213, 267, 281, 366-9
see also defined...; share-based
payments
definitions 184, 366-7
IAS 19 Employee Benefits 3, 38,
41, 182-5, 281, 366-9

short-term employee benefits
184-5, 206, 213
employee turnover factors,
share-based payments 176-9
employment contracts, intangible
non-current assets 102
Enron 279
equipment 6, 35-6, 42-7, 87-97,
120-2, 148-50, 163-71, 223-8,
266-7, 325-9
equity 18, 23, 24, 25, 35=5, 42-7,
50-8, 61, 62-70, 17481, 222-8,
244-57, 259, 319-22, 344-9
‘equity’ method of gnsolidation 6,
50-8, 73-8. 813, 152, 313-16,
319-25
Ernst & Youl g.280-1
errors 3, 21-2, 235-6, 287-8, 372
{udis 235-6
TA5 8 Accounting Policies,
Changes in Accounting
Estimates and Errors 3, 31-2,
287-8, 372
ethical issues, audits 239-43
European Union (EU) 2, 11-12
events after the reporting period 3,
10, 205-10, 267, 289
see also adjusting...;
non-adjusting...
accounting treatments 208-10
concepts 205-10, 289
going concern concept 208-9
IAS 10 Events After the Reporting
Period 3, 10, 205-10, 289
evidence, audit requirements 241-2
exchange difference
see also foreign exchange rates
definition 84-6
exchanges of goods and services,
revenue recognition and
measurement 160
exemptions
audits 238-9
IFRS for SMEs 258-68, 284-376
statement of cash flows 221
expenses 25, 34-6, 38-47, 96-7, 99,
101-2, 114-19, 144-5, 159-60,
184-5, 186-92
see also costs; income...
definition 25



exposure drafts 5, 12-13, 142-5
external audits 237-42
see also audits

fair value of financial
assets/liabilities 30-1, 49-58,
68-70, 86, 152, 176-7, 197-202,
244-57, 260, 313-16
fair value hedging 255-7
fair value less costs to sell 113-19,
125-6, 152, 229-32
see also impairment of assets
biological assets 229-32, 370-1
definition 113-14, 125-6
fair value measurements 3-6, 40,
49-58, 67-70, 86, 93-5, 97, 98,
103-4, 106-12, 113-19, 123-4,
154-60, 169-71, 176-7, 197-202,
229-32, 244-57, 260, 270, 274,
281, 313-16, 327-9, 360-5
biological assets 229-32, 370-1
changes 108-9, 270, 274
IFRS 3 Business Combinations ¢
40, 67-70, 98, 170-1, 292-29,
IFRS 13 Fair Value Measurement
3, 4, 123-4
investment propertie: 106-12,
327-9
faithful-representaticr: fundamental
qualitative.clraracteristic 19, 21
FASB see Financial Accounting
Standurds: Hoard
fees 39,213
FIFO sce 1irst-in, first-out inventory
valuation method
finance costs 109
finance leases 3, 39, 103-5, 136-45,
270-1, 274-5
see also leases
definition 136-7, 274
proposed accounting changes
142-5
Financial Accounting Standards
Board (FASB) 7, 17-18, 23-4,
142-5

financial assets at fair value through

profit or loss, definition 247-8,
260

Index 383

financial assets/liabilities 30-1,

49-58, 68-70, 86, 152, 176-7,
197-202, 244-57

accounting treatments 247-57
concepts 244-57

definitions 245-6
derecognition 253-4, 263-4

financial engineering 252-3
financial instruments 3, 4, 49, 50,

202, 207, 244-57, 259, 260,

296-303, 324-5, 34459

see also derivative..

accounting trzatvients 247-57,
260, 356-9

the basics z44-6

compo.na tinancial instruments
49-.52

conezpts 244-57, 260, 296-7,
324-5, 344-59

cefinition 245-6, 344-5, 353-4

derecognition of assets and
liabilities 253-4, 263-4

disclosures 3, 244-5, 349-59

hedge accounting 244-5, 254-7,
263-4, 357-9

IAS 32 Financial Instruments:
Presentation 4, 202, 207,
244-6, 249, 296-7, 344-50

IAS 39 Financial Instruments:
Recognition and
Measurement 4, 49, 127,
244-5, 247-8, 260, 263, 297,
311-12, 324-5, 349-59

IFRICs 244-5

IFRS 7 Financial Instruments:
Disclosures 3, 244-5, 350

IFRS 9 Financial Instruments 3,
56-7, 83, 127, 244-5, 248-9,
281, 353

presentation 4, 202, 207, 244-6,
249, 296-7, 344-9

recognition and measurement 4,
49, 127, 244-5, 247-8, 260,
263, 297, 324-5, 344-59

Financial Reporting Standard for

Smaller Entities (FRSSE) 221,
260-1

financial statements 3, 4, 10, 13,

16-18, 23-6, 27-9, 33-6, 37-47,
48, 62-70, 82-3, 108-9, 189-90,
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financial statements (continued)

205-10, 214-15, 220-8, 235-43,

258-68, 281, 304-12, 324-5

see also balance sheets;
consolidated...; notes...; profit
and loss accounts; statement
of cash flows

accounting policy changes 3,
27-9, 38-47, 107-8, 321

approval requirements 209-10

audits 18, 27, 235-43

conceptual framework of the
IFRSs 16-18, 19-22, 23-6, 87,
132, 136, 152, 257, 261, 298

dates 209-10

elements 23-6

events after the reporting period
3, 10, 205-10, 267, 289

financial instruments 244-57

first-time adoption of IFRSs 2,
37-47, 261-4

foreign exchange rates 3, 25,
84-6, 309-10

going concern concept 208-9

historical background 16-18

hyperinflationary economies 4;
233-4

IAS 1 Presentation of inancial
Statements 3, 35-6, 40, 42-7,
108-9, 189-9.2G), 281, 285

IAS 27 Consolidcted and
Separate Financial Statements
(rerainea Separate Financial
Stiremnents) 4, 48, 62, 83, 264,
%81, 504-12

IFRS 10 Consolidated Financial
Statements 3, 4, 48, 62-70,
238, 281, 324-5

IFRS entirety requirements 13

IFRS for SMEs 258-68, 284-376

mixes of IFRSs 13, 260

objectives 17-18

qualitative characteristics 17,
19-22

requirements 16-18, 19-22,
209-10, 220

SMEs 258-68

supervisory boards 210

financing activities 222-8, 286
see also statement of cash flows

first-in, first-out inventory valuation
method (FIFO) 28-9, 40,
128-30
first-time adoption of IFRSs 2, 37-47,
261-5
accounting policies 38-40, 262-5
concepts 37-47, 261-4
disclosures 46
reclassification requirements
41-7
recognition and meustirement
40-1, 42-7, 262-8
transition dates 57-8, 42-3, 46,
261-3
fishing licences Y&
foreign excliange rates 3, 25, 84-6,
110-11, 122 207, 254-6, 267,
308-10.357-8, 373
(o epts 84-6, 110-11, 128,
254-6, 309, 373
IAS 21 The Effects of Changes in
Foreign Exchange Rates 3,
84-6, 255-6, 358, 373
profit and loss accounts 85-6,
373
foreign exchange risks 254-5,
357-8
foreign operation, definition 84-6
forward contracts 252, 358-9
forward rate agreements 252
franchises 100-2
fraud 206, 235-6
‘free from error or bias’
requirements,
faithful-representation
fundamental qualitative
characteristic 21
frequently asked questions 15-268
FRS 1 Cash Flow Statement 221
FRS 19 Deferred Tax 165-6
FRSSE see Financial Reporting
Standard for Smaller Entities
FTSE index 253
‘full’ goodwill, IFRS 3 Business
Combinations 6, 40, 67-70
full-cost oil and gas assets, IFRS for
SMEs 265-6
functional currency, definition 84-6
future economic benefits,
non-current assets 87-90, 101-2



GAAP 2, 6, 7, 17, 37-47, 1434, 261,
265, 274, 280-1
gains 25, 151-3, 225-8, 248-57, 270,
274, 315-16
gas assets, IFRS for SMEs 265-6
general price indices 233-4, 358
going concern concept 208-9
goods 151-60, 223-8
see also revenues; sales
definition 151-2, 156-7
exchanges of goods and services
160
goodwill 6, 33-6, 40, 42-7, 49-61,
67-70, 76-7, 85-6, 98-100, 102,
114-19, 170-1, 267, 284, 292-303,
319-25
amortization of goodwill 40, 44,
53, 170-1, 189-92, 302-3,
320-5, 331-2
associates 76-7, 319-25
business combinations 49-61,
67-70, 101-2, 170-1, 284,
292-303, 319-25
calculation methods 6, 52-3, /5
55-6, 57-8, 67-70
concepts 52-4, 67-70, 92-10C,
102, 114-19, 170-1 222-303
consolidated financici-statements
67-70
deferred tax 170-1
definition 5z-5, 98-9, 300
IFRS 3 Business Combinations 6,
40.¢7-10, 98, 170-1, 292-303
impe’rnient of assets 40, 53,
114-19, 302-3
internally generated goodwill
98-9
negative goodwill 53-4, 170-1,
303
recognition and measurement 50,
52-4, 55-8, 67-70, 98-100,
102, 301-3, 319-25
government grants/assistance 3,
146-50, 267, 375-6
accounting treatments 147-50,
375-6
disclosures 146-50, 375-6
IAS 20 Accounting for
Government Grants and
Disclosure of Government
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Assistance 3, 146-50,
375-6
recognition and measurement
146-50, 375-6
types 147
guarantees 207

Heaton Enterprises 59-61, 194-5

hedge accounting 244-5, 254-7,
263-4, 357-9

hedge of a net investriont in a
foreign operaticn, detinition 255

‘held for sale’ clessification 2, 96-7,
110-11, 125-6,207, 313-14,
318

held-to-matur1y investments 247-8,
260,350

Holmes “aroup 134-5

hyhrid instruments 252-3, 352-3

h nernnflationary economies 4,
233-4, 267

IAASB see International Auditing and
Assurance Standards Board

IAS 1 Presentation of Financial
Statements 3, 33-6, 40, 42-7,
108-9, 189-90, 209, 281, 285

IAS 2 Inventories 3, 10, 40, 43-4,
66-7, 127-30

IAS 7 Statement of Cash Flows 3,
220-8, 285-6

IAS 8 Accounting Policies, Changes
in Accounting Estimates and
Errors 3, 27-9, 30-2, 107-8,
287-8, 372

IAS 10 Events After the Reporting
Period 3, 10, 205-10, 289

IAS 11 Construction Contracts 3, 127,
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48, 79-83, 281
joint control, definition 79, 81-2, 260
joint operations, definition 80, 81-3
joint ventures 3-6, 48, 58, 71-3,
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see also assets
operating leases 49-50, 103--5,
136-45, 270-1, 274-5, 332-5
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118, 186-92, 258
reconciliations 188, 191-2
opinions of auditors 238-40
options 252, 346-7
order/production backlogs,
intangible non-current assets 102
other comprehensive income 57-8,
86, 339-44
own-share purchases see treasury
stock
ownership concepts 23-4, 87,
136-45, 156-7, 253-4
leases 136-41, 270-1, 274-5
sales 156-7

391

Index

parents 56-8, 60-1, 62-70, 71, 194-5,
264, 304-12, 343-4
see also business combinations;
consolidated financial
statements; subsidiaries
Parmalat 279
parties to a joint arrangement,
definition 80
patents 52, 152, 332
payables 34-6, 43-7, 66, 77-8, 222-8,
246-7
piecemeal acquisiticns.see step
acquisitions
planning programi:¢, audits 240-1
plant 6, 35-6. 427, 87-97, 116-19,
120-2.146-50, 163-71, 223-8,
266-7, 225-9
post:huL'ication procedures step of
IP1 5 creation 13
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small and medium-sized entities
(SMEs) 258-68, 284-376
compliance with IFRS for SMEs
261-3
concepts 258-68, 284-376

definitions 258-9
exceptions to IFRS retrospective
applications 263-5, 299-300
FRSSE 221, 260-1
full-cost oil and gas assets 265-6
IASBs’ Comprehensive Review of
2012-14 267-8
IFRS for SMEs 258-68, 284-376
structure of IFRS for SMEs 266-7
transition dates to IFRS for SMEs
261-3, 294-9
sold non-current asscts 2, 96-7,
110-11, 125-6,/152-3, 207
South America, JASB-11-12
special purpese eitdities 306-8
‘stage of coiapletion’ method,
rendeing of services 157-60
stakelinlacr requirements 18, 19-22,
205- 10, 222-3, 239, 242
cee also creditors; investors;
lenders; shareholders; users
Standing Interpretation Committee
(SIC) 4, 79-80, 304-12, 316
statement of cash flows 3, 40, 46,
220-8, 285-6
see also financing activities;
investing activities; operating
activities
concepts 220-8, 285-6
definition 220-1, 222-4
exemptions 221
IAS 7 Statement of Cash Flows 3,
220-8, 285-6
layouts 221, 222-8
preparation methods 222-8
statement of comprehensive income
earning per share 203
financial instruments 248-57
timing differences 165-9
statements of financial position see
balance sheets
step acquisitions 55-8
storage costs 128
straight-line depreciation method 31,
91-3, 94-5, 145, 148-50, 164, 270,
274-5, 331-4
structure of IFRS for SMEs 266-7
subsidiaries 56-8, 60-1, 62-70, 71,
75, 767, 194-5, 264, 304-12,
323-5, 350-1



see also business combinations;
consolidated financial
statements
associate status 58, 60-1, 75,
323-5
control concepts 63-4, 71
earnings per share 194-5
step acquisitions 56-8
substance-over-form principle
136-41, 143-5, 249, 270, 271, 274,
275, 315
‘substantial period’ issues,
borrowing costs 120-2
substantive procedures, audits 241-2
supervisory boards, financial
statements 210
supplier relationships 100-2
swaps 252, 2567, 358-9

tangible assets 6, 33-6, 42-7, 87-97,
116-19, 120-2
see also assets
tax 3, 33-6, 38, 43-7, 49, 89, 93-5
136, 155-6, 161-73, 190, 216,
220-1, 223-8, 230-2, 235, 26,
281, 337-44
capital allowances 162-4. 158-71
concepts 161-4, 216, 220-1,
337-44
current tax 181-<
deferred tax 3.2-6, 38, 43-7, 49,
161-73
depreciction 161-2, 164, 166-71
laws 2067
provisions 216
tax;accounting profit contrasts
161-4, 165
tax base, definition 163-4, 165-71,
337-8
taxable temporary differences,
definition 167-9, 170-1
taxi licences 98
temporary differences, tax
definitions 163-4, 165-71, 172-3,
337-44
test your knowledge 269-75
tests of controls (compliance tests),
audits 241-2
theoretical ex-rights price, definition
196-8
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time value of money 217

timeliness enhancing qualitative
characteristic 19, 21-2

timing differences, tax definitions
165-9

trade discounts 154-60

trade payables 34-6, 43-7, 66, 77-8,
222-8, 242, 246-7
see also creditors; purchases

training costs 38, 41

transition dates, first-l1ne adoption
of IFRSs 37-8, 4I'-5; 46, 261-3,
294-9

transitional provisions, accounting
policy elanges 28-9

transparencv equirements 14, 37-47

treasuxv stocic 42, 348-9

trial-nalances 38

truc and fair view 18, 27-9, 237-43

wastees of the IASB 10-12
see also IFRS Foundation

UK
adoption of IFRSs 2
audits 235-8
deferred tax 165-6
GAAP 2, 44-7, 143-4, 261, 265
leases 148-50
SMEs 260-1
Ukraine, adoption of IFRSs 7
underlying assets, derivative
financial instruments 252-3
understandability enhancing
qualitative characteristic 19, 22,
258
unearned finance income, leases 141,
271, 275
United Arab Emirates (UAE),
adoption of IFRSs 7
unrealized losses 25
unrealized profits 66-7, 77-8
US 2, 7, 17-18, 23-4, 142-5
GAAP 2, 7, 17
IFRSs adoption deliberations 7
useful lives of depreciable assets
30-1, 148-50
users
see also creditors; investors;
lenders; shareholders
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users (continued)
financial reporting requirements
18, 19-22, 209-10, 222-3, 239,
242, 259

valuations
see also fair value...; market
values
inventories 28, 30-1, 40, 43-7,
66-7, 127-30
property 43, 94-5, 106-12, 123-4,
260, 325-9
value in use 113-19
see also impairment of assets
definition 113-14
valuers, investment properties
109-10
verifiability enhancing qualitative
characteristic 19, 21

voluntary accounting policy changes
27, 29
votes
business combinations 51, 63,
71-4, 304-12
IASB 12, 14

warranty obligations 30-1, 41, 167,
348

Whitaker Group 59-61

work certified method, .2onstruction
contracts 133-5

work in progress 127, 131-5

working capital 34-4

working groups ¢f the IASB 10
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