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125–6, 207, 258, 264, 313–14,
318

discount rates 115–16, 119, 155–60,
197, 217–18, 250–2, 270, 274

discussion papers, IFRS creation
steps 13

disposal groups, definition 96–7,
125–6

disposals 59–61, 96–7, 125–6, 152–3,
222–8, 308–12

dividends 25, 42, 59–60, 71–2, 74–5,
151–60, 201–2, 207, 227–8
see also revenues

due diligence 39

earnings per share (EPS) 4, 29,
193–204, 206–7, 258
additional share issues 195–202
basic earnings per share 193–4,

201–4
bonus issues 197–202
calculations 193–204, 207
concepts 193–204, 206–7
definition 193–5, 201
diluted earnings per share 29,

197–204
disclosures 201–4, 207
discontinued operations 203–4
groups 194–5
IAS 33 Earnings Per Share 4, 29,

193–204, 206–7, 258
losses 203–4
presentation requirements 203
rights issues 196–9

EBITDA, lease treatments 143
economic recessions 172–3, 220–1
elements of the financial statements

23–6
embedded derivatives 41, 244–5,

252–3, 352–3
employee benefits 3, 38, 41, 182–5,

206, 213, 267, 281, 366–9
see also defined...; share-based

payments
definitions 184, 366–7
IAS 19 Employee Benefits 3, 38,

41, 182–5, 281, 366–9

short-term employee benefits
184–5, 206, 213

employee turnover factors,
share-based payments 176–9

employment contracts, intangible
non-current assets 102

Enron 279
equipment 6, 35–6, 42–7, 87–97,

120–2, 148–50, 163–71, 223–8,
266–7, 325–9

equity 18, 23, 24, 25, 35–6, 42–7,
50–8, 61, 62–70, 174–81, 222–8,
244–57, 259, 319–25, 344–9

‘equity’ method of consolidation 6,
50–8, 73–8, 81–3, 152, 313–16,
319–25

Ernst & Young 280–1
errors 3, 31–2, 235–6, 287–8, 372

audits 235–6
IAS 8 Accounting Policies,

Changes in Accounting
Estimates and Errors 3, 31–2,
287–8, 372

ethical issues, audits 239–43
European Union (EU) 2, 11–12
events after the reporting period 3,

10, 205–10, 267, 289
see also adjusting...;

non-adjusting...
accounting treatments 208–10
concepts 205–10, 289
going concern concept 208–9
IAS 10 Events After the Reporting

Period 3, 10, 205–10, 289
evidence, audit requirements 241–2
exchange difference

see also foreign exchange rates
definition 84–6

exchanges of goods and services,
revenue recognition and
measurement 160

exemptions
audits 238–9
IFRS for SMEs 258–68, 284–376
statement of cash flows 221

expenses 25, 34–6, 38–47, 96–7, 99,
101–2, 114–19, 144–5, 159–60,
184–5, 186–92
see also costs; income...
definition 25

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



Index 383

exposure drafts 5, 12–13, 142–5
external audits 237–42

see also audits

fair value of financial
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sold non-current assets 2, 96–7,

110–11, 125–6, 152–3, 207
sampling concepts, audits 235–6
Scanlon Electronics 216–17
scrip dividends 59–60
scrip issues see bonus issues
Securities and Exchange Commission

(SEC) 7
‘self-review’ threats, audits 243
separate vehicles, definition 80
services

exchanges of goods and services
160

rendering of services 151–60
share capital 36, 43–7, 62–78,

195–202, 226–8
share issues, earnings per share

195–202
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share options 176–81
share-based payments 2, 39–40,

49–50, 174–81, 267, 360–5
accounting 176–81
concepts 174–81, 360–5
deferred tax 180–1
definition 174–5, 360–1
employee turnover factors 176–9
types 174–5, 176

shareholders 18, 193–204, 209–10,
222–3, 239, 242, 259
see also investors
financial reporting requirements

18, 209–10, 222–3, 239, 242,
259

shares 2, 4, 29, 36, 39–40, 42, 43–7,
49–50, 55–8, 59–60, 62–78,
174–81, 193–204, 206–7, 226–8,
249–57, 258, 360–5
see also earnings per share
bonus issues 59–60, 197–202, 349
IAS 33 Earnings Per Share 4, 29,

193–204, 206–7, 258
IFRS 2 Share-based Payment 2,

39–40, 174–81, 360–5
preference shares 42
premiums 226–8
rights issues 59–60, 196–9
step acquisitions 55–8
treasury stock 42, 348–9

short-term employee benefits 184–5,
206, 213

SIC see Standing Interpretation
Committee

SIC-13 Jointly Controlled Entities -
Non-Monetary Contributions
79–80, 316

‘significant influence’, definition
71–3, 83, 323–4

‘significant risks and rewards of
ownership’, sales concepts
156–60

small companies 221, 238–9, 258–68,
284–376

small groups, audit definitions 238
small and medium-sized entities

(SMEs) 258–68, 284–376
compliance with IFRS for SMEs

261–3
concepts 258–68, 284–376

definitions 258–9
exceptions to IFRS retrospective

applications 263–5, 299–300
FRSSE 221, 260–1
full-cost oil and gas assets 265–6
IASBs’ Comprehensive Review of

2012–14 267–8
IFRS for SMEs 258–68, 284–376
structure of IFRS for SMEs 266–7
transition dates to IFRS for SMEs

261–3, 294–9
sold non-current assets 2, 96–7,

110–11, 125–6, 152–3, 207
South America, IASB 11–12
special purpose entities 306–8
‘stage of completion’ method,

rendering of services 157–60
stakeholder requirements 18, 19–22,

209–10, 222–3, 239, 242
see also creditors; investors;

lenders; shareholders; users
Standing Interpretation Committee

(SIC) 4, 79–80, 304–12, 316
statement of cash flows 3, 40, 46,

220–8, 285–6
see also financing activities;

investing activities; operating
activities

concepts 220–8, 285–6
definition 220–1, 222–4
exemptions 221
IAS 7 Statement of Cash Flows 3,

220–8, 285–6
layouts 221, 222–8
preparation methods 222–8

statement of comprehensive income
earning per share 203
financial instruments 248–57
timing differences 165–9

statements of financial position see
balance sheets

step acquisitions 55–8
storage costs 128
straight-line depreciation method 31,

91–3, 94–5, 145, 148–50, 164, 270,
274–5, 331–4

structure of IFRS for SMEs 266–7
subsidiaries 56–8, 60–1, 62–70, 71,

75, 76–7, 194–5, 264, 304–12,
323–5, 350–1
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see also business combinations;
consolidated financial
statements

associate status 58, 60–1, 75,
323–5

control concepts 63–4, 71
earnings per share 194–5
step acquisitions 56–8

substance-over-form principle
136–41, 143–5, 249, 270, 271, 274,
275, 315

‘substantial period’ issues,
borrowing costs 120–2

substantive procedures, audits 241–2
supervisory boards, financial

statements 210
supplier relationships 100–2
swaps 252, 256–7, 358–9

tangible assets 6, 33–6, 42–7, 87–97,
116–19, 120–2
see also assets

tax 3, 33–6, 38, 43–7, 49, 89, 93–5,
136, 155–6, 161–73, 190, 216,
220–1, 223–8, 230–2, 235, 267,
281, 337–44
capital allowances 162–4, 168–71
concepts 161–4, 216, 220–1,

337–44
current tax 161–4
deferred tax 33–6, 38, 43–7, 49,

161–73
depreciation 161–2, 164, 166–71
laws 207
provisions 216
tax/accounting profit contrasts

161–4, 165
tax base, definition 163–4, 165–71,

337–8
taxable temporary differences,

definition 167–9, 170–1
taxi licences 98
temporary differences, tax

definitions 163–4, 165–71, 172–3,
337–44

test your knowledge 269–75
tests of controls (compliance tests),

audits 241–2
theoretical ex-rights price, definition

196–8

time value of money 217
timeliness enhancing qualitative

characteristic 19, 21–2
timing differences, tax definitions

165–9
trade discounts 154–60
trade payables 34–6, 43–7, 66, 77–8,

222–8, 242, 246–7
see also creditors; purchases

training costs 38, 41
transition dates, first-time adoption

of IFRSs 37–8, 42–3, 46, 261–3,
294–9

transitional provisions, accounting
policy changes 28–9

transparency requirements 14, 37–47
treasury stock 42, 348–9
trial balances 38
true and fair view 18, 27–9, 237–43
trustees of the IASB 10–12

see also IFRS Foundation

UK
adoption of IFRSs 2
audits 235–8
deferred tax 165–6
GAAP 2, 44–7, 143–4, 261, 265
leases 148–50
SMEs 260–1

Ukraine, adoption of IFRSs 7
underlying assets, derivative

financial instruments 252–3
understandability enhancing

qualitative characteristic 19, 22,
258

unearned finance income, leases 141,
271, 275

United Arab Emirates (UAE),
adoption of IFRSs 7

unrealized losses 25
unrealized profits 66–7, 77–8
US 2, 7, 17–18, 23–4, 142–5

GAAP 2, 7, 17
IFRSs adoption deliberations 7

useful lives of depreciable assets
30–1, 148–50

users
see also creditors; investors;

lenders; shareholders
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users (continued )
financial reporting requirements

18, 19–22, 209–10, 222–3, 239,
242, 259

valuations
see also fair value...; market

values
inventories 28, 30–1, 40, 43–7,

66–7, 127–30
property 43, 94–5, 106–12, 123–4,

260, 325–9
value in use 113–19

see also impairment of assets
definition 113–14

valuers, investment properties
109–10

verifiability enhancing qualitative
characteristic 19, 21

voluntary accounting policy changes
27, 29

votes
business combinations 51, 63,

71–4, 304–12
IASB 12, 14

warranty obligations 30–1, 41, 167,
348

Whitaker Group 59–61
work certified method, construction

contracts 133–5
work in progress 127, 131–5
working capital 34–6
working groups of the IASB 10
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