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. Definition of . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.59
. Example . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.66–.74
. Generally . . . . . . . . . . . . . . . . . . . . . . . . . . 6.59–.74

TEMPORARILY IDLED OR ABANDONED
ASSETS . . . . . . . . . . . . . . . . . . . . . . . . 2.34–.35

TRADE NAMES
. Commonly considered basis of contributory

asset charge . . . . . . . . . . . . . . . . . . . . . . . . . 6.94
. Valuation example . . . . . . . . . . . . . . .6.187–.188,

. . . . . . . . . . . . . . . . . . . . . . . 6.199, Schedule 6-2

TRADEMARKS . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.94

TRADITIONAL TECHNIQUE. See discount rate
adjustment technique (DRAT)

TRANSACTION COSTS . . . . . . . . . . . . . . . . . . 3.10

TRANSACTIONS. See asset acquisitions;
business combinations

U

UNIT OF ACCOUNT . . . . . . . . . . . . . . . . . 2.18–.24
. Determination of . . . . . . . . . . . . . . . . . . . 2.21–.24
. Factors to consider . . . . . . . . . . . . . . . . 2.20–.21

UNOBSERVABLE INPUTS
. Fair value hierarchy . . . . . . . . . . . . . . . . . . . . . 6.04
. Generally . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .6.08

V

VALUATION ALLOWANCE
ASSESSMENTS . . . . . . . . . . . . . . . . .4.80–.81

VALUATION METHODS. See valuation
techniques

VALUATION OF IN-PROCESS R&D (IPR&D)
ASSETS . . . . . . . . . . . . . . . . . . . . . . . 6.01–.199

. Comparison to other assets acquired and
overall purchase price . . . . . . . . . . . . . . . 6.151

. Considerations related to FASB
ASC 820 . . . . . . . . . . . . . . . . . . . . . . . . . 6.03–.78

. Electronic devices industry . . . . . . . . . 6.19–.22

. Example, comprehensive . . . . . . . . .6.185–.199

. Generally . . . . . . . . . . . . . . . . . . . . . . . . . . 6.01–.02

. Pharmaceutical industry . . . . . . . . . . . . 6.23–.25

. Reports. See valuation reports

. Techniques for. See valuation techniques

. Use of PFI . . . . . . . . . . . . . . . . . . . . . . . . . 6.26–.78

VALUATION REPORTS . . . . . . . . . . . 6.173–.184
. Comprehensive example . . . . . . . . . . . . . . 6.199,

. . . . . . . . . . . . . . . . . . . . . . . . Schedules 6-1–6-12
. Generally . . . . . . . . . . . . . . . . . . . . . . . .6.173–.175
. Identification and description of IPR&D

assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.176
. Reconciliation of value estimates . . . . . . . 6.184
. Summary of Assets . . . . . . . . . . . . . . . . . . . 6.199,

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . Schedule 6-11
. Supporting schedules . . . . . . . . . . . . . . . . . 6.199,

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . Schedule 6-12
. Valuation of IPR&D assets . . . . . . . . 6.177–.183
. Valuation Summary . . . . . . 6.199, Schedule 6-1

VALUATION TECHNIQUES . . . . . . . . . . 1.01–.34
. Classification of . . . . . . . . . . . . . . . . . . . . . . . . 1.05
. Cost approach. See cost approach to fair value

of IPR&D assets
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VALUATION TECHNIQUES—continued
. Definition of . . . . . . . . . . . . . . . . . . . . . . 1.01, 6.04
. Income approach. See income approach to fair

value of IPR&D assets
. Market approach. See market approach to fair

value of IPR&D assets
. Other methods . . . . . . . . . . . . . . . . . . 6.171–.172

W

WACC. See weighted average cost of capital

WARA. See weighted average return on
assets

WEIGHTED AVERAGE COST OF CAPITAL
(WACC)

. Generally . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .6.95

. Reconciliation with WARA . . . . . . . . . . . . . . 6.120

. Relationship with IRR . . . . . . . . . . . . . . . . . . .6.115

WEIGHTED AVERAGE RETURN ON ASSETS
(WARA)

. Calculation of . . . . . . . . . . . . . . . . . . . . . . . . . 6.118

. Illustrative calculation . . . . . . . . . . . . . . . . . . 6.119

. Reconciliation with WACC . . . . . . . . . . . . . . 6.119

. TAB effect on . . . . . . . . . . . . . . . . . . . . . . . . . 6.130

. Valuation example . . . . . . 6.199, Schedule 6-12

"WITH AND WITHOUT" ANALYSIS . . . . . . . 1.33

WORKFORCE
. Commonly considered basis of contributory

asset charge . . . . . . . . . . . . . . . . . . . . . . . . . 6.94
. Valuation example . . . . . . . 6.199, Schedule 6-7

WORKING CAPITAL
. Commonly considered basis of contributory

asset charge . . . . . . . . . . . . . . . . . . . . . . . . . 6.94
. Contributory asset charges . . . . . . . . . . . . . 6.86
. Net working capital . . . . . . . . . . . . . . . . . . . . . 6.35
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