0 pfesen’[s illustrative consolidated financial statements for a fictitious listed company, VALUE IFRS Ple. The
"eﬁ’{s comply with International Financial Reporting Standards (IFRS) as issued at 30 April 2015 and that
ancial years commencing on or after 1 January 2015.

pted to create a realistic set of financial statements for VALUF, [FRS Ple, a corporate entity that manufactures
& Gervices and holds investment property. However, as this publication is a reference tool, we have not
eclasures based on materiality. Instead, we have included illustrative disclosures for as many common
sssible. Please note that the amounts disclosed in this publication are purely for iltustrative purposes and may

nt throughout the publication.

seral view that financial reports have become too complex and difficult to read and that financial reporting

ore on compliance than communication. At the same time, users’ tolerance for sifting through information
‘Higed continues to decline, This has implications for the reputation of companies who fail to keep pace. A
snfirmed this trend, with the majority of analysts stating that the quality of reporting directly influenced their

o what companies could do to make their financial report more relevant, we have given our £ Hustrative IFRS
ncial statements a makeover this year. Not only has our company changed from IFRS GAAP Ple to VALUE

ation has been reorganised to more clearly tell the story of financial performance and make critical
ation more prominent and easier to find.

\dditicrial information has been included where it is important for an understanding of the performance of the
onipany. For example, we have included a summary of significant transactions and events as the first note to the
4] statements and a net debt reconciliation, even though neither of these disclosures are eurrently required.

e an'gu_ag_e used has been simplified, the document reformatted and hyperlinks added to make it easier to
gate between sections and find related information.

olicies that are significant and specific to the entity are disclosed along with other relevant information,
‘section ‘How the numbers are calculated’. While we have still listed other accounting policies in s =, this

e‘.of_ﬁ_nancial reports should reflect the particular circumstances of the company and the likely priorities of its
There is no “one size fits all” approach and companies should engage with their investors to determine what
st relevant to them. The structure used in this publication is not meant to be used as a template, but to provide

1 'g'gs arising from new or revised requirements are identified with shading in the reference column in the
Anancial report. For 2015, the only mandatory change relevant for VALUE IFRS Ple arose from the 2010-2012
ovements cycle (see below), which required additional disclosures about the aggregation of segments. This is

;accounting policies

al}dayds that will apply for the first time from 1 January 2015 required a retrospective change in accounting
consolidated financial statements of VALUE IFRS Plc. However, fymendis £ illustrates the impact of the
ment made to IAS 41 Agriculfure regarding the accounting for bearer plants on an entity's accounting policy and the

fed disclosures {assuming early adoption).

: shouigl also consider whether any of the other standards that are mandatory for the first time for financial years
th;:ﬂ'mary 2015 could affect their own accounting policies. & iy 1 contains a full list of these standards
10se that have only a disclosure impact) as well as a summary of their key requirements.




Early adoption of standards

VALUE IFRS Ple generally adopts standards early if they clarify existing practice but do not introduce substantive changes.
These include standards issued by the IASB as part of the improvements program such as Annual Improvements to IFRSs
2012-2014 Cycle and amendments made to TAS 1in relation to the Disclosure Initiative.

As required under IFRS, the impacts of standards and interpretations that have not been early adopted and that are
expected to have a material effect on the eniiiy are disclosed in accounting policy note . A summary of all

pronouncements relevant for annual reporting periods ending on or after 31 December 2015 is included in :
updates after the cut-off date for our publication please see

. For

Using this publication

The source for each disclosure reguirement is given in the reference cohunn. Shading in this column indicates revised
requirements that become applicable for the first time this year. There is also commentary that (i) explains some of the
more challenging areas, (ii) lists disclosures that have not been included because they are not relevant to VALUE IFRS Plc,
and (iii} provides additional disclosure examples.

The appendices give further information about the operating and financial review (management commentary), alternative
formats for the statement of profit or loss and other comprehensive income and the statement of cash flows, and industry-
specific disclosures. A summary of all standards that apply for the ﬁrst time to annual reports beginning on or after 1
Jamary 2015 is included in : :

As VALUE TFRS Ple is an existing preparer of IFRS consolidated financial statements, IFRS 1 First-time Adoption of
International Financial Reporting Standards does not apply. Guidance on financial statements for first-time adopters of
IFRS is available at

The example disclosures are not the only acceptable form of presenting financial statements. Alternative presentations may
be acceptable if they comply with the specific disclosure requirements prescribed in IFRS. Readers may find our [FRS
disclosure checklist 2015 useful to identify other disclosures that may be relevant under the circumstances but are not
illustrated in this publication.

Specialised companies and industry-specific requirements

VALUE IFRS Pl does not illustrate the disclosures specifically relevant to spectalised industries. However, sppendic O
provides an illustration and explanation of the disclosure requirements of IFRS 6 Exploration for and Evaluation of
Mineral Resources, IAS 11 Construction Comtracts and IAS 41 Agriculiure. Further examples of industry-specific

accounting policies and other relevant disclosures can be found in the following PwC publications:

e IHlustrative IFRS financial statements —

e Ilustrative IFRS consolidated financial statements —

o [lustrative IFRS financial statements — ¥

o [lustrative IFRS consolidated financial statements — frs:

VALUE IFRS Ple

Hlustrative IFRS consolidated financial statements
December 2015

Independent auditor's report 174

&tAppendices 175 ]
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IAS1(80),(59)
IAS1(54)(rm)

IFRST(8)(N
IAS1{54)(c),(58)

1A51(54)(1}

IAS1(60),{69)
[AS1(54)(k)
IAS1{54)(n)

IAS1{54){m),
IFRS7 (8T}

1ASH{54)m)
IFRS7(B)e)

IAS1{54)1)

IAS1(54)(p)
IFRS5(38}

IAS(B4)(r)

IAS1(54)Yr)

1AS1(54)(r)

IAS1(54){q)

LIABILITIES

Non-current liabilities
Borrowings

Deferred tax liabilities
Employee benefit obligations *
Provisions

Total non-current liabilities

Current liabilities

Trade and other payables
Current tax liabilities
Borrowings

Derivative financial instruments
Employee benefit obligations *
Provisions

Deferred revenue

Liabilities directly associated with assets
classified as held for sale

Total current liabilities

Total liabilities
Net assets

EQUITY

Share capital and share premium
Other equity
Other reserves

Reiained earnings

Capital and reserves atfributable to owners

of VALUE IFRS Plc

Non-centrolling interests

Total equity

See v

2014 1 January 2014

2015 Restated * Restated **

Notes cuU'000 CU'000 CU'000
91,464 61,525 58,250

12,566 6,660 4,356

6,749 4,881 4,032

1,223 - -

112,002 73,066 86,638
16,700 12,477 12,930

1,700 1,138 989

8,980 8,555 7.869

1,378 1,398 445

690 470 440

2,472 1,240 730

2,395 2,370 2,290
34,313 27,648 25,693

15 - 500 “
34,313 28,148 25,693
146,315 101,214 92,331
159,677 117,087 £5,710
83,104 63,570 62,619

1,774 (550} (251)

18,168 12,439 7,395

47 169 35,533 21,007
150,215 111,398 90,770

9,462 5,689 4,940

159,677 117,087 95,710

for details regarding the restatement as a result of an error.

The above consolidated balance sheet should be read in confunction with the accompanying notes.

VALUE IFRS Plc
31 December 2015

PwC

IAS1(10)

1AS1(60)

1AS1(61)

|1AS1(66)-(70)

IAS1{E8)

|AS1(40A),(408)

IAS1{54)

PwC

Accounting standard for the balance sheet (statement of financial position)

1. IAS 1 Presentation of Financial Statements refers to the balance sheet as ‘statement of
financial position’. However, since this title is not mandatory, VALUE IFRS Plc has elected to
retain the better known name of ‘balance sheef’.

Current/non-current distinction

2. An entity presents current and non-current assets and current and noncurrent liabilities as
separate classifications in its balance sheet except when a presentation based on liquidity
provides information that is reliable and is more relevant. When that exception applies, all
assets and liabilities are presented broadly in order of liquidity.

3. Whichever method of presentation is adopted, an entity shall disclose the amount expected to
be recovered or settled after more than twelve month for each asset and liability line item that
combines amounts expected to be recovered or settled: (a) no more than twelve months after
the reporting period, and (b) more than fwelve months after the reporting pericd.

4. Current assets include assets (such as inventories and trade receivables) that are sold,
consumed or realised as part of the normal operating cycle even when they are not expected to
be realised within 12 months after the reporting period. Some current liabilities, such as trade
payables and some accruals for employee and other operating costs, are part of the working
capital used in the entity's normal operating cycle. Such operating items are classified as
current liabilities even if they are due to be settled more than 12 months after the reporting
period.

5. Thne operating cycle of an entity is the time between the acquisition of assets for processing and
their realisation in the form of cash or cash equivalents. When the entity's normal operating
cycle is not clearly identifiable, its duration is assumed to be 12 months.

Three balance sheets required in certain circumstances

6. If an entity has applied an accounting policy retrospectively, restated items retrospectively or
reclassified items in its financial statements, it must provide a third balance sheet (statement of
financial position) as at the beginning of the preceding comparative period. However, where the
retrospective change in policy or the restatement has no effect on the preceding period’s
opening balance sheet, we believe that it would be sufficient for the entity merely to disclose
that fact.

Separate line item for employee benefit obligations

7. Paragraph 54 of IAS 1 sets out the line items that are, as a minimum, required to be presenied
in the balance sheet. Additional line items, heading and subtotals should be added when they
are relevant to an understanding of the entity's financial position. For example, IAS 1 does not
prescribe where employee benefit abligations should be presented in the balance sheet.
VALUE IFRS Plc has elected to present all employee benefit obligations together as separate
current and non-current line items, as this provides more relevant information to users.

VALUE IFRS Plc
31 December 2015




 IFRS8(28}

IFRS8{28)(b} Adjusted EBITDA reconciles to operating profit before income tax as follows:
. . . - . . . e .  IFRSB(23) 2014
IFRS8(22) The group's strategic steering committee, consisting of the chief executive officer, the chief financial 2015 Restated
IAS(138)(e) officer and the manager for corporate planning, examines the group’s performance both from a product w cuU’000 CU'000
and geographic perspective and has identified six reportable segments of its business: ;

1,2: Furniture manufacturing — Oneland and China: this part of the business manufactures and Total adjusted EBITDA 74,945 55,033
sells commercial office furniture, hardwood side boards, chairs and tables in Oneland and China. o Intersegment eliminations (390) (360)
The committee monitors the petformance in those two regions separately. 8 Finance costs — net (5,464) (5,040)

3: Furniture retail ~ since January 2015, the manufacturing business has been supplemented by a ' Depreciation : (8,950) (8,150)
chain of retail stores in Oneland. While the committee receives separate reports for each region, the ' Amortisation (2,035) (730)
stores have been aggregated intc one reportable segment as they have similar average gross !

margins and similar expected growth rates. Legal expenses - (370)

4,5: IT consulting — business IT management, design, implementation and support services are : Goadwill ir!qpairment (2,410) -
provided in the US and in a number of European countries. Performance is monitored separately for o Restructuring costs (1,377) -
those two regions. Unrealised financial instrument gains/(losses) 835 {(B90)

6: Electronic equipment — Although this part of the business is not large enough to be required to ; Share options and rights granted to directors and employees (1,116) (555)
be reported under the accounting standards, it has been included here as it is seen as a patential . Impairment of other assets 1,210) -
growth segment which is expected to materially contribute to group revenue in the future. This Other 250 250
segment was established following the acquisition of VALUE IFRS Electronics Group in April 2015.

IF}'«’_&‘_:B(ZZ')(a'a). G

Profit before income tax from continuing operations 53,078 39,388

IFRSB{181,(22) All other segments — The development of residential land, currently in the Someland Canal Estate
in Nicetown and the Mountain Top Estate in Alpville, the purchase and resale of commercial
properties, principally in Nicetown and Harbourcity and the management of investment properties : ; :
are not reportable operating segments, as they are not separately included in the reports provided G rreame Moy i ‘Share of profltf
to the strategic steering committee. The results of these operations are included in the ‘all other : : '
segments’ column. The column also includes head office and group services.

The engineering subsidiary was sold effectlve from 1 March 2015. Information about this o 20 : ./ Material itemis " amorti o
discontinued segment is provided in nots 15, CcuU’000 cu'o00 CU 000

The steering committee primarily uses a measure of adjusted earnings before interest, tax, depreciation = 1 Furniture manufacture
and amortisation (EBITDA, see below) {0 assess the performance of the operating segments. However, Oneland (910) (4,250) {4,317)

the steering committee also receives information about the segments revenue and assets on a monthly . o China (3,787) (2,161) (3,650)

basis. Information about segment revenue is disclosed in ¢ Furniture retail — Oneland i (2,274) (3,965)

IT Consulting

_ us ' {700) (2,092)

IFRS8(27)(b).(28) Adjusted EBITDA excludes discontinued operations and the effects of significant items of inccineg and 3 _ Europe (430) (750)
expenditure which may have an impact on the quality of earnings such as restructuring costs, legal : Electronic equipment -

expenses, and impairmenis when the impairment is the result of an isolated, non-recutiing event. It _ Oneland . (275) (800)

also excludes the effects of equity-settled share-based payments and unrealised gains ot losses on All other segments . 895 (556)

financial instruments.
Unallocated items - - {584)
Total (3,427) {10,985) (16,714)

IFRS8(23)

Interest revenue and finance cost are not allocated to segments, as this type of activity is driven by the
central treasury function, which manages the cash position of the group.

IFRS8(23) 2014

2015 Restated
cy000 ClUrooo

Furniture manufacture - Materialitems Lamorisatio Expense:. 1
Oneland 14,280 16,310 Cuoo0 + CU000 Ccu'ooo CU OOO
China 12,200 11,990 Furniture manufacture

Fumniture retail — Oneland 16,400 - Oneland 715 {3,190) (3,805) 60

IT Consulting China - (2,068) (2,170) -
us 16,500 , IT Consulting
Europe 8,002 , us - {1,243) (2,724)

Electronic equipment - Oneland 2,900 Europe - {1,547) {1,542)

All other segments 3.963 : All other segments (370) (832) (760)
Total adjusted EBITDA 74,945 ; Unaliocated items - (509)

Total 345 (8,880) (11,510) 370

There was no impairment charge or other significant non-cash item recognised in 2014. For details
about the material items refer to ; 4 below.,

VALUE IFRS Plc ' VALUE IFRS Plc
31 December 2015 31 December 2015




IAS1(112Hc)

IAS18(35)(b)iv}

Not mandatory

1AS20{39)(b),(c)

1AS1(117)

IAS20(12),{29)(a)

IASZ0(24),(26)

IAS40(76)(d)
IFRST(20)(a)(1)

IFRS7(20)(a)(ii}
IAS21(52)

Not mandatory

Not mandatory

Not mandatory

This note provides a breakdown of the ifems included in ‘other income’, ‘other gains/(losses), ‘finance
income and cosis’ and an analysis of expenses by nature. Information about specific profit and loss
items (such as gains and losses in relation to financial instruments} is disclosed in the related balance
sheet notes.

() {Hbey ncome

2015 2014

Notes CcuUrooo cuUo00

Rental and sub-lease renial income 7.240 7,240
Dividends 3,300 4,300
Other items (i) 550 244
11,090 11,784

i § N

Export market development grants of CU250,000 (2014 — CU244,000) are included in the ‘other items’
line item. There are no unfulfilled conditions or other contingencies attaching to these grants. The group
did not benefit directly from any other forms of government assistance.

TP

sipitig of e ar

Government érants relating to costs are deferred and recognised in the profit or loss over the period
necessary to match them with the costs that they are intended to compensate.

Government grants relating to the purchase of property, plant and equipment are included in non-
current liabilities as deferred income and are credited to profit or loss on a straight-line basis over the
expected lives of the related assets. See or further details.

2015 2014
Notes cu’000 CU000
Net gain/{loss) on disposal of property, plant and equipment
(excluding property, plant and equipment sold as part of the
engineering division) 1,620 (530,
Fair value adjustment to investment property 1,350 1397
Fair value gains/(losses) on financial assets at fair value through
profit or loss 835 (690)
Net gain/(loss) on sale of available-for-sale financial assets 64t (548)
Net foreign exchange gains/{losses) £2in) 518 (259)
Other items o236 (621)
5,205 (1,251)
2014

2015 Restated
Notes cu’oo00 cu000

Changes in inventories of finished goods and work in progress
Raw materials and consumables used

(6,681) (5,255)
62,221 39,499

1AS1(104),(105) Employee benefits expenses 56,594 47,075
1AS1(104),(105) Depreciation 8,950 8,190
IAS1({104),(105) Amortisation 2,035 730
1AS1(87) Impairment of gaadwill 2,410 -
IAS1(S7} Write off of assets damaged by fire : 1,210 -
Not mandatory Other expenses 29,004 17,701
Not mandatory Total cost of sales, distribution cost and administrative expenses 155,743 107,900

VALUE IFRS Plc PwC

31 December 2015

JFRS7(20)b)

FRS7(20)3Xiv)
1_;\339(41)

_IFRST(ZD)(b)

‘1AS37(E0)

IFRS7(23)(d)

1as21(52)a)

|1AS23(26)(a)

CiAS23(28)(b)

1AS19(28},(158),{171)

IAS23(5),(5)

2014
Resiaied
CuU0o00

, . 6
Finance income

interest from financial assets not at fair value through profit or
loss

Net gain on setilement of debt

Finance income

Finance costs **°

Interest and finance charges paid/payable for financial liabilities
not at fair value through profit or loss {6,678)

Provisions: unwinding of discount ; {(215)
Fair value gain on interest rate swaps designated as cash flow
hedges — transfer from OCI i 155

Net exchange losses on foreign currency borrowings 2 (1,122)
(7,860)
Amount capitalised i 525

Finance costs expensed (7,335)

Net finance costs 5,464

The capitalisation rate used to determine the amount of borrowing costs to be capitalised is the
weighted average interest rate applicable to the entity’s general borrowings during the year, in this case
7.02% (2014 — 7.45%).

This note provides a breakdown of other income, other gains/losses and an analysis of
expenses by nature, but it does not show all of the profit and loss amounts that must be
disclosed under various accounting standards. Instead, individual profit and loss items are now
disclosed together with the relevant information to which they belong. For example, gains or
losses related to various financial instruments held by the group are disclosed together with the
balance sheet amounts. We believe that this presentation is more useful for users of the
financial statements.

Employee benefits expenses

2. Although IAS 19 Employee Benefits does not require specific disclosures about employee
benefits other than post-emplayment benefits, other standards may require disclosures, for
example, where the expense resulting from such benefits is material and so would require
disclosure under paragraph 97 of IAS 1 Presentation of Financial Statements. Similarly,
termination benefiis may result in an expense needing disclosure in order to comply with
paragraph 97 of IAS 1.

Finance costs
3. Finance costs will normally include:
{a) costs that are borrowing costs for the purposes of IAS 23 Borrowing Costs:

(i) interest expense calculated using the effective interest rate method as described in
IAS 39 Financial Instrumernits: Recognition and Measurement

(i) finance charges in respect of finance leases (refer to noi

(i) exchange differences arising from foreign currency borrowings to the extent that they
are regarded as an adjustment to interest costs

VALUE IFRS Plc
31 December 2015




mide-For-nabe

. . H i 1 i . 1(38
:g§=13(77(72)5),(31),(34)(c) Available-for-sale financial assets include the following classes of financial assets: 1?2353 (Eiﬂ

2015 2014
cu'ono cu000
Non-currenf assets
Listed securifies
Equity securities
Debentures
Preference shares

4,168 1,350
2,230 1,528
990 590

7,388 3,468

Unlisted securities (iv}
Equity securities {i),(v)
Debentures
Preference shares

1,332 1,280

575 560

525 520 During the year, the fol
2,432 2,360 income.

SR FPEY B PO RS i L v L Fid : [ s

lowing gains/{losses) were recognised in profit or loss and other comprehensive

2015 2014
Contingent consideration from disposal of discontinued 1,290 cU'000 U000
operation (rzie 15)

IFRS7(20)aXi) Gains/(losses) recognised in other comprehensive income (see 1 ) 880 {1,378)
11,110 IFRS7(20)(a)) Gains/{losses) recognised in profit or loss as other income (other expense),
being reclassified from other comprehensive income on sale (natz ) 646 (548)

iy e st &

IAS24(17} Available-for—sale financial assets includes CU300,0QO (2,014 — CU280,000) of equity securities held in
entities that are controlied by the ultimate parent entity, Lion Plc.

fotlp Mo

i

Refer t¢ note 25 for information on non-curreht assets pledged as security by the group.

IAS1(117) e i of : st o cuciahle-f ) ) L

IFRS7{21),(85)(k) Investments are designated as available-for-sale financial assets if they do not have fixed maturities : furny Horr vebee, iy gt DO . ‘

AST(BE(68) and fixed or determinable payments, and management intends to hold them for the medium to long- lERS1s) Information about the methods and assumptions used in determining fair value is provided in :
eSO term. Financial assets that are not classified into any of the other categories (at FVPL, loans and below. None of the available-for-sale financial assets are either past due or impaired.

\ g i i ilable-for- ory. ) L, , : , :
receivables or held-to-maturity investments) are also included in the available-for-sale category All available-for-sale financial assets are denominated in Oneland currency units. For an analysis of

The financial assets are presented as non-current assels Unless th.e y mature, or management in‘rids : the sensitivity of available-for-sale financial assets 1o price and interest rate tisk refer to note
to dispose of them within 12 months of the end of the reporting period.

s Pes . Pl e Ban e Beates wren Bunge B hvwewny ety wn ey it rver Sener
Fovrs o ¢ {0y Finencizel gsseis ad fale vadne theongh proflt or loss

P;-security is considered to be impaired if there has been a significant or proionged deb!"n.e in the fair AS1(77) IFRS7(A1.(34)(c)
value below its cost. See no 1 for further details about the group’s impairmenit Duicles for :
financial assets

Financial assets at fair value through profit or loss are all held for trading and include the following:

2015 2014
cuooo cu'000

. Current assets

IFRS13(9)(2) ' clia Iments that ar u ! grarminet geng US listed equity securities 5,190 4,035
hSIZS) : P Bhi Oneland listed equity securities 6.110 6,880
11,300 10,915

(3T 73 F 5o

. e : :IA§?£§)1()&;(§))(E') The group classifies financial assets at fair value through profit or loss if they are acquired principally for
:igfai(;)).(e)(a) LEPEIINE e DT e ; : o IAS35(9).[45) the purpose of selling in the shart term, ie are held for trading. They are presented as current assets if

' J! : ' : 5 ' : they are expected to be sold within 12 months after the end of the reporting period; otherwise they are
presented as non-current assets. The group has not elected to designate any financial assets at fair
value through profit or loss. See nois 253{0; for the group’s other accounting policies for financial assets.

fats AT A HE

Changes in fair values of financial assets at fair value through profit or loss are recorded in other
gains/(losses} in profit or foss (2015 — gain of CU835,000; 2014 — loss of CUGS0,000).

RS7(L20)()(i}

{ap) d Prer Gi 1 i
Information about the group’s exposure to price risk is provided in ¢ 12. For infermation about the
methods and assumptions used in determining fair value please refer to note 7{h} below.

IFRS7(34
4 )

® . VALUE IFRS Plc
VAILLUE IFRS Plc :
31 December 2015 31 December 2015




CORErTReR

e 2015 2014
IAST7(31)(a) Furniture, fittings and equipment includes the following amounts where the group is a lessee under a . cu'aoo cu'coo
finance lease (refer to noie 7{g! for further details): MNon-current assets - at fair value
2014 |AS40(76) Opening balance at 1 January 10,050 8,205
2015 Restated " ia40(78)e) Acquisitions 1,200 -
. Cuo00 Cuoo0 - - psoree) Capitalised subsequent expenditure - 810
Leasehold equipment | IASAO(TENC) Classified as held for sale or disposals - (112)
Cost o 3,000 3,000 ETCI NG Net gain/(loss) from fair value adjustment 1,350 1,397
Accumulated depreciation (250) - JASA(TENT) Transfer (to)from inventories and owner-occupied property - {250)
Net book amount 2,750 3,000 - 1AS40(7} Closing balance at 31 December 13,300 10,050
HEER . 1AS40(75)T
Refer to « + for information on non-current assets pledged as security by the group. 2015 2014
()2 i) : Cu'000 CuU000
1A536(130)(a) The impairment loss relates to assets that were damaged by a fire — refer to for details. The IASA0(7ENN0) Rental income 6,180 5,165
whole amount was recognised as other expense in profit or loss, as there was no amourt included in ASAOTENR(E Direct operating expenses from property that generated rental
the asset revaluation surplus relating to the relevant assefs. income P g exp (807) (606)
IAS16{74)(d) An amount of CU300,000 (2014 — nil) was received by the group from an insurance company as IAB40(TS YA Direct operating expenses from property that did not generate
compensation for damage fo a building caused by the fire and recognised as other income. rental income (203) (503}
ASI(117) a Fair value gain recognised in cther income 1,350 1,397
14518(73)(=) Land and buildings are recognised at fair value based on periodic, but at least triennial, valuations by
external independent valuers, less subsequent depreciation for buildings. A revaluation surplus is IUA ; i Faie val
credited to other reserves in shareholders’ equity {» )- All other property, plant and equipment is 11340(75)(a), Investment properties, principally freehold office buildings, are held for long-term rental yields and are
recognised at historical cost less dapreciation, eI not occupied by the group. They are carried at fair value. Changes in fair values are presented in profit
IAS15(50),(73)(b} Depreciation is calculated using the straight-line method to allocate their cost or revalued amounts, net or loss as part of other income.
of their residual values, over their estimated useful lives or, in the case of leasehold improvements and
certain leased plant and equipment, the shorter lease term as follows:
IAS18(73)(c) s Buildings 25-40 years
s Machinery 10-15 years ASHTENE: 8 seririty
s Vehicles 3-5 years on-current assets pledged as security by the group.
s Furniture, fittings and equipment 5 o years IAS40(75)h) : . sativns
* Leasedplantand equipment 44 15,000 Refer to e 15 for disclosure of contractual obligations to purchase, construct or develop investment
property or for repairs, maintenance or enhancements.
; for the other accounting policies relevant to property, plant and eguinment AST7(56)(c) )
7 f X
Some of the investment properties are leased to fenants under long-term operating leases with
rentals payable monthly. Minimum lease payments receivable on leases of investment properties are
IAS16(74)(a) LY s i e 7 . as follows:
IAS16(77)(e) If freehold land and buildings were stated on the historical cost basis, the amounts would be as follows: 2015 2014
2015 2014 cuUgoo cuooo
CuUod0 cuoo0 IAS17{56)(a) Minimum lease payments under non-cancellable operating
Freehold land leases of investment properties not recognised in the financial
Cost 15,800 13,350 statements are receivable as follows:
Accumulated depreciation - - Within one year gaigg gg:g
Later than one year but not later than 5 years s ,
Net book amount 15,800 13,350
Later than 5 years 2,370 2,550
Buildings 15,755 15,845
Cost 36,362 29,830
Accumulated depreciation (6,775) (4,540)
Net book amount 29,587 25,290
VALUE IFRS Ple PwC PwC VALUE IFRS Plc
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IAST(112}Hc)

IAS19(138)(a)

IAS19(137)(a}

IAS19(138),{139)(a)
(AS1(112)(c}
IAS18(144)

IAS19(140)a)(7,
({141

1AS18(141)(a)
IAS18(141)()

IAS15(141)(c)

IAS19(141)(8)
IAS19(141)()
IAS19(141)(g)

VALUE IFRS Plc
31 December 2015

The group has no legal obligation to setile the deficit in the funded plans with an immediate contribution
or additional one off coniributions. The group intends to continue to contribute to the defined benefit
section of the plan at a rate of 14% of salaries in line with the actuary’s latest recommendations.

The following table shows a breakdown of the defined benefit obligation and plan assets by country;

2015 2014
Oneland us Total Oneland us Total = AS15(141)(a)
. . [AS19{141)(b)
Present value of obligation 4,215 4,366 8,581 1,050 3,442 4,492:
Fair value of plan assets (2,102) {3,109) {5,211) (394) (2,403) (2,797) S G
C
2,113 1,257 3,370 656 1,039 1,695 :
Impact of minimum funding
requirement/asset ceiling 314 - 314 205 - 205
Total liability 2,427 1,257 3,684 861 1,039 1,900+

As at the last vaiuation date, the present value of the defined benefit obligation included approximately -
CU3,120,000 (2014 — CU1,371,000} relating to active employees, CU3,900,000 (2014 — CU2,115,000}
relating to deferred members and CU1,561,000 {2014 — CU1,006,000) relating to members in
retirement.

TAst9(141)ie)
AStO(141))
}\519(141)(,@)

£y it T

The group operates a number of post-employment medical benefit schemes, principally in the US. The
majority of these plans are unfunded. The method of accounting, significant assumptions and the

frequency of valuations are similar to those used for the defined benefit pension schemes set out abov
with the addition of actuarial assumptions relating to the long-term increase in healthcare costs of 8.0%
(2014 — 7.6%) and claim rates of 6% (2014 — 5.2%).

AS19(138)(e)

Balance sheet amounts

The amounts recognised in the balance sheet and the movements in the net defined benefit obligation
over the year are as follows:

1 January 2014

AS19(144)

Current service cost 107 -
Interest expense/(income) 25 (13)
Total amount recognised in profit or loss 132 (13) .
Remeasurements :

Return on plan assets, excluding amounts included in

interest expense/{income) - {11)

{Gain)/loss from change in demographic assumptions 3 -

{Gain)loss from change in financial assumptions 7 -

Experience (gains)/iosses 194 -
Total amount recognised in OCI 204 (11} :
Exchange differences (31 2
Employer contributions/premiums paid - (73)
Benefit payments from plan (8) 8
31 December 2014 1,005 (294) =

PwC

1 January 2015

Current service cost
Interest expense/{income)
Total amount recognised in profit or loss

Remeasurements

Return on plan assets, excluding amounts included in
interest expense/(income)

{Gain)/loss from change in demographic assumptions
(Gain)/loss from change in financial assumptions
Experience {gains)/losses

Total amount recognised in OCI

Exchange differences
Employer contributions/premiums paid:
Benefit payments from plan

31 December 2015

4
10
(16)

2)

37

{r)

1,235

The net liability disclosed above relates to funded and unfunded plans as follows:

Present value of funded obligations
Fair value of plan assets

Deficit of funded plans

Present value of unfunded obligations

Total deficit of post-employment medical plans

2014
cuU000 CU'000

650 350

(528) (294)

122 56

585 655

707 711

VALUE IFRS Plg
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Non-financial assets and liabilities

)
}
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149
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1AS36(134}(d).
fas19(148)
IFRS13(23)i
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wversi
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assets and liabilities that are measured at fair value. For alternative disclosures covering
biological assets, please refer to glat
: apply

19. For more detailed commentary about the requirements of IFRS 13 please refer to Chapter 5
Fair value i

18. As a typical d
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IAG38(122){e)

IAS40(T5)(c)
IASAD(TT)
IAS40(75)(7)
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1AS40(78)
IAS40(79)
1AS38(122)(a}
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IAS38{122)
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{b) Correction of error in accounting for leasing contract

Profit
Increase
2014  (Decrease Disclosure not illustrated: not applicable to VALUE IFRS Plic

CcuU'coo cuU’000 ' Sources of estimation uncertainty

Statement of profit or loss (extract) 1. Another example of a critical accounting estimate that may have a significant risk of causing
Cost of sales of goods (42,383) (25 matetial adjustments to the carrying amounts of assets and liabilities, but that is not relevant
Finance costs (6,270) 76 to VALUE IFRS Plc, or is not expected io have a significant impact in this instance, is:

Revenue recognition

Profit before income tax 39,337 51 The group uses the percentage-of-completion method in accounting for its fixed-price
contracts to deliver design services. Use of the percentage-of-completion method

Inco_m @ tax gxpen§e . (11,498) (12 requires the group to estimate the services performed to date as a proportion of the total

Profit from discontinued operation 399 -

services to be performed. Were the proportion of services performed to total services to

Profit for the period 28,238 39 ; be performed to differ by 10% from management’s estimates, the amount of revenue
recognised in the year would be increased by CU175,000 if the proportion performed
Profit is attributable to: was increased, or would be decreased by CU160,000 if the proportion performed was
Owners of VALUE IFRS Plc 25,919 39 . decreased. _ 5
Non-controfling interests 2319 - ' 2. The recognition of a net defined benefit asset may also warrant additional disclosures. For
28,238 39 example, the entity should explain any restrictions on the current realisability of the surpius
) ! and the basis used to determine the amount of the economic benefits available.
(S:::fangsnt of comprehensive income | Significant judgements
Profit for the period 28 938 39 _'.'31A81(123> 3. Examples of significant judgements that may require disclosures are judgements mads in

Other comprehensive income for the peried 4,343 - determining:

Total comprehensive income for the period 32,581 29 {(a) whether financial assets are held-to-maturity investments

{b) when substantiaily all the significant risks and rewards of ownership of financial assels
and lease assets are transferred to other entities

Total comprehensiva income is attributable to: : {(c) whether, in substance, particular sales of goods are financing arrangements and
Owners of VALUE IFRS Plc 30,005 39 therefore do not give rise to revenue

- ing i 2,576 - . .
Non-controlling interests 1 (d) whether an asset should be classified as held-for-sale or an operation meets the
32,58 39 . definition of a discantinued operation
e} whether multiple assets should be grouped to form a single cash-generating unit (where
|ASB(49)(b)) Basic and diluted eamnings per share for the prior year have also been restated. The amount of the (e} P group g 9 9 (

this would affect whether an impairment is recognised)

{fy whether there are material uncertainties about the entity's ability io continue as a going
concern.

correction for both basic and dituied earnings per share was an increase of CU0.1 cents per shars.

The correction further affected some of the amounts disclosed in 2y and note 18, Depreciztion
expense for the prior year was reduced by CU250,000 and rental expense relating to operating leases: ) ) ) . )
increased by GU275,000. : Jilas1(123) . Anillustrative disclosure for one of these judgements could read as follows (not disclosed by
: VALUE IFRS Plc due to materiality):

(c} Revision of useful lives of plant and equipment Held-to-maturity investments

AS8(39) During the year the estimated total useful lives to a subsidiary of certain items of piant and equipment : The group follows the 1AS 39 guidance on classifying non-derivative financial assets with
IAS16(76) used in the manufacture of fumniture were revised. The net effect of the changes in the current financial fixed or determinable payments and fixed maturity as held-to-maturity. This classification
year was an increase in depreciation expense of CU980,000. _ requires significant judgement. In making this judgement, the group evaluates its

Assuming the assets are held until the end of their estimated useful tives, depreciation in future years intention and ability to hold such investments to maturity.

in relation to these assets will be increased by the following amounts: If the group fails to keep these investments to maturity other than for specific
circumstances explained in'|AS 39, it will be required to reclassify the whole class as
Year ending 31 December available-for-sale. The investments would therefore be measured at fair vatue not
2015 . amortised cost.
2016 ' + Ifthe class of held-to-maturity investments is tainted, the fair vaiue would increase by
. CU2,300,000 with a corresponding entry in the fair value reserve in shareholders’ equity.
2017 g Furthermore, the entity would not be able to classify any financial assets as held-to-
2018 maturity for the following two annual reporting periods.
Change of accounting estimate in final interim period
5. If an estimate of an amount reported in an interim period is changed significantly during the
final interim period of the annual reporting period but separate financial statements are not
published for that final interim period, the nature and amount of that change in estimate shall
be disclosed in a note to the annual financial statements for that annual reporting period.
VALUE IFRS Plc ' VALUE IFRS Plc
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(c) Creditrisk : _ (c) Creditrisk

(iii}  Credit quality : (iv) Impaired trade receivables ¢
The credit quality of financial assets that are neither past due nor impaired can be assessed by FRST(21) Individual receivables which are known to be uncollectible are written off by reducing the carrying
reference to external credit ratings (if available) or to historical information about counterparty defauit - ;gg;gs;{?;’sm amount directly. The other receivables are assessed collectively to determine whether there is
rates. objective evidence that an impairment has been incurred but not yet been identified. For these
receivables the estimated impairment losses are recognised in a separate provision for impairment.
IFRS7(36)c) 2015 The group considers that there is evidence of impairment if any of the following indicators are present:
CL’000 ' e significant financial difficulties of the debtor
Trade receivables »  probability that the debtor will enter bankruptcy or financial reorganisation, and
Counterparties with external credit rating (Moody's) = default or delinguency in payments (more than 30 days overdue).
A 5,700 : Receivables for which an impairment provision was recognised are written off against the provision
BEB _ 3,100 . when there is no expectation of recovering additional cash.
BB 1.670 Impairment iosses are recoghised in profit or loss within other expenses. Subsequent recoveries of
: amounts previously written off are credited against other expenses. See note 24500 for information
10,770 about how impairment losses are calculated.

Counterparties without external credit rating FRS7(37)(b) Individually impaired trade receivables relate to four furniture wholesalers that are experiencing

Group 1 750 unexpected economic difficulties (2014 — two customers of the consulting business). The group
Group 2 2,102 expects that a portion of the receivables will be recovered and has reccgnised impairment losses of
Group 3 2,300 CU200,000 {2014 - CU130,000). The ageing of these receivables is as follows: &

5,152 Carrying amounts
Total trade receivables 15,922 3 Non-current assets 2015 2014
) cu'ooo cuooo

Other receivables

Related parties and key management personnel ** 2.7 ' 1 to 3 months 20 10
Receivables from once-off transactions with third parties 3 to 6 months 60 20
Counterparty with an external credit rating of A (Moody’s) 750 Over 6 months 151 128
Other third parties = 814 231 158
3,581

. L FRS7(16) Movements in the provision for impairment of trade receivables that are assessed for impairment
Cash at bank and short-term bank deposits collectively are as follows:

AAA 38,835 ' 2015 2014

AA 16,469 o cu’ooo0 Cu000
55,304

At 1 January 300 100
Pravision for impairment recognised during the year 580 540
Receivables written off during the year as uncollectible (330) (285)

: Unused amount reversed (25) (55)
N - : At 31 December 525 300

Available-for-sale debt securities

AAA 2,600

AA 900

BB 820
4,320

Held-to-maturity investments \ : Amounts recognised in profit or loss

AAA 750 During the year, the following gains/(losses) were recognised in profit or l0ss in relation to impaired
460 receivables.

AA 1210 2015 2014
, cuU’oo0 cu'odo

Derivative financial assets

AA 1,327

B 835
2,162

IFRS7(20)(e} Impairment losses
- individually impaired receivables (200) {130}
- movement in provision for impairment (580) {540}

. IFRS7(20)(e) Reversal of previous impairment losses 35 125

Group 1 — new customers (less than 6 months)
Group 2 — existing custamers (more than € months) with no defaults in the past . .
Group 3 - existing customers (mare than 8 manths) with some defauits in the past. All defaults were fully recovered. : (v) Past due but not lmpalf‘Ed

None of the amounts receivable from related parties are past due or impaired and repayments have been received regularly and on time ' ¢ IFRST(37)(a)(36)(c) As at 31 December 2015, trade receivables of CU1,277,000 (2014 — CU1,207,000) were past due but
historically. Management has established a related entity risk management framework including pre-determined limits for extending credit to key . . R K .
management personnel. Loans fo key management personnel are generally secured through mortgage (see note 24y for further information). . : not |mpa|red. Th_ese relate _tD a number of mdep?’”dent F:ustomers for whom there is no recent h'StOFy of
The group has procedures in place 1o assess whether to anter into once-off transactions with third parties, including mandatory credit checks. default. The ageing anaIyS|s of these trade receivables is as follows:

: 2015 2014

cuU000 cuogo
Up to 3 months 1,177 1,108
3 to 6 months 100 99
1,277 1,207
IFRS7(37)(a).(b) The other classes within trade and other receivables do not contain impaired assets and are not past

due. Based on the credit history of these other classes, it is expected that these amounts will be
received when due. The group does not hold any collateral in relation to these receivables.

VALUE IFRS Plc , VALUE IFRS Plc
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IAS37{86),(91} A claim for unspecified damages was lodged against VALUE IFRS Retail Limited in December 2014 i
relation to alleged non-periormance under a sales contract, The company has disclaimed liability and’
defending the action. It is not practical to estimate the potential effect of this claim but legal advice
indicates that it is not probable that a significant liability will arise.
In September 2015, a claim was lodged against VALUE IFRS Manufacturing Limited asserting that 1
entity had breached certain registered patents of a competitor. The matter is currently being considerad:
14537(86) by the courts and the group expects judgement before the end of June 2016. The group considers it o R ) L
be probable that the judgement will be in its favour and has therefore not recognised a provision in fmp 4 Th5 - . ) ised
relation to this claim. The potential undiscounted amount of the total payments that the group could be Significant capital expenditure contracted for at the end of the reporting period but not recognised as
required to make if there was an adverse decision related to the lawsuit is estimated to be liabilities is as follows:
approximately CU250,000. 2015 2014
o ) Cuo90 cuooo
IFR$12(23)(b) For contingent liabilities relating to associates and joint ventures refer to AS16A) Property, plant and equipment 4,200 800
! 520 1,250
IAS40(TS)(H) Investment propetty 450
1AS37(89),(81) A subsidiary has lodged a claim against a supplier for damages caused by the supply of faulty products. 1AS38(122)(e) Intangible assels
The matter has been referred to arbitration and, having received legal advice, the directors believe that
a favourable outcome is probable. However, the contingent asset has not been recognised as a : Fernwood venture
receivable at 31 December 2015 as receipt of the amount is dependent on the outcome of the . . . ; ; — nil} reiating to
arbitration process. IFRS12(7350) The above commitments include capital expenditure commitments of CU500,000 (2014 —nil) r g
T the Fernwood Venture (refer to rie
Definitions IAS1T(35){d) The group leases various offices, warshouses and retail stores under non_—cancellabie operating ileases
o - expiring within two to eight years. The leases have varying terms, escalation clauses aqd renewa ‘
1AS37(10) Application of definitions fights. On renewal, the terms of the leases are renegotiated. Excess warehouse space is sub-iet to third
1. Careful consideration will need to be given to each potential contingent liability or asset. For parties also under non-cancellable operating leases.
example, in the case of an entity that has; 2015 2014
(a) incurred liabilities in acting as trustee for a trust: if the liabilities of the trust are insignificar.t cuooo Cu000
compared to the assets in the trust and the chances of the trustee being called o razet . .
those liahilities is remote, no contingent liability and asset disclosures will need to he IAS17(35)(a) Commitments for minimun lease payments in relation to non-
made. It is likely that it will be pessible to demonstrate remoteness where the eniity is cancellable operating leases are payable as follows:
acting as trustee for an equity trust that has no borrowings and holds investmienis that can IAS17(35)(a)) Within one year 850 730
be readily sold to meet any ]labllltles that do arise. Remotengss is ur_1||kely e s 1725 YY) Later than ane year but not later than five years 2,300 2,300
demonstrated where an entity acts as trustee for a trust that is carrying on a business and 3,940 3,770
the trustee is incurring liabilities and undertaking the risks relating to the business AS17(5)a) i) Later than five years 7050 5820
{b} provided a guarantee or indemnity to another party: it will be more difficult to demonstrate -
the probability of having to meet the potential liabilities as being remote because there are Sub-lease payments
likely to be commercial risks which gave rise to the need for the guarantee or indemnity. IAS17(35)(0) Future minimum lease payments expected to be received in relation 850 920
£ aie 5 FALUEF to non-cancellable sub-leases of operating leases
IAS17{3B))(D) Not inciuded in the above commitments are contingent rental payments which may arisel in the event
that units produced by certain leased assets exceed a pre-determined pro_duc'uon capacity. The
contingent rental payable is 1% of sales revenue from the excess production.

IASIT(EE) SIC15(5) A number of lease agreements for the retail stores include free fit-ouis proyided by the Ifessor as a Ia_aase
incentive. The assets obtained by the group have been recognised as furniture and equipment at fair
value and are depreciated over the shorter of their useful life or the lease term. The lease lncetntlve is

1AS37(91) presented as part of the lease Yiabilities and is reversed on a straight line basis over the lease term.

IAS17E30)E) Rental expense relating to operating leases

1AS37(92) 2015 2014
cunoo Cu'000
. 1,230 1,530
IAS19(152) Minimum lease payments 430 ’
Contingent rentals 290 270

Sub-leases
” Total rental expense relating to operaiing leases 1,950 1,800

VALUE IFRS Plc
VALUE IFRS Plc PwC
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The group had contingent liabilities at 31 December 2015 in respect of:

{i}

31 December 2015




IFRS2(50),(51)(a}

t_’i.l .";;-’ ~ TP . 4 ria -

fe} xpenses srising from share-based payment transsclions
Total expenses arising from share-based V
employee benefit expense were as follows:

2015
CuUrgoo

896
220
902
138

Options issued under employee option plan

Deferreq shares issued under the short-term incentive scheme
Shares issued under employee share scheme

Share appreciation rights

payment transactions recognised during the period as n

2,156

IFRS2(47)(6)

IFRSZ{4T)(c)

IFRS2(49)

IFRS2{52)

IFRS2(47)(c)

Disciosures not Hustrated: not applicable to VALUE IFRS PI;

o £ o o N bt o .
Fair vaiue of goods or services recelved, or of equity instruments grarited
1. The following & MRS grafitec
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JE Wl i nilstrated m this publicai syts Hmn ; | .
VALUE IFRS Pio: VThis putdication as they are not appiicable to
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ot Hiystrated Belevant disclosures or references

PV of equity instruments was
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observable market price

Explair how the FV was determined
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Larrengements i value granted and how this was *“{zﬂaiwrff%ufs:s;
’ H EE R Lt fwtll Leoioid

D@iow),
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measured refiably
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presumption Disclose that fact and explain why the presumption
was rebutiod. IR
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RS 2 paragraphs 44, 48 and
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rrovide additional information as necsssary
oEs Y.

The following illusirative disclos
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u- | ] Y 3 AN SNy
Modification of share-based payment arangsmeants
irn May 2015, VALUE IFRS P
iy £UTS, VALUR IFRE Plo increased the vest i i
’ Cmecreased the vesting period i oloyas
options granted in Gotsber 2014 from thres to five \? ; "m M ot A
o CU400 o reflect the rece s ot
3

Fupndl - &
options at the dale of the

; walfication was determine
vatie of CUG 25 will be recoonized & oy
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-
f ol

T . A il @@3”55;}{5 The oxnens 45, PP o
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Foontinue 1o be recognised as if the tarms had not been miodified ~ ption grant

- , .
The falr value of the modified opti m T &
e i value of the modified options was determined using i !
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ncipies as described above, with the following mode! inputs: [provide detaiis]
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JAS33(68)

1AS33(70)(=)

IAS33(70)(=)

1A833(70)(a)

1AS33(70)(b}

1AS33(70)(b)

1AS33(70)b)

22 FEarnings per share

{a) Basic earnings per share

From continuing operations attributable to the ordinary equity
holders of the company

From discontinued operation

Total basic eamings per share attributable to the ordinary equity

holders of the company

(hy Diluted earnings per share

From continuing operations attributable to the ordinary equity

holders of the company 54.0
From discontinued operation 1.1

Total diluted earnings per share attributable to the ordinary equity

holders of the company 55.1

{r}) Reconciiations of earnings nsed in caleviating varnings per share
2015
cuong

Basic earnings per share

Profit attributable to the ordinary equity hoiders of the company
used in calculating basic earnings per share:

From continuing operations
From discontinued operation

Diluted earnings per share

Profit from continuing operations attributable to the ordinary

equity holders of the company.
Used in calculating basic earnings per share 33,359
Add: interest savings on convertible notes 435

Used in calculating diluted earnings per share 33,794
664

Profit from discontinued operation

Profit attributable to the ordinary equity holders of the company

used in calculating diluted earnings per share 34,458

{4y Weighted average numaber of shares need as the denominator
2015
Number

Weighted average number of ordinary shares used as the
denominator in calculating basic earnings per share

Adjustments for calculation of diluted earnings per share:
Amaunts uncatled on partly paid shares and calls in arrears 101,082
Options 403,108
Deferred shares 101,040
Convertible notes 1,455,996

60,787,264

2014
Number

59,102,882

90,512
87,341
82,311

Weighted average number of ordinary shares and potential

ordinary shares used as the denominator in calculating diluted
62,548,420

59,363,046

earnings per share
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31 December 2015




