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REASONABLE CARE . . . . . . . . . . . . . . . . . . . . .2.32

RECIPIENTS
. Defined . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12.02
. Eligibility for compliance audit . . . . . . . . . . 12.03
. Multiple status . . . . . . . . . . . . . . . . . . . . . . . . 12.08

RECONCILIATIONS, DEFINED AS NONAUDIT
SERVICES . . . . . . . . . . . . . . . . . . . . . . . . . . . 2.18

REFERENCE MATERIALS, UNIFORM
GUIDANCE . . . . . . . . . . . . . . . . . . . . . . . . . . 5.56

REFERENCE NUMBERS . . . . . . . . . .4.62, 13.43

REFERENCE OPTION, COMPONENT AUDITOR
REFERENCES . . . . . . . . . . . . . . . . . . 4.78–.82

REGULATIONS AND LAWS, COMPLIANCE
WITH . . . . . . . . . . . . . . . .3.43–.52, 4.31–.34,
. . . . . . . . . . . . . . . . . . . . . . 4.40–.45, 4.55–.62

REISSUED REPORTS . . . . . . . . . . . . . . 13.29–.30

REPORTING . . . . . . . . . . .13.01–.70, 14.01–.16
. By auditors. See auditor’s reports
. Basis of accounting . . . . . . . . . . . . . . . . . . . 13.09
. Corrective action plan summary . . . . . . . 13.48,

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13.50
. Deviation from GAAP by federal awarding

agency regulation . . . . . . . . . . . . . . . . . . . .13.10
. Examples . . . . . . . . . . . . . . . . Appendix at 13.67,

. . . . . . . . . . . . . . . . . . . . . . . . . Appendix at 14.16
. Follow-up . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .5.23
. Fraud . . . . 4.07, 4.24–.30, Exhibit 4-1 at 4.39,

. . . . . . . . . . . . . . . . . . . . . . . . . . 4.39–.45, 13.38
. GAAS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.06
. Generally . . . . 13.01–.08, Table 13-1 at 13.08
. Government Auditing Standards. See

Government Auditing Standards reporting
. Illustrative reports . . . . . . . . . . . . . . . . .13.06–17,

. . . . . . . . . . . . . . . . . Appendix at 13.67, 13.70,

. . . . . . . . . . . . . . . . . . . . . . . . . Appendix at 14.16
. Internal control over compliance. See also

internal control over financial reporting and on
compliance, report on . . . . . . . . . . . 13.21–.28
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REPORTING—continued
. Materiality level for audit findings . . . . 6.50–.52
. Noncompliance . . . . . . . . . . . . . . 4.24, 4.31–.45,

. . . . . . . . . . . . . . Exhibit 4-1 at 4.39, 4.55–.62,

. . . . . . . . . . . . . . . . . . . . Table 4-3 at 4.82, 4.83
. Other auditors . . . . . . . . . . . . . . . . . . . . . . . . 13.31
. Prior audit findings . . . . . . . . . . . . . . . . 13.48–.52
. Program-specific audits . . . . . . . . . . . 14.01–.16
. Reissuance of Uniform Guidance compliance

report . . . . . . . . . . . . . . . . . . . . . . . . . . 13.29–.30
. Schedule of expenditures of federal

awards . . . . . . . . 7.18–.19, 13.11–.20, 13.27
. Schedule of findings and questioned

costs . . . . . . . . . . . . . . . . . . . .13.33–.44, 13.64
. Significant deficiency in internal control over

compliance . . . . . . . . . . . . . . . . 4.07, 4.13–.21,
. . . . . . . . . . . . . Table 4-2 at 4.22, 4.54, 13.38

. Subawards . . . . . . . . . . . . . . . . . . . . . . . 12.39–.42

. Subrecipients . . . . . . . . . . . . . . . . . . . . . . . . . 12.54

. Tests of controls . . . . . . . . . . . . . . . . . . . . . . . 4.08

. Timing for compliance audit . . . . . . . . . . . . . 5.22

. Transition considerations related to the
Uniform Guidance . . . . . . . . . . . . . . . 13.63–.69

REPORTING PACKAGE
. Auditee responsibilities . . . . . . 5.38–.39, 13.05
. Distribution to federal agencies . . . . 13.57–.58
. Program-specific audit . . . . . . . . . . . . 14.13–.15
. Submission of . . . . . . . . . . . . . 13.05, 13.56–.57
. Timing of completion . . . . . . . . . . . . . . . . . . . 6.20
. Transition considerations related to the

Uniform Guidance . . . . . . . . . . . . . . . . . . . .13.69

REPRESENTATIONS. See written
representations

REPRESENTATIVE SAMPLE GOAL FOR
COMPLIANCE TESTING . . . . . . . . . . . .11.91

RESEARCH AND DEVELOPMENT
(R&D) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.31

RESPONSIBLE OFFICIALS, VIEWS
OF . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .4.63–.66

RETENTION OF DOCUMENTS . . . . . . .6.54–.55

REVIEWS, DESK OR ON-SITE . . . . . . . 6.72–.73

RISK. See also audit risk of noncompliance
. Aggregation . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.58
. Assessing. See risk assessment
. Criteria for federal program . . . . . . . . .8.23–.32
. Major program determination. See risk-based

approach, major program determination
. Sampling . . . . . . . . 11.110–.112, 11.123–.126
. Significant . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .3.31

RISK ASSESSMENT
. Component of internal control . . . . . . . . . . 9.11,

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9.13–.14
. Direct and material compliance

requirements . . . . . . . . . . . . . . . . . . 6.30, 10.35
. Documentation . . . . . . . . . . . . . . . . . . . . . . . . . 8.18
. Financial statement audits . . . . . . . . . . 3.23–.31
. Internal control over compliance . . . . 6.30–.33
. Major programs . . . . . . . . . . . . . . 6.30, 6.33–.34

RISK ASSESSMENT—continued
. Material noncompliance . . . . . . . . . . . . 6.36–.46,

. . . . . . . . . . . . . . . Table 6-1 at 6.46, 9.13–.15
. Testing sample size table and inputs . . . 11.70
. Transition considerations related to the

Uniform Guidance . . . . . . . . . . . . . . . . . . . . . 6.77

RISK-BASED APPROACH, MAJOR PROGRAM
DETERMINATION . . . . . . . . . . . . . . .8.03–.39

. Application flowchart . . . . . . .Exhibit 8-1 at 8.02

. Audit planning . . . . . . . . . . . . . . . . . . . . . . . . . . 6.21

. Current audit experience . . . . . . . . . . . .8.24–.27

. Documentation of risk assessment . . . . . . 8.18

. Federal programs not recently audited as
major . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8.29

. High-risk type B programs . . . . . . . . . 8.14–.15,
. . . . . . . . . . . . . . . . . . . . . . . 8.23–.32, 8.34–.35

. Inherent risk of noncompliance . . . . . . . . . . 8.32

. Initial-year audits . . . . . . . . . . . . . . . . . . . . . . . .6.19

. Low-risk auditees . . . . . . . . . . . . . . . . . . . . . . . 8.21

. Low-risk type A programs . . . . .8.09–.12, 8.34

. Major program determination . . . . . 5.29, 6.19,
. . . . . . . . . . . . . . . . . . . 6.21, Exhibit 8-1 at 8.02

. Oversight by federal agencies and
pass-through entities . . . . . . . . . . . . . .8.30–.31

. Percentage-of-coverage rule . . . . . . . . . . . . 8.17,
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8.33, 8.35

. Prior audit experience . . . . . . . . . . . . . . . . . . .8.28

. Risk criteria . . . . . . . . . . . . . . . . . . . . . . . . 8.22–.32

. Transition considerations related to the
Uniform Guidance . . . . . . . . . . . . . . . . .8.33–.36

. Type A and type B programs . . . . . . . 8.03–.08,
. . . . . . Tables 8-1 at 8.04, Table 8-2 at 8.07,
. . . . . . . . . . . . . . . . . . . . . . . . . . . . 8.10–.12, 8.22

. Type A low-risk programs . . . . . 8.09–.12, 8.34

. Type A program not considered low risk at
request of federal awarding agency . . . . 8.13

. Type B high-risk programs . . . . . . . . . 8.14–.15,
. . . . . . . . . . . . . . . . . . . . . . . 8.23–.32, 8.34–.35

S

SAFEGUARDS . . . . . . . . . . . . . . . . . . . . . . . . . . . 2.11

SALE, EXCHANGE, OR DONATION OF
PROPERTY AND GOODS . . . . . . . . . . . . 5.14

SAMPLE SIZE FOR AUDIT . . . . . . . . . 11.58–.69
. Compared to population size . . . . . . . . . . .11.49
. Determining . . . . . . . . . . . . . . . . . . . . . .11.58–.69,

. . . . . . . . . . . . . . . . . . . . . . . Table 11-1 at 11.59
. Generally . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11.58
. Testing small populations . . . . . . . . . 11.86–.89,

. . . . . . . . . . . . . . . . . . . . . . . Table 11-3 at 11.86
. Testing table and inputs . . . . . . . . . . 11.70–.85,

. . . . . . . . . . . . . . . . . . . . . . . Table 11-2 at 11.72

SAMPLING, GENERALLY. See audit sampling

SAMPLING RISK . . . . . . . . . . . . . . . 11.110–.112,
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11.123–.126

SAMPLING UNIT . . . . . . . . . . . . . . . . . . .11.39–.41

SCHEDULE OF CHANGES MADE TO TEXT
FROM PREVIOUS EDITION . . . Appendix B
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SCHEDULE OF EXPENDITURES OF FEDERAL
AWARDS . . . . . . . . . . . . . . . . . . . . . . . 7.01–.43

. Additional information . . . . . . . . . . . . . . . . . . . 7.24

. Audit requirements . . . . . . . . . . . 5.06, 7.13–.16

. Auditee responsibilities . . . . . . . . . . . 5.06, 5.33,
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.10, 7.13

. Basis of accounting . . .7.20, Table 7-1 at 7.20

. CFDA number as not available . . . . . . . . . . . 7.28

. Generally . . . . . . . . . . . . . . .5.05–.016, 7.01–.02

. Identification of federal awards . . . . . . 7.03–.05

. Illustrative example . . . . . . . . . . . . . . . . . . . . . 7.43

. In-relation-to opinion . . . . . . . . . .7.06–.12, 7.19,
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.36, 13.19

. Inclusion of nonfederal awards . . . . . . . . . . 7.26

. Internal control over compliance . . . . 7.14–.16

. Issuing an opinion under AU-C
Section 805 . . . . . . . . . . . . . . . . . . . . . .7.36–.38

. Lack of agreement with other federal award
reporting . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.25

. Management representations . . . . . . . . . . . .7.17

. Noncash awards . . . . . . . . . . . . . . . . . . . 7.31–.35

. Objectives of single audit . . . . . . . . . . . . . . . .5.04

. Providing additional information . . . . . . . . . .7.24

. Reporting . . . . . . . 7.18–.19, 13.11–.20, 13.27

. Required content . . . . . . . . . . . . . . . . . . . 7.21–.23

. In single audit report . . . . . . . . . . . . . . 13.11–.20

. State award considerations . . . . . . . . . . . . . 7.27

. Subawards . . . . . . . 7.29–.30, Appendix at 7.43

. Subawards awards . . . . . . . . . . . . . 12.39, 12.48

. Subsequent events . . . . . . . . . . . . . . . . . . . . . 7.18

. Timing of expenditure . . . . . . . . . . . . . . . . . 12.04

. Transition considerations related to the
Uniform Guidance . . . . . . . . . . . . . . . . .7.39–.42

. Type A and B major program
determination . . . . . . . . . . . . . . . . . . . . . . . . . 8.03

SCHEDULE OF FINDINGS AND QUESTIONED
COSTS

. Abuse considerations . . . . . . . . . . . . . . . . . .13.40

. Auditee responsibilities . . . . . . . . . . . . . . . . 10.64

. Communicating to management . . . . . . . .13.47

. Corrective action plan . . . . . . . . . . . . . . . . . 10.69

. Detail of findings . . . . . . . . . . . . . . . . . . 13.41–.42

. Financial statement findings . . . . . . . 13.36–.37

. Findings related to federal
awards . . . . . . . . . . . . . . . . . . . . . . . . . 13.38–.39

. Follow-up on prior audit findings . . . . . . . 10.68,
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13.48–.49

. Generally . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13.33

. Reference numbers . . . . . . . . . . . . . . . . . . . 13.43

. Reporting . . . . . . . . . . . . . . 13.03, 13.06, 13.26,
. . . . 13.34–.35, Table 13-2 at 13.35, 13.44

. Transition considerations related to the
Uniform Guidance . . . . . . . . 13.63–.64, 13.69

SCHEDULE OF PRIOR AUDIT FINDINGS. See
summary schedule of prior audit findings

SCOPE OF AUDIT . . . . . . . . . . . . . . . . . . . 4.75–.76

SENSITIVE AND CONFIDENTIAL
INFORMATION . . . . . . . . . . . 4.29, 4.68–.71

SF-SAC. See data collection form

SFA. See Student Financial Assistance

SI. See supplementary information

SIGNIFICANT CONTROLS, DETERMINING FOR
TESTING . . . . . . . . . . . . . . . . . . . . . . 11.61–.63

SIGNIFICANT DEFICIENCY IN INTERNAL
CONTROL OVER COMPLIANCE

. Assessing severity . . . . . . . . . . . . . . . . . 9.49–.51

. Audit sampling to test for . . . . . . . . . .11.63–.64

. Clusters of programs . . . . . . . . . . . . . . . . . . . 9.59

. Combination effect in assessing
significance . . . . . . . . . . . . . . . . . . . . . . . . . . .9.53

. Compensating controls . . . . . . . . . . . . . . . . . 9.54

. Component auditor references . . . . . . 4.82–.83

. Conditions for . . . . . . . . . . . . . . . . . . . . . . . . . . 9.46

. Defined . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9.47

. Design of controls . . . . . . . . . . . . . . . . . . . . . . 9.58

. Deviation rate . . . . . . . . . . . . . . . . . . . . . . . . . . 9.45

. Examples . . . . . . . . . . . . . . . . . . Appendix at 3.71

. Government Auditing Standards
reporting . . . . . . . . . . . . . . . . . . 4.07, 4.13–.21,
. . . . . . . . . . . . . . . . . . . . Table 4-2 at 4.22, 4.54

. Magnitude of potential noncompliance
factor . . . . . . . . . . . . . . . . . . . . . . . .9.52, 11.113

. Operation of controls . . . . . . . . . . . . . . . . . . . 9.58

. Reporting . . . . . . . . . . . . . . . . . . . 4.07, 4.13–.21,
. . . . . . . . . . . . . Table 4-2 at 4.22, 4.54, 13.38

. Tests of controls . . . . . . . . . . . . . . . . . . . 9.46–.59

. Type of major program . . . . . . . . . . . . . . . . . 9.48

SIGNIFICANT RISK . . . . . . . . . . . . . . . . . . . . . . 3.31

SINGLE AUDIT. See also compliance audits;
Uniform Guidance . . . . . . . . . . . . . .5.04–.08

. Applicability to Uniform Guidance compliance
audit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.03

. Audit costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.25

. Audit risk of noncompliance . . . . . . . . . . . . . 6.26

. Auditee responsibilities . . . . . . . . . . . . . 5.33–.39

. Auditor selection . . . . . . . . . . . . . . . . . . . . . . . 5.24

. Basis for determining when federal awards are
expended . . . . . . . . . . . . . . . . . . 5.26–.27, 7.11

. Cognizant agency for audit . . . . . . . . . 5.42–.43

. Contractor determination . . . . . . . . . . . . . . . .5.28

. Federal awarding agency
responsibilities . . . . . . . . . . . . . . . . . . . . . . . .5.40

. General audit requirements . . . . . . . . . 5.09–.20

. Generally . . . . . . . . . . . . . . . . . . . . . . . . . . 5.01–.02

. Government-wide evaluation of single audit
quality . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .5.47

. Major program determination . . . . . . . 5.29–.32

. Objectives of Single Audit . . . . . . . . . . 5.04–.08,
. . . . . . . . . . . . . . . . . . . . . . . . . . Table 5-1 at 5.08

. Oversight agency for audit . . . . . . . . . . 5.44–.45

. Pass-through entities . . . . . . . . 5.41, 12.19–.45

. Program-specific audits . . . . . . . . . . . . . . . . . 5.46

. Purpose . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .5.02

. Reporting matters . . . . . . . . . . . . . . . . . . 5.21–.23

. Subrecipient determination . . . . . . . . . . . . . . 5.28

. Threshold for requirement of . . . . . . . . . . . . 8.33
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SINGLE AUDIT ACT (1984) . . . . . . . . 5.01–5.56
. Compliance Supplement . . . . . . . . . . . . . . . 10.18
. Subrecipient monitoring . . . . . . . . . . . . . . . 12.26
. Terminology in guide comparable

to . . . . . . . . . . . . . . . . . . . .1.01–.02, 1.11, 1.13

SINGLE AUDIT ACT AMENDMENTS
(1996) . . . . . . . . . . . . . . . . .1.01, 5.18, 6.54,
. . . . . . . . . . . . . . . . . . . . . . . . . . . . Supplement A

SMALL POPULATIONS . . . . . . . . . . . .11.86–.89,
. . . . . . . . . . . . . . . . . . . . . Table 11-3 at 11.86

SPECIAL PURPOSE FRAMEWORK . . . . . . 6.13,
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13.09

SPECIALISTS . . . . . . . . . . . . . . . . . . . . . . . 2.41–.42

STANDARDS FOR INTERNAL CONTROL IN
THE FEDERAL GOVERNMENT . . . . . . .9.05

STATE AND LOCAL GOVERNMENTS
. Additional audit requirements . . . . . . . . . . . .1.10
. Cluster of programs designation . . . . . . . 12.45
. Combining of federal awards . . . . . . . . . . . . 5.12
. Compliance audits . . . . . . . . . . . . . . . . . . . . .10.76
. Compliance requirements . . . . . . . . . . . . . . . 6.71
. Frequency of federal award audit . . . . . . . . 5.19
. Government Auditing Standards . . . . . . . . . 1.01
. Inclusion in schedule of expenditures of federal

awards . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.26
. Medicare or Medicaid arrangements as federal

expenditure . . . . . . . . . . . . . . . . . . . . . . . . . . .5.27
. Portions of entity not audited . . . . . . . . . . . . 4.76

STATISTICAL SAMPLING . . . . . . . . . . . . . . .11.93

STRATEGY, AUDIT . . . . . . . . . . . . . . . . . . 3.08–.09

STUB PERIODS . . . . . . . . . . . . . . . . . . . . . . . . . . 6.17

STUDENT FINANCIAL ASSISTANCE
(SFA) . . . . . . . . . . . . . . . . . .5.31, 8.12, 10.28

SUBAWARDS
. Applicability of federal awards to

subrecipients . . . . . . . . . . . . . . . . . . . 12.03–.07
. Compliance audits . . . . . . . . . . . . . . . . 12.19–.45
. Contractor compliance . . . . . . . . . . . . 12.15–.18
. Contractor status

characteristics . . . . . . . . . . . . . . . . . . 12.10–.11
. Defined . . . . . . . . . . . . . . . . . . 7.29, 12.02, 12.51
. Expenditures . . . . . . . . 7.29–.30, 12.39, 12.48
. Monitoring subrecipients . . . . . . . . . . . . . . .12.30
. Pass-through entity and subrecipient

relationship . . . . . . . . . . . . . . . . . . . . . . . . . .12.12
. Pass-through entity and subrecipient status

together . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12.14
. Recipient and contractor relationship . . . 12.13
. Required information for document . . . . . 12.52
. Schedule of expenditures of federal

awards . . . . . . . . . . . . . . . . .7.04, 12.39, 12.48
. Subrecipient audit

considerations . . . . . . . . . . . . . . . . . . 12.46–.49
. Subrecipient status characteristics . . . . 12.09,

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12.11
. Transition considerations related to the

Uniform Guidance . . . . . . . . . . . . . . . 12.50–.55
. Uniform Guidance applicability to . . . . . . . . 5.50

SUBRECIPIENTS. See also
subawards . . . . . . . . . . . . . . . . . . . . 12.01–.55

. Additional audit considerations . . . . . . . . . 12.46
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