JTWBT994-IND

JWBT994-Mazzi

AAA-rated institutions, 42, 52-55, 76, 94
accrual, 22, 42
accrued interest, 22, 130
accruing period, 22
advisory services, 17, 19
AIFUL Corporation, 151
arbitrage, 33, 41, 198
free framework, 33, 79, 83, 198, 210,
211,274
internal, 34
Argentina, 95, 111, 112
CDS spread, 111
default, 68, 90, 91
ASEAN, 163
Asian Development Bank, 18, 116
Asset-Backed Securities, 12, 195-197, 225,
234,236
tranches, 197
asset liability management, 3, 10, 189, 207,
238, 240, 263, 266, 267
asset swap, 142, 143, 171-172, 175 188,
190, 191, 193, 196, 217-219, 221,
222,226, 228, 234,736, 238, 246,
247,263,277
buyer, 142, 145
cross currency, 191, 231
par, 143, 144, 146
proceeds or market, 143, 145, 146,
223
seller, 142, 145, 146
spread, 142, 145, 146, 172-179, 182,
184, 190-192, 194, 210, 223, 250,
251,263,277
Association of South East Asian Nations, see
ASEAN

bankruptcy, 67, 68
Basel agreements, 209

Printer: Courier Westford August 19,2013  14:1

Index

basis, 34, 36
currency, 35, 36, 38-40, 44, 46, 60-62,
176, 177, 262
tenor, 34, 35, 41
Belgium, 179, 180
benchmark, 11, 127, 142, 2R9, 190, 204,
2085, 264
bond, 139-141, 14¢ 153, 166
for borrowing, 171,184, 189-191,
193-195
for investm=nt, 171, 190, 195-197, 202,
202,265
swap rate, 140-142, 146, 161, 190
bid jquae, 24
b'd-viter spread, 49, 103-105, 107, 108,
152,179,182, 184
Black-Scholes theory, 211-214, 216, 281
Boeing, 179
bond, 4, 15, 69-71, 73, 88, 109, 111, 116,
118, 119, 127, 129, 142, 149, 150,
188, 193, 196, 201, 212, 219, 226,
229,242,243,247,254,255, 261
amortizing, 8
average maturity, 8
buy back, 221, 224
calling, 70, 173, 221
coupon, 15, 73, 134, 136
duration, 136-138, 275, 276
expected recovery, 71, 79, 151, 158, 160
fixed-rate, 8, 130, 164, 165, 225, 230
floating-rate, 8, 164, 231
junk, 76
nominal value, 15, 72, 129, 134, 156,
188,221,222
par value, 129, 132, 133, 144, 151, 164,
221
perpetual, 180
physical exchange, 72

293

Trim: 6in [x 9in



JTWBT994-IND

JWBT994-Mazzi

294

Printer: Courier Westford August 19,2013  14:1

INDEX

bond (Continued )
prepayment option, 71
price, 21, 24, 78, 102, 129, 130, 132, 134,
136, 138, 139, 144, 146, 148, 149,
151,154, 156, 158, 160, 161, 164,
172,177,184, 228, 235, 236, 263,
277
price, clean, 130
price, dirty, 130
pricing, 73, 75, 78, 80, 132, 136, 138,
163, 200, 226, 263
principal, 15, 134
principal profile, 8, 243
putting, 70
rebalancing, 244, 252
riskless, 79, 80, 149, 214
risky, 79, 80, 139, 149
secondary market, 70, 88, 246
sold at a discount, 132
sold at a premium, 132
structured coupon, 9, 181, 182, 186, 226,
231
vanilla, 9, 182, 183, 186
yield, 129, 133, 134, 136, 138, 140, 145,
166,179, 263,275,276
zero coupon, 70, 78, 137, 138
zero recovery, 148
bond-CDS basis, 149, 150, 227, 228
bootstrapping, 58, 63, 65, 154
hazard rate curve, 82, 91
interest rate curve, 55
borrower, 4, 6, 10, 34, 37, 84, £8-91, 94,
95,99, 110, 111,122,134, 138, 188,
192, 230, 244,24
borrowing, 21, 34,37,.55, 67, 69, 116, 171,
179, 189, 198,205, 208, 224, 238,
239, 264-266
entity, 75, 180
level, 53, 69, 114
Brazil, 163
Bretton Woods agreements, 17
BRIC countries, 163
Brunei, 163
Burma, 163

Cote d’Ivoir, 164

Cambodia, 162, 163

capital control, 112, 114, 116, 165, 232

capital markets, 7, 13, 102, 116, 122, 124,
125,199, 267

capital requirement, 10, 209, 239, 242, 244,
263
carry trades, 198-200, 250
CDS, 72, 80, 110, 111, 119, 127, 128, 131,
141, 146, 149, 151, 227, 238-240
accrued spread, 81
coupon, see Premium
emerging markets, 110
frequency of payment, 81
inverted curve, 83, 112
naked, 73, 74
new quotation, 84, 85
premium, 72, 73, 81, 82, 84
premium leg, 81
principal, 75
quanto, 87
recovery leg, 81, 82.-¢C
recovery rate, 72.-61,.%$2, 91, 111, 119,
147,148.151,7154, 156, 194, 271
reference oblsat.on, 158
risky anrurey, 84
runnire < »upon, 84-86, 150, 160
spread. 72,73, 87,92,95,110-112, 119,
147-151, 154, 155, 161, 163, 168,
170, 173, 185, 194, 227, 228, 271
up-front premium, 84, 85, 153, 156, 158,
160, 271
CDS level, see CDS spread
CDS rate, see CDS spread
China, 95, 97, 99, 112, 163
Clear Channel Communications Inc., 151
clearing, 52-54
Coca Cola, 174, 179
bond, 174
collateral, 14, 16, 17, 21, 30, 42-48, 51-54,
75, 76,120, 189, 219, 220, 240-242,
246,262
cheapest to deliver, 47
dispute, 51, 219, 221, 241
haircut, 43
in a foreign currency, 47, 48
commercial bank, 3, 190
commodities, 13
compounding, 25
annual, 25
continuous, 25, 63, 64, 107, 136, 147,
148, 275,276,279
daily, 44
discrete, 136
linear, 24, 25, 56, 107

Trim: 6in [x 9in



JTWBT994-IND

Index

JWBT994-Mazzi Printer: Courier Westford August 19,2013  14:1

295

convexity adjustment
futures, 27, 28
correlation, 185, 273
cost, 5, 8, 145, 209, 226, 246, 247, 254,
266,267
counterparty, 16, 48, 53-55, 71, 75, 120,
172, 196, 201, 217-220, 222-224,
230, 235, 236, 238-240, 261, 262
risk, 42, 43, 121, 188, 239
Counterparty Value Adjustment, see CVA
credit
asset class, 67, 68, 78

concept, 7, 8, 21, 42, 44, 67, 99, 101, 111,

127,130, 171, 173, 224, 225, 238,
261, 267

crisis, 68

event, 67, 68

forward spread models, 78

FX correlation, 87

instrument, 4

jump diffusion models, 78, 87

line, 220

PVo01, 227

rating, 76, 77, 110, 120, 222, 239,
241

rating models, 77, 78, 92

rating transition matrix, 77

rating transition probability, 77

risk, 30, 34, 37, 40, 45, 68, 71, 74.75, 34,

88, 90, 92, 110, 119, 120, 125,131,
134, 137-139, 142, 145,146, 149,
179, 197, 201, 220, 228,229, 234,
238-240, 242, 262
short rate models, 79, 92,273
spread-based models; 77, 92
structural models, 76, 78
underlyings, 69, 71
Credit Default Swap, see CDS
Credit Suisse, 161
Credit Support Annex, see CSA
creditor, 71, 90
preferential status, 90, 91
CSA
one-way, 52, 55
options, 55
cubic B-spline, 63
currency
depreciation, 87
emerging markets, 116, 117, 151, 181,
264

local, 6, 40, 87, 109, 114, 124, 126
matching debt and loan, 7, 9
risk, 11, 37
strong, 6, 7, 124
weak, 6, 7, 87
currency basis swap, 30, 34-37, 41, 47, 61,
62,135,149,176, 177,192, 193,
195, 201, 202, 225
curve calibration, see curve construction
curve construction, 24, 28, 30, 33, 34,
40-42, 52-54, 105, 109, 135, 200,
218,224
collateralized, 42, 47, 48
CVA, 55, 121, 241, 242
Czech Republic, 104, 111

day count convention, 257, 133
day count fraction, 22,30, 128
debt, 3, 7-10, 12,1876, 94, 102, 110, 111,
118, 127191, 154, 163, 177, 180,
197,209,224, 228, 233, 239,
247-244249, 255,257,263, 266
curiency, 7, 174
distressed, 154, 160
dcwngrading, 77
investment grade, 76, 154
junk status, 76
management, 19, 267
nonperforming, 76
profile, 7
default, 4, 10, 43, 68, 71, 75, 78, 98, 121,
142, 148, 151, 155, 158, 224, 236,
238,241,262, 274
auction, 72
probability, 68, 82, 111, 119, 147, 151,
154,156,271
protection, 73-75, 81, 84, 85, 151, 153,
154, 156, 158, 160, 227, 240
risk-neutral probability, 76
time of, 79, 273
deposits, 12, 24, 25, 32, 34, 36, 38, 50,
56-58, 131, 141, 195, 197, 201
derivative, financial, 26, 30, 52, 53, 68, 71,
74,75,77, 88,108, 111, 128,
214-216, 224, 246, 280, 281
derivative, mathematical, 184, 275, 276
Deutsche Bank, 179
developed markets, 24, 42, 102, 104, 107,
108, 110, 112, 116
developing countries, 99, 116, 120, 122

Trim: 6in [x 9in



JTWBT994-IND

JWBT994-Mazzi

296

Printer: Courier Westford August 19,2013  14:1

INDEX

development bank, 1-12, 14, 42, 52, 68, 73,
88, 90-92, 94, 95,102, 116-119,
122, 171, 181, 187-189, 195, 199,
202,207,209, 210, 219, 231, 236,
238-240, 246, 264, 265, 267
as credit cooperative, 92, 94, 119,
240
private side, 19
public side, 19
development project, 4, 118, 122, 126
discount bonds, 24
discount curve, 21, 27, 32, 33, 40, 50, 52,
66, 135,177,178, 231
discount factor, 23-25, 29, 30, 32, 41,
44-51, 56-60, 62, 64, 81, 89, 93, 95,
97,107, 109, 114, 128-133, 139,
145, 148, 165,172,175, 178, 219,
226,231, 235, 239, 241, 262, 269,
277
credit correction, 131-133, 145, 148, 150,
172,178, 186,217, 219, 226, 228,
229,234,235
discount function, 24, 38, 40-42, 46, 135
discount notes, see discount bonds
discounting, 21, 22, 37, 40, 44-47, 51, 55,
78,90, 93, 109, 127, 131, 135, 138,
139, 147, 150, 161, 173, 177, 178.
186, 218, 225, 234, 236, 262, 263,
266,277,279
collateralized, 40, 178
LIBOR-driven, 40, 48, 53. 54,145, 178,
226
OIS-driven, 47, 48, 53.765,145, 177, 178,
226
Dodd-Frank Act, 523
donors’ contributions; 2, 10, 18
actual, 3
pledged, 3

Electricity Generating Authority of Thailand,

166
bond, 167, 169

Electricity of Vietnam, 164, 166, 169,
170

emerging markets, 29, 83, 87, 101-105, 107,
108, 110-112, 116, 118, 152, 155,
162, 165, 168, 181, 224,270

Energy Future Holdings Corporation,
151

EONIA, 44

equity, 244
asset class, 13, 67
shareholders’, 2, 3, 10, 18
equity return swap, 197, 236
EURIBOR, 175, 176
European Bank for Reconstruction and
Development, 18
European Investment Bank, 18, 116
European Union, 18
exchange-traded, 27, 52, 70, 88
exit
a trade, 43, 142, 183, 184, 224
price, 183,219, 221

fair value, 21, 23, 88, 225, 228
Fed Fund window, 53
Financial Accounting Standards Board, 89
financial institution
balance sheet, 89, 222, 230
private side;12.13
public side 12) 13
treasu'v, ‘2
fixed'incaitte, 11, 13, 22, 42, 78
fixily
matching debt and loan, 9
floating leg, 36, 44
par value, 36-39, 46, 89, 92, 138, 225
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Ukraine, 95, 98, 99
CDS spread, 112
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CDS spread, 110
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valuation, see fair value
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CDS spread, 168-170
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World Bank, 90, 101
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