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406–11, 482–4

definition 163–4
disclosures 173–4, 406–11

Department for Business Innovation 
and Skills (BIS) xi, xv, 1, 10, 14, 
28–30, 66, 77–81, 90-1, 107–8, 
113, 469–70

deposits 55–6, 268–80

depreciation xxiii, 2, 8–11, 25–6, 
36–40, 42, 53, 58–60, 75–7, 89–90, 
110–12, 126–7, 129–36, 147–51, 
155–7, 179–80, 185–9, 209–11, 
215–27, 234, 251, 254–9, 264–5, 
303–7, 332–3, 355–64, 370–1, 
481–4, 493–504

see also reducing-balance...;  
straight-line...; 
units-of-production...

changes in method 225–7
concepts 130–6, 179–80, 185, 

187–9, 209–11, 215–27, 
234, 254–9, 332–3, 370–1, 
493–504

definition 222–5
income taxes 179–80, 185, 187–9

derecognition issues
financial instruments 280–1, 290, 

296, 495–504
intangible assets 210

derivatives 16, 57, 75–7, 89, 97–102, 
194–7, 267–8, 277–8, 282–98, 
354–64, 405–6, 409–11, 462–6, 504

see also credit...;  forwards; 
futures; options; swaps

concepts 75–6, 89, 282–98, 354, 
405–6, 409–11, 462–6, 504

definition 287–8
valuations 75–6, 89, 277–8, 

282–98
development costs 6–11, 56–60, 

206–9, 399–400, 500–3
see also research...

dilution of shares 433–4
direct presentation method, statement 

of cash flows 57–60, 355–6, 357–64
directors

see also remuneration
advances to directors 387, 392–3, 

483-4
benefits xxiii, 26, 76–7, 379–93, 

446–7, 483, 487–90
current accounts 392–3
duties 1–2, 3–12, 19–21, 62–3, 

76–7, 288–9, 471, 474–5, 
477–9

guarantees 288–9, 350, 384–5, 
387–8, 392–3, 483

highest paid directors 387, 
389–90

related parties 15, 68, 71–2, 102, 
289, 379–93, 487–90

directors’ reports 1, 5–11, 19–22, 81, 
380–93, 470, 475–6

concepts 19–22, 81, 380–2, 470, 
475–6

definition 19–20, 380–1
strategic reports 20–1, 470, 

475–6
structure 19–21

disability benefits 160, 171
disclosures xvi, xvii, xviii, xx, 2–26, 

27, 43–63, 81, 84–102, 122–4, 
 127–8, 135–6, 150–1, 173–6, 
197–8, 210–11, 351, 485–90, 503–4

accounting estimates 136, 
489–90

accounting policies 135–6, 
150–1, 176, 295–8, 307, 
376–8, 417–19, 475–9, 
489–90, 503–4
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associates 376–8
borrowing costs 240
consolidated financial statements 

122–4, 127–8, 480–1, 485–90
contingencies 349–50
deferred taxes 197–8
defined benefit pension schemes 

173–5, 385, 406–11
defined contribution  pension 

schemes 173–4, 406–11
discontinued operations 155–7
disposals of assets/ disposal 

groups 153–7
employee benefits 173–6, 

406–11, 487–90
events after the end of the 

 reporting period 454–5
finance leases 326, 330, 339
financial instruments 16, 267–8, 

284, 295–8, 402–6, 487–90
first-time adoption of FRS 102 

503–4
foreign currency  translation 465–6
FRS 101 Reduced  Disclosure 

Framework xvii, xviii, xx, 
17, 27, 43–4, 60, 81, 86, 351, 
485–90

goodwill 123–4
government assistance/grants 15, 

261–2, 265
groups xvii, xviii, xx, 17, 27, 

43–4, 60, 81, 86, 122–4, 
127–8, 175–6, 319, 351, 
381–93, 480–1, 485–90

hedge accounting 298
impairment of assets 259, 489–90
income taxes 197–8
intangible assets 210–11, 489–90
inventories 307
investment properties 234–6, 

489–90
joint ventures 376–8
leases 326, 330, 332, 333, 339
operating leases 332, 333, 339
prior-year accounting error 

adjustments 136, 504
property, plant and equipment 

234–6, 489–90
provisions 349–50
related parties 379–93, 487–90
revenue recognition 150–1
share-based payments 318–19, 

487–90
small groups 123–4, 467–83
specialised activities 395–419
statement of cash flows 351–2, 

357, 364, 487–90
termination employee benefits 

176, 391–3
discontinuation conditions, hedge 

accounting 295
discontinued operations xx, 15, 52–3, 

153–7, 448–50, 495–504
see also assets held for sale; 

disposals
concepts 153, 155–7, 448–50, 

495–504
definition 155–6, 157
disclosures 155–7
restatement of  comparatives 

156–7, 496
discounted cash flows 277–80

discounting 67, 149–51, 161–2, 
164–76, 186–98, 229, 246, 250–9, 
277–80, 301–2, 346, 433–4

deferred taxes 186–98
discounts 301–7
disposal groups 48–9, 153–7
disposals 36–7, 39, 42, 48–9, 52–3, 

56–60, 117–24, 153–7, 210, 285–6, 
335–6, 352–64, 371, 445–6, 448–9, 
482–4

disclosures 153–7
goodwill 153–7
reconstructions 124

disposals of assets 36–7, 39, 42, 48–9, 
52–3, 56–60, 117–24, 153–7, 285–
6, 335–6, 353–64, 445–6, 482–4

disposals of subsidiaries 117–24, 
155–7, 448–9

see also deemed...; partial...
dissimilar goods, exchanges 141–3
distribution costs 8–11, 50–3
distributions 8–11, 16, 50–4, 100–2, 

429–30, 441–2, 494
see also dividends
definition 429–30, 441–2
non-cash assets to owners 16, 

53–4, 100–2, 429–30, 441–2, 
494

dividends 37–8, 53–4, 58–60, 92, 
111–24, 138–9, 148, 149–51, 
180–2, 186, 198, 352–4, 356–64, 
367–78, 380–93, 407–11, 422–42, 
448–55, 494–504

see also equity...; related parties; 
share...;  withholding taxes

accounting treatment 429–30
approval 452–3
compound financial instruments 

430
concepts 180–2, 186, 198, 352–4, 

356–64, 367–78, 380–93, 
422–42, 451–3, 494–504

definition 429–30
events after the end of the 

 reporting period 451–3
financial statements 429–30, 

451–3, 494–504
interim dividends 451–3
intra-group dividends/interest 

111–24, 359–64, 367–78
notes to the financial statements 

429–30
preference shares 426–8, 430
revenue recognition 138–9, 148, 

149–51, 352–64, 367–78
statement of cash flows 356–64

dominant influence 104–24
donations

charities 1, 4, 45–6, 84, 414–15
non-exchange  transactions 

415–16
dormant companies 3, 28–30, 483–4, 

496, 499–500
double-statement approach 49–53
drug development projects 208–9
due diligence 32, 112

earnings per share xvi, 15, 126–7, 
426–7, 433–4

EBITDA 337
effective interest method 139, 148–51, 

274–80, 324–30, 337–9

elements of financial  statements 
35–42, 469–83

see also assets; equity; expenses; 
income...; liabilities

embedded derivatives 16
emphasis of matter  paragraphs in audit 

reports 473–4
employee benefits xxi, 15, 16, 68, 

74–5, 87–8, 96–7, 101–2, 159–76, 
194–7, 241, 282, 309–19, 383–93, 
406–11, 421–2, 426, 446–7, 462–6, 
487–90, 496–504

see also holiday...;  payroll...; 
pensions; profit-sharing...; 
retirement...; share-based 
 payments; termination...

concepts 87–8, 101–2, 159–76, 
194–7, 241, 309–19, 383–93, 
406–11, 421–2, 426, 446–7, 
462–6, 487–90, 496–504

definition 159
disclosures 173–6, 406–11, 487–90
FRS 102/IFRS for SMEs key 

differences 101–2
FRS 102/old UK GAAP key 

 differences 87–8, 496–504
recognition 160–3
types 159–60, 309–19, 406–7

employee numbers,  thresholds for 
small and medium-sized  companies/
groups 4–5, 24–6, 28, 65, 72–3, 
78–81, 107–8, 467–9, 477–81

employee share ownership plans 96–7
employees

specialised staff 201–2
staff costs xxiii, 8–11, 25–6, 

39, 53, 55–60, 75–7, 146–7, 
159–76, 202–3, 207–11, 
302–7, 309–19, 353–64

equity 16, 23, 25–6, 35–6, 38, 44–9, 
53–4, 76–7, 98–102, 194–7, 360–4, 
367–78, 421–42, 448–9, 462–6, 
470–83, 487–90, 493–504

see also capital...; retained 
earnings; revaluation 
reserves; share...; share 
premium account; statement of 
changes...

accounting 368–71
concepts 35–6, 38, 44–9, 53–4, 

76–7, 100–2, 360–4, 367–78, 
421–42, 448–9, 470–83, 
493–504

convertible debt xvi, 57–60, 
268–80, 283–98, 357–8, 425, 
427–8, 430–2, 450

definition 38, 421–5
FRS 102/IFRS for SMEs key 

differences 100–2
interactions with  liabilities 422–5
liabilities/equity  considerations 

421–42
recognition and  measurement 

35–6, 44–9, 367–71, 491–504
reconciliations 503–4

equity instruments 56–60, 268–80, 
283–98, 309–19, 353–64, 366–78, 
409–11, 421–42, 448–9, 462–6, 
470–83, 487–90, 493–504

see also shares
equity method for  participating 

 interests 80, 368–78
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equity-settled share-based payment 
transactions 313–19, 355–64

estimated selling price less costs of 
any current asset 23, 109, 126–7, 
246–7, 300–7

see also net realizable value
EU Accounting Directive xi, xviii, 

xx, xxii, 1–2, 3, 14–15, 17, 19–21, 
24–6, 72–4, 77–8, 107–8, 467–70, 
476–7

concepts 77–8, 107–8, 467–9
objectives 77–8

EU-adopted IFRSs 23, 43–6, 74–7, 
81, 83–4, 126–7, 267–8, 284, 
290–1, 485–90, 491–504

see also IASs; IFRSs
euro 16
European Economic Area (EEA) 3, 

29–30, 108–9
European Union (EU) xi, xviii, xx, 

xxii, 1–2, 13–15, 17, 19–21, 23, 
24–6, 43–6, 72–8, 81, 83–4, 107–8, 
126–7, 267–8, 284, 290–1, 467–70, 
476–7

events after the end of the reporting 
period xvi, xxi, 15, 80–1, 102, 301, 
349–50, 430, 443–55

adjusting events 443–7
concepts 430, 443–55
contingencies 349–50, 443
definition 443–4
disclosures 454–5
dividend payments 451–3
going concern concepts 453–4
non-adjusting events 443, 447–55
types 443–4

exchanges and sales of goods 137, 
140–3, 204–5, 218

exemptions xvii, xviii, xx, 3–4, 11–13, 
17, 27, 28–30, 43–4, 60, 65–81, 
86–7, 108–9, 351, 403, 472–6, 
485–90, 496–504

audits 28–30, 76–7, 472–5
Companies Act 2006 3–4, 11–13, 

29–30, 65–81, 108–9
FRS 101 Reduced  Disclosure 

Framework xvii, xviii, xx, 
17, 27, 43–4, 60, 81, 86, 351, 
485–90

groups 3–4, 28–30, 103, 108–9, 
485–90

related party disclosures 385, 
487–90

statement of cash flows 60, 86, 
351–2, 487–90

subsidiaries 3–4, 28–30, 103, 
108–9, 485–90

expenses xxi, xxiii, 6–11, 15, 23, 
25–6, 35–6, 39–40, 44–6, 49–60, 
146–51, 202–11, 215–36, 303–7, 
319, 324–39, 352–64, 373–8, 
407–11, 423–42

see also cost...; losses
concepts 35–6, 39–40, 44–6, 

49–60, 324–30
definition 39–40, 53
recognition and measurement 

35–6, 44–6, 49–53, 126–36, 
202–3, 491–504

explicit and unreserved  statement of 
compliance with FRS 102 44–6, 
61, 502–3

Exposure Drafts xv, xvii, xviii, 14–15, 
81, 84, 121, 183, 237–8, 337, 338, 469

see also FREDs
extractive industries 16, 102, 199, 214, 

395, 399–400, 496, 499
see also specialised activities

extraordinary charges 8–11, 52–3
extraordinary income 8–11, 52–3
extraordinary items 8–11, 52–3, 

79–80, 95
extraordinary profit and loss 8–11

fair presentation of financial 
 statements 43–63

fair value hedge 292–5, 298
fair values xv, 2, 11–16, 25–6, 41–2, 

67–9, 80–1, 89, 97–102, 109–24, 
127–36, 138–51, 166–76, 190–8, 
204–5, 211, 218, 222, 230–6, 
241–59, 270–98, 314–19, 322–3, 
335–6, 367–78, 382–3, 396–9, 
404–11, 417–19, 462–6, 489–90, 
496–504

see also market values; 
valuations

concepts 41–2, 67–9, 80–1, 89, 
98–102, 109, 110–24, 127–36, 
138–51, 190–8, 218, 222, 231–
6, 242–59, 286–98, 369–78, 
404–11, 462–6, 496–504

definition 138–9, 253–4
FRS 102/old UK GAAP key 

differences 89, 496–504
goodwill 253–9, 369–71
investment properties 2, 11–13, 

25–6, 41–2, 87, 89, 91–2, 
230–6, 462–6, 493–504

revenue recognition 138–51
favourable events after the end of the 

reporting period 443–55
fees, share-based payments 313–14
filing dates xxiii, 3–4, 24, 77, 443
filing requirements xxiii, 3–4, 24, 77, 

443, 467–8, 477–81
micro-entities 77, 467–8, 477–81
private limited  companies 4
public limited companies 4

final salary pension schemes see 
defined benefit pension schemes

finance costs 23, 227–8, 237–40, 
324–30, 423–42

see also borrowing...; interest 
payable

finance houses, sales ledger sales to 
finance houses 280–1

finance income/investment income 23, 
329–30, 353–64

see also interest receivable
finance leases 17–19, 33–4, 47–9, 68, 

92–3, 100, 130–6, 192–3, 229–30, 
232–6, 238–40, 321, 322–30, 
334–6, 337–9, 354, 357–8, 401–3, 
482–4, 496–504

see also leases
accounting by the lessee 323–5, 

402–3
accounting by the lessor 326–8, 

330, 401–3
benchmark (‘bright line’) test 322
concepts 68, 92–3, 192–3, 321, 

322–30, 334, 335–6, 337–9, 
357–8, 401–3, 482–4

definition 68, 92–3, 192–3, 321–2
disclosures 326, 330, 339
identification 322–3
minimum lease payments 327–30
‘substantially all’  indicator 322–3

Financial Accounting  Standards Board 
(FASB) 18, 137, 321, 337

financial assets 40–1, 199, 267–98, 
403–6, 495–504

financial crisis from 2007 27
financial institutions 298, 353–64, 

395, 403–6, 487–90
capital 405–6
definition 403–4
financial instruments 298, 

353–64, 403–6
financial statements 395, 403–6, 

487–90
qualitative/quantitative data 405–6
risk analysis 404–6

financial instruments xvi, xx, xxi, 
15–16, 41–2, 56–60, 89, 97–102, 
138, 148–51, 238–41, 267–98, 300, 
324–5, 341–2, 353–64, 375–8, 
 402–11, 418–19, 421–42, 447, 
462–6, 482–4, 487–90, 495–504

see also asset-backed securities; 
bonds; debt...; derivatives; loans

accounting policies 267–80, 
283–4, 295–6, 495–504

amortised cost 274–80, 295–8, 
324–5, 330, 427–8

basic financial instruments 
138–9, 237–8, 241, 267–98, 
324–5, 402–3, 414, 418–19, 
466, 487–90

concepts 97–102, 148–51, 
267–98, 324–5, 341–2, 
353–64, 402–11, 418–19, 
421–42, 462–6, 482–4, 
487–90, 495–504

cost measurements 274–80
definition 267–80, 281–3, 423–4
derecognition issues 280–1, 290, 

296, 495–504
disclosures 16, 267–8, 284, 

295–8, 402–6, 487–90
FRS 102/IFRS for SMEs key 

differences 97–102
impairment of assets 278–80, 

404–6
other financial  instruments 

267–8, 281–98, 402–3, 414, 
418–19, 487–90, 495–504

recognition and  measurement 
272–81, 284–5, 290, 296, 
495–504

subsequent measurement 285–6
types 267–80, 281–3
valuations 277–80, 282–98, 

404–6, 465–6, 489–90
financial liabilities 41–2, 495–504
Financial Reporting Council (FRC) 

xi, xv, xvi, xviii, xix, xx, xxii, 1–2, 
7–8, 14, 17, 27, 45, 66, 69–81, 
83–4, 93–4, 137–8, 144–5, 237, 
242, 263, 265, 290, 336–7, 357–8, 
403, 414–15, 469, 473–5, 503

see also Accounting Council; 
Accounting Standards Board; 
Financial Reporting Review 
Panel; FRS 102...
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Codes and Standards 
  Committee xvi

FRSME xv, xxiii, 74–81
historical background xvi, 83–4

Financial Reporting Review 
Panel (FRRP), historical 
 background xvi

Financial Reporting  Standard for 
Micro-Entities (FRSME) xv, xxiii, 
74–81

Financial Reporting  Standard for 
Smaller Entities (FRSSE) xv, xvii, 
xxii, xxiii, 4–11, 17, 19, 66–81, 
262–3, 265, 338–9, 357–8

see also small companies
changes 69–72, 81
changes to definitions 71–2
concepts xxii, xxiii, 4–5, 17, 19, 

66–81, 262–3, 265, 338–9, 
357–8

FRS 102 66–72
historical background 66–7
leases 338–9
new introduction from January 

2015 69–72
withdrawal proposals 66, 77–8, 

81, 263, 357–8
Financial Reporting  Standards (FRSs)

see also FRS...
historical background xvi, xvii, 

xix, 83–4
transition to FRSs xxi, 27, 84, 102, 

129, 131, 157, 216, 219, 233–6, 
240, 399–400, 403, 491–504

financial statements xx, xxi, xxii, 
xxiii, 2–11, 20–6, 31–42, 43–63, 
83–102, 103–24, 157, 167–76, 
 196–8, 214–17, 233, 280–1, 
345–50, 351–64, 365–78, 380–93, 
395, 403–6, 443–55, 457–66, 
467–83, 485–90, 491–504

see also abbreviated...; 
consolidated...; disclosures; 
legal requirements; notes...; 
statement...

accounting requirements under 
the Companies Act 2006 2–11, 
387–93

concepts xxii, xxiii, 2–11, 20–6, 
31–42, 43–63, 84–5, 103–24, 
214–17, 280–1, 453–4, 
457–66, 467–83, 485–90

definitions 43–6, 469–75
dividends 429–30, 451–3, 494–504
elements 35–42, 469–83
fair presentation 43–63
financial institutions 395, 403–6, 

487–90
first-time adoption of FRS 102 

157, 233, 240, 403, 491–504
foreign currency  translation xxi, 

58–60, 95, 101–2, 238–40, 
457–66, 482–4, 504

frequency and  consistency 
 requirements 45–6, 126–7

FRS 102/IFRS for SMEs key 
differences 94–102

FRS 102/old UK GAAP key dif-
ferences 83–102, 231, 491–504

going concern concepts 62–3, 
453–4, 473–5

‘laid’ approval 20, 22, 454–5

micro-entities xxii, 24–6, 43–6, 60, 
65–6, 72–81, 467–9, 477–84

objectives 31, 35, 43–6, 52–3, 
103–4

qualitative characteristics 31–5
recognition and  measurement 

of the elements 15, 16, 31, 
35–6, 39–42, 44–6, 73–4, 
109, 126–36, 137–51, 160–3, 
491–504

true and fair view 1–2, 10–13, 
14, 17, 25, 44–6, 73, 76–7, 95, 
96–7, 125–36, 165–72, 235–6, 
242, 341, 380, 392–3

uses 31, 35, 43–6, 55
financial year see reporting period
financing activities, statement of cash 

flows 55–6, 57–60, 86–7, 352–6
finished goods/goods for resale 6–11, 

12–13, 130–6, 299–307
see also inventories

first-in first-out stock  valuation 
method (FIFO) 94, 126–7, 128–9, 
304, 306–7, 481

first-time adoption of FRS 102 44–6, 
61, 84, 157, 233, 240, 403, 491–504

concepts 491–504
date of transition 491–2, 504
disclosures 503–4
explicit and unreserved statement 

of  compliance with FRS 102 
44–6, 61, 502–3

retrospective aspects of FRS 102 
84, 491–504

fixed overheads 146–51, 303–7
fixtures and fittings 6–11
flat rate scheme, value added tax 178
fleets of vehicles 299–300
foreign currency translation xxi, 

58–60, 95, 101–2, 238–40, 457–66, 
482–4, 504

accounting treatment 457–66
concepts 457–66, 482, 504
definition 457–8
disclosures 465–6
functional currency 458–60, 465–6
monetary/non-monetary items 

461–3
net investments in foreign 

 operations 463–6
presentation currency 460–1, 

465–6
foreign exchange xxi, 15, 58–60, 95, 

98–102, 238–40, 285–98, 359–64, 
448–9, 450–1, 457–66, 504

rates 457–66
swaps 285–98, 462–6

forwards 57, 268, 282, 283–98, 
354–64, 462–6

see also currency...
franchises, intangible assets 100–211
fraud 131–2, 137, 447
FREDs xv, xvii, xix, 14–15, 81, 84, 

121, 183, 184, 237–8
see also Exposure Drafts

frequency and consistency 
 requirements, financial statements 
45–6, 126–7

FRS 1 Cash Flow Statement xix, 
55–60, 86–7, 352–64

FRS 2 Accounting for  Subsidiary 
Undertakings xix, 87, 96–7

FRS 3 Reporting Financial 
 Performance xix, 85–6, 131–6, 157

FRS 5 Reporting the Substance of Trans-
actions 31, 68, 93–4, 140, 144–5

FRS 10 Goodwill and Intangible 
Assets 90–1, 201, 209–11

FRS 11 Impairment of Fixed Assets 
and Goodwill 252–3, 259

FRS 12 Provisions,  Contingent 
Liabilities and Contingent Assets 
88, 161–2, 341–2

FRS 15 Tangible Fixed Assets 89–90, 
223–5, 237

FRS 16 Current Tax 87, 183–98
FRS 17 Retirement Benefits xviii, 87, 

88, 165–72
FRS 18 Accounting Policies 85–6
FRS 19 Deferred Tax xvii, 87, 

183–98, 232–3, 494
FRS 20 Share-based  Payments xvi, 498
FRS 21 Events after the  Balance Sheet 

Date xvi, 443
FRS 22 Earnings per Share xvi
FRS 24 Financial  Reporting in 

 Hyperinflationary  Economies xvi
FRS 26 Financial  Instruments: 

 Recognition and Measurement 286
FRS 27 Life Assurance xvi
FRS 29 Financial Instruments: 

 Disclosures xvi
FRS 30 Heritage Assets xvi
FRS 100 Application of Financial 

Reporting Requirements xvii, xviii, 
xix, xx, 17, 27, 94, 488

FRS 101 Reduced Disclosure 
 Framework xvii, xviii, xx, 17, 27, 
43–4, 60, 81, 86, 351, 485–90

concepts xx, 17, 43–4, 60, 81, 
86, 351, 485–90

definition 485–90
notes to the financial statements 

486–90
options available for UK 

 subsidiaries 490
scope 485–9
shareholders 486
statement of compliance 490

FRS 102 ‘Light’ xxiii, 77–8
FRS 102 The Financial Reporting 

Standard  Applicable in the UK 
and Republic of Ireland xi, xv, xvi, 
xvii, xix, xx, xxi, xxii, xxiii, 2, 
7–11, 14–15, 17–18, 19–21, 22–3, 
27, 31–42, 43–63, 65–81, 83–102, 
485–90, 491–504

see also Concepts and Pervasive 
Principles in Section 2...; 
 first-time adoption...

Companies Act 2006 
 terminology 22–3, 84–5

concepts xi, xv, xvi, xvii, xix, xx, 
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