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Beneish M-Score, 300
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Dechow-Dichev Accrual

Quality, 301
horizontal analysis, 295–296
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294–295
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profitability ratios, 303
Sloan’s Accruals, 308
vertical analysis, 304–297
Z-Score testing, 308

Company 3, 310–320
Beneish M-Score, 316–317
Benford’s Law analysis, 314
Dechow-Dichev Accrual

Quality, 317–318
governmental funds, 311,

312–313
Jones Nondiscretionary

Accruals, 318–319
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Piotroski’s F-Score for

governmental funds, 313
Piotroski’s F-Score for primary

government, 313
primary government, 310–312
profitability ratios, 310
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balance sheet, 37–38, 40
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component abbreviations, 192
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Liquidity ratios, 20–25
case studies, 22–25
current ratio, 22

calculations, 25
working capital, 21

calculations, 23
working capital index, 21

calculations, 23
working capital turnover, 22

calculations, 24

M
Monte Carlo simulation, 294

N
Net income and cash flows, 85–100

Company 1, 87–89
cash flows, 88
cash realized from operations vs.

net income, 89
CRO calculations, 88

Company 2, 89–92
cash flows, 90
cash realized from operations vs.

net income, 92
CRO calculations, 91

Company 3, 92–97
cash realized from operations vs.

net income of governmental
funds, 96

cash realized from operations vs.
net income of primary
government, 94

CRO calculations of
governmental funds, 96

CRO calculations of primary
government, 94

governmental funds cash flow
statements, 95
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93

Company 4, 97–100
cash flows, 98–99
cash realized from operations vs.

net income, 100
CRO calculations, 99

P
Piotroski F-Score model, 200–215
Company 1, 203–205
Company 2, 205–207
Company 3, 207–212
Company 4, 212–215

Preliminary analytics, “norm” and
“forensic,” 19–82

horizontal analysis, 36–66
Company 1, 36–43
Company 2, 43–50
Company 3, 50–61
Company 4, 61–66

liquidity ratios, 20–25
case studies, 22–25
current ratio, 22
working capital, 21
working capital index, 21
working capital turnover, 22

profitability ratios, 25–36
case studies, 27–36
gross profit, 26
gross profit margin, 26
return on equity, 27
stock sales, 26–27
testing results, 31–36

vertical analysis, 66–79, 80–81
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Company 2, 70–73
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Profitability ratios, 25–36
case studies, 27–36
gross profit, 26
calculations, 28

gross profit margin, 26
calculations, 28, 29

return on equity, 27
calculations, 30

stock sales, 26–27
ratios, 30

testing results, 31–36
Company 1, 31–33
Company 2, 33–34
Company 3, 34–35
Company 4, 35–36

S
Sales, general and administrative

expenses index (SGAI), 123,
270

Scatter plot, 277, 291
Sloan’s Accruals model, 184–191,

224
Company 1, 185–186
comparison, 186

Company 2, 186–187
comparison, 187

Company 3, 188–189
comparison for governmental

funds, 189
comparison for primary

government, 188
for governmental funds, 189
for primary government,

188
Company 4, 190–191
comparison, 190

Statement of Cash Flows, Topic AU
230, 83

Statistics, simple, 272–292
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279

Z-scores for specific financial
statement balances, 281

Company 2, 281–284
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Statistics, simple (Continued)
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274
Stratification, 294
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Trend analysis, 294

V
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(Piotroski), 200
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101–117
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income statement, 68–69
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cash flows, 104–107
income statement, 72
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statement, 78
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statement, 76
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114–117
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