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When the International Accounting Standards Board (IASB) replaced the
International Accounting Standards Committee (IASC) as the worldwide

accounting standard

-setter in 2001, very few countries even permitted the

use of International Accounting Standards (IAS).

Today, the vision of global accounting standards is shared by almost

every country in the
International Financ
jurisdictions permit

world. More than 100 countries require the use of
ial Reporting Standards (IFRS), while most other
the use of IFRS in at least some circumstances. We

are not yet at the point in which IFRS adoption is total and complete, but
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(SMEs)?
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we were only able to

ievement in such a short period of time.

Pr to mandate the use of [FRS in any country.

liires an assessment by legislators or regulators of
providing high quality and transparent information
Fho make investment, lending and credit decisions.
sessment has resulted in adoption of IFRS in full and
h.

s I am most frequently asked about IFRS are: who
(hich countries? Which companies? Which financial
| or permitted? Do jurisdictions modify IFRS before
hlly? What about small and to medium-sized entities

oritative information in this area meant that
estimate the use of IFRS globally. It also led to

legitimate questions|
usage. In late 2012, t
information—to enal
world. The project h.
Paul and his team ol
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the use of I[FRS. To eq

being asked by some about the true extent of IFRS
he IFRS Foundation began a project to gather that
le it to get the full picture of IFRS use around the
ks been led by former IASB member Paul Pacter.
tained information from surveys of individual

er sources, and drafted jurisdiction profiles on
jsure accuracy, those drafts were reviewed by the
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standard-setter in each jurisdiction, by international audit firms and
regulators and others.

We have now posted

on our website comprehensive IFRS profiles for 130

countries or other jurisdictions. This guide provides a summary of that
information. Those profiles tell a remarkable story of progress towards
IERS as global accounting standards that exceeds even our own estimates
about the extent and consistency of IFRS adoption.

Hans Hoogervorst

Chairman, International Accounting Standards Board

July 2014
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Botswana

Accounting Standards required for publicly accountable entities

(listed companies and financial institutions)

Listed companies and financial institutions: All must use IFRS in their
consolidated financial statements. In addition, the Botswana Companies
Act requires some other companies also to use IFRS (this is discussed
further below).

Separate company financial statements: [FRS.

IFRS endorsement

Brazil

Accounting standards required for publicly accountable entities
(listed companies and financial institutions)

Listed companies other than financial institutions: IFRS is required

for all companies wh

ose securities are publicly traded and for most

financial institutions whose securities are not publicly traded, for both
consolidated and separate (individual) company financial statements.

Separate company financial statements: [FRS (see above).

IFRS endorsement

Which standards do companies follow? IFRS as issufed by the IASB.
The auditor’s report asserts compliance with: IFRS.
Modifications to IFRS: None.

Endorsement process for new or amended IFRSs? Tfhe process of
adoption involves the review of the Standard by, and|recommendation
from, the Botswana Institute of Chartered Accountarjts (BICA) Technical
Committee. The BICA Technical Committee’s recomfnendation is
presented to the BICA Council. On approval of the BJCA Council, the
adoption is finalised. To date, the BICA has adopted 311 Standards without
modification.

Accounting standards required for SMEs

Which standards do SMEs follow? Companies that {lo not have public
accountability (their securities are not publicly traded and they are not
a financial institution) and that meet the threshold tp be an ‘exempt
company’ under the Botswana Companies Act may uge the IFRS for
SMEs. An exempt company is one that satisfies all thijee of the follcwing
conditions:

® turnover less than Pula 10 million (approximatdly US$1:2 nyillion);

® assets less than Pula 5 million (approximately YS$60<,029); and

® company is not a subsidiary of a holding company.

Which starmdardsdo
but some options/i:ay
property, plantand d
and revaluation of if
The audito1's report]
Modifncations to IFR
® require that, in|
method must b|
associates and j

® prohibit early af

companies follow? IFRS as issued by the IASB,

fe been eliminated, for example, the revaluation of
quipment under IAS 16 Property, Plant and Equipment
tangible assets under IAS 38 Intangible Assets.
asserts compliance with: [FRS.

IS: Brazil modified IFRS to:

separate company financial statements, the equity
P used to account for investments in subsidiaries,
bint ventures; and

Hoption.

Endorsement proces
de Pronunciamentos
Pronouncements Co:
IFRS as issued by the
Securities and Excha|
for public entities.
CPC standards for ng
of Independent Audi
annually translate a

Accounting standa

A company that does not satisfy all three of the above conditions or that
has public accountability must use full IFRS.

50 |

Which standards do

s for new or amended IFRSs? The Comité

Contdbeis (CPC, the Brazilian Accounting

mittee) approves standards that are identical to
[ASB. The Comissao de Valores Mobilidrios (CVM,

ge Commission of Brazil) endorses CPC standards
he Conselho Federal de Contabilidade (CFC) endorses
n-public entities. In addition, the Brazilian Institute
ors (IBRACON) is the official entity authorised to

d publish the IFRS Red Book.

rds required for SMEs

SMEs follow? All SMEs are required to use the IFRS

for SMEs unless they choose to use full [FRS—with one exception: some
micro and small entities (gross revenue less than R$3.6 million, which is
approximately US$1.8 million) are authorised to use a simplified set of

accounting standard

s established under Resolution CFC 1418/2012.
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Overview of IFRS continued...

However, IFRS 14 introduces limited changes to some previous GAAP
accounting practices for regulatory deferral account balances, which are
primarily related to the presentation of these accounts.

IFRS 15  Revenue from Contracts with Customers

IFRS 15 establishes a comprehensive framework for determining when

to recognise revenue and how much revenue to recognise. The core
principle in that framework is that a company should recognise revenue
to depict the transfer of promised goods or services to the customer in an
amount that reflects the consideration to which the company expects to

. a statement of financial position as at the end of the period;

. a statement of profit and loss and other comprehensive income for
the period;

. a statement of changes in equity for the period;
. a statement of cash flows for the period;

. notes, comprising a summary of significant accounting policies and
other explanatory information; and

. a statement of financial position as at the beginning of the earliest

be entitled in exchange for those goods or services.

To recognise revenue under IFRS 15, an entity applieq the following five
steps:
. identify the contract(s) with the customer.

Tomparatve petiod when an entity applies an accounting policy
retrospectiveiy pr makes a retrospective restatement of items in its
financial statenjents, or when it reclassifies items in its financial
statements.

. identify the performance obligations in the con
obligations are promises in a contract to transfq
goods or services that are distinct.

. determine the transaction price. The transactio
of consideration to which a company expects to
exchange for transferring promised goods or se]
If the consideration promised in a contract incl
amount, an entity must estimate the amount of
which it expects to be entitled in exchange for
promised goods or services to a customer.

. allocate the transaction price to each performa
basis of the relative stand-alone selling prices of
oT service.

kract. Performance
r to a customer

h price is the amount
be entitled in

[vices to a customer.
ides a variable
consideration to
Fansferring the

hce obligation on €
each distinct goou

. recognise revenue when a performance obligati

when the customer obtains control of that goo

bn is satisfied by

orseivice). A

transferring a promised good or service to a cuf{om& (which is

performance obligation may be satisfied at a polatin-timme{typically

An entityz wiigse finaj
explicit and unresery
entitwwmust not desc
whinss they comply W

hcial statements comply with IFRS must make an
ed statement of such compliance in the notes. An
ibe financial statements as complying with IFRS
ith all the requirements of IFRS. The application of

TFRS, with additional disclosure when necessary, is presumed to result
in financial statemer]ts that achieve a fair presentation. IAS 1 also deals

with going concern i
classification.

IAS 2 Inventorieq

psues, offsetting and changes in presentation or

IAS 2 provides guidarjce for determining the cost of inventories and

the subsequent recognition of the cost as an expense, including any
write-down to net redlisable value. It also provides guidance on the cost
formulas that are usdd to assign costs to inventories. Inventories are
measured at the lowqr of cost and net realisable value. Net realisable value
is the estimated sellihg price in the ordinary course of business less the

estimated costs of co
the sale. The cost of i

for promises to transfer goods to a customer) or

over time (typically

for promises to transfer services to a customer). For a performance
obligation satisfied over time, an entity would select an appropriate
measure of progress to determine how much revenue should be
recognised as the performance obligation is satisfied.

International Accounting Standards

present location and

Inpletion and the estimated costs necessary to make
hventories includes all costs of purchase, costs of

Rversion-and-othed costs incurred in bringing the inventories to their

condition. The cost of inventories is assigned by:

e specific identification of cost for items of inventory that are

individually sig:

nificant; and

. the first-in, first-out or weighted average cost formula for large
quantities of individually insignificant items.

IAS1 Presentation of Financial Statements

IAS 1 sets out overall requirements for the presentation of financial
statements, guidelines for their structure and minimum requirements
for their content. It requires an entity to present a complete set of
financial statements at least annually, with comparative amounts for the
preceding year (including comparative amounts in the notes). A complete
set of financial statements comprises:
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When inventories are sold, the carrying amount of those inventories is
recognised as an expense in the period in which the related revenue is
recognised. The amount of any write-down of inventories to net realisable
value and all losses of inventories is recognised as an expense in the period
the write-down or loss occurs.

IAS 7 Statement of Cash Flows

IAS 7 prescribes how to present information about historical changes
in an entity’s cash and cash equivalents in a statement of cash flows.
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