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Government Auditing Standards and Single Audits

AUDIT PLANNING—continued
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AUDITOR RESPONSIBILITIES

- Abuse considerations ............. 3.07,5.18
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responsibilities ... 2.20
- Communication by. See communication
- Competence ................. 2.06, 2.34-.42
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- External auditor over internal auditors ....3.13
sFollow-up oovvii 10.66
- Government auditors ................... 2.16
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AUDITOR RESPONSIBILITIES—continued
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requirements ..... 13.03, 13.06, 13.21-.22,
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- Material weakness in internal control over
complianCe .......vvviiiiiiiiiiian 9.59
- Schedule of expenditures of federal
awards ....oi e 7.21
- By state governments ................. 12.45
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................ 9.49,9.58,11.113,13.35
- Legal and regulatory compliance ........ 3.03,

...................... 3.46-.47,3.49, 4.32
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- Internal control over compliance ....7.14-.16,
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COMPLIANCE AUDITS—continued

- Noncompliance evaluation ......... 10.50-.63
- Objectives ..... 5.04,7.13,10.02-.03, 10.43
- Procedures .........cooiiiiiiint. 10.14-.70
- Professional judgment ................. 10.06
- Program-specific audits ....5.01, 5.46, 10.01
- Reporting .............. 13.03,13.26, 13.28
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- Testing procedures ............. 10.36-10.45
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...... 10.25-.28, 11.50-.51, 11.82-.83,
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........................ 10.52-.55, 10.58

COMPLIANCE REQUIREMENTS, DEFINED.
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- Audit objectives ..., 10.43
- Clusters of programs ................... 5.31
- Compliance exceptions ................ 10.25
- Federal Agency Single Audit and Program
Contracts ....ovvveeiiiiiiii e 6.75
- Federal awarding agencies ............. 5.4C
- Federal programs excluded from .....: 10.30
-Generally ... 19:47-.30
- Guidance for Auditing Programs 1o Included in
This Compliance Supplement........... 6.23
- High-risk major program dntermination ...8.31
- Internal control guidance .. ....3.22-.23, 9.66
- Loan and loan guaranteas ............... 7.34
- Program-specific audits .......... 5.46, 14.04
S PUrpose L. 5.48
- Requirements for update and content ....5.49
- Subrecipient monitoring ........... 12.30-.31
- Transition considerations related to the
Uniform Guidance ........ 10.78-.79, 13.68
- Types of compliance requirements ...... 9.16,

......................... 10.19-.20, 10.78
COMPLIANCE TESTING. See tests of

compliance
COMPONENT AUDITORS ........... 4.77-.83,
................................. 6.57-.58
COMPUTER ASSISTED AUDITING
TECHNIQUES .............ceettenn 11.25
CONFIDENCE LEVEL ...... 11.67,11.76-.81
CONFIDENTIAL AND SENSITIVE
INFORMATION ........... 4.29, 4.68-.71
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STATEMENTS ............... 4.74,13.10
CONTINGENT LIABILITY ............ 3.51-.52
CONTINUING COMPLIANCE

REQUIREMENTS .............cc.utet 7.34
CONTINUING PROFESSIONAL EDUCATION

(04 22 =3 2.38-.42
CONTRACT, DEFINED .......... 12.02,12.51
CONTRACTORS. See also vendors

- Compliance considerations ........ 12.15-.18

- Defined ..o 12.02,12.51

- Status determinations ...... 5.28,12.10-.11,

..................................... 12.22

- Status of disbursementsto ............ 12.05

- Subaward relationships ................ 12.06
CONTRACTS AND GRANT AGREEMENTS

- Compliance audits ..................... 10.01

- Compliance requirements .. «......... 10.22

- Management representaticas . ......... 10.74

- Noncompliance with provisionis ..... 4.35-.38,

................ 4.40--.45, 4.55-.62, 10.61

- Reporting ...... 0ol 10.61, 13.20

CONTROL ACTIVITIES .....cevvevennnns 9.11

CONTROL SeVIATIONS ........... 9.54-9.58,

............................. 11.50-.51
CONTRCGL ENVIRONMENT ........ 3.27,9.11
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- Internal control identification ........ 9.16-.21
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- Performing risk assessment
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- Sampling .............. 11.67,11.71, 11.79,

.............................. 11.111-.114
- Subaward auditing ..................l 12.25
- Tests of controls ....... 6.33, 9.08, 9.26-.34

CONTROL TESTS. See tests of controls
CORRECTIVE ACTION

- Auditee responsibilities .......... 5.37,14.06
- Auditor responsibilities ........... 5.18, 13.49
- Cognizant agency contact with audit firm

for oo 6.73
- Exit conferences ..............iiiil 3.69
- Follow-up procedures .................. 10.69
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- Program-specific audits ................ 14.06
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COSO INTEGRATED

FRAMEWORK ................... 9.64-.65
COST ALLOCATION PLAN ............... 6.74
COST-REIMBURSEMENT

CONTRACTS .....cvvvvnnnnnnnn 5.10, 5.27
COSTS. See also questioned costs

- Auditcosts ... 5.24-.25,12.35

- Indirect costs ............. 5.24,6.74,12.55
COUNCIL ON FINANCIAL ASSISTANCE

REFORM (COFAR) ............ 5.51, 5.55

CPE. See continuing professional education
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DATA COLLECTION FORM
- Auditee responsibilities ...... 5.39, 13.53-.58
- Program-specific audits ........ 14.13,14.15
- Requirement for .................. 13.04-.05
- Transition considerations related to the
Uniform Guidance .................... 13.67
DATING OF REPORTS

- Compliance and internal control over
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- Schedule of expenditures of federal
awards ... 13.16-.19

DEFICIENCIES IN INTERNAL CONTROL OVER
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DESK REVIEWS .. . ................ 6.72-.73
DETECTION RISK 9F
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DIRECT AND MATERIAL COMPLIANCE
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- Compliance opinion .................... 10.54
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DIRECT AND MATERIAL COMPLIANCE
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..................... 3.04-.07, 6.08-.09,
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ENGAGEMENT LETTERS ................ 3.07
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EXCEPTION RATES ................ 11.82-.85

EXCEPTIONS, COMPLIANCE ....... 5.52-.55,
.................. 10.25-.28, 11.50-.51,
................ 11.82-.83,11.116-.122

EXIT CONFERENCES ............... 3.69-.70
EXPECTED DEVIATION RATE ...... 11.68-.69
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RATE ..ot 11.84-.85
EXPENDITURES

- Determination of federal awards .... 5.26-.27

- Schedule of, for federal awards. See schedule
of expenditures of federal awards

- Subawards .......... 7.29-.30, 12.39, 12.48

EXTERNAL PEER REVIEW ........... 2.46-.50
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FAC. See Federal Audit Clearinghouse
FAIL, EXTERNAL PEER REVIEW

REPORT ......ccoviiiiiiiiiiiiinnnn 2.47
FEDERAL ACQUISITION
REGULATIONS .............. 5.10, 10.06
FEDERAL AGENCIES
- Additional major program audit
FEQUESES .+t 8.20
- Audit guides ... 1.09
- Compliance exceptions ............ 10.25-.28
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federal awards ....................... 7.21
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- Management decision ................. 10,50
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FEDERAL AUDIT CLEARINGHOUSE (FAC)
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- Responsibilities ............ 13.56-.58, 13.66
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FEDERAL AWARDS
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compliance audits

-Defined ... 5.10, 12.02
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Of oo 9.03

- Major programs. See major programs
- Pass-through. See subawards
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FEDERAL AWARDS—continued
- Payment methods ...................... 5.15
- Schedule of expenditures. See Schedule of
Expenditures of Federal Awards
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FEDERAL FINANCIAL
ASSISTANCE ................... 5.10-.14
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- Audit findings ‘epning

requiremsnts. .. 13.36, 13.39
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- Written representations ............. 3.67-.68
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- Disputes or unresolved findings ........ 10.70
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- Management, communication with ...... 3.42,
....................... 4.26-.29, 4.72-.73
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GAS. See Government Auditing Standards
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................................ 6.03, 6.07
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independence ............... Exhibit at 2.51
- Corrective actionplan ................. 10.69
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GOVERNMENT AUDITING STANDARDS
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- Laws and regulations ............... 3.43-52
- Materiality ................... 3.17-.18, 6.48
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- Peer review report for auditor services ...5.24
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reporting
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requirements ..........ciiiiiiiiiiin. 6.71
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findings ... 10.65
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...................................... 6.09

- Understanding entity and its environment and
assessing risks of material

misstatement ...................L 3.23-.31
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- Abuse considerations ................... 4G
- Assurance to regulators and oversight
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- Audit findings ..............00l 4.55-.62
- Audited financial statements ........4.02-.06,

................................ 4.46-.52
- Auditor's reports

examples .......... .. 0. Appendix at 4.88
- Confidential and sensitive

information ................. 4.29, 4.68-.71
- Corrective actions .................. 4.63-.66
- Distribution ... 4.67
- Fraud considerations ......... 4.07, 4.24-.30,

.............. Exhibit 4-1 at 4.39, 4.39-.45
- Freedom of Information Act

considerations ...............o... 4.84-.85
SGAAS 4.06
sGenerally oo 4.01-.04
- Group audits ... 4.77-.83
- Internal control over compliance, material

weaknessin ...........ents 4.13-.21,4.54
- Internal control over compliance, significant

deficiencyin ............... 4.07,4.13-.21,

.................... Table 4-2 at 4.22, 4.54
- Internal control over financial

reporting .......oiii 4.13-.23,

........ Table 4-2 at 4.22, Table 4-1 at 4.12
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GOVERNMENT AUDITING STANDARDS

REPORTING—continued

- Internal control over financial reporting and on
compliance ....4.07-.12,4.13,4.17,4.21,
......... 4.23,4.25, 4.52-54, 4,58, 4.74,
.............. 4.76, 4.80, Table 4-1 at 4.12

- Internal control over financial reporting and on
compliance and other matters ...4.11, 4.13,
... 4.17,4.21,4.23, 4.25, 4.52-.54, 4.58,
........ 4.74,4.76, 4.80, Table 4-1 at 4.12

- Noncompliance .............. 4.24,4.31-.34,
.............. Exhibit 4-1 at 4.39, 4.55-.62,
.................... Table 4-3 at 4.82, 4.83

- Portions of entity not audited in accordance

With .o 4.74-.76

- Requirements ............. 13.02, 13.35-.37,

............. 13.42, 13.64-.65, 14.09-.11

- Tests of controls ..............cooevnnt 4.08

- Views of responsible officials ........ 4.63-.66

- Written communication ............. 4.72-.73

GOVERNMENT AUDITORS . ... .......... 2.16
GOVERNMENT MANACCI'ENT REFORM ACT

OF 1994 .........cciiiiiiiiiiiennnnn 8.13

GOVERNMENT C\“NED, CONTRACTOR
OPERATED FACILITY (GOCOS) ...... 5.10

GOVERNM:=":. WIDE EVALUATION OF SINGLE

AULYTQUALITY ..o 5.47
GOYZNMENTAL AUDIT REQUIREMENT,
DUFINED ... 6.04
OiRANTS. See contracts and grant
agreements

GREEN BOOK. See Standards for Internal
Control in the Federal Government

GROUP AUDITS ....3.16, 4.77-.83, 6.57-.59

GUARANTEED/INSURED LOANS ........ 5.14
H
HAPHAZARD SELECTION .............. 11.93,
............................... 11.95-.96
HIGH-RISK TYPE B MAJOR
PROGRAMS ......... 8.14-.15, 8.23-.32,
................................. 8.34-.35
HOUSING AND URBAN DEVELOPMENT (HUD),
U.S. DEPARTMENT OF .............. 7.34
I
IN-RELATION-TO OPINION ......... 7.06-.12,

....................... 7.19,7.36, 13.19
IN-RELATION-TO REPORTING ..... 13.11-.13
INCENTIVES OR PRESSURES, FRAUD RISK

FACTORS .............. Table 6-1 at 6.46
INCLUSION OPTION, COMPONENT AUDITOR
REFERENCES .................. 4.78-.82,

........................ Table 4-3 at 4.82

©2016, AICPA



Subject Index
INDEPENDENCE .................... 2.07-.30 INTERNAL CONTROL OVER
- AICPA compared to Government Auditing COMPLIANCE—continued
Standards ... 2.28-.30 - Auditor responsibilities ............. 9.08-.09
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- Management decision responsibility ....10.60
- Relationship to contractor .............. 12.13
- Relationship to subrecipients ........... 12.12
- Schedule of expenditures of federal
awards ......... 7.29-.30, Appendix at 7.43
- Single audit considerations ....... 5.25,5.41,
................................ 12.19-.45
Subaward identification ................. 7.04
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PASS WITH DEFICIENCIES, EXTERNAL PEER

REVIEW REPORT .............cceeeee 2.47
PAYMENT METHODS FOR FEDERAL
AWARDS ............cciiiiiiian 5.15

PCAOB. See Public Company Accounting
Oversight Board

PEER REVIEW, EXTERNAL .......... 2.46-.50

PERCENTAGE-OF-COVERAGE RULE ....8.17,
............................... 8.33,8.35

PERSONALLY IDENTIFIABLE INFORMATION
(Pll) PROTECTION ............. 9.06-.07,
................ 13.45-.46, 13.58, 13.69

POPULATION FOR COMPLIANCE TESTING

sDefining ... 11.33-.38
- Expected population exception

rate ... 11.84-.85
- Procedures applied to every

tem ..o 11.18-.20
- Size compared to sample size ......... 11.49
- Testing of small populaton: ...... 11.86-.89,

...................... [able 11-3 at 11.86
PORTIONS OF ENT(1/ NOT

AUDITED . ....icccovviiinnnnnn 4.74-.76
PRECEDINC. >ERIOD AUDITED BY ANOTHER
AUDITUR .. 6.18

PRIOI AHDIT FINDINGS. See also summary
suniedule of prior audit findings
- Fuditee responsibilities ..... 5.34, 10.64-.65,

................................ 13.48-.52
- Auditor follow-up ............ 5.23, 10.66-.69
- Auditor responsibilities ................. 10.66
- Federal program risk criteria ............ 8.28
- Reporting ... 13.48-.52
- Tests to evaluate effectiveness of

CoNntrols ...ovvii i 9.37

PRIOR AUDITS, MAJOR PROGRAM
DETERMINATION. See also summary
schedule of prior audit findings .... 8.12

PROCUREMENT OF AUDIT SERVICES ...5.24

PROCUREMENT TESTS ................ 12.31
PROFESSIONAL JUDGMENT
- Assessing material noncompliance due to
fraud ... 6.43
- Audit sampling ................. 11.03,11.38
- Clusters of programs ............. 11.46-.47
- Communications with other entities ...... 3.15
- Compliance audits ............... 5.18, 6.05,
............................. 10.06, 10.14
- Component auditor references .......... 4.83
- Government Auditing Standards ...1.08, 2.06,
................................. 2.31-.32
- Group audit considerations .............. 6.57
- In identifying individually important
eMS oo 11.22
- Loan and loan guarantee continuing
compliance requirements .............. 7.34
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PROFESSIONAL JUDGMENT—continued
- Low assessed level of control risk of

noncompliance ...l 9.27
- Major program determination ...... 8.14,8.19
- Reporting findings under

GAS ... Table 4-1 at 4.12
- Subawards ... 12.11
- Test of operating effectiveness of internal

control over compliance ......... 9.28,9.41
- Working with other auditors ............ 13.31

PROFESSIONAL SKEPTICISM ..... 2.32, 3.38
PROGRAM CLUSTERS. See clusters of

programs
PROGRAM-SPECIFIC AUDITS ...... 14.01-.16
- Audit guide availability ................. 14.04
- Auditee responsibilities ................ 14.06
- Auditor responsibilities ................. 14.07
- Compliance audits ......... 5.01, 5.46, 10.01
- Compliance Supplement as resource
for 6.24
- Data collection form ............ 1413, 14.15
~Defined ... 14.01
- Examples ................ Appendix at 14.16
- Financial statements .............. 14.10-.11
SGenerally Lo 14.01
- Reporting ... 14.09-.15
- Requirements when audit guide not
available ................. 14.05-.08, 14.14
- Uniform Guidance requirements applicable
10 o 14.02
- Using to satisfy Uniform Guidance
requirements ..o 14.02
PROJECT GRANTS .........cccciiviinnn 5.14

PROTECTED PERSONALLY IDENTIFIABLE
INFORMATION (PROTEQ /'S
Pll) .coovvvinnnn 9.06-.07, 13.45-.46,
........................... 13.58, 13.69

PUBLIC COMPANY ACCCUNTING OVERSIGHT
BOARD (PCFOb) .......cccvvvvnnnnn 1.03

Q

QUALIFIED OPINION ............ 4.03,13.11,
............................... 13.22-.25

QUALITY CONTROL AND ASSURANCE,
GOVERNMENT AUDITING
STANDARDS ............. 2.06, 2.43-.45

QUALITY CONTROL STANDARDS, OVERVIEW
OF STATEMENTS ............ Appendix A

QUESTIONED COSTS. See also schedule of
findings and questioned costs
- Analyzing observed deviations or

exceptions ... 11.102
- Audit findings decision ................ 11.126
- Calculating likely ............... 11.118-.122
- In conclusion on tests of

compliance ................... 11.129-.130
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- Noncompliance evaluation and

reporting ................ 10.57-.60, 10.63
- Reporting audit findings ................ 13.38
- Reporting requirement ............ 11.08-.09

- Schedule of. See Schedule of Findings and
Questioned Costs

- Subrecipientlevel ..................... 12.42
- Transition considerations related to the
Uniform Guidance .................... 13.64
R
RANDOM SELECTION .................. 11.94
RATIONALIZATIONS, FRAUD RISK
FACTORS .............. Table 6-1 at 6.46

R&D. See research and development
R&D CLUSTER, FEDERAL

PROGRAMS ............cccovinnnnnnnn 5.31
REASONABLE CARE ...........cevvvennns 2.32
RECIPIENTS

-Defined ... 12.02

- Eligibility “or compliance audit .......... 12.03

- Multipl® STawts oo 12.08
RECZi!CILIATIONS, DEFINED AS NONAUDIT

SFERVICES .....coviiiiiiiiiiiiinne 2.18
RCFERENCE MATERIALS, UNIFORM

GUIDANCE .......c.evviiiinienennnnns 5.56
REFERENCE NUMBERS .......... 4.62,13.43
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REFERENCES .................. 4.78-.82
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WITH ...t 3.43-.52, 4.31-.34,

...................... 4.40-.45, 4.55-.62
REISSUED REPORTS .............. 13.29-.30
REPORTING ........... 13.01-.70, 14.01-.16

- By auditors. See auditor’s reports
- Basis of accounting ................... 13.09
- Corrective action plan summary ....... 13.48,
..................................... 13.50
- Deviation from GAAP by federal awarding
agency regulation .................... 13.10
- Examples ................ Appendix at 13.67,
......................... Appendix at 14.16
sFollow-up oo 5.23
- Fraud ....4.07, 4.24-.30, Exhibit 4-1 at 4.39,
.......................... 4.39-.45,13.38
SGAAS 4.06

- Generally ....13.01-.08, Table 13-1 at 13.08

- Government Auditing Standards. See
Government Auditing Standards reporting

- lllustrative reports ................. 13.06-17,
................. Appendix at 13.67, 13.70,
......................... Appendix at 14.16

- Internal control over compliance. See also
internal control over financial reporting and on
compliance, reporton ........... 13.21-.28
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REPORTING—continued
- Materiality level for audit findings ....6.50-.52
- Noncompliance .............. 4.24, 4.31-.45,
.............. Exhibit 4-1 at 4.39, 4.55-.62,
.................... Table 4-3 at 4.82, 4.83

- Other auditors ..............oooevvnnt 13.31
- Prior audit findings ................ 13.48-.52
- Program-specific audits ........... 14.01-.16
- Reissuance of Uniform Guidance compliance
report ... 13.29-.30
- Schedule of expenditures of federal
awards ........ 7.18-.19, 13.11-.20, 13.27
- Schedule of findings and questioned
COSES vovviniiiii e 13.33-.44,13.64
- Significant deficiency in internal control over
compliance ................ 4.07,4.13-.21,
............. Table 4-2 at 4.22, 4.54, 13.38
- Subawards ... 12.39-.42
- Subrecipients ... 12.54
- Tests of controls .............cooeeitns 4.08
- Timing for compliance audit ............. 5.22
- Transition considerations related to the
Uniform Guidance ............... 13.63-.69
REPORTING PACKAGE
- Auditee responsibilities ...... 5.38-.39, 13.05
- Distribution to federal agencies ....13.57-.58
- Program-specific audit ............ 14.13-.15
- Submissionof ............. 13.05, 13.56-.57
- Timing of completion ................... 6.20
- Transition considerations related to the
Uniform Guidance .................... 13.69
REPRESENTATIONS. See written
representations
REPRESENTATIVE SAMPLE GOAL FOR
COMPLIANCE TESTING ........... 1yl
RESEARCH AND DEVELOPMENT
(R&D) evniiiiiiiiiiiiiiias i ieees 5.31
RESPONSIBLE OFFICIALS, V!=WS
[0 T 4.63-.66
RETENTION OF DOCUMENTS ....... 6.54-.55
REVIEWS, DESK OR ON-SITE ....... 6.72-.73
RISK. See also audit risk of noncompliance
- Aggregation ... 6.58
- Assessing. See risk assessment
- Criteria for federal program ......... 8.23-.32

- Major program determination. See risk-based
approach, major program determination

- Sampling ........ 11.110-.112, 11.123-.126
- Significant ... 3.31
RISK ASSESSMENT
- Component of internal control .......... 9.11,
................................. 9.13-.14
- Direct and material compliance
requirements .................. 6.30, 10.35
- Documentation ...l 8.18
- Financial statement audits .......... 3.23-31
- Internal control over compliance .... 6.30-.33
- Major programs .............. 6.30, 6.33-.34
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RISK ASSESSMENT—continued
- Material noncompliance ............ 6.36-.46,
............... Table 6-1 at 6.46, 9.13-.15
- Testing sample size table and inputs ... 11.70
- Transition considerations related to the

Uniform Guidance ..................... 6.77
RISK-BASED APPROACH, MAJOR PROGRAM
DETERMINATION ............... 8.03-.39
- Application flowchart ....... Exhibit 8-1 at 8.02
- Audit planning ... 6.21
- Current audit experience ............ 8.24-.27
- Documentation of risk assessment ...... 8.18
- Federal programs not recently audited as
[11F=] 1] 8.29
- High-risk type B programs ......... 8.14-.15,
....................... 8.23-.32, 8.34-.35
- Inherent risk of noncompliance .......... 8.32
- Initialyear audits ................ooool 6.19
- Low-risk auditees ..............oooianns 8.21

- Low-risk type A programs .....8.09-.12, 8.34
- Major program determination-. ....5.29, 6.19,

................... 621 Cxhibit 81 at 8.02
- Oversight by federal @gericies and

pass-through entiies .............. 8.30-.31
- Percentage-of-zoveragerule ............ 8.17,
............................ 8.33,8.35
- Prior audit ~-oerience ................... 8.28
- Risk'eriteria”. ..o 8.22-.32
- Transitien considerations related to the
Laiorm Guidance ..o 8.33-.36
- Type A and type B programs ....... 8.03-.08,
...... Tables 81 at 8.04, Table 8-2 at 8.07,
............................ 8.10-.12,8.22

- Type A low-risk programs ..... 8.09-.12,8.34

- Type A program not considered low risk at
request of federal awarding agency ....8.13

- Type B high-risk programs ......... 8.14-.15,
....................... 8.23-.32, 8.34-.35

S

SAFEGUARDS ..........ccoiivvininnnnn. 2.11

SALE, EXCHANGE, OR DONATION OF
PROPERTY AND GOODS ............ 5.14
SAMPLE SIZE FOR AUDIT ......... 11.58-.69
- Compared to population size ........... 11.49
- Determining ... 11.58-.69,
....................... Table 11-1 at 11.59
sGenerally Lo 11.58
- Testing small populations ......... 11.86-.89,
....................... Table 11-3at 11.86
- Testing table and inputs .......... 11.70-.85,

....................... Table 11-2 at 11.72
SAMPLING, GENERALLY. See audit sampling

SAMPLINGRISK ............... 11.110-.112,
............................. 11.123-.126
SAMPLING UNIT ................... 11.39-41

SCHEDULE OF CHANGES MADE TO TEXT
FROM PREVIOUS EDITION ... Appendix B
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SCHEDULE OF EXPENDITURES OF FEDERAL
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- Additional information ................... 7.24
- Audit requirements ........... 5.06, 7.13-.16
- Auditee responsibilities ........... 5.06, 5.33,

................................ 6.10,7.13
- Basis of accounting ...7.20, Table 7-1 at 7.20
- CFDA number as not available ........... 7.28
- Generally ............... 5.05-.016, 7.01-.02
- |dentification of federal awards ...... 7.03-.05
- lllustrative example ..................... 7.43
- In-relation-to opinion .......... 7.06-.12, 7.19,

............................... 7.36,13.19
- Inclusion of nonfederal awards .......... 7.26
- Internal control over compliance ....7.14-.16
- Issuing an opinion under AU-C

Section 805 ...t 7.36-.38
- Lack of agreement with other federal award

reporting ...ovviii 7.25
- Management representations ............ 7.17
- Noncash awards ................... 7.31-.35
- Objectives of single audit ................ 5.04
- Providing additional information .......... 7.24
- Reporting ....... 7.18-.19, 13.11-.20, 13.27
- Required content ................... 7.21-.23
- In single audit report .............. 13.11-.20
- State award considerations ............. 7.27
- Subawards ....... 7.29-.30, Appendix at 7.43
- Subawards awards ............. 12.39,12.48
- Subsequentevents ..................... 718
- Timing of expenditure ................. 12.0n
- Transition considerations related to the

Uniform Guidance ................. 7.39-.42
- Type A and B major program

determination ...............0 .. 8.03

SCHEDULE OF FINDINGS A QUESTIONED

COSTS
- Abuse considerations’. . .o . 13.40
- Auditee responsibifiias ... ... 10.64
- Communicating tc rianagement ........ 13.47
- Corrective actionrplan ................. 10.69
- Detail of findings .................. 13.41-.42
- Financial statement findings ....... 13.36-.37
- Findings related to federal

awards ... 13.38-.39

Follow-up on prior audit findings ....... 10.68,

................................ 13.48-.49
sGenerally oo 13.33
- Reference numbers ................... 13.43
- Reporting .............. 13.03, 13.06, 13.26,

.... 13.34-.35, Table 13-2 at 13.35, 13.44
- Transition considerations related to the
Uniform Guidance ........ 13.63-.64, 13.69

SCHEDULE OF PRIOR AUDIT FINDINGS. See

summary schedule of prior audit findings

SCOPE OF AUDIT .......cevvvreannnn 4.75-.76
SENSITIVE AND CONFIDENTIAL

INFORMATION ........... 4.29, 4.68-.71

©2016, AICPA

SF-SAC. See data collection form
SFA. See Student Financial Assistance
Sl. See supplementary information

SIGNIFICANT CONTROLS, DETERMINING FOR
TESTING ..........cceeennnnn 11.61-.63

SIGNIFICANT DEFICIENCY IN INTERNAL
CONTROL OVER COMPLIANCE

- Assessing severity ... 9.49-51
- Audit sampling to test for .......... 11.63-.64
- Clusters of programs ................... 9.59
- Combination effect in assessing

sSignificance ......oovviiiiiiiieiiin 9.53
- Compensating controls ................. 9.54
- Component auditor references ...... 4.82-.83
- Conditions for .............coooeiiiinnt. 9.46
~Defined ..o 9.47
- Design of controls ...................... 9.58
- Deviationrate ............coiiiiiia. 9.45
- Examples ..o Appendix at 3.71
- Government Auditing Siandards

reporting ..« i 4.07,4.13-21,

.................. Table 4-2 at 4.22, 4.54
- Magnitud: o1 potential noncompliance

factor .o 9.52,11.113
- Operation of controls ..ot 9.58
s Reposdng e 4.07,4.13-.21,
............. Table 4-2 at 4.22, 4.54, 13.38
- Tests of controls ................... 9.46-.59
- Type of major program ................. 9.48
SIGNIFICANTRISK ........cccciinnnn, 3.31
SINGLE AUDIT. See also compliance audits;
Uniform Guidance .............. 5.04-.08
- Applicability to Uniform Guidance compliance
audit .. 6.03
S Auditcosts .. 5.25
- Audit risk of noncompliance ............. 6.26
- Auditee responsibilities ............. 5.33-.39
- Auditor selection .................ol 5.24
- Basis for determining when federal awards are
expended ..........iiiinl 5.26-.27,7.11
- Cognizant agency for audit ......... 5.42-.43
- Contractor determination ................ 5.28
- Federal awarding agency
responsibilities ... 5.40
- General audit requirements ......... 5.09-.20
~Generally ... 5.01-.02
- Government-wide evaluation of single audit
quality ... 5.47
- Major program determination ....... 5.29-.32
- Objectives of Single Audit .......... 5.04-.08,
.......................... Table 5-1 at 5.08
- Oversight agency for audit .......... 5.44-.45
- Pass-through entities ........ 5.41,12.19-.45
- Program-specific audits ................. 5.46
S PUMPOSE L 5.02
- Reporting matters .................. 5.21-.23
- Subrecipient determination .............. 5.28
- Threshold for requirement of ............ 8.33
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SINGLE AUDIT ACT (1984) ........ 5.01-5.56
- Compliance Supplement ............... 10.18
- Subrecipient monitoring ............... 12.26
- Terminology in guide comparable
10 v 1.01-.02,1.11, 1.13
SINGLE AUDIT ACT AMENDMENTS
(1996) ...ccvvvvvennnnnn. 1.01, 5.18, 6.54,
............................ Supplement A
SMALL POPULATIONS ............ 11.86-.89,
..................... Table 11-3 at 11.86
SPECIAL PURPOSE FRAMEWORK ...... 6.13,
.................................... 13.09
SPECIALISTS ......ccvvniiiiennnnnn 2.41-.42
STANDARDS FOR INTERNAL CONTROL IN
THE FEDERAL GOVERNMENT ....... 9.05
STATE AND LOCAL GOVERNMENTS
- Additional audit requirements ............ 1.10
- Cluster of programs designation ....... 12.45
- Combining of federal awards ............ 5.12
- Compliance audits ..................... 10.76
- Compliance requirements ............... 6.71
- Frequency of federal award audit ........ 5.19
- Government Auditing Standards ......... 1.01
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AWArdS .. 7.26
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expenditure ..., 5.27
- Portions of entity not audited ............ 4.76
STATISTICAL SAMPLING ............... 11.93
STRATEGY, AUDIT ..........ccunnut 3.08-.09
STUBPERIODS ..........ccevvvniiiennnn 6.17
STUDENT FINANCIAL ASSISTANCE
(13,1 I 5.31, 8.12; 10.28
SUBAWARDS
- Applicability of federal awards to
subrecipients ............00 12.03-.07
- Compliance audits .......0..w.... 12.19-.45
- Contractor compliance - .......... 12.15-.18
- Contractor status
characteristics .................. 12.10-.11
- Defined ...l 7.29,12.02,12.51
- Expenditures ........ 7.29-.30, 12.39, 12.48
- Monitoring subrecipients ............... 12.30
- Pass-through entity and subrecipient
relationship ...l 12.12
- Pass-through entity and subrecipient status
together ... 12.14
- Recipient and contractor relationship ...12.13
- Required information for document ..... 12.52
- Schedule of expenditures of federal
awards ... 7.04,12.39,12.48
- Subrecipient audit
considerations .................. 12.46-.49
- Subrecipient status characteristics ....12.09,
..................................... 12.11
- Transition considerations related to the
Uniform Guidance ............... 12.50-.55
- Uniform Guidance applicability to ........ 5.50
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SUBRECIPIENTS. See also

subawards .................... 12.01-.55
- Additional audit considerations ......... 12.46
- Additional compliance requirements ....12.47
- Audit findings ... 12.40
- Combined with pass-through

entity ... 12.14
-Defined ... 7.29,12.02
- Determinationof .................. 7.04,7.21
- Determining status versus contractor ...12.22
- Eligibility for compliance audit .......... 12.03
- Federal programrisk ................... 8.27
sGenerally Lo 12.01
- Internal control over compliance ......... 9.25
- Major program designation ............ 12.23
- Monitoring of subaward ................ 12.40
- Relationship to pass-through entities ...12.04,

............................. 12.06, 12.12
- Reporting ... 12.54
- Status characteristics for

subawards ........... ... 12.09,12.11

- Status determinations.. ... ..5.28,12.08-.11
- Transition considerations related to the

Uniform Guidarce oo 13.66
SUBSEQUENT EVENTS ..... 7.18,10.47-.49,
.................................... 13.28

SUGGETFED AUDIT PROCEDURES,
CONFLIANCE AUDIT APPLICABLE TO
M4JOR PROGRAMS ............... 10.44

SULIMARY SCHEDULE OF PRIOR AUDIT
FINDINGS. See also prior audit findings

- Auditee responsibilities ................. 5.34,
..................... 10.64-.65, 13.48-.52

- Auditor follow-up ........... 5.23, 10.66-.69,
................................ 13.48-.52
Generally ........coiiiii 5.34

- Program-specific audits ................ 14.07
- Reporting ... 13.48-.52

SUPPLEMENTARY AUDIT REQUIREMENTS,

IDENTIFYING ........ccccevvvvnnnnnn 6.07

SUPPLEMENTARY INFORMATION (Sl). See
also schedule of expenditures of federal

awards ........ooeeiiiiiinnnnns 13.13-.18
SYSTEMATIC SELECTION WITH RANDOM
START ....ciiiiiiiiiieeeenns 11.97-.98
SYSTEMIC DEVIATIONS OR
EXCEPTIONS ...........ccenvnnnn 11.101
T
TECHNICAL KNOWLEDGE, SKILLS, AND
EXPERIENCE ..............cceveeeen 2.36
TERMINOLOGY USE, GOVERNMENT
AUDITING STANDARDS ............. 1.11,
................................. 1.16-.19

TERMS OF ENGAGEMENT ...1.15, 3.04-.07,
............. 6.08-.09, 10.31-.34, 12.37
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TESTS OF COMPLIANCE
- Abuse consideration ................... 10.46
- Audit objectives ......... ...l 10.43
- Audit sampling related to .............. 10.45,
............ 11.86-.89, Table 11-3 at 11.86
~Generally oo 10.36-.45
- Government Auditing Standards ......... 4.39
- Individually important items in ...... 11.18-.20
- Sufficient audit evidence ........... 10.39-.42
- Suggested procedures ................ 10.44
TESTS OF CONTROLS .............. 9.26-.59
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.................. 11.52-57,11.110-.112
- Cluster program considerations ......... 9.59
- Compared to understanding controls ....9.20
- Control risk of noncompliance .......... 9.08,
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- Documentation ..., 9.61
- Evaluating results .................. 9.39-.45
- Financial statement audits .......... 3.34-.35
- Government Auditing Standards
reporting ... 4.08
- Material weakness findings ......... 9.46-.59
- Overall conclusionon ........... 11.114-115
- Performing tests ................... 9.35-.38
S PUrPOSE i 11.07
- Reporting ... 4.08
- Significant deficiencies and material
WEaAKNESSeS . .vvvvv et 9.46-.59
STIMING oo 11.11
THOSE CHARGED WITH GOVERNANCE,
COMMUNICATION WITH
- Auditor responsibilities ............. 2.£1-63
sFraud ..o 3.42:1.2,-29
- Internal control deficiencies ...... . 4.14-21

- Legal and regulatory complianze...3.49, 4.32
THOSE CHARGED WITH GOVERNANCE,

DEFINED ...........c..ccoieeeinnn 3.63
THREATS TO INDEPTNDENCE ...... 2.09-.11
THRESHOLD, AU\ w............. 5.09, 8.33
TIMING OF AUDIT COMPLETION AND

REPORT SUBMISSION

DEADLINES ........... 5.22, 6.20, 14.12
TOLERABLE DEVIATION RATE ......... 11.67,

................................... 11.107

TOLERABLE EXCEPTION RATE ....11.82-.83

TRANSITION CONSIDERATIONS. See Uniform
Guidance, transition considerations

related to
TYPE A MAJOR PROGRAMS
- Criteria ...l Table 8-1 at 8.04
- Determination of ........ 8.03-.04, 8.06-.13,

.................... Table 82 at 8.07, 8.22
- Loan and loan guarantee effects ....8.06-.07,
.......................... Table 82 at 8.07

s Low-risk L 8.09-.12,8.34
- Not considered low risk at request of federal
ABENCY w et 8.13
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TYPE A MAJOR PROGRAMS—continued

- Percentage of coveragerule ............ 8.17
- Transition consideration related to the Uniform
GUIdaNCe ...vie 8.33
TYPE B MAJOR PROGRAMS
- Determinationof .................. 8.03, 8.05
- High-risk ...... 8.14-.15, 8.23-.32, 8.34-.35
- Percentage of coveragerule ............ 8.17
- Transition consideration related to the Uniform
GUIdanNCe ..o 8.34-.35
u
UNALLOWABLE AUDIT COSTS FOR
SUBRECIPIENTS ................... 12.35

UNDERSTANDING ENTITY AND ITS
ENVIRONMENT, FINANCIAL STATEMENT
AUDITS .............. 3.23-.31, 6.30-.32

UNDERSTANDING OF I’XTERNAL CONTROL
OVER COMPLIAMCE ............ 9.12-.25

UNIFORM GUIDANZE (TITLE 2 CFR PART
200, UNIFOGRNV, ADMINISTRATIVE
REQUIFENMENTS, COST PRINCIPLES,
AND AULYLIT REQUIREMENTS
FOR TEDERAL

MNwARDS) ............. Appendix at 14.16
~Auditplanning ... 6.01-.78
- "Audit Requirements" (Subpart F) ........ 5.03,

......... 5.20, 12.44, 13.67, Supplement B
- Audit sampling .................. 11.01-.138
- Audits of federal awards ................ 5.01
- Compliance audits ................ 10.01-.81
- Compliance exceptions ............ 10.25-.28
- Exception identification ................. 6.75
~Generally ... 1.01,1.07
- Internal control over compliance ....9.01-.66
- Major program determination ....... 8.01-.36
- Pass-through entities and

subrecipients ...... ...l 12.01-.55
- Program-specific audits ........... 14.01-.16
- Reporting ................... 3.60, 13.01-.70
- Schedule of expenditures of federal

AWards ... 7.01-.43
- Subrecipient monitoring ............... 12.30
- Timing of audit requirements ........ 5.50-.54

- Transition considerations. See Uniform
Guidance, transition considerations related to

UNIFORM GUIDANCE, TRANSITION
CONSIDERATIONS RELATED TO

- Audit findings ... 13.64-.65
- Auditplanning ... 6.75-.78
- Audit sampling ................. 11.136-.138
- Circular A-133and ........oooeiiinnnt 13.64
- Compliance audits ...... 5.50-.56, 10.77-.81
- Data collection form ................... 13.67
sFraud oo 13.64
~Generally ... 5.50-.56
- Internal control over compliance .... 9.64-.66
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UNIFORM GUIDANCE, TRANSITION
CONSIDERATIONS RELATED
TO—continued

w
WALKTHROUGH PROCEDURES ........ 11.13
WRITTEN COMMUNICATION
- Alerts restricting use ............ 3.62,13.12
- Component auditor’s reported
matters ...l Table 4-3 at 4.82
- Engagement letters ..................... 3.07
- Government Auditing Standards, reporting
under ... 4.72-.73
- Management letters ................ 4.72-.73
WRITTEN REPRESENTATIONS
- Compliance audits ................ 10.73-.75
- Financial statement audits .... 3.50, 3.67-.68
- Legal and regulatory compliance ........ 3.50
- Refusal to provide ..................... 10.75
- Related to federal awards ......... 10.73-.75
- Schedule of expenditures of federal
AWAIAS .. 7.17
Y

YELLOW BOOK. See Covernment Auditing

Standards

- Major programs ........ 8.33-.36, 10.77-.81
- OMB Compliance Supplement ..... 10.78-.79,
..................................... 13.68
- Questioned costs ..........oiiiinlll 13.64
- Reporting ... 13.63-.69
- Risk-based approach, major program
determination .................... 8.33-.36
- Schedule of expenditures of federal
awards ... 7.39-.42
- Schedule of findings and questioned
COStS v 13.63-.64, 13.69
- Subawards ..., 12.50-.55
- Subrecipients ... 13.66
UNRESOLVED AUDIT FINDINGS ........ 10.70
\')
VENDORS, REMOVAL OF TERM. See also
contractors .............ceiiiiennnn 12.51
AAG-GAS UNI
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