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[79.05] Notices served on company

Notices recognizing a company as an investor compensation company and
notices amending or revoking conditions of recognition must be served on the
company: ss 79(1)-(2). Where the SFC refuses to recognize a company as an
investor compensation company. the SEC must inform the company by notice
in writing served on the company: s 79(6). On service of notices, see s 400.

80 Transfer and resumption of functions of Commission

(1) The Commission may request the Chief Executive in Council to
transfer, by order (‘transfer order’) published in the Gazette, to a
recognized investor compensation company (‘designated investor
compensation company’), a function to which this section applies,
if the Commission is satisfied that the designated investor
compensation company is willing and able to perform the
function.

(2) This section applies to a function of the Commission under Part
Xl (other than sections 240(4) and (9) and 244(2)) or rules made
under that Part.

(3) For the purposes of subsection (2), the function of the
Commission under Part XIl to maintain the compensation furid
includes a function to maintain all or any part of the compengation
fund, and the other provisions of this Ordinance shaiiapply
accordingly.

(4) A function to which this section applies may be traristerred by a
transfer order either in whole or in part, and the {ransfer may be
subject to-

(a) a reservation that the Commission is fd perform the function
concurrently with the designated investor compensation
company; and

(b) such other conditions as the’ Commission considefs
appropriate.

(5) A transfer order may contain such incidental, supplemental and
consequential provisions as may be necessary or expedient fof
the purpose of giving full effect to the order.

(6) The Commission may at the request or with the consent of @
designated investor compensation company resume function
transferred by a transfer order, but the resumption takes effecis
only by order of the Chief Executive in Council.

(7) The Chief Executive in Council may order that the CommissioH
resume a function transferred to a designated investiofs
compensation company by a transfer order if the Commission 588
requests and if it appears to the Chief Executive in Council to &8

in the public interest to do so.
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£80.011 Enactment History

This section came into effect 1 April 2003.

[80.02] General Note

Upen recognifion as d recognised investor compensation company under
s 79(1), the company is given its responsibilities pursuant to a (r;\p?If:r order
made under S 80(1). The order is to be made. upon r‘cq‘l‘xcw b\ the SF ( . by i\hc
Chief Executive in Council, namely the Chiet _l;xccutw‘c acting after
wnsultation with the Executive Council: Interpretation and General Clauses
Ordinance (Cap 1)s3.

The intention of the legislative scheme Is to have the compensation r'qnd
administered and managed by the independent investor c'nmpcnszm.nn
ﬁnmpany: see the SFC’s Consultation Paper an New /mic",\"/ur'( ompensation
drrangements for Hong Kong. September 1998, para §7. This is implemented
by roancferring the SFC’s responsibilities under Pt X[l to the investor
¢ . vensation company pursuant to s 80.

yfie functions that may be conferred on the company are the functions of the
SF¢ under Pt XIL which contains provisions for the creation and
maintenance of the investor compensation fund: s 80(2). Functions of the
G pursvant o rules made under that Part (ie s 244) can also be conl"crr.cd
on the company: 8 80(2). The tollow ing rules have been made under Pt XU:
Sectirities and Futures (Investor Compensation - Claims) Rules; Securities
and Futures (Investor Compensation - Levy) Rules: and the Securities and
Feitures (bnvestor Compensation Compensation Limits) Rules.

Seetion 236 confers on the SFC the responsibility for establishing and
inaintaining the investor compensation fund. Section R0(3) provides that the
function of the SFC to maintain the compensation fund includes a function to
\mainain all or any part of the compensation fund, and s 80( 4) provides that a
iisttion may be transferred either in whole or in part. The transfer may be
gubjeen to the condition that the SFC is to perform the function concurrently
With the fiavesior compensation company. The effect of these provisions is
ibia fiexibility is provided under s 80 for determining which of the SFC
funetions are to be transferred under s 80(1). Hence. the transfer order could
igater on the recognized investor compensation company 2 function to
Wioltain only part of the compensation fund rather than the entire fund,

. -r Kranster order

Seeuritics and Futures (Transfer of Functions — Investor Compensation
uy) Order was gazetted as L.N. 225 of 2002, with effect from | April
“Hdost of the functions dealing with claims processing have been

d to the investor compensation company (ie the Investor

. 00 _‘:Ompany Ltd) under that Order. The functions translerred are
an'Seh 1 of the Order as follows:

Securities and Futures Ordinance

Provision Description
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(i) to an_authorized financial_institution or an approved
money broker;

(i) to a person acting in their capacity as an officer or
employee of such an authorized financial institution or
approved money broker; or 1

(i) _to an intermediary licensed for Type 11 regulated
activity or_a representative of such an intermecﬁjﬁ
who carries on _that requlated _activity for__the

intermediary.

(4) A person shall not be regarded as committing an offence unde

subsection (1) by reason only that he issues, or has in hig

possession for the purposes of issue. any advertisement or
document if-

(a) the advertisement of document (as the case may be) was sq
issued, or possessed for the purposes of issue, in thet
ordinary course of a business (whether or not carried on by
him), the principal purpose of which was receiving and
issuing materials provided by others;

(b) the contents of the advertisement or document (as the casa
may be) were not, whoily or partly, devised- Q
(i) where the business was carried on by him, by himsei._'

any officer, employee or agent of his; or
(i) where the business was not carried on by hita i
himself; and - :

(c) forthe purposes of the issue-
(i) where the business was carried on by ‘i, he of @i

officer, employee of agent of his; or
(i) where the business was not carfed an by him, he,
did not select, add to, modify or otherwise exercise ¢
over the contents of the advertisaraent or document (as¥
case may be).
(5) A person shall not be regarded as committing an offence U
subsection (1) by reason only that he issues by way
broadcast, or has in his possession for the purposes of 18
way of live broadcast, any advertisement of document if-
(a) the advertisement of document (as the case may be
issued, or possessed for the purposes of issue
ordinary course of the business of a broadcaster (W
not he was such broadcaster);
(b) the contents of the advertisement or document (a8
may be) were not, wholly or partly, devised-
(iy where he was the broadcaster, by himself or any
employee or agent of his; or
(i) where he was not the broadcaster, by himself:
(c) forthe purposes of the issue-
(iy where he was the proadcaster,
employee or agent of his; or

he or any
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(i) where he was not the broadcaster, he,
did not select, add to, modify or otherwise exercise control
over the contents of the advertisement or document (as the
case may be); and

(d) in relation to the broadcast-
(i) where he was the broadcaster, he; or
(i) where he was not the broadcaster, he believed and had

reasonable grounds to believe that the broadcaster,

acted in accordance with the terms and conditions of the
licence (if any) by which he or the broadcaster (as the case
may be) became entitled to broadcast as a broadcaster and
with any code of practice or guidelines (however described)
issqed under or pursuant to the Telecommunications
Ordinance (Cap 106) or the Broadcasting Ordinance
{Cap 562) and applicable to him or the broadcaster (as the
case may be) as a broadcaster.

N defence to a charge for an offence under subsection (1) for
the person charged to prove that he took ail reasonable steps
and exercised all due diligence to avoid the commission of the
gifence with which he is charged.

(Securities and Futures (Amendment) Bill 2013)

| Enactment History

>

came into effect | April 2003, This section is proposed to be
w the Securities and Futures (Amendment) Bill 2013, which seeks
o ﬁfame'work for regulation of over-the-counter de'l'iv'dti\>;’
and transactions, in particular, to provide for the regulation ()fl/l(;

lmtmcmre in this regard.

General Note

‘g}m}zmv;dezsthatf it. is an oﬂ'cncc.for a person to issue, or
ot a.npa(;'sergso issue an.advcmscmem. or any document
:ﬂ,.cm‘y oneﬂ}nem ;n _\F/hlch a person hok}s“ himself out as

b .person . n};;:eli . yr;u i 1ypc 6 or‘lypc 9 regulated
B i T c:frisu’ 91 rcglstercd tnr'such regulated
- 3 ‘0 fence is sub)egl to certain exceptions in
0 (6). For the types of regulated activities and their meanings

\and Fytures (Amendment) Bill 2013 wi T

0 Schedule 5 for deali ; . m .// .”dd o l_ype !
B ba ing in or ug’wsmg on OTC derivative
e derivst. e am.endc’d.for the purposes of the new
ents relating to thlevialjf’rtj‘f:lf“ oo, 8 Qﬂﬂe'we of
B e yving on of regulated activities o
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[196.11] Butterwo

(i) a receiver or manager of the 3
. = 8 property O
registered institution is appointedP 0 sl GFEP

(i) the registered institution fails to satisfy a levy of

(a) in relation to a licensed corporation, means a responsible officer
* TR

the licensed corporation;

(b) in relation o0 a registered institution, means a person who s b
executive officer of the registered institution under the Ban , e outon;
Ordinance (Cap 155); oF g (i) the registered institution enters into a co i
= scheme of arrangement with its creditors; Wi

(iv) the registered institution goes i iquidati i
B b et iy g into liquidation or Is
{v) the registered institution is convicted of an offence
(other than an offence under any of the relevant
pr(?V!SIOnS) in Hong Kpng or elsewhere, which in the
gsérp\:grr;‘e%f the; Cgmmlssion impugns the fitness and
s of the registered instituti i
| registered; g institution to remain
B i the registered institution doe
if the ; s not carry on the
“activity or regule}tgq activities, or the part gf regulaterc?gauc!a\t/?(d
..rggulated activities, to which the revocation'or suspensi y
the case may be) relates; or S .
the registered institution re i
quests the Co i
“revoke or suspend the registration. ket

.tn scigtlon 198, but_ w_ithout limiting the generality of
;i; J;St::tciaon?gmr:\|§510n may revoke a registered
o relation to Type 7 regulated activity or
) Cor 'missiop has required under sectio
regd-s-té;red institution should apply for 2n1;3'£§<))(r?§atthat
¢ -tron. 95(2) for that regulated activity; and o
i) the reglstered institution has failed to make an
f‘?:[?cr:efor .the authorizgtion under section 95(2) in
e vgth th‘e _requnrement, or has otherwise
e le Commission that it proposes not to make
application for the authorization under section 95(2);

(«) in relation to an associated entity of an intermediary, means
director of the associated entity who is responsible for di
supervising the receiving of holding by the associated entity o

assets of the intermediary.

1196.08] Definitions
For ‘registered’ and ‘monetary authority ", see Sch 1 Pt | below.

1196.09] SFC Disciplinary Fining Guidelines
d the SFC Disciplinary Fining Guidelines pu
199(1) on 28 February 2003 to indicate the manncr in which the
perform its function of imposing fines on regulated persons under §
196(2). For further in respect of the Fining Guidelines, please
[194.09] above.

The SFC publishe

[196.10) Cooperation with the SFC

In March 2006, the SFC issued a Guidance Note to clarifyitsta
practice of giving credit to regulated persons for their cogperal
SEC by imposing lighter disciplinary sanctions than woulabe 1mpa
absence of cooperation. For further in respect of ihe Guidang
[194.06} above.

{196.11] Publish

Under the Securities and Futures ;Amcndmcm) Ordinance:

subsection (6A) was added to this saction to clarify that the SEC

details of disciplinary action taken against regulated persol '

section. -
istered institution has made an application for the

zation und i ¢
iy er section 95(2), but the application is

197 Other circumstances for disciplinary action in 8.5 rogi inst
plinary n of a registered institution shall be deemed to be

registered institutions, etc.

(M Subject to section 198, the Com
institution’s registration, whether in relatio
part of all or any, of the regulated activities
registered, of suspend a registered institutia
whether in relation t0 all or any, or any part of ¢
regulated activities for which it is registered for
until the occurrence of such event as the &

specify-
(@) if-

mission may reve Instituti
: ‘ titution ceases to be an authorized financial

lit;?;irtution. is wound up, struck off the
: register of companies or is otherwise

ctio i
der;m(ei)j’ tthe registration of a registered
Lo pao be suspended if the registered
i ymgqt of any annual fee payable by
y additional sum payable by it under
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Butterworths Hon

ots. means a futures ,
materially affect the price of the listed securities; (Added 9 of

jation 1o futures contra

(b) in re
outside Hong Kong; 20125 9)
‘relevant reco nized market’ i el T 335 )- .
o g r:; :e)co nized stock (L) means listed on a recognized stock ;
9 magr P POSes of this definition, securities sha?arkeft" and for the
continue to be

(a) in relation to gecurities, mea
(b) In relation to futures contracts, means @ recognized i jegarded as listed during a period of s
uspension of dealings i
gs in

market. i >y
e securities on the recognize
(2) Inthis subsection and sections 286 10 289 and Division 2, s 4 corporation’ (k- Tk E) n?eansd o et
the context otherwise e yires- . ) Ly - a corporati i .
e xia fities that are, at the time of th posalion which hae issye0
derivatives’ (#7 4 1 ), in relation to jon to the corporation, listed: e relevant contravention in
(a) rights, options Of interests (whether described as ¢ ities’ (L 77 3% 4 ‘
wise) in, or in respect of, the liste ities: . by W45} means-
otherwise) in, O | P isted securifies; \ securities i -at the tiie of
(b) contracts, Fhe purpose or pretended purpose of telation to a cor Ime o the relevant contravention in
secure or increase a profit or avoid or reduce 2 lo carporation and are 72{330“‘ have been issued by the
. vartly by reference 10 the price of ¢ s PR,
?hep;k‘:\é 03' e o e po value, or & ¢ %chnties which, at the time of the relevant ~
(i) the listed securities; of ""?;frr;ﬁ;o ad corporation, have been f;%'zjt;%veghonﬂm
) . s, OF n and are not listed, but whic Dby Ihe
(i) any rights, options or in hably foreseeable will 2 ‘anWC:“C_h. at that time, it is
( h(a), t . whether tosall 1 uently listed; which, in fact, are
cy rights. op ions or interests whether describé ties which, at .
iy : : , at the time of the
o'therWtse). in, or in r.espect ef- . on to a shpomtion, Hewe n;etlek\)/ant centraventi()n in
() any rights, options or interests referred 19 soration and are not listed, but whi “;e” issued by the
) ic ' oo
ably foreseeable will be and wﬁigtwth'at g
uently so issued and listed; o firy 4act, e

listed securities, means-

k"

terests referred ta

(a); or
iy any contracts referred to in paragraph (o)
er documents creating. &Kl

(d) instruments of oth
evidencing any rights, options of interssts
referred to in paragraph (a), (b) o¢ (), InG
of interest Of participation in, temnarary of
for, receipts (including depocitery receipts) N
warrants 10 subscribe for arodl chase-

(iy the listed securities; Sf
(iiy the rights, options of interests or the cO
whether or not the derivatives are listed and [

issued or made them,
(19 %38 &), I celation to @

~) means-

, stocl
o ﬂf,"er il;zu :;t[))entures,_loa.n stocks, funds, bonds or
i byy, ;)r vt\)/hg;h it is re_asonably foreseeable
e ore; ody, whether incorporated or
i ) government or municipal government

S ori
b c;rmitr?reStS (whether described as units or
R respect of, such shares, stock
il ocks, funds, bonds or notes; ’ B
_ﬁ_a_r. rel‘g;’;)g Ef)articipation in, temporary or interim
@HGh g Osrio?:L warrants to subscribe for or
B oo , s, debentures, loan stocks,
or
: omerwg‘raoperty, whether in the form of an
u prc,)commonly known as securities;
el ngy, \(vhether in the form of an
v ,a : Sscnt?ed by notice under section
e ecurities in accordance with the

‘inside information’
specific information that-
(a) is about-
0] the corporation;
(i) a shareholder of ©
iy the listed securi
derivatives; and
y known 10 the person
likely to deal in the
nerally KNt

fricer of the
ties of the

(b) is not generall
or would be

corporation pbut would if ge
(Amended 9 of 2012 s 9)
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[307N.02]

expenses reasonably incurred by the Commission, wheties

take into account, i iti
relation or incidental to- . in addition to any conduct referred to in

subsection (2), any of the following matters-

(i) the proceedings; (a) the seriousness
B y ik . of th o
(ii) any.mvestlgatnon of the person’s conduct o being in breach of the ?jiscggg:g rtehat‘ resulted in the person
carried out before the proceedings were in (b) B nihar O ot that' Gondhit qulireme'nt:
( ! f th d negligent; as intentional, reckless or
iii) any investigation 0 the person's conduct o ¢ o} whether that ¢
carried out for the purposes of the proceeding: e onduct may have damaged the integrity of the

securities an .

(g) an order that any body which may take disciplinary ¢ F! Aguitom iy
against the person as one of its members be reco
to take disciplinary action against the person;

(h) if the person is a listed corporation, any order ff
Tribunal considers necessary to ensure that a b
disclosure requirement does not again take placg'
of the corporation including. but not limited to, an of
the corporation appoint an independent professio
approved by the Commission to review the co
procedure for compliance with this Part or {0 2
corporation on matters relating to compliance with

(i) if the person is an officer of a listed corporation,
that the Tribunal considers necessary to ens
officer does not again perpetrate any conduct that !
a breach of a disclosure requirement including, bYs
to, an order that the officer undergo a trai
approved by the Commission on complianas ¥
directors' duties and corporate governance.

| (2) When making an order in respect of a persoit Ung
(1), the Tribunal may take into account 26y conauc
| which-
| (a) previously resulted in the_person being &
offence in Hong Kong;
(b) previously resulted in/the person being :
Tribunal- HINGY Ceneial Not
(i) under section 252(3)(b) as having A o
market misconduct; or
(i) under section 307J(1)(b) as b
disclosure requirement; or
(c) at any time before the commencement of
the person being identified as an
determination under section 16(3), of
prepared and issued under section &
Securities (Insider Dealing) Ordinance.

(3) The Tribunal must not impose a regulatory
subsection (1)(d) unless, in all the circ.- f
fine is proportionate and reasonable 1 F
the disclosure requirement. For that purg

() whether that conduct may ha i
R e y have damaged the interest of the
(e) whether that conduct resuited in any benefit to the person or

any other person, inciuding an fit qai
P iy y profit gained or | ) .
the person's financial resources. 088 BRI

J,?g;remisebt;niz ;rl;tr)]izc“ton (1)a) may specify a corporation
‘. i 0 a relationship with any other
ect to any rules made b ' i
) y the Chief Justice unde i
Oige{hiz tc;fxthtg Rule;s of the High Court (Cap 4 Surb SLZC;,'OA:
s t ation of any sum ordered und i
: er subs
{f) for costs reasonably incurred in relation or incic?ggtoar;

| = EL % )~ &
ve' (fx % {T#E A B) has the meaning given by section

ictment History

new, It was added to this Ordi

ew, ‘ s Ordinance by the Securities
et 2101;1;; by the Securities and
257 and 258 above. )

. This section may be

awers t ‘ i
i 5 blrl:ai\;l]l\:ga t(ci). T{]lakc ordcrs.m respect of a person it
e I%L osgre requirement. These orders are
s, el tz;‘y make under ss 257 or 258 in market
B - 257(])(:? fhcrc \V()Ll|(%l‘ bc no order for
e v 1o {)).F‘an‘d ‘hf“ lhc I'ribunal may order a
Bk ot s i reach ot.a disclosure requirement as
o Additiona”comoranon to pay a regulatory fine
B Scdependon y,r tf!l:." “MMI may order a listed
i 10 Brteros t[r)a&;.r:;.onal adviser, and order an

'PRroach in imposing orders
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SCHEDULE 10

(i) Part IX of the repealed Leveraged :
Trading Ordinance: and ged Foreign Exchange
"-‘F the time within which the appeal may be made under such

pPart is running and has n :
ot expired
commencement, P upon  such

ifie appeal may be made to the Securities and Futures Appeals
a‘nd disposed of in all respects (and, without limiting the
rality of the foregoing, any power to appoint any person as a
er (whether as the chairman, deputy chairman or oth
ber) of the ~Securities and Futures Appeals Panel or as ez;
r of' a tribunal appointed under any of the provisions
to in paragraph (a)(i) and (ii) may be exercised for the
s of the appeal) as if this Ordinance had not been

Ordinance and the repealed Leveraged
Exchange Trading Ordinance (as the case
shall continue to apply to the exercise of the
to any appeals and other matters relating
(including any further exercise of power)
Ordinance had not been enacted.

68. Where, but for this section, the exercise of any poy
section 67 would have been subject to appeal fo the;
and Futures Appeals Panel established by section
repealed Securiies and Futures Commission
application for review 10 the Securities and Futu
Tribunal, but not such appeal to the Securiies
Appeals Panel, may be made in respect of the &
power and disposed of in all respegtsf' asdlf the g;x

ower were a specified decision as defined in seclol i i
gecﬂon o gChedwe o e | bgor\lltl{:uzeedmasr’mzcﬂql 70 or 71, any appeal is or is to be
provisions of this Ordinance shall, with necessary | A g}am il of the7 a R O'f,‘ e
o accordmg:'ym - T 1__inance; 4 repealed Securities and Futures Commission

69. Section 214 of this Ordinance apph
business or affairs in question has occurred, of dl;go?;in";’ﬁcerepealed Leveraged Foreign Exchange
Commission as occurring, before the commencer with imiting
this Ordinance. ‘without Ilmltlpg the generality of sections 70 and 71

g the exercise of the power to appoint any person as a

(whether as the chairman, deputy chairman or other

) of the_ Securities and Futures Appeals | Panel

hed by section 18 of the repealed Securities and Futures

ion Ordlnanf:e or as a member of a tribunal appointed

;.of the provisions referred to in paragraphs (a) and (b))-

any person who immediately before the commencement

_of_Part Xl of this Ordinance hoids any office as a

?ﬂiognber (whether as the chairman, deputy chairman or

i rl member) of the Securities and Futures Appeals

F nel or as a member of the tribunal to determine the

-%gﬁjeﬂ esr;all, for the purposes of the appeal, continue to

g ame office on the same terms and conditions

Lﬁe gwls O:rdmance had not been enacted; and

e aelcsl;]rglllesf,oft?]d Futures Appeals Panel and the

o . for the purposes of the appeal, continue in

#XiStence as if this Ordinance had not been enacted

Part Xi of this Ordinance (Securities and Futu
Tribunal}

70. Where a person has made an appeal t¢ t}m
Futures Appeals Panel before the commanca
this Ordinance under- 1
(a) Part IIl of the repealed Securitics and Fu
Ordinance; of
(b) Part IX of the repealed Leveraged
Trading Ordinance,
and the appeal has not been finally de
commencement, the appeal may be continue
all respects (and, without limiting the gé
any power {0 appoint any person as a me
chairman, deputy chairman or other merno
and Futures Appeals Panel or as & M€

5

appointed under any of the provisions 1 . .
(a) and (b) may be exercised for the PUfpE e this Ordinance (Investor compensation)
if this Ordinance had not been enacted. . 4 10 76.
71. Where- : Compensation Fund' (I < i i i 40 <
art (105 7 Fe 5 i A d2) and
(a) before the commencement of Part / Bnge Compensation Fund' ([ ftlis i 4t 'i‘?))have

n made to ¥ . ;
appeal has not bee fespectively assigned to them in section 235 of this

Appeals Panel under-

i led 1.

(iy Part Wl of the repead Sitios Tro o

Commission Ordinance; of i imOdirtiassm?- Rdgles (BRI (e RN )
rading (Dealers i i

1380 i ( ., Commodity Trading




[571N.38]

25 Amounts receiva
Type 8 regulated activity

Subject o subsection (2), a licen

Type 1 regu

aggregate ©
corporation licensed for Type

amount receivable fro
corporation referred to in s
in its liquid assets under
relation to each such seco

I

(1

Butterworths Hong Kong Securities Handb Securities and Futures Ordinance (C
—— ap 571
! [571N.38]

97 Proprietary position .
s of licen .
(1) A licensed corporation shall incTe: §0fporatrons
. \ . followin - : | include in its liqui
lated activity shall include in its liquid ass (a) sug assets that it beneficially owns- quid assets any of the
§ any amount ceceivable from each licensi 5 ject to subsections (2), (3), (4), (6) and (7), li
8 regulated activity and - = (b qua"f\hng debt securities; ' (7), listed shares;
m such second-mentioned ficenses (c) special debt securities;
e‘p‘tron 24(2) that has not beer ing Edg specified securities;
that section, in the amount § e) specified investme
3 . nts,
nd-mentioned licensed corpe 4 'ztecm?tfket value, less the haircut amount
- securities or specified invest s in relation t
ments concerned. S

ble from licensed corporations licens

10

(@) such

(b) the sum of-

)

26

any specific provision f¢

aggregate amount less
pect of each such

doubtful debts made in res
amount; and

beneficially owns any listed sh
contract on s ares and writes a ca i
Edaing thzcgpstir:)ert]res, to the extent that the nurirlrsgcgfo%nons
s, Subscction (j)(c:nt(rjact is equal to the number o? :Je;
tioned licensed corporation; _siiares and section 40 (é) :f; 2°t apply in respect of sugh
(iiy the market value of collateral deposited wit the options contract and it shall ( ; does not apply in respect of
cecond-mentioned licensed corporation, fess e O shares in the amount which is th l?dude in its liquid assets such
amount in relation to such collateral; and TR @ {a) the market value of such . r? KapePof-
(iiiy the maximum amount that it can draw ur relation to such shares; ansé res, Jens e baliout amaunt in
guarantee provided to it by such $eco (b) the number of such srrares .
such options contract. multiplied by the strike price of

licensed corporation and issued Dy an Say
financial institution or an approved pank (GeLE ject to subsection
outside Hong Kong. . M eficially owns any listecﬁss)par\ggere a licensed corporation
The aggregate of amounts that a licensed cortoid k futures contract in respect and holds a short position in a
its liquid assets under subsection (1) chall not number of shares unde?l ct of such shares, to the extent that
aggregate of amounts receivable~, from O number of such shares ylng the_futures contract is equal 1o
corporations referred 1o i that subsection less he ' pect of such shares ar;dsu section (1)(a) does not apply in
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Cash provided as security for short selling
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