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Index

A

abandonment  169, 249
abnormal spoilage  141
absorption (full) costing  128, 
135

AC see IFRS Advisory 
Council

accelerated methods of 
depreciation  157

accounting
accrual basis  42
acquisitions  290–292, 309
annual fair value 
statement  3

associates  288
barter 
transactions  485–486

bright-line  10
business 
combinations  567–568, 
754–755

capitalized interest 
costs  187–188

capital markets  3–4
cash  618
changes in ownership 
interest  295

construction 
contracts  492–509

current cost  886
employee benefits  459
equity method  288–299
goodwill  192
hedging  665–666, 
671–696

impairments  241–244, 
657–658

inflation  888–890
insurance 
contracts  851–861

intangible assets  521
inventories  133
investor  296–297
joint operations  286
joint ventures  286
leases  530, 531, 549, 
560–562, 567–568

models  30, 72
multiple-element revenue 

arrangements  486
price level  890–892
purchase  308, 309
retirement benefit 

plans  819–825
revaluation  244–246
service concessions  521
share issuance  368–369
standardization  93–94
subleases  569–570

accounting changes  108, 
881–883

accounting consolidation   
310

accounting estimates  109, 
119–120, 944–947

Accounting for Government 
Grants and Disclosure of 
Government Assistance  833

accounting net assets  624
accounting policies  46–47, 
107–125, 338, 702
changes in accounting 

estimates  109, 119–120, 
944–947

consistency  298
correction of 

errors  120–124
disclosure  48–49, 702
financial 

reporting  109–110
IFRS  912–915
interim financial 

reporting  867–868
segment  789
uniformity  276

Accounting Policies, Changes 
in Accounting Estimates and 
Errors  44, 338, 928

accounting profit  733
Accounting Regulation 
Committee (ARC)  12

Accounting and Reporting 
by Retirement Benefit 
Plans  713

Accounting for Revenue 
Arrangements with Multiple 
Deliverables  486

accounting risk  2
Accounting Standards 
Codification (ASC)  125

accounts payable  425
accounts receivable  613
accrual basis  42
accrued benefit 
obligation  454, 462–463

accrued benefit 
valuation  453, 454

accrued liabilities  67, 426
accrued pension cost  454
accrued postretirement 
benefit obligation  454

accumulated 
depreciation  148, 164–165

acquiree  310
acquirer  311, 321, 349
acquisition accounting  309
acquisition date  311, 
322–323

acquisition of interest in 
residual value  569

acquisition method  311, 
320–340, 341

acquisition price  332
acquisition-related costs  311, 
338, 357

acquisitions  101, 290, 311
active market  193, 713, 828
actuarial gains and losses  79, 
454, 463

actuarial present value   
454–455, 819

actuarial present value 
of promised retirement 
benefits  819

actuarial valuation  455
additional comparative 
information  76

additional contributed 
capital  364, 371

adjusted net asset 
method  730
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adjusting events after 
reporting period  422, 447

administrative costs  152
adoption of IFRS, first 
time  26, 581, 635, 881, 
907–938, 954–956

advances  426, 495
advertising  203, 343, 

485–486
AFS see available-for-sale
agency liabilities  426
aggregation  42, 85–86, 240, 
793–794, 813

aging the accounts  613
agricultural activity  828
agricultural land  828, 838
agricultural produce  142, 
828, 833

agriculture  4, 827–840, 
1029–1030
disclosures  834–835, 
836–838

financial statement 
disclosures  836–838

financial statement 
presentation  833–835

identification  829–830
intangible assets  838–839
recognition and 
measurement  830–833

SMEs  26
airline mileage programs   
487

amortization  117–119, 193, 
208–210, 642, 877–878
see also depreciation

amortized cost  612–614
amortized cost of financial 
asset or financial 
liability  614

Amortized Cost and 
Impairment of Financial 
Assets  613

Analyst Representative 
Group (ARG)  8

ancillary services  223
Anglo-Saxon financial 
reporting approach  4, 5

annual costs  874–875
annual financial 
statements  3, 790

antidilution  770, 778, 783

Applying the Restatement 
Approach  903

approval processes  813
ARC see Accounting 
Regulation Committee

ARG see Analyst 
Representative Group

arm’s length 
transactions  812–813

AROs see asset retirement 
obligations

artistic-related intangible 
assets  343

ASC see Accounting 
Standards Codification

assembled workforce  344
asset ceiling  455
asset measurements  720
asset retirement obligations 
(AROs)  450

assets  32, 175, 193
see also current assets; 

financial assets; 
intangible assets

amortization  117, 193, 
208–210

borrowing costs  186
business 
combinations  311

carried at fair 
value  756–757

change of plans  250
classification  64–66
contingent  423, 443–445, 
950

corporate  149, 193, 235, 
241, 788

deferred tax  733, 736–749
disposal  167–168
employer’s  464
identifiable  313, 341,  
788

identification of  326
impairment  60, 148, 192, 
882, 1007–1009

insurance  852
monetary  150, 193
net interest on the 
net defined benefit 
liability  456

noncurrent  66, 176, 236, 
996–997

property, plant and 
equipment  147–182

reinsurance  852, 855–856
revenue recognition  484
segment  789, 795
SMEs  25
statement of financial 
position  59

assets carried at fair 
value  756–757

assets held for sale  148, 
234–235, 323, 325

assignment  614, 620
associates  254, 287–288, 
302, 757–758, 925

assumptions  302
attribution  455
authorization date  422,  
446

availability of cost  845
available-for-sale (AFS) 
financial assets  69, 87, 365, 
614, 641, 646, 657, 672

average cost  140

B

back charges  497, 498
bad debts  621, 701
balance sheet see statement 
of financial position

bankruptcy laws  68
bargain purchase option 
(BPO)  524, 534

bargain purchases  311, 312, 
332, 335–336, 350, 354

barter transactions  485–486
base periods  239
basic earnings per share  770, 
783

bearer biological assets  828
below market rate 
government loans  511, 924

best estimate  430
binomial valuation 
model  414, 416–420, 725

biological assets  142, 828, 
832

biological 
transformation  827, 828

Black-Scholes-Merton 
(BSM) model  414–416, 725

blockage factor  716
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bonds  68, 626, 642, 651, 653, 
654

bonuses  73
bonus issue  773
bonus payments  438
book value see carrying 
amount

boots  173
Borrowing Costs  152, 184
borrowing costs  183–190

capitalization  184–190
hyperinflation  901
recognition and 
measurement  184–189

BPO see bargain purchase 
option

brand names  191, 194, 196, 
199, 214

breaches  701
breakage  141
bright-line accounting  10
broadcast rights  343
brokered market  717
BSM see 
Black-Scholes-Merton

business  311, 318–319
Business Combinations  196, 
281, 295, 307–308, 315, 
635, 919

business combinations  290, 
307–358, 1001–1005
accounting  754–755
acquisition 
method  320–340

acquisition-related 
costs  338

bargain purchases  335–
336, 350, 354

contingent 
consideration  348

determining fair 
values  318

disclosure 
requirements  340–358

employee 
benefits  468–469

first-time IFRS 
adoption  919–922

footnote disclosures  356
goodwill  332–335, 350
identifiable 
intangibles  342–343

impairment of 
goodwill  353

leases  341, 567–568
measurement 

period  336–338
operating leases  341
ownership  348
postcombination 
measurement and 
accounting  338–340

qualifying as a 
business  318–320

step acquisitions  355
structuring  320
transaction 
accounting  318, 345

valuation  348
business expansion  781
business purpose  279
buy-sell agreements  623
by-products  128, 135

C

call options  361, 669
call price  770
call rights  260
cancellations  397
capable of, terminology  319
capacity swaps  485–486
capitalization

borrowing costs  184–190
costs  155
development costs  204
suspension  189
time period  189

capitalization model  730
capitalized cost  187
capitalized interest 
costs  187–188

capital leases see finance 
leases

capital markets  3
capital reserves  364
career-average-pay 
formula  455

carrying amount (value)
accounting policies  47
agriculture  828
borrowing costs  183
financial instruments  614
impairment  235
intangible assets  193

investment property  222
PP&E  149

cash  66, 92, 94, 485, 614, 
618–619

cash on delivery sales  481
cash dividends  376–377
cash equivalents  92, 94, 153, 
614, 618

cash flow  73, 240
see also statement of cash 
flows

accounting  93
classification  95–96
hedges  365, 602, 675–689, 
694–695

per share  100
risk  241

cash-generating unit 
(CGU)  193, 212, 237, 
239–241, 353
exploration and 
evaluation assets  843

impairment  235
PP&E  149

cash-settled share-based 
payments  386, 398–399

catastrophe provisions   
858

CCP see central counterparty
cedant  851, 855
ceiling requirement  464
central counterparty 
(CCP)  708

certification marks  342
CGU see cash-generating 
unit

change in accounting 
estimate  109, 119–120

change in accounting 
policy  109

changed 
circumstances  745–753

change of plans  250
Changes in Decommissioning, 
Restoration and Similar 
Liabilities  436–437,  
926

changes in estimate  504
changes in ownership 
interest  295

change in status  281–282
change in use  226
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chief operating decision 
maker (CODM)  788,  
865

CIF see cost, insurance and 
freight

CIP see 
construction-in-progress

claims  492
Classification of  Financial 
Instruments — Contingent 
Settlement Provisions   
631

cleanup costs  435
close family members of an 
individual  806

closing date  311
closing rate  578, 587
CMOs see collateralized 
mortgage obligations

code law  3
CODM see chief operating 
decision maker

collateral  73, 701, 706
collateralized mortgage 
obligations (CMOs)  724

collective bargaining 
agreements  468

collective control  283
collective marks  342
combining (grouping) 
contracts  492, 503–504

commercial substance  149, 
173, 198, 235

commodity-based 
contracts  635

commodity broker-traders’ 
inventories  143

common costs  788
common dollar 
accounting  886

common dollar reporting  886
common law  3
comparability  31, 43, 107, 
110–111

Comparability and 
Improvements Project  5

comparative amounts  48
comparative financial 
statements  903

comparative information  76, 
80, 928, 951–952

comparative interim financial 
statements  872–873

compensated absences  438, 
471

compensating 
balances  618–619

compensation  806, 813–814
complex capital 
structure  777–778

compliance  46, 942–944
component of an entity  75, 
149, 235

component depreciation  149
componentized 
depreciation  155

components approach to 
depreciation  234, 923

compound assets  156–157
compound equity 
instruments  374

compound financial 
instruments  367, 614, 623, 
625, 701
classification  627–628
first-time adoption of 

IFRS  925–926
tax effects  758–759

comprehensive income  71, 
74, 78–79, 518, 761–763, 
991–1013

computer software  194, 
201–203, 215, 216–217,  
344

consideration 
transferred  311–312, 
331–332

consignments  128, 131–132, 
481

consignment sales  131–132, 
481

consistency  108–109, 
 867

consistency of accounting 
policies  298

Consistency — Alternative 
Methods  108

consolidated financial 
statements  254, 256–282, 
305, 312, 756

consolidated 
reporting  867–868

Consolidated and Separate 
Financial Statements  254, 
256, 307, 309, 315

consolidated statement of 
cash flows  106

consolidation
foreign operation  589–590
procedures  260–261
transition 
guidance  303–304

Consolidation — Special 
Purpose Entities  309, 329, 
378

constant-growth divided 
discount model  730

construction contracts  343, 
493, 1000
accounting  492–509
disclosure  505
financial statements  505, 
506

recognition and 
measurement  494–505

construction-in-progress 
(CIP)  493, 497

construction permits  343
construction of real 
estate  504–505

constructive 
obligation  422–423

consulting agreements   
348

consumable biological 
assets  829

contingency  312, 358
contingent assets  423,  
443–445, 950

contingent consideration  309, 
312, 332, 339, 348

contingent events  441
contingent issuances  781–782
contingent lease 
arrangements  874

contingent liabilities  323, 
324, 339, 423, 440–441, 
550, 950

contingent losses  495
contingently issuable ordinary 
shares issuance  770

contingent payments  347, 
349
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contingent rentals  525
contingent settlement 
provisions  631–632

contract-based intangible 
assets  343–344

contract costs  493, 494–497
acquisition costs  507
recoverability  499–500

contract losses  502–503
contract revenue  493, 
498–499

contracts, settled in shares or 
for cash  782

contractual criterion  341
contractual stipulations   
504

contributory plan  455
control  196, 255, 257, 260, 
310, 312, 614
see also joint control
changes in ownership   

277
derecognition  664
related-party  806

convergence  2, 9–10
conversion  578, 670
conversion costs  133
conversion price  771
conversion rate  771
conversion value  771
convertible bonds  670
convertible debt 
instruments  626–627

convertible equity 
instruments  374

convertible instruments  374, 
626–627, 779–780

convertible participating 
shares  403–404

cooperatives  366, 378–379, 
626

copyrights  192, 194, 201, 
210, 215

corporate assets  149, 193, 
235, 241, 788

corporate time deposits  619
cost

annual  874–875
employee benefits  461
expenses  77
impairment  235

intangible assets  193, 
197–198

inventory  128, 133
investment property  222, 
225, 229

PP&E  149
cost allocation  156
cost approaches  713, 726
cost, insurance and freight 
(CIF)  130

cost method  26, 288, 312
cost-plus contracts  493, 498
cost-plus-fixed-fee 
contract  498

costs of disposal  149, 235
costs in excess of recoverable 
amounts  189

costs incurred subsequent to 
purchase  155

costs incurred to date  496
costs to sell  149, 235, 325
cost-to-retail ratio  140
cost-without-fee contract  498
coterminous year-end 
dates  298

country risk  241
creator of SPE  312
credit  484
credit losses  701
creditors  73
credit risk  507, 614, 698, 705
credit unions  378
critical accounting 
judgments  847

CTA see foreign currency 
translation

cumulative impairment 
loss  170

cumulative preference 
dividends in 
arrears  362–363

cumulative preferred 
shares  298

cumulative translation 
differences  924–925

currency risk  241, 698
current assets  64, 149, 235, 
614

current cost accounting  886
current cost financial 
statements  902–903

current costs  894
current liabilities  66–68, 
421–452
disclosures  433–450
recognition and 
measurement  424–433

current/noncurrent 
distinction  953–954

current rate  587
current service cost  462
current tax expense 
(benefit)  733, 734–735

current value model  831,  
892

curtailment  455
customer contracts  342
customer lists  192, 194, 199, 
209, 342, 798

customer loyalty 
credits  487–489

Customer Loyalty 
Programs  487

customer-related intangible 
assets  342–343

customer relationships  343

D

DaimlerChrysler  931–938
databases  344
date of transition to 
IFRS  908, 926

DCF see discounted cash flow
DDM see dividend discount 
model

dealer markets  717
debt exchange  644
debt instruments  24, 626–
627, 630–631, 642, 643

debt issuance costs  338
debt service  73
decision maker  255, 258
decommissioning costs  148, 
149, 153–154, 436–437

decommissioning 
liabilities  926

decommissioning 
obligations  846

decommissioning 
provisions  431

deductible differences  733, 
745
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deemed cost  908, 922–924, 
958–959

defaults  701
deferred credit  511
deferred payment 
scheme  153

deferred shares  381, 404
deferred tax  26, 160

see also tax...
impairment  245–246
initial recognition 
exemption  739–740

investment property  227
recognition and 
measurement  735–736

recognition in profit or 
loss calculation  736–747

revaluation  166
SMEs  26

deferred tax accounting   
136

deferred tax assets  733, 
745–746
calculation  736–748
tax law changes  748–749

deferred tax expense 
(benefit)  733

deferred tax liability  733, 
736–748, 983–984

defined benefit plans  455, 
460, 463, 819, 822–824

defined contribution 
plans  455, 459, 461, 820, 
821–822

demand feature  722
denominated in a foreign 
currency  599

denominator  772–776
depletable assets  234
deposit component  851
depreciable amount  149,  
193

depreciable assets  234
depreciated replacement 
cost  162–163

depreciation  77, 149
components 
approach  234

interim financial 
reporting  877–878

leased assets  534–538
long-lived assets  234

property, plant and 
equipment  156–157

depreciation accounting  156
depreciation charges  148
depreciation methods  149–
150, 157–159

Derecognition: Proposed 
Amendments  611

derecognition  25, 611, 664–
665, 700–701
financial instruments  614, 
636–641, 664

intangible assets  212–213
nonderivative financial 

assets/liabilities  918
PP&E  166–168

derivatives  25, 614, 665–668, 
669
see also embedded 
derivatives

detachable warrants  631
deterioration  449
Determining Whether  
an Arrangement Contains  
a Lease  924

development, definition  193
development costs  147, 204, 
207–208

different reporting dates  597
diluted earnings per 
share  771, 783

dilution  771, 778–780
diminishing balance  157
direct costs  135, 495
direct financing 
leases  544–547

direct insurance 
contracts  851

direct method of reporting 
cash flow  92, 97–98

direct pricing  894, 895
direct (variable) costing   
128

disclosure
see also financial 
statement disclosures

accounting 
policies  48–49, 702

aggregation  813
agriculture  834–835
checklist  939–1031
consolidation  305

construction 
contracts  505

contingent liabilities and 
assets  444–445

current liabilities  433–450
discontinued 
operations  251–252

disposal group  171, 
250–251

fair value  703–704, 
727–728

financial assets  705
financial instruments  634, 
697–709

first-time IFRS 
adoption  929–930

foreign currency  601–602
government grants  519
hedging  702–703
hyperinflation  903
income taxes  760–763
insurance contracts   
859

intangible assets  214–215
interim financial 
reporting  871–872

inventory 
requirements  143

investment 
property  228–231

noncurrent assets  171
parent-subsidiary 
relationships  811–812

postemployment benefit 
plans  468–470

PP&E  172–175
provisions  433–434
related-party  805–817, 
948–950

retirement benefit 
plans  824–825

separate financial 
statements  300–301

share-based 
payments  401–402

share capital  69–70, 
361–364

shareholders’ 
equity  361–365

SMEs  26
statement of cash 
flows  102–105
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Disclosure of Interest in 
Other Entities  254, 301

disclosure of interest in other 
entities  301, 1015–1022

disclosure requirements   
301–303, 449
business 
combinations  340–358

earnings per 
share  784–785

entity-wide  792, 797–798
extractive 
industries  845–846

impairment  246–247, 
250–251

inventory  143
leases  552–554
operating 
segments  795–798

discontinued operations  75, 
84, 150, 168–172, 235, 
251–252

discount on bonds 
payable  653

discounted cash flow (DCF) 
method  730

discounting  430–431
discount rate  240–241, 836
discretionary 
participation  851, 858–859

Discussion Papers  8
disposal, investment 
property  227

disposal of a foreign 
entity  597–598

disposal group  84, 150, 168, 
170, 235, 248

disposal proceeds  431
distributable (replicable) 
earnings  886–887

Distributions of Noncash 
Assets to Owners  168,  
377

dividend discount model 
(DDM)  730

dividends  258, 362, 375, 
376–377, 412, 477
income tax 
consequences  753–754

reporting  633
revenue 
recognition  482–483

dividends payable  67, 174, 
426

donated capital  373
dot-com bubble  485
double counting  225
double entry bookkeeping  57
downstream transactions  293
dry-docking costs  434–435
dual presentation  771
due process  5, 7

E

earnings  58
earnings from 
investments  280

earnings per share 
(EPS)  100, 769–786, 
1005–1007
complex capital 
structure  777–778

computations  772, 783
contingent 
issuances  781–782

dilution effects  778–780
disclosure 
requirements  784

financial statement 
disclosures  785

interim financial 
statements  870

ordinary shares  781
presentation  784
simple capital 
structure  772–776

earn out provision  332
e-commerce  485
economic benefits  465–467, 
480–481

economic life of leased 
property  525

economic value  892
effective date  316–317
effective interest  614–615, 653
effective rates  535, 651
The Effects of Changes in 
Foreign Exchange Rates  79, 
365, 578

EFRAG see European 
Financial Reporting 
Advisory Group

embedded derivatives  25–26, 
615, 635, 669–670, 859

Employee Benefits  79, 256, 
365, 713

employee benefits  26, 323, 
324, 453–473, 985–988
accounting  459
employer’s liability and 
assets  464

minimum funding 
requirement  465–467

pension plans  454, 
459–460

postemployment benefit 
plans  461–464, 468–470

short-term  458, 460, 471
employee compensated 
absences  438

employee contracts  344
employee share 
options  412–420

employees and others 
providing similar 
services  386, 392

employer’s liability and 
assets  464

Enron (US)  10
entity-wide data  797
entity-wide disclosure 
requirements  792, 797–798

entry price  713
environmental costs  148, 847
environmental 
damage  435–436

environmental 
restoration  846

EPS see earnings per share
equalization provisions  858
equipment see property, plant 
and equipment

equity  32, 57
see also shareholders’ 
equity

contingent 
consideration  332

distinguishing from 
liabilities  366–367, 
623–624

hyperinflation  901
statement of changes 
in  72, 75, 89–90, 
1012–1013

statement of financial 
position  60
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statement of profit or 
loss  89–90

equity instrument 
granted  360, 387

equity instruments  360, 366, 
374, 386–387, 615, 641

equity interests  312, 322
equity investments  94
equity method  255, 288–299, 
295–296

equity-settled share-based 
payments  360, 387, 
392–398

error corrections  120–124
estimated annual effective tax 
rate  864

estimated costs to 
complete  493, 497

estimated prices less cost of 
deliver  836

estimates  881–882, 918, 954
see also accounting 
estimates

estimation  847
European Accounting 
Federation (FEE)  12

European call options  415
European Commission  6, 
11–14

European Financial 
Reporting Advisory Group 
(EFRAG)  12

Events after the Reporting 
Period  423, 446–449, 918

exchange  150, 236
exchange difference  578, 597
exchange markets  717
exchange rates  578
exchanges of assets  155, 198
exchange transactions   
326–328, 479

executory costs  525, 557
exemptions  739–740
exercise price  401, 771
exit activities  326
exit price  713, 715
exit strategies  279–280
exit value  887
expected cash flows  240, 713
expected dividends  401
expected long-term rate of 
return on plan assets  455

expected loss  659
expected postretirement 
benefit obligation  455

expected return on plan 
assets  455, 456

expected value  430
expected volatility  401
expenses  74, 77, 276,  
788

experience adjustments  456
exploration and evaluation

assets  842, 845
expenditures  842, 846
mineral resources  842, 
924, 1030–1031

Exposure Drafts  7
exposure to variable returns 
from an investee  258

Extractive Activities  841
extractive industries  841–849

disclosure 
requirements  845–846

financial statement 
disclosures  846–848

mineral 
resources  842–845

F

face value per share  362
factoring  615, 620–622
fairness exception  47
fair value  60, 142, 312, 
711–730
advertising services  486
agriculture  829, 831–832
assets carried  756–757
award credits  488
business 
combinations  318

determining  645–646
disclosure  703–704, 
727–728

employee benefits  456
European Union  13
financial instruments  612, 
615, 645–646

foreign currency  578
hierarchy  394
IFRS  908
impairment  236
inflation and 
hyperinflation  887

insurance contracts  852, 
861

intangible assets  193
investment property  222, 
225, 228–229

liabilities  720–721
measurement  280–281, 
310, 333, 394, 714–726, 
926, 959–962

noncontrolling 
interests  329–330

PP&E  150, 162
revenue recognition  476
shareholders’ equity  360

fair value accounting  889
fair value adjustments, 
foreign currency  597

fair value hedge 
accounting  692

fair value hedges  672–675
fair value of leased property 
(FMV)  525, 544

fair value less costs to 
sell  150, 236, 238, 325

Fair Value 
Measurement  162, 225, 
310, 318, 333, 645, 704, 
712, 831

fair value for net 
exposures  722

fair value option  443, 699
fair value through profit or 
loss (FVTPL)  26, 615, 636, 
641, 646

faithful representation  31
farm gate market prices  831
FAS see free alongside
favorable contract  312
FEE see European 
Accounting Federation

FIFO see first-in, first-out
final-pay plan  456
finance charges  185
finance leases  185, 525,  
540
classification  527, 
530–531

disclosure 
requirements  552–554

recognition and 
measurement  533–534

SMEs  26
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financial asset or liability 
reported at fair value 
through profit or loss  615

financial assets  24, 615, 633
derecognition  636–640
disclosure  705
IFRS  926
impairment  659, 661–662
subsequent 
measurement  641–643

financial guarantee 
contracts  442–443, 616, 
852, 861

financial information  31–32
financial institutions  101
Financial Instruments: 
Amortized Cost and 
Impairment  613

Financial Instruments: 
Disclosures  707

Financial Instruments: 
Expected Credit Losses  613

Financial Instruments: 
Presentation  332, 366

Financial Instruments: 
Recognition and 
Measurement  23, 60, 79, 
255, 298, 328, 365, 579, 
708, 833

Financial Instruments  255, 
611, 612

financial instruments  60, 
256, 609–710, 972–981, 
1009–1010
see also compound 
financial instruments; 
individual instruments

derecognition  636–641
disclosure  634, 697–709
presentation  622–634
reclassification  655–656, 
706–707

recognition and 
measurement  298, 328, 
365, 634–696

recognized 
instruments  699

SMEs  24
financial liability  616, 633

demand feature  722
derecognition  640–641
IFRS  926

financially feasible, 
definition  720

financial obligations  550
financial position  93, 

760–761
see also statement of 
financial position

financial reporting
see also interim financial 
reporting; International 
Financial Reporting...

conceptual 
framework  30–33

frauds  485
hyperinflationary 
economies  898–904

standards  1
Financial Reporting 
in Hyperinflationary 
Economies  162, 581,  
899

financial risk  852
Financial Services Agency of 
Japan (JFSA)  6

financial statement 
disclosures  230–231, 
798–803
agriculture  836–838
construction 

contracts  506
earnings per share  785
extractive 
industries  846–848

foreign currency  606–607
income taxes  764–768
intangible assets  215–219
inventory  144
investment 

property  230–231
operating 
segments  798–802

PP&E  175–181
related-party  810–811, 
815–816

revenue recognition  490–
491, 506

share-based 
payments  402–410

shareholders’ 
equity  379–383

Financial Statement 
Presentation  71

financial statements  37–40, 
1013–1015
see also consolidated 
financial statements; 
financial statement 
disclosure; statement of...

agriculture  833–835
annual  3, 790
comparative  872–873, 903
consolidated  254, 256–282, 
305, 312, 756

construction 
contracts  505, 506

extractive industries  845
foreign currency  578, 
586–597

frequency of reporting  43
general features  40–45
general-purpose  30–31,  
38

identification  941–942
illustrative  49–54
liabilities  176–177
non-current 
assets  176–177

presentation  37–56, 402, 
505

property, plant and 
equipment  175–176

separate  254, 255, 287, 
298, 299–301, 315, 
1022–1023

structure and 
content  45–48

financing activities  92, 94,  
95

finished goods  127–128
finite lived intangible 
assets  215–216

firm commitment  616
firm purchase 
commitment  150, 236

first IFRS financial 
statements  908

first IFRS reporting 
period  908

first-in, first-out (FIFO)  114, 
128, 129, 137–138, 140

First-time Adoption of 
International Financial 
Reporting Standards  26, 
581
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first-time IFRS 
adoption  635, 881,  
907–938, 954–956
accounting 
standards  930–931

disclosure  929–930
optional 
exemptions  919–927

presentation  927–929
fixed assets  152

see also property, plant 
and equipment

fixed-price contracts  493, 
498

floods  246
FMV see fair value of leased 
property

FOB see free on board
footnote disclosures  356
forecasted transactions  696
foreign companies, US  2
foreign currency  577–607

borrowings  185
cash flows  100
disclosure  601–602
exchange rates  79, 365
financial statement 
disclosures  606

financial statements  578, 
586–596

hedging  602–605
transactions  578, 582–584, 

599–601, 603–605
foreign currency translation 
(CTA)  87, 578, 880, 1001

foreign entity  578, 597–598
foreign operation  578, 580

consolidation  589–590
hedges of net 
investment  602–603

net investment  579, 589
reporting on 
inventory  598–599

foreign subsidiaries  688–689
foreseeable future  757
forgivable loans  513
forward contracts  101, 
668–669

franchises  214, 343
free alongside (FAS)  130
free on board (FOB)  130
fringe benefits  458

full costing method  750, 923
see also absorption costing

functional currency  579, 
580–582, 598

functional pricing  894,  
895

function of expense  81
fund, definition  456
fundamental error  120
funding  456, 820
future economic benefits  197
future events  431
future investment 
margins  857

future operating losses  432
futures contracts  101, 669
FVTPL see fair value 
through profit or loss

G

GAAP see Generally 
Accepted Accounting 
Principles

gain, realized  617
gain deferral  644
gain from a bargain 
purchase  312–313

gains, reporting  633
gains and losses  72, 77, 617, 
887–888, 890
see also profit or loss

general corporate 
expenses  788

Generally Accepted 
Accounting Principles 
(GAAP) see United States 
GAAP

general-purpose financial 
statements  30–31, 38

geographical 
information  797

Global Preparers Forum 
(GPF)  8

global standards  2
going concerns  41, 449, 
952–953

gold-plated hammer 
syndrome  155

goods and services  392,  
479

goods in transit  128, 
130–131

goodwill  147, 193, 212, 216, 
309
accounting  192
business 
combinations  313,  
332–335, 350

foreign currency  597
impairment  25, 242, 353
income taxes  739
internally 
generated  198–199

negative  354
government, definitions  513, 
806

government assistance  511, 
513, 519–520

government grants  511–521, 
752
agriculture  833, 839
disclosures  519
intangible assets  199
presentation  517–518
recognition  514–517
repayment  519
service 
concessions  520–521

government loans  511, 924
government-related 
entities  806, 814

GPF see Global Preparers 
Forum

grant date  387
grants related to assets  513
grants related to income  513
gross investment in the 
lease  525

gross profit method  128
gross sales volume  485
gross vs net basis  100
group  255, 313, 579
group of biological 
assets  829

group entities  400–401
Group and Treasury Share 
Transactions  400

growth rates  239
growth and volume 
estimations  836–838

guaranteed benefits  852
guaranteed element  852
guaranteed residual 
value  534
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guarantees  348, 442, 639
H

harvest  829
Hedge Accounting  613
hedge accounting  692

continuation  709
IFRS  918–919
SMEs  25

hedged item  616
hedge effectiveness  616
hedges of foreign currency 
transactions  602–605

Hedges of a Net Investment 
in a Foreign Operation  603

hedging  616
accounting  665–666, 
671–696

disclosure  702–703
foreign currency  602–605

hedging accounting  671–672
see also hedge accounting

hedging instrument  616
hedging relationships  693
held-for-sale  84, 168–169, 

248
held-for-trading  655
held-to-maturity 
investments  616, 641, 646–
648, 656–657

highest and best use  713
highly probable  150, 236, 
248

high technology  485
historical cost  156

biological assets  830, 831
inflation  889–890
reversals of previously 
recognized 
impairments  243

historical cost financial 
reporting  889

historical cost financial 
statements  900–902

historical exchange prices  60
holdback  621
holding gains/losses  887
hotels  223
hyperinflation  887, 898

see also inflation and 
hyperinflation

current cost financial 
statements  902–903

first time adoption of 
IFRS  927

historical cost financial 
statements  900–902

interim financial 
reporting  882–883

I

IASB see International 
Accounting Standards 
Board

IASC see International 
Accounting Standards 
Committee

identifiability  195–196
identifiable assets  313, 341, 
788

identifiable intangibles  192, 
195–196, 341

identification
acquirer  321–322
agriculture  829–830
assets  326
associates  287
exemptions  739–740
financial 
statements  941–942

impairment  237–238
investment 
property  222–224

liabilities  326
operating 
segments  789–790

related-party 
disclosures  807–810

revenue recognition  478
subsidiaries  256–257
temporary 
differences  736–739

IFAC see International 
Federation of Accountants

if-converted method  771
IFRIC see International 
Financial Reporting 
Interpretations Committee

IFRS see International 
Financial Reporting 
Standards

IFRS Advisory Council 
(AC)  6, 7

IGC see Implementation 
Guidance Committee

immature biological 
assets  829

Impairment  298
impairment  163, 233–252

accounting  241–244, 657
corporate assets  241
deferred tax  245–246
disclosure  246–247
discontinued 
operations  251–252

evidence  658
financial assets  659, 
661–662

goodwill  25, 242, 353
identification  237–238
leased assets  538
noncurrent assets held for 
sale  247–250

property, plant and 
equipment  236

tangible assets  246
value of equity method 
instruments  298

Impairment of Assets  60, 
148, 234, 585, 712, 924

impairment of assets  148, 
882, 1007–1009

impairment loss  150, 193, 
211–212, 236, 661

impairment recovery  243–
244, 245

impairment test  150, 236, 
844, 855–856

Implementation Group, 
SMEs  27

Implementation Guidance 
Committee (IGC)  611, 647

import quotas  194
impracticability  109–110, 
115, 118, 124

Improvements Project
accounting policies  108, 
881–883

debt restructuring  645
deemed cost  923
dividends  449
European endorsement  13
financial instruments  697
government loans  511, 
514

hedging instruments  603
leases  529
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imputed interest rate  653
incentive payments  493
inception of the lease  525
incidental income  495
income  39, 74

see also revenue
comprehensive  71, 74, 

78–79, 518, 761–763
measurement  73, 76–77
subsidiaries  276

income approaches  713, 725, 
730

income statement  57, 72
see also statement of 
comprehensive income

income taxes, see also tax...
Income Taxes  227, 323, 324, 
378, 438, 633

income taxes  731–768, 
994–996
business 
combinations  324

changed 
circumstances  745–753

disclosure  760–768
dividends paid  753–754
expense  84
financial statement 
disclosure  764–768

goodwill  739
identification  733–734
interim financial 
reporting  875

presentation  760
recognition and 
measurement  734–735

shareholders’ equity   
378

incremental borrowing 
rate  528

incurred loss  659
indemnification  323, 324–
325, 339, 348

indexation  894, 895
indirect costs  495
indirect effects  115
indirect method of reporting 
cash flow  92, 98–100

indirect method of 
valuation  832

induced conversion  630–631
industrialization  3

industrial property rights  215
inflation accounting  888–890
inflation and 
hyperinflation  885–905
see also hyperinflation
comparative financial 
statements  903

current costs  894
current value models  892
direct pricing  895
economic value  892
financial 
reporting  898–904

functional pricing  895
indexation  895
inventory costing 

problems  895–896
net present value  892
net realizable 
values  892–893

price level 
accounting  890–892

purchasing power  898
recognition and 
measurement  888–898

replacement cost  893–894
unit pricing  895

inflation risk  241
initial direct costs  525
initial public offering 
(IPO)  361

initial revaluation  164
initiator  322
input measures  500
inputs  319, 713, 722–725
instalment sale  481
insurance assets  852

see also reinsurance...
Insurance Contracts  328, 
851, 922

insurance 
contracts  1026–1028
accounting  851–861
disclosure  859
recognition and 
measurement  854–859

insurance liability  852, 
854–855

insurance policy  463
insurance risk  852, 853–854
insured event  852
insurer  852

Intangible Assets  365
intangible assets  148, 150, 
191–219, 193, 234, 966–967
agriculture  838–839
artistic-related  343
control  196–197
creation costs  199
customer-related  342–343
derecognition  212–213
disclosures  214–215
exchange of assets  198
financial statement 
disclosures  215–219

finite lived  215–216
government grants  199
impairment  211–212, 236
marketing-related  342
measurement of 
cost  197–198

recognition and 
measurement  194–214

residual value  210–211
revenue recognition  489
service concessions  521
SMEs  23
technology-based  344
useful life  211

intangible R&D assets  345
intellectual property  147
intercompany 
transactions  275–276, 
292–295

interest
acquisitions  569
definition  477
reporting  633
revenue 
recognition  482–483

interest on the accrued benefit 
obligation  462–463

interest in another entity  255
interest cash flows  693
interest costs  133
interest expense  185
interesting activities  92
interest in joint ventures  282
interest rate risk  690–696, 
698

interest rates  856
interest rate swap  679–683
Interim Financial 
Reporting  353, 881, 909
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interim financial 
reporting  353, 790,  
863–884, 1023–1026
accounting 
policies  867–868

amortization  877–878
annual costs incurred 
unevenly during the 
year  874–875

comparative  872–873
content  870
depreciation  877–878
disclosures  871–872
foreign currency 
translation 
adjustments  880

hyperinflationary 
economies  882–883

income taxes  875
inventories  878
presentation  869–872
recognition  873–883
revenues received 
seasonally, cyclically, or 
occasionally  875

tax credits  876
taxing 
jurisdictions  875–876

tax loss 
carryback  876–877

transactions  871
volume rebates  877

Interim Financial Reporting 
and Impairment  353, 662, 
882

interim period  864, 881
International Accounting 
Standards Board 
(IASB)  1–2, 110
comprehensive income  73
conceptual 
framework  29–36, 59

convergence  8–9
Europe  11–14
fair value  715
financial instrument 
reclassification  706–707

history  3–7
hyperinflation  899
improvements 
proposal  13, 44, 108

volatility  413

International Accounting 
Standards Committee 
(IASC)  4–5, 866

International Federation of 
Accountants (IFAC)  4

International Financial 
Reporting Interpretations 
Committee (IFRIC)  6, 7

International Financial 
Reporting Standards 
(IFRS)  110, 908
accounting 
policies  912–915

associates, investments 
in  925

below market rate 
government loans  924

business 
combinations  308–310, 
919–922

compliance  942–944
compound financial 
instruments  925–926

cumulative translation 
differences  924–925

current standards  16–18
current structure  6–7
decommissioning 

liabilities  926
deemed cost  922–924
derecognition of 
nonderivatives  918

designation of previously 
recognized financial 
instruments  926

estimates  918
fair value  715, 926
first-time adoption  907–
938, 954–956

hedge 
accounting  918–919

history  4
hyperinflation  899
insurance contracts  922
joint ventures, investments 
in  925

leases  924
noncontrolling 
interests  919

optional 
exemptions  919–927

Practice Statement  34–35

projects completed  19
retrospective 
application  917–919

service concession 
arrangements  927

share-based payment 
transactions  922

SMEs  14–15, 20–27
standard setting  7–8
statement of 
compliance  46

statement of financial 
position  915–917

subsidiaries, investments 
in  925

transition  912
International Organization 
of Securities Commissions 
(IOSCO)  4–5, 6

international standard 
setting  5–6

Internet-based 
advertising  485

Internet domain names   
342

Interpretations Committee, 
IASB  7

intersegment sales  788
intrasegment sales  788
intrinsic value  387
Inventories  585, 712, 832
inventories  65, 127–145, 
963–964
costing methods  136–143
disclosure 
requirements  143

financial statement 
disclosures  144

interim financial 
reporting  878–879

recognition and 
measurement  129–136

inventory costing  129, 
895–896

inventory profits  887
inventory valuation  133–136

first-in, first-out  114, 128, 
129, 137–138

specific 
identification  136–137

weighted-average 
cost  138–139
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investee capital 
transactions  296–297

investment  95, 222
Investment Entities  278
investment entities  255, 
278–282, 300, 302–303
change in status  281–282
consolidation  305
portfolio  281

Investment Property  60
investment property  221–
231, 969–972, 993–994
deferred tax  227
disclosures  228–231
disposal  227
fair value  225
financial statement 
disclosures  230–231

identification  222–224
recognition and 
measurement  224–227

SMEs  23
transfers  226–227

investments in associates and 
joint ventures  286, 305

Investments in Associates and 
Joint Ventures  254, 286, 
288

investor accounting  296–297
investors  4, 281, 296–297
IOSCO see International 
Organization of Securities 
Commissions

IPO see initial public offering
issuances  781–782
issued share capital  361

J

JFSA see Financial Services 
Agency of Japan

Joint Arrangements  282
joint arrangements  255, 
282–287, 302

joint control  255, 282–283, 
806

joint operations  255, 283, 
285–286, 304–305

joint operator  255, 283
joint products  128, 135
Joint Ventures  254
joint ventures  254, 255, 283, 

285

accounting  286
consolidation  304
IFRS  925
interest in  282
investments in  286, 305, 
925

tax  757–758
judgments  954

K

key management 
personnel  806

L

land  828, 838
and buildings  529, 
561–562

value  832, 833
last-in, first-out (LIFO)  128
last-twelve-months 
reports  864

LBO see leveraged buyout
LCNRV see lower of cost or 
net realizable value

lease agreements  343
leased assets  534–538, 538
leased premises  153
leasehold 
improvements  160–161

Leases  185, 328, 712
leases  328, 348, 523–576, 
924, 988–990
accounting  530, 531, 549, 
560–562

buildings and land  529, 
560–562

business 
combination  341, 
567–568

classification  527–531
disclosure  552–554
IFRS  924
land and buildings  529, 
560–562

real estate  560
reassessment  551
recognition and 
measurement  531–552

related parties  567
renewal  566–567
termination  566
terms  525–526

legal capital  374
legal criterion  341
legally enforceable right of 
setoff  633–634

legally permissible, 
definition  720

legal obligation  423
legal reserves  364
legal value per share  362
lessee accounting  530,  
552–553, 561

lessee’s incremental 
borrowing rate  526

lessor accounting  530,  
553–554, 561–562

lessor’s net investment  541
leveraged buyout (LBO)   
313

leveraged leases  548, 
571–575

levies  423, 438–439
liabilities  32, 423

see also current liabilities; 
financial liability

business 
combinations  314

classification  66–68
contingent consideration 
arrangements  332

contingent leases  323, 
324, 339, 423, 440–441, 
950

contingent settlement 
provisions  632

distinguishing from 
equity  366–367, 623–624

employer’s  464
fair value  720–721
financial 
statements  176–177

identification  326
income tax allocation   
732

insurance  852, 854–855
liability adequacy 
test  852, 854

minimum funding 
requirements  467

puttable shares  366–367
segment  795
statement of financial 
position  59–60, 66–68
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subsequent 
measurement  642–643

Liabilities Arising from 
Participating in a Specific 
Market — Waste 
Electrical and Electronic 
Equipment  435

license agreements  343
license rights  210
licenses  194, 214
LIFO see last-in, first-out
liquidating dividends  377
liquidation rights  260
liquidity  93

effect  729
risk  617, 698, 706

litigation  442
loan covenants  428
loan impairment  660–661
loans and receivables  617, 
641

long-lived assets  118, 147–
148, 191, 233–234, 967–969

long-term debt  67, 421, 428
long-term employee 
benefits  456, 460, 472

loss
see also profit or loss
event  658
gains and losses  77, 887
per share  784
realized loss  617
recognition testing  858
reporting  633

lower of cost or net realizable 
value (LCNRV)  139

M

macrohedging  689–690
majority of voting rights  259
management approach  791, 

792
management 
commentary  34–35

management judgments  47
managers’ bonuses  874
margin account  666
markdown  128
marketability  143
marketable equity 
instruments  617

market approaches  713, 725

market-based measure 
(MBM)  350

market condition  387
marketing-related intangible 
assets  342

marketing rights  194
market participants  314, 
713–714, 717–718

market performance  393
market prices  831
market risk  617, 698, 706
market value  156, 237, 617, 
624

mark-to-model  646
markup  128
mastheads  199, 215, 342
material, definition  110
material error  121–124
materiality  38, 42, 86, 124, 
868

matrix organization  793
matrix pricing  725
mature biological assets  829
MBM see market-based 
measure

measureable reliability  142
measurement

see also recognition and 
measurement

accounting policies  47
bases  47
considerations  726–727
cost model  206
current liabilities  424–433
date  360, 387, 456
fair value  280–281
financial instruments  635
IASB conceptual 

framework  32
income  73, 76–77
intangible assets  197–198
investment property  224
long-lived assets  234
noncurrent assets held for 
sale  169–170, 249–250

period  336
revaluation model  206
revenue  478–479

measures, performance  35, 
485

Measuring and Disclosing 
the Fair Value of Financial 

Instruments in Markets 
That Are No Longer 
Active  645

membership organizations  
see cooperatives

members’ shares  366, 626
Members’ Shares in 
Cooperative Entities and 
Similar Instruments  379, 
626

Memorandum of 
Understanding (MoU)  2, 9

merchandise inventory  127
merchandise returns  621
microbusinesses  4, 22
mineral assets  848
mineral products  143
mineral resources  842, 924, 
1030–1031

minimum comparative 
information  76

minimum funding 
requirement  465–467

minimum lease payments 
(MLP)  526, 541

minority interests  326
see also noncontrolling 
interest

minority voting interests   
322

MLP see minimum lease 
payments

MNC see multinational 
corporations

monetary assets  150, 193
monetary financial assets and 
financial liabilities  617

monetary items  579, 582, 
605, 887

money-over-money lease 
transactions  568

Monitoring Board  6
monopoly conditions  831
monopsony conditions  831
mortality rate  456
mortgage loans  707
most advantageous 
market  714, 716–717

MoU see Memorandum of 
Understanding

multiemployer plans  456, 
467–468
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multinational corporations 
(MNC)  577

multiple-element revenue 
arrangements  486

mutual entity  314

N

Napoleonic Commercial 
Code  3

national GAAP  1, 5
negative goodwill  354
net assets  75, 820
net exposures  722
net interest on the net defined 
benefit liability/asset  456

net investment concept  587
net investment in a foreign 
operation  579, 589

net investment in lease   
526

net present value  831, 887, 
892

net realizable value 
(NRV)  128, 139, 142–143, 
145, 617, 829, 831, 887, 
892–893

net reporting  101
net selling price  193
netting approach  165
netting warranty  42
net vs gross basis  100
nominal rates  651
nonadjusting events after the 
reporting period  423

noncancelable lease  526
noncash transactions  94, 
652–653

noncompetition 
agreements  342, 348

noncontrolling discount  329, 
729

noncontrolling interests  255, 
328–331, 358, 919
business 
combinations  314

fair value  329–330
foreign currency  597
shareholders’ equity  69
share of net 
assets  330–331

subsidiaries  276–277
non-core activities  729

noncumulative preference 
shares  363

noncurrent assets  66, 176–
177, 236, 996–997

noncurrent assets held for 
sale  168–172, 247–251, 
299, 325

Noncurrent Assets Held 
for Sale and Discontinued 
Operations  63, 84, 168, 
247, 299, 325

noncurrent liabilities  68, 651
nonderivatives  675
nonequity consideration  322
nonfinancial assets  233–234
nonmarket performance  393
nonmonetary assets  150, 295
nonmonetary grants  517
nonmonetary items  579, 582, 
584, 887–888

nonmonetary 
transactions  148, 150, 173, 
193, 234

nonperformance risk  714, 
722

nonreciprocal transfers  150, 
173–174, 194

nonrecourse 
financing  568–569

nontransferability  413
Norwalk Agreement 
(2002)  2, 9

notes  39, 46, 651–652
notes issued solely for 
cash  652

notes payable  425–426
notes receivable  619
Novation of Derivatives and 
Continuation of Hedge 
Accounting  708

NRV see net realizable  
value

numerator  772

O

objectives-based standards  10
obligating event  423
obligations  426–427
observable inputs  714, 723
obsolescence  237, 726
OCI see other comprehensive 
income

offsetting  42–43, 68, 86, 425, 
633

onerous contracts  423, 432, 
436

opening IFRS statement 
of financial position  908, 
915–917

operating activities  92, 95, 
97–100, 788

operating costs  213–214
operating cycle  423, 617
operating expenses  83
operating leases  221,  
223–224, 526, 538–539, 554
business 
combinations  341

disclosure 
requirements  553

recognition and 
measurement  531–532

operating profit or loss  788
operating revenue  521
operating rights  344
Operating Segments  865
operating segments  75, 
787–804
disclosure 
requirements  795–798

financial statement 
disclosures  798–802

identification  789–790
option contracts  101
option life  401
option pricing model  401
options  669, 771, 778–779
order backlogs  342
orderly transactions  714
ordinary activities  476
ordinary shares  374, 626, 
771, 781–782

ore reserve estimates  847
organization costs  203
other comprehensive income 
(OCI)  38, 74–75, 86–87, 
586

other price risk  617
output  319, 500
outsourcing  550
overdrafts  94
overhead costs  152
overhead expenses  495
owned premises  154
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owner-occupied 
property  222, 223

owners  39, 314
ownership

business 
combinations  348

goods  129–130
interest  295, 368

P

parent, definitions  255, 314
parent-subsidiary 
relationships  223, 811–812

Parmalat (Italy)  10
partial term hedging  690
partial-year 
depreciation  158–159

participants, definition  820
party to a joint 
arrangement  255

par value per share  362
passive investment  221
pass-through 
arrangement  638

past events  429
past service cost  456, 464
patents  192, 194, 196, 201, 

209–210, 215
pay-as-you-go  456
PCAOB see Public Company 
Accounting Oversight Board

PCFRC see Private 
Company Financial 
Reporting Committee

penalties  526
pension accounting rules   
459

pension plans  454, 459–460
percentage-of-
completion  481, 493, 494, 
501

percentage-of-sales  617
performance measures  35, 
485

performance obligations  507
performance reporting  72
periodic inventory 
system  129, 133

period-specific effects  116
perpetual inventory 
system  129, 133

petty cash  619

physically possible, 
definition  720

plain vanilla interest rate 
swap  676

plan amendments  456
plan assets  456–457, 463
plant see property, plant and 
equipment

plantations  836
plausible events  854
pledging  617, 620
point-of-sale costs  142
policyholders  852
pooling-of-interests 
method  308

possible obligation  440
postcombination 
employment  347

postemployment benefit 
plans  457, 460, 461–464, 
468–470

postretirement benefits  457, 
471–472

potential liquidation  42
potential ordinary shares  771
potential voting rights  276, 
287

power  255, 257–258
PP&E see property, plant 
and equipment

precontract costs  496, 497
preexisting risk  854
preferences  362
preference shares  24, 69, 94, 
623

preferred shares  368, 369, 
374, 775

premium on capital 
(ordinary) shares  371

premiums  439
preopening costs  203
prepaid expenses  65
prepaid pension cost  457
prepayments  691
presentation

discontinued 
operations  251–252

disposal group  250
earnings per 
share  784–785

first-time IFRS 
adoption  927–929

government 
grants  517–518

income taxes  760
interim financial 
reporting  869–872

statement of cash 
flows  95–99

presentation currency  579, 
587, 590–597

Presentation of Financial 
Statements  38, 71, 366, 928

Presentation of Items of 
Other Comprehensive 
Income  38, 73

present obligations  153, 429, 
440

present value (PV)  457, 528
previous GAAP  908
price changes  890
price level 
accounting  890–892

price/pricing risk  241, 698
principal market  714, 
716–717

principal-to-principal 
market  717

principles-based 
standards  10, 112

prior period errors  110
prior period statements  588
prior service cost  457
Private Company Financial 
Reporting Committee 
(PCFRC)  27

private pension plans  458
probability  151, 153, 236, 
480

probability-weighted 
estimates  507

probable outflow of 
resources  429

process, definition  319
products, disclosure 
requirements  797

product warranties  439–440
profit or loss

see also income statement; 
statement of profit or 
loss

deferred tax  736–747
FVTPL  26, 615, 636, 641, 

646
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operating  788
recognition  736
taxable  733

profit targets  73
progress payments  482
projected benefit 
obligation  457

projected benefit 
valuation  457

projected unit credit  453
promissory estoppel  154
property, borrowing 
costs  183

Property, Plant and 
Equipment  365, 833

property, plant and equipment 
(PP&E)   
147–182, 964–966
amortization method 
changes  117–118

depreciation  156–157
derecognition  166–168
disclosures  172–175
financial 
statements  175–176

impairment  236–247
noncurrent assets held for 
sale  168–171

recognition and 
measurement  151–166

revaluation  78, 161–166, 
365

revaluation surplus 
changes  78, 365

revenue recognition   
484

SMEs  23
transfer of assets  484

proportionate 
consolidation  23

prospective application, 
definition  110

protective rights  255
provisions  151, 236,  
421–451, 981–982

Provisions, Contingent 
Liabilities and Contingent 
Assets  429

prudence  422, 857
prudential ratios  13
public accountability   
21, 22

Public Company Accounting 
Oversight Board 
(PCAOB)  27

public market  255
public services  489
public-to-private 
service concession 
arrangements  489

publishing titles  215
purchase accounting  308, 
309

purchased call 
options  639–640

purchasing power  888, 898
pure exploitation  829
put options  632, 669, 771, 

782
put rights  260
puttable financial 
instruments  360, 387, 617, 
625

Puttable Financial 
Instruments and Obligations 
Arising on Liquidation  366

puttable shares  366–367
put-together transaction  315, 

322
PV see present value

Q

qualifying asset  151, 184, 
185

qualitative disclosures  705
quantitative disclosures  705
quoted bid prices  725

R

R&D see research and 
development

rate implicit in the lease   
526

raw materials  127, 129
reacquired rights  323, 325, 
339

real estate  221, 481
see also property...
construction  504–505
leases  560
sale-leaseback 
transactions  558

realization, definition  75
realized gains/losses  617

realized holding gains/
losses  888, 890

reasonable assurance  514
Reassessment of Embedded 
Derivatives  635, 670

rebates  877
receivables  65, 617, 619–620, 
641

reclassification  655–657, 700
adjustments  39, 75, 87–89
financial 
instruments  706–707

recognition  75, 390–392
see also derecognition; 
revenue recognition

agriculture  830–833
contract revenue  498–499
current liabilities  424–433
financial instruments  635
government 
grants  514–517

intangible assets  195–197
interim financial 
reporting  873–883

liability  858
loan impairment  660–661
period  515–517
principle  324, 326
profit or loss  736

recognition and measurement
agriculture  827–833
borrowing costs  184–189
business 
combinations  323–326

construction 
contracts  494–505

current tax  734–735
deferred tax  735–736
financial instruments  298, 
328, 365, 634–696

income taxes  734–735
inflation and 
hyperinflation  888–898

insurance 
contracts  854–859

intangible assets  194–214
inventories  129–136
investment 
property  224–227

leases  531–552
property, plant and 
equipment  151–166
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share-based 
payments  390–392

shareholders’ 
equity  360–361

statement of profit or 
loss  76–77

recognized, statement of 
profit or loss  72

recognized financial 
instruments  699

recommended disclosure  102
reconciliation  1, 98, 172, 
792, 928

reconciliation method of 
reporting cash flow  92, 
98–100

recourse  617, 622
recoverable amount  151, 171, 
194, 236, 238, 250, 888

recoverable values  194
redemption  626, 771
regular-way delivery  669
rehabilitation  847
reimbursements  431
reinsurance assets  852, 
855–856

reinsurance contracts  852
reinsurers  852
Related Parties  713, 798
related-parties

leases  527, 567
transactions  527, 726,  
807

related-party 
disclosures  805–817, 
948–950
financial statement 
disclosures  810–811, 
815–816

identification  807–810
relative size  322
relative voting rights  322
relevance  31, 111
relevant activities  255
reliability  225
reload feature  387
reload option  387
remeasurement, foreign 
currency  588–589

remote contingent losses  441
removal rights  255
remuneration  258

rendering of 
services  481–482

renewable license rights   
210

renewal of leases  527, 
566–567

renewal options  161
rent payments  534
replacement awards  349
replacement cost  888, 
893–894
see also current value

reportable segment  788, 
793–795

reporting
date  276, 597, 909, 911
entity  33, 314, 579
events  446–450
interest  633
period  80
retirement benefit 

plans  819–825
Reporting Comprehensive 
Income  37, 71

representational 
faithfulness  111

reproduction cost  888
repurchase agreements  617, 
647, 664

required disclosure  102
research  26, 193–194, 203
research and development 
(R&D)  199, 344–345

reserves  361, 364
see also equity

residual value  151, 159–160, 
194, 210–211, 527, 569,  
628

residual value of leased 
property  527

restoration  847
restrictions  301, 362
restructuring  424, 436
retail method  129, 139–140
retained earnings  69, 163, 
361, 365, 374–376

retirement benefit plans  458, 
819–825
see also defined 
benefit plans; defined 
contribution plans

retroactive benefits  458

retrospective application  110, 
113–114, 917–918

retrospective 
restatements  110, 120

returnable deposits  426
return on plan assets  458
revaluation  163–164

adjustments  163
deferred tax effects  166
models  161, 845
reserve  364
reversals of previously 
recognized 
impairments  244–245

surplus  78, 163, 365
Revenue  339
revenue  82, 175, 339, 476, 
477
interim financial 
reporting  875

measurement  500
operating  521
reserves  364
segment  789

Revenue Recognition  619
revenue recognition  73, 
475–509
barter 
transactions  485–486

construction 
contracts  492–505

customer loyalty 
credits  486

financial statement 
disclosures  490–491,  
506

identification  478
measurement  478–479
multiple-element revenue 
arrangements  486

as a principal or 
agent  486–487

service concessions  489
transfer of assets from 
customers  483–484

Revenue Recognition 
from Contracts with 
Customers  506

reverse acquisition  315
reverse spin-off  315
rights  257, 362
rights offerings  774
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right to return purchases  132
risk adjustment  240
risk assumptions  720
risk disclosure  35, 301
risk-free interest rate   
401

risk-free securities  412
risk management  697
risk premiums  714
risks  430, 664
rollover  427
roll-up transactions  315, 322
Royal Ahold (the 
Netherlands)  10

royalties  477, 482–483
Rule 203 fairness 
exception  47

rules-based standards  10, 
112

S

sale of goods  479–483
sale and leaseback 
accounting  527

sale-leaseback 
transactions  548–549, 
556–560

sales  487–489, 788
sales for resale  481
sales-type lease  530, 
540–541

salvage value see residual 
value

Sarbanes-Oxley Act 
(2002)  10

savings accounts  619
seasonality  864
SEC see United States 
Securities and Exchange 
Commission

secondary listings  8
sector benchmarks  831
secured debt  73
Securities and Exchange 
Commission (SEC)  6, 9, 
10–11

securities markets  4
securitization  617
segment accounting 
policies  789

segment assets  789, 795
segment data  998–1000

segment expense  789
segmenting contracts  493, 
503–504

segment liabilities  795
segment revenue  789
self-constructed assets  155
senior management  322
sensitivity analysis  706
separability criterion  341
Separate Financial 
Statements  254, 287, 299, 
309

separate financial 
statements  254–255, 287, 
298–301, 300–301, 315, 
1022–1023

separate vehicle, 
definition  256

Service Concession 
Arrangements  489, 512

service concessions  489, 
520–521, 927

service conditions  392
service costs  455
service marks  342
services  458

disclosure 
requirements  797

goods and  392, 479
revenue 
recognition  481–482

servicing contracts  344
setoff  633–634
settlements  397, 455, 458, 
464

shadow accounting  856
share, issuances  338, 
367–379

Share-Based Payments  325, 
349, 385, 712, 922

share-based payments  235, 
385–420, 956–958
arrangements  387
awards  323, 325
cancellations  397
cash alternatives  399–400
cash-settled  386, 398–399
disclosure  401–410
equity-settled  360, 387, 
392–398

financial statement 
disclosures  402–410

group entities  400–401
recognition and 
measurement  390–392

settlements  397
SMEs  26
terms and conditions   
395

transactions  388, 759–760
share capital  89, 369

accounts  362
disclosures  69–70, 
361–364

share dividend (bonus 
issue)  773

shareholders’ equity  69–70, 
369–384, 385
cash dividends  376–377
classification between 
liabilities and 
equity  366–367

compound equity 
instruments  374

convertible equity 
instruments  374

disclosures  361–365, 
379–383

donated capital  373
financial statement 
disclosures  379–383

income taxes  378
liabilities  366
preferred shares  368
puttable shares  366–367
recognition and 
measurement  360–361

retained earnings  374–376
share issuances  367–379
statement of financial 
position  69

treasury shares  378
share of losses  298–299
share of net assets  330–331
shares

options  363–364, 388, 
405–406

outstanding  363
premiums  364
price performance  73
share split  773
subscriptions  370–371
units  370
warrants  631
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shopping mall  223
short-term employee 
benefits  458, 460, 471

short-term investments  617
short-term trade 
payables  421

shrinkage  141
SIC see Standards 
Interpretations Committee

side agreement  132
significant events  871, 874
significant influence  256, 

287, 295, 807, 809–810
significant judgments  302
significant risk  854
similar productive assets  151
simple capital 
structure  772–776

Small and Medium-Sized 
Entities (SMEs)  14–15, 
20–27

solvency  93
specialized know-how  194
special-purpose entities 
(SPEs)  312, 315
consolidation  309, 329
IFRS  14–15

specific identification  129, 
136–137

specific prices  890
spectrum fees  216
SPEs see special-purpose 
entities

spin-off  315
spoilage  141
sponsors  312
spot exchange rate  579
Staff Papers  8
staff training  197
stage of completion, 
definition  493

standard costs  129, 142
standard setting  7–8
Standards Interpretations 
Committee (SIC)  9

stapling arrangement  315
start-up costs  224
start-up entities  485
Statement of Cash Flows  91, 
579

statement of cash 
flows  91–106, 1010–1013

benefits  92–94
consolidated  106
disclosures  102–105
government grants  518
other 
requirements  100–101

presentation  95–99
statement of changes in 
equity  72, 75, 89–90, 
1012–1013

statement of compliance   
46

statement of comprehensive 
income  991–1013

statement of financial 
position  45, 57–70, 962–991

agriculture  833–834
events after the 
date  950–951

government 
grants  517–518

IFRS  915–917
income taxes  760–761
liabilities  66–68
operating segments  796
shareholders’ equity  69
structure and 
content  60–66

tax base  732
statement of profit or 
loss  71–90, 761
agriculture  834
changes in equity  89
comprehensive 
income  86–88

income  76–77
income taxes  761–763
presentation  80–86
reclassification 
adjustments  87–88

recognition and 
measurement  76–77

statement title  80
statutory deposits  94
statutory reserves  364
step acquisitions  355–356
stockholders’ equity  990–991
straight-line method  157, 

653–654
Stripping Costs in the 
Production Phase of a 
Surface Mine  847

structured entities  256, 260, 
301

structured notes  663
subcontractor costs  497
subjective acceleration 
clause  428

subleases  569–570
sublets  223
subscriptions  481
subsequent costs  205–206
subsequent 
measurement  641–643

subsequent revaluation  164
subsidiaries  256, 315

changes in 
ownership  277–278

identification  256–257
IFRS  925
interests  302
statement of cash 
flows  101–102

tax  757–758
substantive rights  257
sum-of-the-years’ digits 
(SYD) depreciation  157

swaps  101, 669
swaption contracts  680
SYD see sum-of-the-years’ 
digits

T

tainting  648, 657
take-or-pay  550
tangible assets  147–148, 191, 
233–234, 246

tangible R&D assets  345
taxable differences  733
taxable profits/losses  733
taxable temporary 
differences  733

tax base, definition  733
tax credits  733, 752, 876
taxes

see also deferred tax; 
income taxes

assessment  3
jurisdictions  136, 875–876
laws  136, 160, 748–749
planning  745
rate changes  751
status changes  749–750
subsidiaries  757–758
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tax expense/income  733–734
tax loss carryback  752, 
876–877

technological feasibility  201
technology-based intangible 
assets  344

telecommunications  550
temporary differences

consolidated financial 
statements  756

identification  736–739
terminal funding  458
termination benefits  458, 
460, 472

theft  141
third parties  246
third-party credit 
enhancement  722

time of issuance, 
definition  771

timeliness  31, 111
timing differences  737
tolls  489
trade dress  342
trademarks  342
trade names  192, 342
trade payables  67
trade secrets  344
trading investments  65–66
training costs  203
transaction accounting  318
transaction costs  618, 642, 
714, 717, 726

transaction date  579
transaction price  507
transfers
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inventories  133–135
premises  720
techniques  645, 725

value
see also carrying amount
of equity method  298
in use  151, 194, 236,  
238–239, 240–241, 888

variable costing  135

see also direct costing
variable returns  258
variation, definition  493
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