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PART III — IMPOSITION OF INCOME TAX
SECTION 10 CHARGE OF INCOME TAX

10(1) [Types of chargeable income| Income tax shall, subject to the provisions of
this Act, be payable at the rate or rates specified hereinafter for each year of assessment

upon the income of any person accruing in or derived from Singapore or received in
Singapore from outside Singapore in respect of—

(a) gains or profits from any trade, business, profession or vocation, for whatever

period of time such trade, business, profession or vocation may have been cartied
on or exercised,;

(b) gains or profits from any employment;

(c) (Deleted by Act No. 29 of 1965)

(d) dividends, interest or discounts;

(e) any pension, charge or annuity;

(D) rents, royalties, premiums and any other profits arising from property; and

(g) any gains or profits of an income nature not falling
paragraphs.

10(2) [Definitions]
means—

within any of the preceding
In subsection (1)(b), ““gains or profits from any employment’’

(a) any wages, salary, leave pay, fee, commission, bonus, gratuity, perquisite or
allowance (other than a subsistence, travelling, conveyance or entertainment
allowance which is proved to the satisfaction of the Comptroller to have been
expended for purposes other than those in respect of which no deduction s
allowed under section 15) paid or granted in tespect of the employment whethe: i
money or otherwise;

(b) the value of any food, clothing or lodging provided or paid for by the empluyer;

(¢) for the year of assessment 2014 and any preceding year of assessme

value of any place of residence provided by the employer and fos
this paragraph—

ut,-the annual
the purposes of

(i) if the remuneration received by a director of a company is less than the
annual value of the pgemises, the full annual value shall be deemed to be
gains or profits of the employment:

[CCH Naote: S, 10(2)(c)(i) amended in 2008 Rev. Ed.. by

repealed Control of Rent Act (Cap. 58, 1985 Ed.) and is
deleting ““if the place of residence is Ypremises’” within the

provided to a director of a company, or,”" ]
(i) except as provided in sub-paragraph (i),
exceeds 10% of the gains or profits from the employment mentioned in

paragraphs (a) and (b) less the rent, if an » paid by the employee for the use
of the premises, the excess shall be disregarded;

if the annual value of the premises

History

8. 10(2)(c)(ii) amended by Act No. 49 of 2004, s. 5(a),
deemed in operation on | January 2003, by deleting *‘and any
gains or profits under subsection (6)" after ““(a) and (h)™".

S. 10(2)(¢e)(ii) amended by Act No. 28 of 1996, s. 2(a). in
operation on 6 September 1996, by inserting ““and any gains
or profits under subsection (5)°" after ““and (b)*.
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¢ i 7 [ art of the
(iii) where the premises are shared, “‘place of rlesulence means the p
premises occupied by the person chargeable;

i assessment 2014 and any preceding year of assessment,

3, s 4{a), in 33
mended by Agt No. 19 of 2013, s. Aa) before ““the annual value”.

8., Io(e) 2 8 November 2013, by inserting **for the year of

peration on 2 1

c( y for the year of assessment 2015 and subsequenL years 1of aSS?SSIT}?Zt},;}: ta;g;zgf

o i ided by the employer (or of
lace of residence provided by _

e 1251 %;ythlz employee if the premises are sha_red with another) less the rent (if

gg;l)liaid by the employee for the use of the premises;

History
§. 10(2)(ca) inserted by Act No. 19 of 2013, s. 4(b), in
operation on 28 November 2013, | | " .
sum standing to the account of any individual in any pension or pr i
& 2?;ocietv wiich the individual is entitled to withdraw upon retirement or W
withdrzw:i therefrom.

History

g 100.d, wserted by Act No. 26 of 1993, s. 3(b),

u-.—,... ation on 1 January 1993, - i ) .
i0(2A) [Valuation of place of residence] For the purposes of subsection (f)(cz_td_,eme
e )h o annual value or separate annual value is ascribed to any place of resL g
o erle Tltion List prepared under section 10 of the Property Tax Act (Cap. '254)’t't e
» ;ﬁiliﬁlﬁi shall be ascertained in accordance with the definition of that term in section
an

2 of that Act.

History

may. by regulations, prescribe such additional ‘provml(;]us‘
of a savings or transitional “‘(lllll‘eVC::)HSE,qll(-.ﬂl\Ol'lle‘i.
enactment of that provision as the Mimster may consider
necessary or expedient.”

S. L0(2A) inserted by Act No. 37 of 2014, s 3(a),
operation on 27 November 2014,

S. 73 of Act No. 37 of 2014 , in operatien on 27 Nmfe_mbu:r
2014. contains the following Savings and Transitional
Provision:
! i ¥ ars after the date of
“73 For a period of 2 years af te
commencement of any pravision of thig Act, the Minister

10(2B) [Valuation of furniture and fittings in place of residence] ] For thri ;ﬂgs}f}:g
of subsection (2), the Minister may, for the purposes of sgch year (;_ tgsszs; e
may specify, by regulations prescribe the value of any furniture and fittings in any

of residence.

History

For Savings and Transitional Provision, see history note to s.

J 4 S i ati
S. 10(2B) inserted by Act No. 37'0f 2014, 5. 3(a), in operation L0(2A).

on 27 November 2014,

i n
10(3) [Taxable insurance against loss of profits] Ax_ay sum reaﬁs?;im :ﬁ??f 2n§
insurance against loss of profits shall be taken into account in the ascerta
profits or income.

Sec 10(3)
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10(4) [Balancing charge] Where, under section 17, 20 or 21, a balancing charge falls
to be made, the amount thereof shall be deemed to be income chargeable with tax under
this Act, except in the case of a balancing charge in respect of —

(a) a Singapore ship which is owned by a shipping enterprise within the meaning of
section 13A or by an approved shipping investment enterprise within the meaning
of section 13S at the time the balancing charge falls to be made in respect of the
Singapore ship, but only up to the amount ascertained in accordance with the

formula
A
—B—_ x C,
where A is the amount of allowances under section 19 or 19A made to the
enterprise in respect of the Singapore ship against any income exempt
from tax under section 13A or 13S;
B

is the total amount of allowances under section 19 or 19A which have

been made in respect of the ship during the period it is owned by the

enterprise; and

C  is the amount of balancing charge;

History

8. 10(4)(a) amended by Act No. 7 of 2007, s. 2(a)and (b), in
operation on | March 2006; except in relation to the addition
of “19A™ in the definition of ““A”" for the purpose of section
I3A, effective for the year of assessment 2007 and
subsequent years of assessment, by inserting “‘or by an
approved shipping investment enterprise within the meaning
of section 1357 after the words “section 13A™. and by
substituting “*where A is the amount of allowances under
section 19 or 19A made to the enterprise in Tespect of the
Singapere ship against any income exempt from tax under
section 13A or 1387 for ““where A is the amount of
allowances under section 19 made to the enterprise in respect

of the Singapore ship against any income exempt from tax
under section 13A;™".

S.. 10_(4)(':1) substituted by Act No. 32 of 1995, s 3(a),
effective for the year of assessment 1995 and subsequenf
years of assessment. S, 10(4)(a) formerly read:

“la)a Singapore ship which is owned by a shippitg
enterprise whose income is exempt from tax ;‘-'dclj'
section 13A at the time the balancing charge i to be
made in respect of the Singapore ship: or.

S. 10(4)(a) substituted by Act No. 11 of 1994, 5, 3. effective
for year of assessment 1995 and “ibssquent years of
assessment. S. 10(4 )(a) formerly read:

(a) a Singaporq ship the ncome derived from the
operation of which would be income of a shipping
enterprise within the meaning of section 13A; or”

(b) a foreign s.hip the income detived from the operation of which is exempt from tax
under section 13A or 13F, or the income derived from the chartering or finance

leasing of which is exempt from tax under section 138,

as the case may be, but only

up to the amount ascertained in accordance with the formula

Y

x Z,

where X is the amount of allowances under section 19 or 19A made to the

enterprise in respect of the foreign ship against any income exempt
from tax under section 13A, 13F or 138, as the case may be;

Sec 10(4)
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Y s the total amount of allowances under section 19 or 19A which
have been made in respect of the ship during the period it is owned

by the enterprise; and

7  is the amount of balancing charge.

History

5. 10(4)(b) amended by Act No. 7 of 2007, 5. 2(c) and (d), in
operation on | March 20006, by substituting “‘is exempt from
{ax under section 13A or 13F, or the i_ncomc derived from the
chartering or finance leasing of which is exempt from tax
under section 1387 for “would be income of a shipping
enterprise within the meaning of section 13A or inc(_m]g of an
approved international shipping enterprise within the
meaning of section 13F" and . 13F and 138" for “*or 13F"
in the definition of X.

g, 10(4)(b) amended by Act No. 31 of 1998, s. 3(a), effective
for the year of assessment 1999 and subsequent years of
assessment, by inserting “‘income of a shipping enterprise
within the meaning of section 13A or’ after “be™.

5. 10(4)(b) amended Fy ActNo. 31 of 1998, s. 3(b), effective
for the year of agscrsment 1999 and subsequent years of
assessment, by gabutituting ““section 13A or 13F, as the case
may be’” for “‘scatinn 13F™

10(5)

iDefinitions] In subsection (4)—

S. 10(4)b) substituted by Act No. 32 of 1995, s. 3(a),
effective for the year of assessment 1995 and subsequent
years of assessment. S. 10(4)(b) formerly read:

“(b)a foreign ship the income derived from the
operation of which would be income of an approved
international shipping enterprise within the meaning of
section 13F."

S. 10(4) substituted by Act No. 2 of 1992, s. 2. in operation
on 13 March 1992, S, 10(4) formerly read:

“10(4) Where, under section 17, 20 or 21, a balancing
charge falls to be made. the amount thereof shall be
deemed to be income chargeable with tax under this Act,
except in the case of a balancing charge in respect of a
Singapore ship the income derived from the operation of
which would be income of a shipping enterprise within
the meaning of section 13A."

¢¢s. veign ship” has the meaning given to it in section 13F(6);

“Singapore ship” has the meaning given to it in section 13A(16).

[CCH Note: S. 10(4A) renumbered as 5. 10(5) in 2004 Ed_]

History

S, 10(5) substituted by Act No. 2 of 2016, s. 5(1)(a), in
operation on 11 April 2016, 8. 10(5) formerly read:

“10(5)  Subsection (4)(b) shall apply. with the
necessary modifications, to any dredger, seismic ship. or
any vessel used for offshore oil or gas activity the income
derived from the operation of which is exempt from tax
under section 13F or the income derived from the
chartering or finance leasing of which is exempt from tax
under section 138.™

S. 57 of Act No. 2 of 2016, in operation on 11 April 2016,

contains the following Savings and Transitional Provision:
57 For a period of 2 years after the date of
commencement of any provision of this Act, the Minister
may, by regulations, prescribe such additional provisions
of a savings or transitional mature consequent on the
enactment of that provision as the Minister may consider
necessary or expedient.”’

S. 10(5) amended by Act No. 7 of 2007. 5. 2(e), in operation

on 1 March 2006, by inserting ““or the income derived from

10(5A) [Definition]
section 13S(20).

History

5. 10(5A) amended by Act No. 2 of 2016, s. 5(1)(b), in
operation on 11 April 2016, by substituting ‘“subsection (4)”
for “subsections (4) and (5)"".
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the chartering or finance leasing of which is exempt from tax

under section 138" after “*section 13F™".

3. 10(5) substituted by Act No. 49 of 2004, s. 5(b), effective
for the year of assessment 2005 and subsequent years of
assessment, S. 10(3) formerly read:

“10(5) Subsection (4)(b) shall apply, with the
necessary modifications, to a floating production storage
offloading ship, floating storage offloading ship, dredger,
seismic ship or semi-submersible rig the income derived
from the operation of which is exempt from tax under
seetion 13F.

S. 10(4A) substituted by Act No. 37 of 2002, 5. 2(a), effective
for the year of assessment 2003 and subsequent years of
assessment. S. 10(4A) formerly read:

“10(4A)  Subsection (4)b) shall apply, with the
necessary modifications, to an approved floating
production storage offloading ship or an approved
floating storage offloading ship the income derived from
the operation of which is exempt from tax under section
13F.7

S, 10(4A) inserted by Act No. 32 of 1999, s. 3, effective for
year of assessment 2000 and subsequent years of assessment.

In subsection (4), ““finance leasing”> has the same meaning as in

For Savings and Transitional Provision, see history nole to s.
10(5).

S. 10(5A) inserted by Act No. 7 of 2007, s, 2(1), in operation
on | March 2006.

Sec 10(5A)
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10(6) [Taxable gains or profits by employee fr_om shares] Any gains or profits,
directly or indirectly, derived by any person fron_l aright or beneﬁ_t granted on or after 1st
January 2003, whether granted in his name or in the name of his nominee or agent, to
acquire shares in any company shall, where the right or benefit is obtained by that person
by reason of any office or employment held by him, be deemed to be income chargeable
to tax under subsection (1)(b), accruing at such time and of such amount as determined
under the following provisions:

(a) where the right or benefit is exercised, assigned, released or acquired, at the time of
the exercise, assignment, release or acquisition of the right or benefit and the gains

or profits shall be the price of the shares in the open market at that time, less any
amount paid for the shares;

(b) notwithstanding paragraph (a), where the right or benefit granted is subject to any
restriction on the sale of the shares so acquired, at the time the restriction ceases to

apply and the gains or profits shall be the price of the shares in the open market at
that time, less any amount paid for the shares;

() if it is not possible to determine the gains or profits under paragraph (a) or (b), the
Comptroller may use the net asset value of the shares, less any amount paid for the
shares, as the basis for determining the gains or profits;

(d) notwithstanding paragraphs (a) and (c), any gains or profits derived by him by any
exercise of a right or benefit to acquire shares in any company listed on the
Singapore Exchange shall be computed in accordance with the following formula:

A-B,

where A is—

(i) if the shares are not treasury shares, the price of the shares in the open
market at the last transaction on the date on which the shares are first listed
on the Singapore Exchange after the acquisition of the shares by hini;«nd

(i) if the shares are treasury shares, the price of the shares in the onet market
at the last transaction on the date an appropriate entry is made in the
Depository Register by the Central Depository (Pte) Lidto effect the
acquisition of the treasury shares by him; and

B is the amount paid for such shares;

History -

S. 10(6)(d) substituted by Act No. 27 of 2009, s 3(a).

effective for the year of assessment 2010 and subsequent
years of assessment. S. 10(6)(d) formerly read:

benefit to acquire shares in any company listed on the
Singapore Exchange shall be the last done price on the
listing date of the shares so acquired less the amount paid
“*(d) notwithstanding paragraphs (a) and (¢), any gains or for the shares;
profits derived by him by any exercise of a right or

(e) (Deleted by Act No. 27 of 2009, 5. 3(a))

History

S. 10(6)(e) deleted by Act No. 27 of 2009, s. 3(a), effective
for the year of assessment 2010 and subsequent years of
assessment. S. 10(6)(e) formerly read:

of the shares in the open market al the last transaction on
the date on which the shares are first listed on the
Singapore Exchange after the acquisition of the shares by
““(e) “the last done price on the listing date’, in relation to b

any shares referred to in paragraph (d), means the price

Sec 10(6)
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(f) “shares’ includes stocks.

5 i F, iths i hs (a) and (b), any gains or

bered as 5. 10(6) in 2004 Ed.] (c) notwithstanding paragrap ; &
gHF profits derived by him by any exercise of a right or
benefit to acquire shares in a company listed on the

Singapore Exchange shall be the last done price on the

[CCH Note:

History

S 10(5) substituted by Act No, 37 of 2002, s. 2(b), in

aperation on 10 De

cember 2002. 8. 10(5) formerly read:
«10(5) Any gains or profits dirc_clly or indirectly
derived by any person by the exercise, assignment or
e +f a right or benefit whether granted in his name
rel;ztﬁ]é name of his nominee or agent to acquire shares
?.: ; company shall, where the right or benefit is obtained
by (hat person by reason of any oﬁlcc or employment
held by him. be dceﬂ_led to be income and for the
purposes of this subsection— ‘ _
(a) such gains or pmﬁts. shall be the price oflh_e shares in
the open market at the time of the exercise. a.ssaglm‘n.ent or
release of the right or benefit, less the amount paid for

such shares: _ . )
(b)if it is not possible to determine the gains or profits

listing date of the shares so acquired less the amount paid
for such shares;

[S. 10(5)(c) substituted by Act No. 1 of 1998, s. 3(b), in
operation on 23 January 1998. 8. 10(5)(c}) formerly read:

“(c) “shares’ includes stocks.”]

(d) ‘“the last done price on the listing date’, in r::lali.(m to
any shares referred to in paragraph (¢), means the price of
such shares in the open market at the last transaction on
the date on which such shares are first listed on the
Singapore Hxchange after the acquisition of such shares
by him; and

(e) ‘shares” includes stocks.””

under paragraph (a). the Comptroller may use the net
assel value of the shares, less the amount paid for the
shares. as the basis for determining the gains or profits;

xable gains or profits by employee from shares prior to January 2003]
IITg(rﬁtAhl a\[fr{ii'mce é{f doubt, 1Z;ection 10(5) in force immediatel}_l bfﬂfore 10thl December
2002 sheli continue to apply to any gains or profits directly or mdlrectl_y den_ved by {(he
exercise, assignment or release of any right or benefit to acquire sharles an]udmg stoc ]:5:)
in 4 company granted to a person before st January 2003, whether in his name or m the
name of his nominee or agent, where the right or benefit was obtained by that person by
~eason of any office or employment held by him.

S. 10(5)(d) and () inserted by Act No. 1 of 1998, 5. 3(b), in
operation on 23 January 1998,

History

§. 10(6A) inserted by Act No. 7 of 2007, 5. 2(g). in operation
an 10 December 2002.

10(7) [Deemed gains or profits by employee from shares] Notwithstanding
subsection (6), where— .

(a) the right or benefil to acquire shares in a company is granteq on or after 1st January
2003 to an individual while he is exercising an employment in Singapore; and

(b) immediately before he ceases that employment— _

(i) the individual is neither a citizen of Singapore nor a _Slngappre permanent
resident, or being a Singapore permanent resident is leaving Singapore
permanently; and . _

(i) the right or benefit is not exercised, assigned, released or acquired by him, or
the restriction on the sale of the shares has not ceased to apply,

any gains or profits from the right or benefit shall be—

(A) deemed to be income derived by the individual one _month befo_re_ the da_te ,Of
cessation of employment or the date the right or benefit is granted, whichever is the
later; and

(B) computed based on the price of the shares in the open market on that date, less the
amount paid for the shares.

|CCH Note: S. 10(5A) renumbered as s. LO(7) in 2004 Ed.|
History

S. 10(5A) ngerted by Act No. 37 of 2002, s. 2(b), in
operation on L0 December 2002.

Sec 10(7)
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10(7A) [Undertaking from employer for sub-s (7) not to apply] The Comptroller
may, if he thinks fit and subject to such condition as he may impose, accept from the
employer of an individual to whom subsection (7) applies an undertaking—

(a) to make a return, in such form and by such time as the Comptroller may determine,
of any gains or profits derived by the individual from the right or benefit to acquire
shares in a company as computed under subsection (6);

(b) to pay to the Comptroller any tax assessed on such gains or profits; and

(c) to pay the penalties specified in the undertaking for any failure to comply with
paragraph (a) or (b).

History
S. 10(7A) inserted by Act No. 49 of 2004, s. 5(c), deemed in

operation on 1 January 2003,

10(7B) [Acceptance oflundertaking] Where the Comptroller accepts an undertaking
from the ;‘mployer of an individual under subsection (7A), subsection (7) shall not apply
to the individual and he shall be assessed in accordance with subsection ( 6).

History
S. 10(7B) inserted by Act No. 49 of 2004, s. 5(c). deemed in

operation on 1 January 2003,

10(7C) [Where condition not complied] If any condition imposed by the
Comptroller under subsection (7A) has not been complied with by the employer of an
individual, then notwithstanding the undertaking given by the employer, the gains or
profits derived by the individual from the right or benefit to acquire shares in a company
shall _be assessed in accordance with subsection (7) and shall be deemed to be inceme
accruing to the individual in the year in which the condition is not complied with.

History

S. 10(7C) inserted by Act No. 49 of 2004, 5. 5(c). in operation
on 1 January 2003.

10(8_) [Applicatiol.l of sub-s (6)(c)] Subsection (6)(c) shall apply; vith the necessary
modifications, to gains or profits derived by an individual referred to 11 subsection (7).
[CCH Note: S. 10(5B) renumbered as 5. 10(8) @2004 Ed.]

History

S. 10(5B) inserted by Act No. 37 of 2002, s. 2(b). in
operation on 10 December 2002,

10(8A) [Discount on debt security] For the purpose of subsection ()(d)—

(a) any discount on any debt security shall be deemed to accrue when the debt security
is redeemed;

(b) subject to any exemption from tax provided under this Act, the discount shall be
giecmegl to be income chargeable to tax of the holder of the debt security
immediately before such redemption; and

Sec 10(7A) CCH Asia Pte Limited
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(c) the discount on any debt security shall be deemed to be an amount equal to the
difference between—

(i) the amount payable to the holder of the debt security upon the maturity or any
earlier redemption of the debt security; and

(i) the amount paid by the first holder of the debt security for the issue of the debt
security.

History
§ 10(BA) inserted by Act No. 53 of 2007, s. 3(a), in
operation on 6 December 2007.

10(8B) [Definition] In subsection (8A), ““debt security’’ has the same meaning as in
section 43N(4).

History

5. 10(8B) inserted by Act No. 53 0f 2007, s. 3(a), in operation

on 6 December 2007.

10(9) [Deemed income from annuity] For the purposes of subsection (1)(e), the
income derivea from an annuity for any year shall be deemed to be an amount equal to
39 of the fotii consideration payable or paid for the purchase of the annuity except that
the whrile amount of the annuity shall be deemed to be income if—

(z) *he person deriving income from the annuity has previously received sums equal to
the total consideration for the annuity exclusive of the amounts deemed to be
income under this subsection; or

(b) the annuity is purchased by the employer of the person deriving on or after 1st
January 1993 such income in lieu of any pension or other benefit payable during his
employment or upon his retirement.

[CCH Note: S. 10(6) renumbered as s. 10(9) in 2004 Ed.] purchased by the employer of the person deriving on or after

1st January 1993 such income in lieu of any pension or other
History benefit payable during his employment or upon his

S. 10(6) amended by Act No. 26 of 1993, s. 3(c), in operation TRprenent®,

on 17 September 1993, by inserting “‘or if the annuity is

10(10) [Exception to sub-s (9)] Subsection (9) shall not apply to any annuity
purchased under the SRS.

|CCH Note: S. 10(6A) renumbered as s. 10(10) in 2004 Ed.
History

S. 10(GB} inserted by Act No. 24 of 2001, 5. 3(a), in operation
on 10 August 2001.

10(11) (Deleted by Act No. 27 of 2009, s. 3(b))
|CCH Note: S. 10(6B) renumbered as s. 10(11) in 2004 Ed.

S. 10(6A) renumbered as s. 10{6B) in 2001 Ed.

Formers. 10(1A) was renumbered as s. 10(6A) in 1996 Ed.]

S. 10(6B) renumbered as s. 10(6A) in 2001 Ed.]

by or on behalf of the owner for residential purposes and
not for the purposes of gain or profit;

(b) ‘net annual value’, in relation to any property, means
the annual value of such property less the expenses of
History repair, insurance, interest, maintenance or upkeep and all

S. 10(11) deleted by Act No. 27 of 2009, s. 3(b), etfective for poiliie rater nilouecs paid thotepm:
the year of assessment 2010 and subsequent years of
assessment. 8. 10(11) formerly read:

(¢) in respect of any one properly which is occupied for
residential purposes by the owner thereof—

“10(11) For the purposes of subsection (1)(f}— (i) the net annual value of such property. or

(iiy an amount equal to such sum as the Minister

(a) “any other profits arising from property’ shall be
may, by order published in the Gazerre, specify.*

deemed to include the net annual value of property used

Sec 10(11)

Singapore Income Tax Act




48 Income Tax Act, Pt Il

whichever is the less, shall not be deemed to be
profits arising from property; and for the purposes of
this paragraph any property owned by a married
woman living with her husband shall be deemed to
be owned by the husband.

[*CCH Note: For the Year of Assessment 1997 and
subsequent Years of Assessment the sum specified is
$150,000 (see G.N. No S 240/96).]>

10(12) [Taxable gains or profits from negotiable certificate of deposit] Where a
person derives interest from a negotiable certificate of deposit or derives gains or profits
from the sale thereof, his income shall be treated as follows:

(a) in the case of a financial institution, the interest and the gains or profits shall be
deemed to be income from a trade or business under subsection (1)(a);

[CCH Note: S. 10(12)(a) amended in 2014 Rev. Bd., by
inserting comma after **financial institution™".]

(b) in any other case, the interest and the gains or profits shall be deemed to be income

from interest under subsection (1)(d) subject to the following provisions:

[CCH Note: S. 10¢12)(b) amended in 2014 Rev. Ed.. by
inserting cormma after ““other case™.|

(1) if the interest is received by a subsequent holder of a certificate of deposit, the
income derived from such interest shall exchude the amount by which the
purchase price exceeds the issued price of the certificate, except where that
amount has been excluded in the computation of any previous interest derived
by him in respect of that certificate; and

[CCH Note: S, 10(12)(b)(i) amended in 2014 Rev. Ed.. by
inserting comma after “‘certificate of deposit’* ]

(1i) Where_a subsequent holder sells a certificate after receiving interest therefrom,
the gains or profits shall be deemed to be the amount by which the sale price

exceeds the issued price or the purchase price, whichever is the lower; and
[CCH Note: S. 10(12)(b)(i1) amended in 2014 Rev. Ed., by
inserting comma after ““interest therefrom’. )

(c) for the purposes of paragraph (b), where a subsequent holder purchases a ccitificate
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10(14) [Taxable copyright royalties] For the purposes of subscction (1a) mac L.

the incom

e derived by any author, composer or choreographer, or any company in which

he beneficially owns all the issued shares, from any royalties or other payments relceived
as consideration for the assignment of or for the right to use the copyright in any literary,
dramatic, musical or artistic work, shall be deemed to be—

History

§. 10(14) amended by Act No. 7 of 2007. 5. 2(h), in operation
on | April 2006, by deleting *from a person camying on in
Singapore the business of publishing, of recordu?g music or
of producing cinematograph films, choreographic works or

plays’.

§. 10(14) amended by Act No. 34 of 2(}_()5" 5. 3‘(.“)' in
operation on 30 January 2006, by substituting “‘issued
shares”” for ‘‘issued share capital™.

(a) the amount of the royalties or other payments remaining after the deductions
allowable under Parts V and VI have been made; or

(b) an amount equal to 10% of the gross amount of the royalties or other payments,

whichever is less.

[CCH Note: S. 10(14¥4) amended in 2014 Rev. Ed.. by
deleting “‘the’” after “whicneveris’,

8. 10(9) renumber:d a3 3. 10(14) in 2004 Ed.]

History

g 10(9) wrestianted by Act No. 24 of 2000, s. 2(a}, efrectiva.
for fno verr of assessment 2001 and subsequent years of
asce.sment. S. 10(9) formerly read:

©10(9) For the purpeses of subsection (1)a) or (f), the
income derived by any author or composer or any

company in which he beneficially owns all the issued
share capital, from any royalties or other payments
received from a publisher carrying on the business of
publishing in Singapore as consideration for the
assignment of or for the right to use the copyright in any
literary, dramatic, musical or artistic work shall be
deemed to be the amount remaining after the deductions
allowable under Parts V and VI have been made or an
amount equal to 10% of the gross amount of the royalties
or other payments, whichever is the less.””

10(15) [Exception to sub-s (14)] Subsection (14) shall not apply to royalties or
payments received in respect of any work published in any newspaper or petiodical.

[CCH Note: S. 10(%A) renumbered as s. 10(15) in 2004 Ed.
S. 10(9) proviso renumbered as s. 10(9A) in 1996 Ed.|

History

S. 10(9A) [s. 10(9) provise, 1994 Ed.] inserted by Act No, 1
of 1988, s. 3. effective for year of assessment 1987 and
subsequent years of assessment.

10(16) [Taxable royalties for intellectual property rights] For the purposes of

at a price which is less than the issued price and holds the certificite until its
maturity, the amount by which the issued price exceeds the purchase price shall be

deemed to be interest derived by him.
[CCH Note: 8. 10(7) renumbered as s. 10(12) in 2004 Ed,|

10(13) [Non-taxable maintenance payment] Any maintenance payment received

bY‘ -

(2) a child under a maintenance order or a deed of separation; or

(b) a parent under a maintenance order made under the Maintenance of Parents Act

(Cap. 167B),

shall not be deemed to be income for the purposes of subsection (1).

[CCH Note: S. 10(8) renumbered as s. 10(13) in 2004 Ld.]

History

S. 10(8) substituted by Act No. 28 of 1996, s. 2(b). in
operation on 6 September 1996. S. 10(8) formerly read:

Sec 10(12)

T

“10(8)  Any maintenance payment received by a child
under a maintenance order or a deed of separation shall
not be deemed to be income for the purposes of
subsection (1)(e).””

CCH Asia Pie Limited

subsection (1)(a) and (f), the income derived by an individual who is Fhe inventor, author,
proprietor, designer or creator (as the case may be) of an apprm_fed intellectnal property
or approved innovation, or by any company m w_hlch he bengﬁmai_ly owns all the issued
shares, from any royalties or other payments received as cons1derat1(m for the_ assignment
of or the rights in the approved intellectual property or approved innovation shall be
deemed to be—

(a) the amount of the royalties or other payments remaining after the deductions
allowable under Parts V and VI have been made; or

(b) an amount equal to 10% of the gross amount of the royalties or other payments,

whichever is less.

|CCH Note: S. 10(16)(b) amended in 2014 Rev. Ed., by “10(16) For the purposes of subsection (1)(a) and (£).
mserting *‘the’” before “‘royalties’” and deleting “‘the’” after the income derived by an individual who is an mventor,
e author or proprictor of an approved invention or
Rl cpounberadagss. LO(16)in 2004 Bd.] approved innovation, from any royalties or other
History payments received as consideration for the assignment of
or for the rights in the approved invention or approved

S. 10(16) substituted by Act No. 7 of 2007. s. 2(i). in
LI St inmovation shall be deemed to be-

operation on 1 April 2006, S. 10(16) formerly read:

Sec 10(16)

Singapore Income Tax Act
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(a) the amount of the royalties or other payments
remaining after the deductions allowable under Parts V
and VI have been made; or

permanent resident of Singapore who is an inventor or
author of an approved invention or approved product
innovation, from any royalties or other payments
received as consideration for the assignment of or for the
rights in the approved invention or approved product
innovation shall be deemed to be the amount remaining
after the deductions allowable under Parts V and VI have
been made or an amount equal to 10% of the gross

amount of the royalties or other payments, whichever is
the less.™

(b) an-amount equal to 10% of the gross amount of the
royalties or other payments,

whichever is the less.”

S. 10(10) substituted by Act No. 24 of 2000, s. 2(b), effective
for year of assessment 2001 and subsequent years of
assessment. 8. 10(10) formerly read:

“10(10) - For the purposes of subsection (1)a) or (f), the

income derived by an individyal, being a citizen or
10(16A) [Removal of tax concession under sub-s (16)] Subsection ( 16) does not
apply to any income referred to in that subsection that is derived in the basis period for
the year of assessment 2017 or any subsequent year of assessment,

History

S. 10(16A) inserted by Act No. 2 of 2016, 5. 5(1)c), in For Savings and Transitional Provision, see history note to s,
operation on 11 April 2016, 10(5).

10(17) [Re-assessment for taxable royalties] Notwithstanding subsection (16),
where it appears to the Comptroller that any amount of income which has been
determined under that subsection for the purposes of subsection (1)(a) or (f) ought not to
have been so determined for any year of assessment, the Comptroller may, within 6 years
(if that year of assessment is 2007 or a preceding year of assessment) or 4 years (if that
year of assessment is 2008 or a subsequent year of assessment) after the end of that year
of assessment, make such assessment or additional assessment upon the individual as
may be necessary in order to make good any loss of tax.

[CCH Note: S. 10(11) renumbered as s. 10(17) in 2004 Ed.] assessment is 2007 or a preceding year of assessment) or 4

years (if that year of assessment is 2008 or a subsequent year

History of assessment)”” after °6 years™,

8. 10(17) amended by Act No. 53 of 2007, . 42(a), in
operation on 6 December 2006, by inserting *“(if that yvear of

10(18) [Definitions] In subsection (16)—

‘““approved™ means approved for such period not exceeding 5 years by thes Minister or
such person as he may appoint;

“innovation’” means—

(a) any new product or new service, or any new method used in the manufacture or
processing of goods or materials or in the provision of services: or
-

(b) any substantial improvement in any product or in the provision of any service, or
in any method used in the manufacture or processing of goods or materials or in
the provision of services,

which involves novelty or originality;

““rights in the approved intellectual property or approved innovation’® means the
rights relating to any patent, copyright, trade mark, industrial design, layout-design of
integrated circuit, or know-how of an approved intellectual property or approved
Innovation, where a substantial part of the work in producing the approved intellectual
property or approved innovation is undertaken in Singapore.

[CCH Note: Definition of “rights in the approved
intellectual property or approved innovation” amended in

Sec 10(16A)

2014 Rev. Ed.. by inserting “‘approved’” before “*innavation
is undertaken’”,

CCH Asia Pte Limited
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5 10(12) renumbered as s. 10(18) in 2004 Ed.]

istor;
Hls, y n of “rights in the approved intellectual property D-l'
Dem"“?j innovation™ substituted by Act No. :F of 2007, s.
#HpIOY tion on | April 2006, Definition of rights in the

. i eral aa K o
2[”';'\],;),? i;uellecmal property or approved innovation
appr

formerly read: . ‘ -
cspohts in the approved invention or approved
i r:;mion' means the rights relating to any pﬂtenll.._
nm} rr{ght industrial design, trade mark or k_now-how a
co;)) ro\;enl invention or approved innovation wher:_e a
mlhi:'fzui'ﬂ part of the work in developing the invention
ubs 2  n.
ts)r inmovation is undertaken in Singapore.

. 10(12) substituted by Act No. 24 of 2000, s. 2(c), f.i)‘fc?twnlz_

:f.r year of assessment 2001 and subsequent years o

o 3y + reads

assessment, S. 10(12) formerly read:

as

<410(12) Tn subsection (10)—
approved’ means approved by the Minister or such
person as he may apg aint;

‘product inmovaticn” means —

10(19)

[Taxable distribution by unit trust formed under s 10B]

51

(iyany new product, or any mnew mc—:thm‘i in the
manufacture or processing of goods or materials; or

(ii) a substantial improvement in any product, or in any
method in the manufacture or processing of goods or
materials,

which mvolves novelty or origina!ity but does not
include a computer program unless it is in the nature ofa
new computer operating system or new language used in
a computer program;

‘rights in the approved invention or approved product
innovation’ means the rights relating to any patent,
copyright, industrial design or ;u1uw~||‘ow ,O.f an approved
invention or approved product innovation.”

id.] @ ¢ Act No. 11 of
S. 10(12) [s. 10(10)(b). 1994 Ed.] amended _I)) Act No. 11
Ib‘J()ﬂf.[ 5; ZLZ, in operation on 1 January 1995, by substituting
““6 years™” for *“12 years™.

S, 10(10)-(12) [s. 10(10), 1994 Ed.] inserted by Act No. 3 of
I;)Sf). s. 3. effective for year of assessment 1988 and
subsequent years of assessment.

Any distribution

de by o unit trust approved under section 10B out of_ gains or profits derlyed ontor
H;? -e (51 ';1ly 1989 from the disposal of securities and which have not been subjgct };Loldax
:]ﬂﬁz ve :jeemed to be income if received by a unit holder except where the unit holder

5+
(a) an individual resident in Singapore; or

(b) a person who is not resident in Singapore and has no permanent establishment in

Singapore.
[CCH Note: 8. 10(13) renumbered as 5. 10(19) in 2004 Ed. |

History

S, 10(13) [s. 10(11), 1994 Ed.] inserted by Act No. 23 of
!‘.}‘)0. 5. 2, in operation on 30 November 1990.

10(20)

[Taxable distribution of s 35(12) income by designated unit trust or CPF]

Subject to subsection (20G), any distribution made by a designated unit trust for any year

of assessment to any unit holder out of—

(a) gains or profits derived from Singapore or elsewhere from the disposal of

securities;

(b) interest (other than interest for which tax has been deducted under section 45); and
(c) dividends derived from outside Singapore and received in Singapore,

which do not form part of the statutory income of the designated un.it trust byfvti;tue olf
section 35(12) shall, subject to subsection (21), be deemed to be income of the un

holder if he is not a foreign investor.
[CCH Note: S. 10(14) renumbered as s. 10(20) in 2004 Ed.
S, 10(13A) renumbered as s. 10(14) in 2001 Ed.]

History

S. 10(20) amended by Act No. 2 of _2()1_6. sli.f(l]{d), in
operation on | June 2015, by substituting **Subject to
subsection (20G), any™ for “*Any’’.

Singapore Income Tax Act

For Savings and Transitional Provision, see history note to s.
10(5).

S. 10(20) amended by Act No. 37 of 2014: s. 3(c), in
operation on | September 2014, by deleting “‘or approved
CPF unit trust’” before * by virtue of*".

Sec 10(20)
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5. 10(20) amended by Act No. 37 o_f' 2‘014& s, 3(b), in
operation on 1 September 2014, by substituting **for any year
of assessment”” for “to any unit holder or by an approved

Income Tax Act, Pt Il

assessment, by inserting “‘or by an approved CPF unit trust to
any unit holder in respect of any unit purchased with moneys
other than those standing to his credit in the Central Provident
Fund™ after “‘holder’”.

Imposition of Income Tax

CPF unit trust™”.

For Savings and Transitional Provision, see history note to s.
10(2A).

S. 10(13A) amended by Act No. 24 of‘ 2000, s. 2(d),‘ in
operation on 7 September 2000.7 by deleting the words *‘in
respect of any unit purchased with moneys other than those
standing to his credit in the Central Provident Fund™.

S.10(13A) amended by Aet No. 31 of 1998, 5. 3(d), effective
for the year of assessment 1999 and subsequent years of
assessment, by inserting “‘or approved CPF unit trust™ after
““trust”,

S 10(13A) [s. 10(11A), 1994 Ed.] inserted by Act No. 32 of
1995. 5. 3(b). effective for the year of assessment 1996 and
subsequent years of assessment,

S. 10(13A) amended by Act No. 31 of 1998, s, 3(c), effective
for the year of assessment 1999 and subsequent years of

10(20A) [Taxable distribution of s 35(12A) income by designated wnit trust or
CPF] Subject to subsection (20G), any distribution made by a designated unit trust for
any year of assessment to any unit holder out of—

[CCH Note: S. 10(20A) amended in 2014 Rev. Ed., by

S. 10(20A) amended by Act No. 37 of 2014, s, 3(d). in
inserting “‘an’” afler “‘unit trust or’'.]

operation on 1 September 2014, by substituting ““for any year
of assessment™ for ““or an approyed CPF unit trust””.

History For Savings and Transitional Provision, sce history note to s.

) 10(2A).
S. 10(20A) amended by Act No. 2 of 2016, s. S(1)(d), in

operation on 1 June 2015, by substituting “*Subject to
subsection (20G), any’” for ““Any*”.

For Savings and Transitional Provision, sce history note 1o s.
10(5).

(a) gains or profits derived on or after 27th February 2004 from—
(1) foreign exchange transactions;
(ii) transactions in futures contracts; :

(iii) transactions in interest rate or currency forwards, swaps or option contiéets;
and

(iv) transactions in forwards, swaps or option contracts relating to any securities or
financial index;

(b) distributions from foreign unit trusts derived from outside Singincre and received
in Singapore on or after 27th February 2004;

(c) fees and compensatory payments (other than fees and compensatory payments for
which tax has been deductel under section 45A) derived on or after 27th February
2004 from securities lending or repurchase arrangements with—

(1) a person who is neither a resident of nor a permanent establishment in
Singapore;

(ii) the Monetary Authority of Singapore;
(ii1) a bank licensed under the Banking Act (Cap. 19);

53

i i i licensed to carry on business in
i Ider of a capital markets services licence 15
f) ?hgofollowing regulated activities under the Securmef_; and Futur_es Act (Cap.
289) or a company exempted under that Act from holding such a licence:

(A) dealing in securities (other than any person licensed under the Financial
Advisers Act (Cap. 110));
(B) fund management;
(C) securities financing; or N
(D) providing custodial services for securities; - -
(vii) a collective investment scheme or close_d—end fund as deﬁped_ in the Securities
' and Futures Act (Cap. 289) that is constituted as a corporation;
[CCH Note: s lO(ZUAE{c)(vii) amended in 2008 Rev. Ed.,
by inserting *“(Cap. 289)"] .
(viii) the Central Depository (Pte) Limited;
(ix) an insurer licensed or regulated under the Insurance' Act (Cap. 142) or
exempted under that Act from being licensed or regulated; or

History
i £ 2013, Sch,, item
AY-2)(ix,; amended by Act No, 1lo ., ite
?b(la?){mi" opt rn’tion on 18 April 270l3. by substituting
“icentad’ 1or “registered” wherever it appears.

(x) a trust company licensed under the Trust Companies Act (Cap. 336);
History
S, 10(20A)c)(x) substituted by Act No. 11 of 2005, Sch. 5,
item ¢ (4)(21(),)( in operation on 1 February 2006. S.
10(20A)(c)(x) formerly read:
““(x)a trust company registered under the Trust
Companies Act (Cap. 336);™
(d) rents and any other income derived from any immovable property situated outside
Singapore and received in Singapore on or after 27th February 2004;
(e) discount derived from outside Singapore and received in Singapore on or after 27th
Febrary 2004;

(f) discount from— . i
(i) qualifying debt securities issued during the pe}rlod from 27t_h Eebruary o 0
16th February 2006 (both dates inclusive) which mature within one year from

the date of issue of those securities; or

ro | Note: S. 10(20A)¢)(x) amended in 2008 Rev. Ed., by
! Lbstituting ** (Cap. 336)"” for ©2005™ ]
substituting **(Cap. 2

History

S. 10(20A)(f)(i) amended by Act No. 37 of 2014,75. 71_(a)
item 1, in operation on 27 November 2014, by”msenmg
““(both dates inclusive)’” after *“16th February 2006™.

(ii) qualifying debt securities issued during the period from 17th February 2006 to
31st December 2018 (both dates inclusive);

For Savings and Transitional Pravision, see history note to s.
10(2A).

History

(iv) a merchant bank approved as a financial institution under section 28 of the
Monetary Authority of Singapore Act (Cap. 186);

(v) a finance company licensed under the Finance Companies Act (Cap. 108);

Sec 10(20A)

CCH Asia Pte Limited
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8. 10(20A)(f)(i)) amended by Act No. 37 of 2014, s. Tl(a)
item 2, in operation on 27 November 2014, by jj)sertmg
“*(both dates inclusive)’* after “*31st December 2018,

For Savings and Transitional Provision, see listory note to s.
10(2A).

Singapore Income Tax Act

S. 10(20A)(f)(ii) amended by Act No. 1‘%‘ of 2013, s. 4(c), in
operation on | January 2014, by substituting *‘31st December
2018 for 3 1st December 201377,

Sec 10(20A)
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nit trust’ means any designated unit trust withir_l the meani_ng of section
atetL]liose income does not form part of the statutory income of its trustee by
an

f section 35(12);

(cb) provide for the recovery of tax from a partner of a limited partnership refery
subsection (1)(b), (c) or (d) in a case where the exemption ought not to hy
allowed to that partner due to non-compliance with any condition imposed

-feeder truc -ft -
approved miasterlee ot ture, approved master teed'er fund SPV i ** gubstituted by Act No Definition of ““designated unit trust’” amended by Act No. 37
or approved master fund-SPV structure (as the case may be), including the designated unit trust™ SUSSEAVES ¥ O NG of 2014 . 7L(by, in operation an | September 2014, by
of a specified amount as income of the partner for the year of assessment | [ 0, in operation on 1 Septemver 2014 ing ““desi

5 p YLt Begiic d unit trust within the meaning of
N . th l- " h " ; uf,ldes.lgﬂmedumt e :ggtsiz‘gng;%l14;!%511%;;&%%[111 trust designated under section
the Comptroller discovers € non-compliance with the condition; an - sl By ‘
’ ated unit trust’ me: "

- 35(14)7.
the meaning of section 35(14);
nd Transitional Provision, see history note to s.

History For Savings and Transitional Provision, sce history note to s.
definition of ““approved CPE unit trust™.
S. 13X(4)(cb) substituted by Act No. 2 of 2016. s. 15(g), in

of the partner for the year of assessment in
operation on 1 April 2015. S, 13X(4)(cb) formerly read:

Comptroller discovers the non-compliance
““(cb) provide for the recovery of tax from a partner of a condition; and
limited partnership referred to in subsection (1)(b) in a
case where the exemption ought not to have been allowed
to that partner due to nen-compliance with any condition
imposed on the approved master-feeder fund structure, S, 13X(4)(ch) inserted by Act No. 29 of 2010, 5,
mcluding the deeming of a specified amount as income aperation on 7 July 2010,

.+ fund’’ means a company, trust fund or limited partnership that invests its funds
tially and directly through only one master fund;

For Savings and Transitional Provision, see history
13X(1)(a).

of **feeder fund’” inserted by Act No. 29 of 2010,

operation on 7 July 2010, B .
‘ cer-feeder’ 1und structure’ means an arrangement comprising one (?r Inofre deeare
and the 1aaster fund through which the funds of the feeder fund or funds

tially 2nd directly invested:

(d) make provision generally for giving full effect to or for carrying out the p
this section.

13X(5) [Definitions] In this section—

“lst tier SPV”’, in relation to a master-feeder fund-SPV structure or a master fung

structure, means a special purpose vehicle wholly owned by the master fund
structure;

iti cture™” Inse Act
cture” tion of “‘master-feeder fund structure’ nserted by
* _feeder fund structure™ amended by  Defini ; N ;
;fzo{;;as:erl g?; in operation on | April 2015, by ~ No.29 ol 2010, 5. 9(f). in operation on 7 July 2010
“an an’ﬂn‘gernent comprising”” after ““means”.

ings and Transitional Provision. see history note to s.
History

er-feeder fund-SPV structure’ means an arrangement COMprising—

one or more feeder funds;
the master fund through which the funds of the feeder fund or funds are

substantially and directly invested; and

Definition of “*1st tier SPV"" inserted by Act No. 2 of 2016, For Savings and Transitional Provision, see hist ry
s. 15(h). in operation on 1 April 2015. 13X(1)(a).

““2nd tier SPV”’, in relation to a master-feeder fund-SPV structure or a masier fung

structure, means a special purpose vehicle wholly owned by a Istiiisr SPV o
structure;

one or more SPVs;
History

Definition of **2nd tier SPV"" inserted by Act No, 2 of 2016,  For Savings and Traisiion.! Provision, see history ng

of ““master-feeder fund-SPV structure™ inserted  For Savings and Transitional Provision, see history note fo s.
s. 15(h), in operation on 1 April 2015, 13X(1 )(a).

u,z of 2016, s. 15(k), in operation on 1 April 2015, 13X(1)a).

ster fund-SPV structure’” means an arrangement comprising—
‘(a) amaster fond; and

(b) one or more SPVs;

‘“‘approved” means approved by the Minister or such person as he may appoint;

[““approved CPF unit ttust’’] (Deleted by Act No. 37 of 2014, 5. 71(d))
History
Definition of “‘approved CPF unit trust*® deleted by Act No.

37 of 2014, s. 71(d), in operation on 1 September 2014,
Definition of **approved CPF unit trust”” formerly read:

“73 For a period of 2 years after the d
commencement of any provision of this Act, the M
may, by regulations, preseribe such additional pro
“““approved CPF unit trust’ has the same meaning as in of a savings or fransitional nature consequent.
section 35(14);” enactment of that provision as the Minister may
necessary or expedient,”

in of ““master fund-SPV structure’ inserted by Aet For Savings and Transitional Provision, see history note to s.
2016, . 15(k), in operation on 1 April 2015, 13X(1)a).

er fund’ means a company, trust fund or limited partnership that eéla:rl))les
1s to invest funds in one or more underlying investments that are managed by a
manager;

S. 73 of Act No. 37 of 2014, in operation on 27 November
2014, contains the following Savings and Transitional
Provision:

ion of ““master fund™ inserted by Act No. 29 of 2010,

(13 29
approved person”’ means any approved company, any partner of an approved B

partnership or any trustee of an approved trust fund;

) : Sec 13X(5)
Sec 13X(5) CCH Asia Pte Linil apore Income Tax Act
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“‘real estate investment trust’® has the same meaning as in section |
““special purpose vehicle’” or ““SPV*’—

(a) in relation to a master-feeder fund-SPV structure, means a company whogg
activity is the holding of investments of the master and feeder fundg
structure; or

(b) in relation to a master fund-SPV structure, means a company whose only
is the holding of investments of the master fund of the structure;

_ovide for renewal of an approval;

) inserted by Act No. 37 of 2014, s. 17(b), in

April 2014. |
for the determination of the amount of income of_a prescyibed soveifngn
ity or an approved foreign government-owned entity that is exempt from

(3)an

on'l

.ﬂvide
fund ent
N £ ibed
vide for the deduction of expenses, allowances and losses o a prescribe
overeign fund entity or an approved foreign government-owned entity otherwise

i}?an in accordance with this Act; and

History

Definition of “‘special purpose vehicle’ or ““SPV"* inserted  For Savings and Transitional Provision, see hig

10Ty ngje
by Act No. 2 0f 2016, s, 15(1). in operation on | April 2015, 13X{1)(a). I

“trust fund’* does not include any trust that is a pension or provident fund approve
the Comptroller under section 5, designated unit trust and real estate investment trust,

ded by Act No. 29 of 2012, s 5l{a). years of assessment, by substituting “‘and losses™ for o
History el

1l 2 b
L car of assessment 2013 and subsequent  losses and donations™.

for the y
make provision generally for giving full effect to or for carrying out the purposes of
this section

4) [Dr,i"mi'.i(ms] In this section— |

pio government—owned entity’” means an entity wholly and beneficially owned,

+ directly or indirectly, by the government of a foreign country anc_l w‘r}ose
o ipul activity is to manage its own funds or the funds of a prescribed sovereign fund

Definition of “‘trust fund’* amended by Act No. 37 of 2014, §. 13X inserted by Act No. 27 of 2009, s. 14, in op
s. 7l(e). in operation on 1 September 2014, by deleting 1 April 2000,
“*approved CPF unit trust,” before “‘designated unit trust™”,

For Savings and Transitional Provision, see history note to
definition of ““approved CPI' unit trust’*.

SECTION 13Y EXEMPTION OF CERTAIN INCOME OF PRESCRIBED
SOVEREIGN FUND ENTITY AND APPROVED FOREIGN GOVERNMENT-
OWNED ENTITY

13Y(1) [Exempt entities through regulations] There shall be exempt from t

income as the Minister may by regulations prescribe of— ribed sovereign fund entity” means a sovereign fund entity that satisfies such

(a) a prescribed sovereign fund entity arising from its funds that are managed g conditions as may be prescribed; .
Singapore by an approved foreign government-owned entity; and \ ereign fund entity’” means the government of a foreign country or an entity wholly

(b) an approved foreign government-owned entity arising from its funds thas e beneficially owned by such government, whose .ﬁmds (Wthf{ may include the
managed in Singapore, and from managing in Singapore the funds of, o: provi es of that government and any pension or provident fund of that country) are

in Singapore any investment advisory service to, a prescribed sovereigi fund e ‘managed by an approved foreign government-owned entity.
History

1

His
S. 13Y(1)(b) amended by Act No. 22 of 2011, s. 15(a), in Singapore any investiment advisory service to.” after I
operation on 1 April 2010, by inserting **, or providing in managing in Singapore the fuds 1™, ]
13Y(2) [Approval period] The Minister or such person.2s.he may appoint may, i
any time between 1st April 2010 and 31st March 2019 (both dates inclusive), approy

foreign government-owned entity for the purpose of subsection (1).
-

inserted by Act No. 29 of 2010, 5. 10. in operation on
1 April 2010.

[

SECTION 13Z EXEMPTION OF GAINS OR PROFITS FROM DISPOSAL OF
ORDINARY SHARES
13Z(1) [Exemption of gains or profits from disposal of shares] ' Thf_:re shgll be
exempt from tax any gains or profits derived by a company _(referred to in this section as
the divesting company) from the disposal of ordinary shares in another company (referred
to in this section as the investee company) which are legally and beneficially owned by
the divesting company immediately before the disposal, being a disposal—
(a) during the period between st June 2012 and 31st May 2017 (both dates inclusive);
and
(b) after the divesting company has, at all times during a continuous pe_:riod of at least
24 months ending on the date immediately prior to the date (_)f disposal of such
shares, legally and beneficially owned at least 20% of the ordinary shares in that
investee company.

History

S. 13Y(2) amended by Act No. 37 of 2014, s. 17(a), in
operation on 1 April 2014, by substituting **31st March
2019 for **31st March 20157,

13Y(3) [Scope of regulations] Regulations made under subsection (1) may—

(a) provide for the period of each approval, and that the conditions to which
approval is subject may be stated in the letter of approval issued to the for
government-owned entity;

History
S. 13Y(3)(a) amended by Act No. 22 of 2011, 5. 15(b), in  the letter of approval issued to the foreign government-

operation on 1 April 2010, by substituting ““that the  entity’ for **conditions to which the exemption from (@8
conditions to which any approval is subject may be stated in  under that subsection is subject’”,

Sec 13Y(1) CCH Asia Pte Li Singapore Income Tax Act Sec 132(1)
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137(2) [Application of sub-s (1)] Subsection (1) shall only apply if the diy, ] [Application of sub-s (5)] Subsection (5) shall apply to the following
company provides, at the time of lodgment of its return of income for the yeg
assessment relating to the basis period in which the disposal occurs, or within
further time as the Comptroller may in his discretion allow, such informatigp ,
supporting documents as may be specified by the Comptroller.

ints:
-‘an)f amount provided for a diminution in the value of the shares;

any amount written off against the value of the shares;

any impairment loss for the shares;

13Z(3) [Determination of exempt gains or profits] [n determining the amoup, (d) any loss recognised in accordance with FRS 39 or SIRS for Small Entities (as the
gains or profits which are exempt from tax under subsection (1) for any yea A case may be), in determining the profit or loss or expense in respect of the shares.

assessment, there shall be deducted all cutgoings and expenses wholly and exclug 27(7) [Write-back or profit treated as expense] Where—

incurred by the divesting company in the production of such gains or profits, includi o gains or profits derived from the disposal of ordinary shares by the divesting

(a) the price paid in acquiring those shares; " company is exempt from tax under subsection (1); and

. | any write-back for a diminution in the value of the shares, or profit recognised in

(b) any sum payable by way of iferest upon any money borrowed by the diy accordance with FRS 39 or SFRS for Small Entities (as the case may be), which is
company, where the Comptroller is satisfied that the interest was payable on capig attributable to any of the shares, has been charged to tax as income of the divesting
employed to acquire the shares; company for any year of assessment prior to the year of assessment relating to the

basis period-in which the shares are disposed of,
.n the write-back or profit referred to in paragraph (b) shall be regarded as an expense
owable unde: this Act to the divesting company for the second-mentioned year of

)

(c) any sum payable in the basis period for the year of assessment 2008 or a subseqy
year of assessment in lieu of interest or for the reduction thereof, upon any mg
borrowed by the divesting company, being a sum of a type prescribed under segf
14(1)(a)(il), where the Comptroller is satisfied that it was payable on capi sessmont.
employed to acquire the shares; ! (%) Non-application of s 13Z] This section shall not apply to—

=\ the disposal of shares the gains or profits of which are included as part of the

(d) any legal costs incurred for the acquisition or disposal of the shares; income of a company referred to in section 26;

shares; and Singapore immovable properties (excluding property development), where the
shares are not listed on a stock exchange in Singapore or elsewhere; or

(c) the disposal of shares by a partnership, limited partnership or limited liability
~ partnership one or more of the partners of which is a company or are companies.

13Z(4) [Determining legal and beneficial ownership of shares] In Geicrmining 13Z(9) [Definitions] In this section—

the purposes of subsection (1) whether the divesting company legally and benefici owing period”” and “‘securities lending or repurchase arrangement’” have the

owns at any time at least 20% of the ordinary shares in the investee company, ings given to those expressions in section 10N(12);

divesting company shall be treated as the legal and beneficial cwher of any or osal’’, in relation to shares, means the transfer of both the legal and beneficial

shares in that investee company during the borrowing periad-when the legal inte sts in the shares to another;

such shares had been transferred by the divesting company to-another under a sec ;

lending or repurchase arrangement.
-

\ - - . . “
(e) any amount paid in respect of stamp duty for the acquisition or disposal Oo (b) the disposal of shares in a company which is in the business of trading or holding
°® .

any other expenses allowable under this Act which are directly attributable to .
y p
gains or profits.

39” and “SFRS for Small Entities’’ have the meanings given to those
sions in section 34A(10).
13Z(5) [Amounts allowed as deduction to be taxable] Where—

. . . . B ) erted by Act No. 29 of 2012, s. 11, in operation on
(a) gains or profits derived from the disposal of ordinary shares by the div 2

company is exempt from tax under subsection (1); and

(b) one or more of the amounts referred to in subsection (6) which are attributabl
any of the shares disposed of, have been allowed as a deduction to the divi
company for any year of assessment prior to the year of assessment relating to tie
basis period in which the shares are disposed of,

then the amounts in paragraph (b) shall be regarded as income of the divesting compa;
that is chargeable to tax for the second-mentioned year of assessment.

Sec 13Z(2) CCH Asia Pte Limilé ‘Singapore Incorne Tax Act Sec 13Z(9)
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PART V—DEDUCTIONS AGAINST IN COME (i) the debts in respect of which a deduction is claimed were included as a trading

-t i ithi i incurred;
[CCH Note: Part [V renumbered as Part V in 1996 Bd.] receipt in the income of the year within which they were incurred;

i i ident fund or
m contributed by an employer to an approved pension or provic
D) Aot e TIONS ALLOWED ﬁlst]‘;' or any pension or provident fund constituted outside Singapore in respect of

any of his employees engaged in activities relating to the production of the income
; -fjihe employer, the contribution of which sum by the employer was obligatory by
?gason of any contract of employment or of any provision in the rules or
.-conétimtion of the fund or society:

14(1) [Allowable deductions] For the purpose of ascertaining the income of ,
person for any period from any source chargeable with tax under this Act (referred
this Part as the income), there shall be deducted all outgoings and expenses wholly,
exclusively incurred during that period by that person in the production of the ing
including—

(a) except as provided in this section—

amended by Act No. 26 0f 1993, 5. [1(a) and (b), “in the case of any contribution to the Central Provident

i i : ) ; i ing " Fund roved pension or provident fund designated
' : on | January 1993, by inserting “*or any und or any app per 3
(1) P payable by i of e aud m;f:ﬁég: fund constituted outside Singapore™ and by the Minister under section 39(6)(¢)"".

(i) any sum payable in lieu of interest or for the reduction thereof. as may | : : ibuti he C 1 Provident Fund or an

' ; ; : : L . - Provided that in the case of any contribution to the Central Provident Fu ny
prescnbed by regulations (including the restriction qf the dec}uctaon of the gy ' \rf\l;z d pension or provident fund designated by the Minister under section
in respect of money borrowed before the basis period relating to the ye app
assessment 2008), 39(8)— o ;

(i) a deduction in respect of any such contribution by an employer in respect of an

upon any money borrowed by that person where the Comptroller is satisfied emmiavse for any period—
U mpiave

such sum is payable on capital employed in acquiring the i :
o pialempioye ST RSt (A) commencing on or after 1st September 2010 shall not exceed 15%;

History 1729/, -
i ' 3] ing on or after [st March 2011 shall not exceed 151/2%;
S. 14(1){a) substituted by Act No. 53 of 2007, s. 12{a), person where the Comptroller is satisfied that the § (j_;) commencing
effective for the year of assessment 2008 and subsequent was payable on capital employed in acqu (C) commencing on or after 1st Septembel’ 2011 shall not exceed 16%;
years of assessment. 8. 14(1)(a) formerly read: income;’’ o
““(a) except as provided in this section, any sum payable O (D) commencing on or after 1st January 2015 shall not exceed 17%,
by way of interest upon any meney borrowed by that

; . of the remuneration paid by lthe employer to the employee for’ that period, and
(b) rent payable by any person in respect of any land or building or part tb*‘» “remuneration’’ in this proviso means that part of an employee’s emoluments by

occupied by him for the purpose of acquiring the income; reference to which his employer’s contributions are calculated;
(¢) any expenses incurred for repair of premises, plant, machinery or fixtures empl
in acquiring ‘the income or for the renewal, repair or alteration of any Lapls BB ie) proviso para. (i) substisuted by Act No. 37 of [S. 14(1)(e) proviso (i)(G) amended by Act No. 29 of
utensil or article so employed: 014, 5. 18, in operation on 27 November 2014. S. 14(1)(e) 2010, s. 11, in operation on 22 November 2010, by
. . (isa para. (1) Formerly read: substituting **;" for **,” at the end of the paragraph.
Provided that no deduction shall be made for the cost of renewal of any p '
machinery or fixture, which is the subject of an allowance vnifer section 19 or

or for the cost of reconstruction or rebuilding of any prepices; vuildings, structu (A) commencinig on or after Tst July 1993 and (1) commencing on or after 1st September 2010
or works of a permanent nature; before 15t July 1994 shall not exceed 181/2%: shall not exceed 15%:

“fi)a deduction in respect of any such contribution by an S, 14(1)(e) proviso (10(G) inserted by Act No. 53 of 2007,
sﬁﬁp]ayer in respect of an employee for any period — 5. 12(b). in operation on | July 2007.]

- - - : : : J (B) commencing on or after Ist July 1994 and [S. 14(1)(e) proviso (i)(H) inserted by Act No. 29 of

(d) bad debts mcurr.ed n any ltrade, busn_less, profession or vocation, which e o Jmm;,ngg <hall not exceed 20%: 2010, 5. 11 in operation on 22 November 2010.]
become bad during The period for which the income is being ascertamed, ‘ (C) commencing on or after lst January 1999 (1) commencing on or after Lst March 2011 shall
doubtful debts to the extent that they are respectively estimated, to the satisfaction and before 1st April 2000 shall not exceed 10%:; not exceed 15172%;

of the Comptroller, to have become bad during that period, notwithstanding : (D) commencing on or after 1st April 2000 and [S. 14(1)(e) proviso (i)(1) amended by Act No. 22 of
those bad or doubtful debts were due and payable before the commencement of thi before Lst January 2001 shall not exeeed 12%: 2011, s. 16(a), in operation on 1 September 2011, by

= it § anpl substituting **;"" for **,"" at the end of the paragraph.
eriod: (E) commencing on or after 1st January o o g
P Bl ot excesd 16%; 5. IMlihmonien () fnseriey oy ot Hoy S00TS0IE,
Provided that— s. 11, in operation on 22 November 2010.]
(F) commencing on or after Ist October 2003 . fier Lst September 201 1
; . 5 4 ¥ ; or after ls
(i) all sums recovered during that period on account of amounts previously wi shall not exceed 13%; (1) pommencing oft of B

a e i shall not exceed 16%,
off or allowed in respect of bad or doubtful debts, other than debts incur [4(1)(e) proviso (i)(F) amended by Aet No. 53 of

. : s, 12(b). in operation on | July 2007, by [S. 14(1){e) proviso (i)(]) inserted by Act No. 22 of 2011,
before the commencement of the basis pETIOd for the first year of asses uting ;" for **." at the end of the paragrapl.] s. 16(a), in operation on | September 2011.]
under this ACt, Sl 0 e FUIpases of this Act be treated as receipts ot (G) commencing on or after 1st July 2007 shall of the remuneration paid by the emplqyer Lo lh_e
trade, business, profession or vocation for that period; not exceed 141/2%; employee for that period, and ‘‘remumeration’” in this

Sec 14(1 ) CCH Asia Pie Lin Sir ore Income Tax Act Sec 14(1)
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proviso means that part of an employee’s emoluments by S. 14(1)(e) provi i
. { 1 ; proviso para. (iXG) [s. 14(1 1 i i
tziere;?::?j.tc which his employer’s contributions are (1)(0), 1994 Ed.] inserted b)E A)c[No. (11)(52‘ im I{ill) no deduCt]Oﬂ shall .be allowed in respec-t of i contributed by L
caloulated; in operation an 16 September 1994, ~ " employer for the period on or after 1st January 1999 to the Central Provident
¥ s ( i isi
[CCH Note: S. 14(1)(e) proviso para. (/(A)-(H) (1996 8. T4(L)te) praviss 57 Fund in respect of an employee who holds a professional visit pass or a work
Ed) senumbered 3 . 14(1)e) proviso par. (XA-(C) n (), 1998 B ) . t‘);[;clfg;“’z) = ss or who would be required to obtain such a pass if he were to work in
g 11(c), in operation on 17 September l§93, b!;f Singapore-

. ““and befi i

Former . 14(1)(e) proviso para. GHA)-LD (1996 Ed) nd before Lst fuly 1993
read:

S. 14(1)(e) proviso para, (i)(F) [s. 14(1)(e) D \ mroviso para. (i) amended by Act No. 34 of  substituting ““or a work pass or who would be required to

(D(N), 1994 Ed] inserted by Act No. 26 of [eg];):, effective for the year of assessment 2000 and  obtain such a pass™ for . an employment pass or a work

11{d), in operation on 17 September 1993 i : 1( e‘m‘s of assessmient, by substituting *:™ for *;” permit or who would be required to obtain such a pass or

af the paragraph-

“(A) commencing on or after Lst July 1988 and before

Lst July 1989 shall not exceed 12%; i
permit’.

(B) commencing on or after 1st July 1989 and before Ist S. 14(1)(e) proviso para. (i){(D} [s. 14(1)(e) pro . ) proviso para. (i) amended by Aet No. 30 of 5. 14(1)(e) proviso para. (iii) inserted by Act No. 1 of 1998, 5.
- s 7(a), in operation on 23 January 1998.

July 1990 shall not exceed 15%; (iL), 1994 Ed.] amended by Act No. 28 of | iem (4)(c). in operation on L July 2007, by
operation on 2 October 1992, by inserti ) ; : i ibuti
Lot And provided that no deduction shall be allowed in respect of any contribution or

(C) commencing on or after 1st July 1990 and before 1st Ist July 19927 afier “Ist July 1992 and ; . - - : ;
Tuly 1991 shall not excesd 161/2%: 7 for 4 after ©171/2% . i art thereof to a pension or provident fund constituted outside Singapore made in

respect of an employee, if the employee has been exempted from tax on such

(D) commencing on or after Tst July 1991 and before Ist S, 14(1)(g) proviso para. (iXE) [s. 14(1 Abes . - 1 .
July 1992 shall not exceed 171/2%; (M), 1994 A inserted by Act No. zéfz)r%? contribution-ar part thereof under section 13N;
operation on 2 October 1992,

(E) commencing on or after st July 1992 and before 1st
~ inserted by Act No. 34 of 2008, s. 19(a).

Ryt Il 8. 14(1)(e) proviso para. ()(C) [s. 14(1)(e) pro 1ie) provis:
. (i)}, 1994 Ed.] amended by Act No. 2 of 199 e oo tue year of assessment 2009 and subsequent
(F) commencing on or after 1st July 1993 and before lst in operation on 13 March 1992, by insertin “and s of 555, uent.
July 1994 shall not exceed 181/2%; Ist July 19917 after ““1st July 1990 - N 5 i
Y ' ntributed by an employer in any calendar year before 2013 to the

,,g,t} any sum co oy : !
T * medisave account maintained under the Central Provident Fund Act (Cap. 36) in
Tanuary 1999 shall not exceed 20%: (ML), 1994 Ed] inserted by Act No. 2 of I respect of any of his employees engaged in activities relating to the production of
(1) commencing on or after Lst January 1999 shall not thopemation:on, 13 et 1932, the income of the employer, subject to a maximum deduction of the amount in
encesd 106,71 . wubsection (1A) for that year for each employee:
S. 14(1)(e) proviso para. (i)(B) [s. 14(1)(e) pra subs (1A) b ploy: _
(i)(T), 1994 Ed.] amended by Act No. 23 of 199 S. 14(1)(f) amended by Act No. 21 of 2003, s. lOi{b), in
in operation on 30 November 1990, by iosedi operation on | January 2003, by substituting 481,500 for that
before st July 1990 after ** st July"flg()" 3 year” for **1% of the ordinary wages of the employee for that
" month or $60, whichever is the less,”.

(G) commencing on or after 15t July 1994 and before 1st S. 14(1)e) proviso para. (i(D) [s. 14(1)(e) p
g -

[S. 14(1)(e)(i)(E) amended by Act No. 49 of 2004, 5. 12, i ;14(]‘)‘(11(;]1]11:’(])(11?;1& l::lmzfol 4&1'56]“ e by
in operation on 30 November 2004 by substituting **;”’ comma after ployer’™.

for *,*" at the end of sub-paragraph (E).
1)(f) amended by Act No. 19 of 2013, s. 13(1)(a). in

S. 14{1)(e)(i)(F) inserted by Act No. 49 of 2004, s. 12, in S. 14(1)(e) proviso para. (Y {=. L=4(1)(e) provit
aperation on 30 November 2004, (MK}, 1994 Ed.] inserted by Act. No. 23 of 1990, n on 28 November 2013, by inserting ““before 2013™ )
in operation on 30 Noversher 1990.]" “in any calendar year™. S. 14{(_1 ) a;n;:nded b;}zfm};:mbm'hztlﬁf 2093, ls. le(a),dTaz}
i i eril Janua 3. by substituting ““calendar yei
S. 14(1)(e)i)(D) and (E) inserted by Act No. 24 of 2001, 401)() amended by Act No. 29 of 2012, s. 12(a). in El;r "11?)1111;131“ 1ary ¥ 2 y

jon on | January 2011, by substituting ““subject to a
m deduction of the amount in subsection (LA)" for
which is not deemed to be the income of the employee

s. 12(b), in operation on 10 August 2001, S. 73 of Act No. 37 of 2014, 1n operation on 27 No
2014, contains the llewing Savings and Tra

S. 14(1)e)iNC) amended by Act No, 24 of 2001, s,  Provision:
12(a), in opera}ion on 10 August 2001, by inserting **and 1 f~"ctiou 10C(4), subject to a maximum deduction of S, l4(_1)(ea) inserted by Act No. 32 of 1995, s. 9(a), in
before st April 2000° after “*1sflanuary 19997, “73 For a period of 2 years after the 'y epezation on. 13 Gitober L5¥3.
; - cammencement of any provision of this Act, the Provided th duction shall be allowed in respect of any sum contributed b

S_. 14(1)&(:) proviso para. (i)(I) [s. 14(1)(e) proviso para. may, by regulations, prescribe such additional pi o that nc.) de '0 ho ft p1999 31[] di )’E
Q)(N), I)'94 Ed] ar_nendud by Act No. 11 of 1994, 5. 7(a), of a savings or transitional nature consequent | . an Empioyer for the penOd on or after Ist January to the medisave accoun
g]efzr:rlast:o;:donl 9196:} September 1994, by inserting *‘and enactment of that provision as the Minister may maintained under the Central Provident Fund Act in respect of an employee who

T heRessary Qe eRedisit holds a professional visit pass or a work pass or who would be required to obtain

such a pass if he were to work in Singapore;

(ii) where any such fund or society is first establi i i )
made thereto by th 1 Y stablished and a special contributi {CCH Note: . 14(1A)() proviso amended in 2014 Rev. Ed..  work pass or who would be required to obtain such a pass”
y the emp der Whereby persons in his employment 3 deleting “*(Cap. 36)"" after ““Central Provident Fund Act””.  for **, an employment pass or a work permit or who would be
emp%oyment commenced prior to the establishment of the fund or societ}%_ (1 )ea) renumbered as s, 14(13(f) in 1999 Ed ] required to obtain such a pass or permit’”.
qualify for the benefits thereunder in respect of such prior employmen
Comptroller may, when approvi i ise sul .
ving the fund or - ‘ i '
A e ::Ct it spc il g % (0] so?lety, authorise S 14(1)0) proviso amended by Act No. 30 of 2007, Sch. S. 14(1)(ea) proviso inserted by Act No. 1 of 1998, 5. 7(b). in
18] pecial contribution as he thinks fit; | (41tc), in operation on 1 July 2007, by substituting ““ora  operation an 23 January 1998.

Sec 14(1) CCH Asia Pte Limil gapore Income Tax Act Sec 1 4(1 )
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i i i mine or other source of mineral
(fa) any voluntary contribution in cash made in 2011 or 2012 by a persop 1ere the INCOME 18 derntrlel:iefr;?; ;hjeglfgtlﬁi cl)rf1 z;espect e as
description prescribed by the Minister for the purposes of this paragraph, | osits of 2 IW’aStl.Ilg na ,d ch deductions X
medisave account of a self-employed individual maintained under the & < be prescnbed in rules ma ? nde
Provident Fund Act, subject to a maximum deduction of the amount in subse B . S, 14(1)ea)-(g) renumbered a5 . 14C1XD(

(LA) for that year for each individual: 99 Ed.] m allowable deduction] For the purposes of subsection (1)(f) and

3 L - iIl'lll - : 4 Q
Provided that the amount of voluntary contribution does not exceed the amo ! [M?;um amount which may be deducted for c-_:)ntnbutlons made in a!'lydfeigugl
allowable under the Central Provident Fund Act and is within the meg; t:-mamacmmt maintained under the Central Provident Fund Act of any indiv
contribution ceiling prevailing at the time the contribution is made; msi“‘:s )

i . . — 5
' deduction allowed under subsection (1)(f) for any previous contribution ma
any

i in that year; and
S. 14(1)(fa) amended by Act No. 19 of 2013, s. 13(1)(b), in pumposes of section 13(1)(jc) to the medisaye o the same or another employer to that medisave account in year,
operation on 28 Navember 2013, by substituting ““2012*° for maintained under the Central Provident Fund - 'UY

History

: revious contribution made
“any subsequent year”. 36) of a sclf-employed individual which is exepy, any deduction allowed under subsection (1 )(fa) for aI:l)‘;(]E] At year
S. 14(1)(fa) substituted by Act No. 29 of 2012, s. 12¢b). in tax under that provision, subject to a maximum ; .the same or another person to that medisave accou
operation on 1 January 2011. 8. 14(1)(fa) formerly read: of $1,500 for that year for each individual:"* 3 by ;

“(fa) any voluntary contribution in cash made in 2011 or . L4(1)(fa) inserted by Act No. 22 of 2011, &

any subsequent year by a person prescribed for the operation on | January 2011, inserted by AC No. 29 of 2012, s. 12(c). in
. . : 20N, , . ,
(fb) any sum contributed by an employer in 2013 or any subsequent year to A 1 t-related payments] Notwithstanding subsection (_1),
medisave account maintained under the Central Provident Fund Act in respe ) [Limiiioa emp og el ensation for injuries or death, salaries, wages or similar
any of his employees engaged in activities relating to the production of the inggp -vments madc by way o fJC}mPt employee (or his legal representative) who is the
of the employer, up to a maximum deduction of $1,500 for that year for funci's or death gratuities fo an empioy

employee’s medisave account, less any previous contribution made to th
medisave account in that year by that employer in his capacity as a person.

prescribed description under paragraph (fc) (if applicable) and that is deduct
under that provision: any p

any individual _ or
ab?lity to control, directly or indirectly,
employed; or

i, wife or child of —

G
any employer; ' |
artner of the firm in which that employee is employed;

who by himself or with his spouse or child or all of them have the

Provided that no deduction shall be allowed in respect of any sum contribufe, () the company in which that employee is

an employer to the medisave account maintained under the Central Provident J J |
Act in respect of an employee who holds a professional visit pass or a warl e ) ¢ them have the ability to control,
who would be required to obtain such a ass},3 i he were to wogc in Sinot 3 (d) any individual whose spouse or child or all o 1 e s
: ’ S ‘ directly or indirectly, the company in which that employee p 3 N
be allowed as deductions only to the extent to which, in the opkmlgn og'd be
p&oﬂer they are reasonable in amount having regard to the services performed by

History

S. 14(1)(fb) inserted by Act No. 19 of 2013, s 13()(e), in
operation on 28 November 2013,

(fc) any voluntary contribution in cash made in 2013 or any. savsequent year b oyee.
person of a description prescribed by the Minister for the purposes of frective employee who is the husband, wife or child of an
Pafagfaph.- to the medisave account of a se]f—employed individual maintained unds ) A:t T{){:Ml Gazfili?i:‘szﬁii;?.;ea‘;z “;f cmgloyer. shall be allowed as deductions only (o the
the Central Provident#und Act, up to a maximum deduction of $1 ,500 for that; ol ‘;‘.i?fff Sty et extent to which, in the opinion of the (:-ioiuptt}f]{;":;\:illz
for each individual’s medisave account, less any previous contribution made to | “14(2) Notwithstanding subsection (1), payments made are rfcab‘fjgibl‘ih'q“l :x;’f::e:ff“‘g TRERmd )
medisave account in that year by the person of the prescribed description by way of salary, wages or similar emoluments. to an performed iy T

capacity as an employer under paragraph (fb) (if applicable) and that is deductibl 143) [Limit on motor car expenses] Notlwithsta_nding S“b?fction di(i'le)(‘.,tl ngﬁ
under that provision; goings and expenses falling within that subsection are incurred, whether ¥

4 i d by the
History the form of reimbursements, in respect of a mot}tl)r l;:a; _(Whﬁthei_ Drfl ;;;lioe‘;”iie ng o
: . : - ich this subsectio )
L ; ; the outgoings and expenses) to whic _ _
S. T4(1)(fe) inserted by Act No. 19 of 2013, 5. 13(1)c), in gEson Incurring ' }g1 11 be limited to the amount which bears to such outgoings
operatjon on 28 November 2013 be allowed as a deduction sha s v agmieal expe]]diture incurred by
: i e
(g) zakat, fitrah or any religious dues, payment of which is made under any writtel ncs ih1e RIS propartion. A3 $3}5;0221]13:harcsap(;tal expgnditure exceeds $35,000.
law; and ¢ owner in respect of the motor car, w ebr
|CCH Y 8 i Rev. Ed., by
[CCH Note: S. 14(g) amended in 2014 Rev. id., by inserting jec mtI_\fo‘ttE:bb, ‘1.4;_3)“2113111’3.1’1:11]:(1 in 2014 Rev
“‘and” at the end of the paragraph. | uting “*bears’” for *“bear™,

Sec 14(3)
Sec 1 4(1 ) CCH Asia Pte Limited gapore Income Tax Act
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14(3A) [Limit on mot
or car ren .

motor car to which subsection (3 EI'_Val] Any deduction for the cost of Tenews| neome tax service fees for preparing annual tax The total deduction allowable in respect of the items
[CCH Note: S. 14 : ) applies shall not exceed $35!000 el 1 putations but excluding fees relating to [h(i) to (vi)] is, however. restricted to the sum }uhigh
i ]D e 5. 14(3) proviso renumbered as s. 14(3A) in ;g,};ct-ioﬂs and appeals; bears the same propertion to lhe.tutal deduction in
o # '-3_ - deduction will be allowed in respect respect of these items as the gross investment meome
14(4) [T f . in addition. :‘.t s of expenses: charged to Singapore tax bears to the total gross
Ype of motor car to which sub-s (3) and (3A) will of the following 1€ ' o income of a company. but shall mot exceed a
and (3A) shall apply to a motor car which is will apply] Subsecﬁ-{mg (i) directors’ fees: maximum sum equal to 5 per cent of the gross

merethan 7 s o s ; : constructed or adapted for the carriage iy staff salaries. allowances, bonus and investment income charged to Singapore tax.
usive of the driver and the weight of which unladen ¢, approved provident fund contributions; 4 In accordance with existing tax laws, where for any
] & year of assessment the amount of expenses to be allowed

<o elaff transport on official business, i ;
(iil) § P d telepl 1 ; exceeds the investment income assessed lo fax, such
ntal and telephone charges: excess shall not be available for carry forward.

exceed 3,000 kilograms and which—

(a) was registered before Ist Apri ; . ‘
. osg iy ¢ Ist April 1998 as a business service passenger vehicle fyr (iv) office rent? et

P rposes of the Road Traffic Act (Cap 276) but excludes h | (v) water and light (office); 5. For further enquiries, the public may contact the

18— such a motor car 3 (vi) fund management expenses. Department at telephone numbers: 5300285/5300287."]

(1) used principall i ; . . : y

e y for instructional purposes; and [Limit on medical expenses of employer] Notwithstanding subsection (1),

(i1) acquired by a person who carries on the business of providing dp e, in the basis period for any year of assessment, any employer (other than an
G er who derives any income from any trade, business, profession or vocation which

instruction and who holds a drivin i ivi
: : 2 school i i .
licence issued under that Act; or eonee or driving instfey ?{ly gy SHeTD

(b) (Deleted by Aet No. 19 of 2013, s. 13(1)(d)) ¢ Act or the Ecsiiomic
mediczi~expenses falling withi

t from tax or subject to tax at a concessionary rate of tax under
Expansion Incentives (Relief from Income Tax) Act (Cap. 86))
n that subsection in excess of the maximum

History
8. 14(4)(b) deleted by Act No. 19 of 2013. 5. 13(1yd ble amont in that basis period, the amount of the excess medical expenses shall
;g:ggrcais(:g ;l]m 3;6;;1" loj{ :)ssbessmeut 2014 and suhséqzx(en)l (;) basic audit fees; e allovred as deductions.
ROLEENT 32 (b) formerly read: (b) secretarial fees: k
. 14(5) amended by Act No. 34 of 2005, s. 14(a). effective

“*(b) is registered outside Singapore and used exclusively (c) basie printing and stationery; IRIRIE: 5. 14(5)(a)(b) renumbered a5 5. 14¢5) in 1999 for the year of assessment 2005 and subsequent years of
ss E 2

8 I:Tﬂde P (e Tank chacges; assessment. by substituting “‘the specified percentag e’” for
. 14(4) substit A __ ; ! : s A
- the) Qa: ;;red by Act No. 32 of 1999, s. 7(c), effective fe) interest expense on  income ) g0y

y assessment 2000 and subsequent years of investments; Eg o S. 14(5) nserted by Act No. 26 of 1993, 5. 11(D) SHrsuREGE

assessment. S. 14(4) formerly read: i
(F) directors™ fees of a reasonable amount. - ded by Act No. 34 of 2008, 5. 19(b), effecti year of assessment 1994 and subsequent years of assessment.
| amended by ct No. 34 o n % , effective

“14(4)  Subsecti F
car \fvh)jch ubsections (3] aud (3A) shall apply to-a motor 2. The term “‘investment holding o
is constructed or adapted for the carriage of not describe a ¢ . g company’tis i or fle year of assessment 2008 and subscquent yars of
more than 7 passengers exclusive of the dTiVerbaud the m'ﬁnr?yei“a f;]‘;“;l;'iilny whgs_e activities consis. whe ssment, by substituting *‘maximum allowable amount”™
weight of ; © aking of investments and ¢ | 5 . 5 i  his
g which unladen does not exceed 3,000 part of whose income is derived thereﬁ':ud % I e [ﬁ'Ed g weniagey. of s totl Trmimeridn oF. 2k

kilograms except— i i
3. In line with the government outiey 1o p

(a) a taxi; : i

. Smgapore as a financial centre ana tiv: fund m,
n@ustyy, the Department has reviewed this U
Effective from Year of Assessinent 1988, the Dep

6) [Limit on medical expenses of employer entitled to concessionary taxation]

(b)a motor car registered as a pri
pis private car (school i i . | -
here, in the basis period for any year of assessment, any employer derives any income

transpaort}):
: . . will allow all nvestmen’ holding compani : : ] £ .
i“;)-io[:?;g;e :;'Tc g“r which is hired to the same person private) the following e.\m‘nsesb w(]]:i‘y]:;dr:f: 5 oy trade, business, 'professwn or vocation which is wholly or partly SRCIpL BB
€ thar i . . NN Lal i . 5 E 5
g . 16 months in any year: and ?;fiﬁ;ﬂ)‘iﬁ“i 13:{{““ ' any share ransfer or ofher or subject to tax at a concessionary rate of tax under this Act or the Economic
(d) a motor car registered as a business service passenger income charged tcksﬁtfé;p;?ir;z:t.able i ion Incentives (Rﬁlief from Income Tax) Act and incurs medical €Xpenses n

vehicle for the purposes of the Road Traffi 7 :
; S g aftic Act wl . - . -
is— . o witioh (8) printing of ivideud wariais, sharo ol xcess of the maximum allowable amount in that basis period, an amount equal to the
= o . share ce . 5
- excess medical expenses shall be deemed to be income of the employer chargeable to tax

(1) used Principally for instructional purposes: and (b) 7 ﬂd\’er[iSellle.nls,-’press . : .
(if) acquired during or after the basis period for the :;premcms to publish interim and annual the rate of tax under section 42(1) or 43(1), as the case may be, for that year of
?l:.m[) of assessment 1989 by a persen who carries on 5 ssment.
h:;dsllilﬁ_sjiﬁéirs]\gdlljig driving igstmcliun and who ;ﬁloiﬁtt (fecs ‘ﬁ)(]i- preparing  group consol
1 : ol licence or driving instructor’ s (required under the Sing 3 . . .
licence issued under that Act.”’ £ instructor’s Manual and Companies Act); TR QR 0k {p) menmmbererd 455, 14(6) 153 for the year of assessment 2005 and subscquent years of
i . oess ; _— )
g,} 1;}1553;;?;;8 by Act No. 1 of 1990, 5. 4(e), in operation :;i()) EDP le[a;_g,es- in respect of share transl assessment, by substituting “*the specified percentage™ for
; cessing of dividend warrants, mailing cirel i “2%
S L sharcholders etc.; ' i
J[\%ﬁg‘.\at;.gh: f:O”OW].llg 15 a press statement issued by the ers ete.; S. 14(6) inserted by Act No. 26 of 1993, 5. 11(f), effective for
ded ry ol inance on 1_3 February 1989 dealing with the - . year of assessment 1994 and subsequent years of assessment.
eduction of expenses by investment holding companies (f) insurance premium for ¢ ; Qi by Act No, 34 of 2008, 5. 15(0), effective
’ transfer policy; 1. 10T everagt 2R the year of assessment 2008 and subsequent years of
) ! ent, by substituting “*maximum allowable amount’’
for “specified percentage of the lotal remuneration of his

employees™.

3. 14(6) amended by Act No. 34 of 2005, s. 14{a). effective

(e} annual listing fees;

“L In the past, the Department’s general practice has

been o allow only the f i

the following expenses to invest
ke . 3 1%
holding companies: rent

Sec 14(3A)
Sec 14(6)

CCH Asia Pte L Singapore Income Tax Act
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14(6A) [Maximum allowable amount of medical expenses for sub-s (5) ang

For the purpose of subsections (5) and (6), the maximum allowable amount in the |,

period for any year of assessment shall be—

(a) 2% of the total remuneration of the employer’
case where the employer has—

(1) contributed the specified amount into the medisave account
the Central Provident Fund of—

(A) at least 20% of the number of local employees who are employed by hi
as at the first day of the basis period for that year of assessment, for

calendar month in that basis period they are employed by the emp]oy,
and *

s employees in that basis perjgq i

S maintained yp

(B) every local employee who commences his employment with him dyg
the basis period for that year of assessment, for the calendar month |,
commences his employment and every subsequent calendar month in
basis period he is employed by the employer; or 9
(ii) incurred expenses in or in connection with the provision of a spegif
insurance plan to cover, for every calendar month in the basis period for
year of assessment, the cost of medical treatment of at least 50% of the n

of local employees who are employed by him as at the first day of that b
period; and

History

S. 14(6A)(a) amended by Act No. 34 of 2008, s. 19(d).

effective for the year of assessment 2008 and subsequent
years of assessment, by substituting ““of the total

remuneration of the employer’s employees in that
period in a case where the employer has’ for “in the g,
an employer who has™.

(b) in any other case, the amount determined in accordance wit

h the formma |
subsection (6B).

L quctions Against Income

263

is the lower of— _
(i)  the total amount of general contributions made by the employer in
that basis period; and .
the difference between 2% of the total remuneration of his
employees in that basis period and A; and

B

(it)

otal amount of expenses incurred by the employer in providing

e t i k. R T
{b) where * surance in that basis period is not nil, in accordance with the formula

qualifying in
C+D,

here C  is the lower of— _ N
F (i)  the total amount of expenses incurred by the employer in providing
riders for his employees in that basis period; and _ .
(i) 1% of the total remuneration of his employees in that basis period;
and
I is the lower of— | .
(i)  the total amount of medical expenses incurred by the employer on
his employees in that basis period (excludmg_t}lle totgl amount o
expenses incurred by the employer in providing riders for his
employees); and | |
(i) the difference between 2% of the total remuneration of his
employees in that basis period and C.
History

on or after 1st April 2004 and any subsequent year of

History

S. 14(6A)(b) substituted by Act No. 34 of 2008, s. 19(e),
effective for the year of assessment 2008 and subsequent

assessment, by substituting “‘maximua < lowable amoun: 3
the basis period” for “‘specitied pelteliage’.

(: i 5. 19(0),
} bstituted by Act No. 34 of 2008, s
Ememrn:ul;e year of assessment 2008 and subsequent
g,u of assessment. S. 14(6B) formerly read:

“14(6B) Subsection (6A) shall apply to the year of

assessment.”’

B i 5 : 3 5. 14(b), effective
S, 14(6B) inserted by Act No. 34 of 2005, s
for the year of assessment 2005 and subsequent years of

years of assessment. S. 14(6)(b) formerly read:

*“(b) 1% in any other case.”
S. 14(6A) amended by Act No. 34 of 2008, s. 19(c), effective
for the year of assessment 2008 and subsequent years of
14(6B) [Maximum allowable amount for sub-s
subsection (6A)(b),
ascertained—

S. 14(6A) inserted by Act N, 31 of 2005, s. 14(b), ¢
for the year of assessient. 20035 and subsequent years il
assessment. N

(6A)(b)] For the purpose o
the paximum allowable amount in any basis period shall

(a) where the total amount of expenses incurred by the employer in proy
qualifying insurance in that basis period is nil, in accordance with the formula '

A+B, '
where A is the lower of—
(i) the total amount of medical expenses incurred by the employer fo
his employees in that basis period (excluding the total amount
general contributions made by the employer); and _
(i) 1% of the total remuneration of his employees 1n that basis pefi
and
Sec 14(6A) CCH Asia Pte Limited

assessment relating to the basis period which commenced  assessment.

: i
imi i by employer] For the purpose o
6C) [Limit on employee insurance expense _ b S
f;:lﬁsec)tiol (6B), a reference to expenses incurred by an employer in providing c%uahtyg(l)gr
insurance excludes any reimbursement in cash by_ tl'_le e-mployer of the employee
‘payment by the employee of premiums on such qualifying insurance.

History

S, 14(6C) inserted by Act No. 34 of 2008, s. 19(f). effective
for the year of assessment 2008 and subsequent years of
Assessment.

i i to medical expenses in
14(7) [Interpretation of medical expenses] Th‘e references to 1 )
"sﬁglctiims (SI;, (6) and (6B) shall be read as reh_arences to rqedlcal expenses which
would, but for subsection (5), be allowable as deductions under this Act.

History

S. 14(7) inserted by Act No. 26 of 1993, s. 11(f). effective for

S 14(7) amended by Act No. 34 of 2008, s. 19{g). effective year of assessment 1994 and subsequent years of assessment.

lor the year of assessment 2008 and subsequent years ?f
Jssessment, by substituting ““subsections (5), (6) and (6B)
fbr *subsections (S)and (6)".

Sec 14(7)

‘Singapore Incorme Tax Act
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31(4) [Use of income to whi
ich settl i i -
ettlor not entitled deemed to be Income clation to a settlement, includes any person by whom the sefflement was

Where in any year of asse f for”, 1
ssment the sett : or’’, T ; i :
under the direct or indirect control of thézrei?tf any relative of the settlor or _ntered into, directly or indirectly, and any person who has provided or
barrowing or otherwise, makes use of anv in oo -Uf any of his relatives, yhe to provide funds or credit, directly or indirectly, for the purpose of the
which has arisen under a settlement t g hjc ome afising:ar of auy accumulateq or has made with any other person a reciprocal arrangement for that other
o which he is not entitled thereunder, 1 -r,nake or enter into the settlement.
S.33A renumbered as s. 31 in 1999 Ed.]

amount of such income or accumulated i made use o all b d : | [INUANCE

; mcome so : 7 .

income of the settlor for that year of assessment and not diJJCOmS < Off fln;loﬂeie €em o 5. 31(7)renumhercd as 8. 31(8) in 2004 Ed.
T SOR Al

[CCH Note: 8. 31(3) renumbered as s. 31(4) in 2004 Ed] ON

3;11(1?}1 tlglieggc‘i[?gg Zf t;ii!; paid by settlor] Where under the terms of any seti fren ot F OR BUSINESS

scitloment is tnade liﬁat ; ;I;)é nta;(hllsl célargec_I on and paid by the person by ) [Valuation of trading stock]

person to whom in(,:ome is paid unc?er t}? eni;tttlled to recover from any trustee q | or profits of a trade or business which has

for that purpose to require the C ¢ settlement the amount of the tax so » stock belonging to the trade or business at the
q e Comptroller to furnish a certificate specifying the g L 1e yalued as follows:

of tax so paid; and any certificate i :
appEaring e Y so furnished shall be conclusive evidence of the tE .
) in the case of any such trading stock—

[CCH Note: S. 31(4) renumbered as s. 31(5) in 2004 Ed.)

In computing for any purpose of this Act the
been discontinued or transferred, any
discontinuance or transfer thereof

[ is sold or transferred for valuable consideration to a person who

31(6) [Comptroller to determi i) whick
. g ermine amou i . 4 (1) whies ¢ : : ‘
question arises as to the amount of any pay:ge,‘;f J?gme paid or apportioned] | cairias on or intends to carry on a trade or business in Singapore; and
i . . _ come or as to an; -
iincc_mlle under this section that question shall be decided by th Y apportionme =O) + ket be deducted by th sehSer a8 iin. Sxpense in
ecision shall be final. v the Comptroller . (i) the cost whereof may be deducted by e purchaser as expen
[CCH Note: S. 31(5) renumbered as . 31(6) in 2004 £ | ; computing for any such purpose the gains or profits of that trade or business,
T s. 3 1 g,
the value thereof shall be taken to be the amount realised on the sale or the value

31(7) [Applicability of s 31] Thi i
: s sect ( )'
a8 ads oi enteredinte and Whetlslf; i?::v Zl;ai[ll ;gglgrto etverg s_ett]eénent wheres O ~ ofthe consideration given for the transfer; and
January 1960 and shall ! entered into before or afte
s (where there is more than one settlor or more than on:ﬁm' \Q (b) in the case of any other such trading stock, the value thereof shall be taken to be
P ™ {he amount which it would have realised if it had been sold in the open market at

who made the settlement) ha i :
ve effi . Ci
ccitlor: ) effect in relation to each settlor as if he were the orl
- the discontinuance or transfer of the trade or business.

[CCH Note: 8. 31(6) renumbered as s. 31(7) in 2004 Ed.]
ins or profits of purchaser of trading stock] In

[Computation of ga
his Act the gains or profits of the purchaser of the trading

31(8) [Definitions] In this section— ) : :
““child”’ ; . _ puting for any purpose of this . . : i
ot by, 1 sﬁlalilj mglude a step-child, a child who has been de facto aduoted by the of any trade or business which has been discontinued or transferred, such trading
registerod iilllsa Ctlérd(;; by thteh \:;:fe of the settlor, whether or not zuch %doptign T shall be valued as provided in subsection (1).
ce wi i : R :
¢ provisions of any written law; and a child of whom [Comptroller to determine value attributable to trading stock] Any

SetﬂOl‘ ]laS the CuSt()dy or w y Sr
i h(}l lhe [DalntﬂlnS W]l(’ll Oor ! 1 Ildel
pa at hIS own eXpBl’lSC, 1 aris g u subsectl[}n (1) I g g

ging to any trade or business which has been discontinued or transferred shall be

ermined by the Comptroller.

[Definition] In this section, ‘‘trading stock’, in relation to any trade or
description, whether movable or immovable, being

““relative”® means a i
ny persen who is a wife, grandchi '
: 3 chil ister, uncle,
aunt, nephew, niece or cousin of the settlor: ¢ % child, brother, Si:

“sett g . -
colla tgg;e:;ranm“'l“des any disposition, trust, covenant, agreement, whether reciprocal of 4)
’ gement or transfer of assets or income, but does not include— S iness, means property of any

(a) a settlement which in the opinion of the Comptroller is made for valuable and

adequate consideration;
(a) property such as is sold in the ordinary course of trade or business or would be so

sold if it were mature or if its manufacture, preparation or construction were
complete; or

(b) materials such as are used in the manufacture, preparation or construction of any
such property as is referred to in paragraph (a).

(b) a settlement resulting from an order of a court: or
)

C
(c) ?nd);t?\%éezlsl?t ma(cile by an employer to pay to an employee or to the widow or any
vl ependant qf such t;n}ployee after his death such remuneration of
ump sum as in the opinion of the Comptroller is fair and reasonéblé; !

Sec 31(4) )
CCH Asia Pte Limited Singapore Income Tax Act Sec 32(4)
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SECTION 33 COMPTROLLER MAY DISREGARD CERTAIN
TRANSACTIONS AND DISPOSITIONS

33(1) [Comptroller may vary or disregard] Where the Comptroller ig
the purpose or effect of any arrangement is directly or indirectly—
(a) to alter the incidence of any tax which is pa
been payable by any person;
(b) to relieve any person from an
Act; or
(c) to reduce or avoid any liability i
imposed on any person by this Act,
the Comptroller may, without prejudice to such validity as it may
respect or for any other purpose, disregard or vary the arran
adjustments as he considers appropriate, including the computation or recomputaf
gains or profits, or the imposition of liability to tax, so as to counteract any tax aq
obtained or obtainable by that person from or under that arrangement,
33(2) [Definition] In this section, ‘‘arrangement’’

Covenant, agreement, disposition, transaction and includ
into effect.

33(3) [Inapplicability of s 33] This section shall not apply to—
(a) any arrangement made or entered into before 29th January 1988; or

(b) any arrangement carried out for bona fide commercial reasons and had
its main purposes the avoidance or reduction of tax.
History ‘

S. 33 substituted by Act No. 1 of 1988, s. 7, in force from 29
January 1988. 8. 33 formerly read:
““33(1) Where the Comptroller is of the opinion that any
transaetion which reduces or would reduce the amount of
tax payable by any person is artificial or fictitious or that
any disposition is not in fact given effect to, he may

Satisf €d r

yable by or which would otherwiga |
y liability to pay tax or to make a return under
mposed or which would otherwise have pg

have in an
gement and make

means any scheme, trust,
es all steps by which it js

OTan

not as gj

; )
disregard any such transaction or disposition qud
persons concemned shall be assessable accordin,y,

33(2) In this section, “disposition” in~ludes any sy,
grant, covenant, agreement or arrangataent,”

SECTION 34 DECISION OF COMPTROLLER NO BAR TO APPEAL
[CCH Note: S. 34 heading amended in 2008 Rev. Ed., by

inserting ““OF COMPTROLLER” | i
34 Nothing in section 32 or 33 shall prevent the decision of the Comptroller in the

exercise of any discretion given to him by any such section from being questioned in an
appeal against an assessment.n accordance with Part XVIIL

History
S. 34 amended by Act No. 19 of 2013, Sch. item 17, in

operation on 1 January 2014, by substituting *‘section 32 or
33" for ““section 30,32 0r 337,

SECTION 34A ADJUSTMENT ON CHANGE OF BASIS OF COMPUTING
PROFITS OF FINANCIAL INSTRUMENTS

34A(1) [Amount of profit, loss or expense to be brought inte account for any YA}
Notwithstanding the provisions of this Act, the amount of any profit or logs (as the case

Sec 33(1) CCH Asia Pte Limited

i : : ;
O M ’s length, only the interest income or the mterest expense based on the
O arm >

5, 34A(2)(g) amended by Act No. 53 of 2007, s. 19, effective

495
nment of Certain Income

(as the case may be), is recognised in determining any profit or loss (as the

|| Entities t of that financial instrument for that year of

or expense in respec
may be)
ent.

ey i
Small Entities (as the case may be)” after ““in accorda

s, 25(a), in
nded by Act No. 29 of 2012, s. 25(a) with FRS 397"

A January 2011, by inserting ““or SFRS for

on on 1 - ' . 5

7 Computation of profit, loss or expense] ‘No‘tw1thstand1ngfsu‘t;sdectt010i1; (th)e

fi t[m? lols},s or expense in respect of the ﬁnanmalo H]l,itmllzfnt ;e;rrbe it
g s of sections 1 ; an ;

A hs shall, for the purposes o :

lowing paragrap e

) fy 1 ives interest from a
ify1 ¥ [ ion 10(12)(b) applies derives inte .
7 q alifying person to whom segtlon . b hie
(a w]:lﬂ"? ::t)l: certiﬁcgate of deposit or derives a gain or pro_ﬁt from thleos_allze) .thereo h
'negomle therefrom shall be treated in the manner set out 1n section (12);
1neo.

W iti interest is
ifyi i i from debt securities and the ini
‘ qualifying person derives interest . ' -
g ablth zolzx %rﬁ:ler section 10(1)(d), such interest shall be computed based
ERA - ) . m .
:]i‘:l i:gw*ractual interest rate and not the effective interest rate;

i i i bl
(e) amount of profit or expense in respect of a loan for which no interest is payable
(e] avy : .
shall be disregarded,; | | |
here the creditor and debtor of a loan agreement are not dealing with each other a
W

ion, as the
contractual interest rate shall be chargeable to tax or allowed as a deduction,
case may be;

g s y S p S uI‘I‘ed baSGd on
e 1N a case Whele section 14(1)(&) apph€S 0“]. the mtere t expense e
) the COIltIaCtual 1DKBI€St rate S]lall be aﬂ()wed as a deducthn uIldSr section 14(1)('(1),

! amount of profit or loss in respect of a hedging mstrurélent W}il;rles }::ﬁ
F ua?lﬂerlying asset or liability is employed or intended to be employed as cap
be disregarded, | | |
g) where a bank or qualifying finance company within the meaning o‘f se;;tutz]; lilé 1:;
E egl to make provision for the amount of impairment 1_osses in respect o ; gsuCh
urflaf ; Oiél agsets in accordance with FRS 39, but is required to male s
rovision by the Monetary Authority of Singapore, section 141 shall apply ;
proymm’fl' 5 ¢ ars, or such further period as the Minister may allow, begmmnlg_ rom
tphmod (1? of Zs?ses;ment relating to the basis period in which th; bank or q;%;g;ﬁi
ﬁ:ai;:i company is first required to prepare financial accounts in respect of 1
or business in accordance with FRS 39;

Histo | .
1 assessment, by substituting a semi-colon for the full-stop at

} 5 7 graph.
for the year of assessment 2008 and subsequent years of  the end of the paragrap

(h) a gain from discounts or premiums on debt securities, being a gain chargeable to tax
~ under section 10(1)(d), shall be deemed—

. ——
(i) to accrue only on the maturity or redemption of the debt securities; an

Sec 34A(2)

Singapore Income Tax Act

111111111111 [ |

1111
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(ii) to be equal to the difference between the

redemption of the debt securities and the
were first issued;

amount received on the

[Election under sub-s (4A) subject to conditions as specified by
A)
amount for which the debt g, 3

l intains financial accounts in accordance
: erson who prepares or maintains finar

Ptrg\geg)r ?mgﬂ Entities may, subject to such condltlor}s_ ast thethc_sorsr;zggﬂle; ;Illglai};”

A i i t to be subject to thi :

: i th subsection (4A) no :

e i oo lifying person from the year o

4 ts, he shall not be treated as a qualily |

pmont jglaiﬁ; Sto the basis period during which he first prepares financial accounts
ﬁgince with SFRS for Small Entities.

History

S. 34A(2)(h) inserted by Act No. 53 of 2007, s. 19, effective

for the year of assessment 2008 and subsequent years of
assessment,

(i) in a case where a qualifying person issues debt securities at a discount or rg
issued debt securities at a premium, and section 14(1)(a) applies in respect of
outgoing represented by such discount or premium, such outgoing shall be deam.
to be incurred and deductible only when it is paid on the maturity or redemption
the debt securities and— 3

3A) inserted by Act No. 29 of 2012, s. 25(b), in
anon | January 2011. | )
t entitled to
i i der sub-s (3)] A person 18 10
1 on-entitlement to election unc ' . . ivntin
P 1f[:§tion under subsection (3) if he is alread},.f subject to this lslecczltloﬂrir cl))gzd se be
i eake an election in accordance with subsection (4A), OR he had r
no:ioll; (5) his election made in accordance with subsection (4A).

(i) in the case of debt securities issued in the basis
assessment 2008 or subsequent years of asse
difference between the amount paid on the ma
securities and the amount for which the debt se

period relating to the
ssment, to be equal to
turity or redemption of the d

curities were first issued: or istory

34&(3]" insered by Act No. 29 of 2012, s. 25(b), in
an an | January 2011,

(i) in the case of debt securities issued before th
of assessment 2008, to be equal to such part
paragraph (i) that would be attributable to
subsequent years of assessment;

e basis period relating to the
of the difference referred to i ;
the year of assessment 200

i - A person is not entitled to
-enti t to election under sub-s (3A)J : :
‘ﬁfA‘BC) [N_Oil e et n (3A) if he is already subject to this section because he
\ l - an election under subsection (. _ ; L g
 make an election in accordance with sgbsectlon (_4), or he
OO ‘sgition (5) his election made in accordance with subsection (4).
¥
QS _

History

5. 34A2)i) inserfed by Act No. 53 of 2007, s. 19, effective

for the year of assessment 2008 and subsequent years of
assessment.

Ty

WA(3C) inserted by Act No. 29 of 2012, s. 25(b), in
tion on 1 January 2011,

(J) in a case where—

(i) a qualifying person issues debt securities at a

discount or redeems 1sued debt
securities at a premium;

(4) [When to make election] The election referred to in subsection (3) shall be
ice i iti he Comptroller—
he person by notice in writing to t
(i) the debt securities were issued with an embedded d. de by the p v
or units in the qualifying person; and
(iii) the outgoing represented b
section 14(1),

such part of the outgoing that is

vative o o . erred
R (a) at the time of lodgment of the return of income for the year of assessment ref

. X\ : ) i tion (3); or
y such discount or premitsy is deductible under i subsee @

{b) within such further time as the Comptroller may allow.

dedUCtll) e. derivative Sllau I].Ot bﬁ CH Note: 3. 34A(4)(b) amer ded 2014 Rev. Ed.. by
i . mg within be('m)ga ]SLIC 1 further time™.
W f Ie tll (Ie] (1R :;A e c ectLo |eiel[ed t(} m
Hi

S. 34A(2 (J) insert A 53 of 2 - [ p . £ T
R : S i (SA) Shall made by p TSON y otice 1 ]_11}: C p S
3 (2) ) i ed by ct No. of 2007, s. 19, effective b ecthn be the e b noftice ant v 1O ”’]e omptrolle

for the year of assessment 2008 and subsequent years of

1
dassessment.

(a) at the time of lodgment of the return of income for the year of assessment referred
" to in that subsection; or

34A(3) [Election net to be subject to s 34A]

maintain financial accounts in accordance with FR ‘

the Comptroller may specify, elect in accordance with subsection (4) not to be subje

this section; and if the person so elects, he shall not be treated as a qualifying person from "

the year of assessment relating to the basis period during which he is first required
prepare financial accounts in accordance with FRS 39,

Sec 34A(3)

A person who is required to prepan

S 39 may, subject to such conditio: (b) within such further time as the Comptroller may allow.

4A(4A) inserted by Act No, 29 of 2012, 5. 25(c), in ‘
operation on 1 January 2011.

] Sec 34A(4A)
CCH Asia Pte Limited gapore Income Tax Act
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2 jnme

eans the financial reporting standard known as Financial Reporting
39 (Financial Instruments; Recognition and Measurement) that is treated as
the Accounting Standards Council under Part 11 of the Accounting Standards
_2B), as amended from time to time;

o of “FRS 397" amended in 2008 Rev.
cformer’’  before  “‘Council””  and
tion 200A°" respectively.]

34A(5) [Revocation of i

_ election] A

peos _ person who has Tt

Cuo 11513230011]‘1 (‘3) or (3A) may at any time revoke the election bmalii;t' el

. piroller; and if the person so revokes, he shall be treated Y 1104ce in s
e 1-}lfear of assessment relating to the basis period durin b A

such year of assessment as the Comptroller may approve

39”‘ juil

““FRS 39° means the financial reporting standard
known as Financial Reporting Standard 39 (Financial
Instruments: Recognition and Measurement) issued in
May 2003 by the former Council on Corporate
Disclosure and Governance appointed by the Minister
cubstituted by Act No. 29 of 2012, s. gg&)ier repealed section 200A of the Companies Act (Cap.
18 December 2012, Definition of !

. Definitio
inserting

History
pefore **se€¢

S. 34A(5) amended by Aet No. 29 of 2012, s, 25(d), in

operation on 1 January 2011, by inserting “or (3A)" after

““subsection (3)", !
uf RS 39"

eration 011
= fyrmerly read:

etary Authority of Singapore’” means the Monetary Authority of Singapore
shed under section 3 of the Monetary Authority of Singapore Act (Cap. 186);

ing person’’, in relation to any year of assessment, means—

) a person who is required to prepare or maintain financial accounts in accordance
" with FRS(32 and who has not made an election under subsection (3) for that year

;54A(6) [Revocation is irrevocable
irrevocable,

I The revocation under subsection (5) shall

34A(7) [Election to be subj
A7) ubject to s 34A] A i
: : person wh i

;1}1)5}1)1]1:;2121 ti}i}l;aélmal accounts 1n accordance with FRS 39 orOS;fRng tféiq;rg:ﬁ 0

D il ap%r?f‘i?ﬁl; 1:p§1t1?g forhapproval to be subject to this sectioﬁr-l;;d,

b teation, that person shall be treated ifying

grar;ltetc}lle year of assessment relating to the basis period durhf (avsl ; l'illllahfymg

| or such later year of assessment as the Comptroller may agppro]irc e

e.

of assesspient;
a person Who prepares or maintains financial accounts in accordance with SFRS
fo- Small Entities and who has not made an election under subsection (3A) for that

History
. gyearof assessment; or

a person who is treated as a qualifying person under subsection (5) or (7) for that

S.
2 3.3:&\(7) amended by Act No. 29 of 2012, s. 25(e), in
Sp o on on l January 2011, by inserting *“or SFRS.R)
mall Entities™ after ““in accordance with FRS 392 ' “ M
34A(8) [Effecti i g
ective is
period for s 34A] The provisions of this section pertaining

h C & a]ly erl C; I 1 Or “e I t ant a[‘y 2 5
S1
395 a" ha\«‘e ei € I ]]a Sp Odb gnm gU or a s 00. BEGN 1 ¢

provisions of this section pertaining t
: _ S s¢ o SFRS fi iti
basis period beginning on or after 1%1: January 2(())rl 1smaJH Fatiics shall have <(g8

on of “qualifying person’ substituted by Act No. 29 has not made an election under subscction (3) for that
12, 5. 25(h), in operation on 1 January 2011 Definition year of assessment; ot
alifying i ad: . o

e cmner}y - . {b) a person who is treated as a qualifying person under
qualifying person’, in relation toany year of subsection (3) or (7) for that year of assessment.”

Histor
¥ assessment means—
S. 34A(B) substituted I (a)a person who is required to prepare or maintain
y Act No. 29 of 2012, 5. 25(f), in “34A(8) This sectioCuv] - financial accounts in accordance with FRS 39 and who
* -hait have effect for any y

operatiot on.1 January 2011. 8. 34A(8) formerl
E y read: ; A .
FRS for Small Entities”” means the financial reporting standard known as Singapore
ancial Reporting Standard for Small Entities made by the Accounting Standards

‘ouncil under Part ITT of the Accounting Standards Act, as amended from time to time.

period beginning on ¢ ahor 1st January 2005

34A(9) [Minister may make regulations]

Minister may make regulatiots. For the purposes of this section,

)

Jon of ““SEFRS for Small Entities™ inserted by Act No.
2012, 5. 25(h), in operation on 1 January 2011.

A(11) [Terms not defined in s 34A] Any term used in this section and not defined
1 this section but defined in FRS 39 or SFRS for Small Entities (as the case may be)
| have the same meaning as in FRS 39 or SFRS for Small Entities (as the case may

; , supplement: :
consider necessary or expedient; agg ary and consequential matters as he

(b) generally to give effect to or for carrying out the purposes of this secti
tion.
34A(10) [Definitions] In this section—

13 -
contractual interest rate’’, in relation ¢

. ; o any fi ial i ; A
rate specified in the financial instrument: y hinancial instrument, means the interest History
]

8. MA(11) amended by Act No. 29 of 2012, s. 25(i), in S, 34A inserted by Act No. 7 0f 2007, 5. 21, in operation on 1
peration on 1 January 2011, by inserting “or SFRS for  January 2005.
Small Entities (as the case may be)’ after ““FRS 397

Cid e

e 99 .

bt securities®’ has the same meaning as in section 43N(4);
; Wherever it appears.

Sec 34A(5)
Sec 34A(11)

CCH Asia Pte Limited Singapore Income Tax Act
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SECTION 34B ISLAMIC FIN
ANCIN
G ARRANGEMENTS ic financing arrangement’” means a financing arrangement which is—

by any Shari’ah council or body, or by any committee formed for the

34B(1) [Applicability of s 34B - s
y of s 1 This section shall apply to any prescribed 1 @dorSEd L 4 y ;. N |
' providing guidance on compliance wi ari’ah law; an

financing arran :
gement entered ]
e Eaiigia] Dol Into on or after 17th February 2006 between any ~ purpose 0
: ! -?ermiﬁed under any written law in Singapore or elsewhere.

34B(2) [|Applicability of s 10, 12, -
_ ) , 12, 13, 14, 15, 45 and regulati
. ) 3 » 1)
§8bjlezct 1t;) Sijih Exceﬁtfsne;, ﬂdaptatlor_ls and modifications ﬁz maynbfe[;?;;]il;lqeﬁ od by Act No. 7 of 2007, 5. 2L, in operation on
» bey 13, 14, 15 an and regulations made under section 43Q) shall app];?;l i 2006.
/ In ON 34C AMALGAMATION OF COMPANIES

Poro?f?s)i[ogsefgni?lﬁzi IStlamlc ﬁclll et Bt 4% if @ soferencel i
rest accrued, deri i : . dityg . ; P
erived, received or incurred in relation tq . 1) [Applicability of s 34C] This section shall only apply to a qualifying

deposit :
POSIL or mortgage were a reference to the effective return of the arrangement il
ent. nation.

s s s i apderaton for sle and purchase of s

arrangement to the other party, :l}feufe%"f:gt?\?g ?’?tirrﬁ’ afn asset 1s sold by one party to 2) [Deﬁnitinns] In this section—

in determining for the purposes of this Act the ¢ '(:i the_ arrengoment shall BERS years of 4:sessment’®, in relation to an amalgamating company, means the year

the asset. onsideration for the sale and pure qment rlating to the basis period during which the company is incorporated and
of zssessment immediately following that year of assessment;

34B(4) [Subsecti . . _
[ lon (3) mot to affect operation of any provision of the ors 2% and “FRS 103”’ mean the financial reporting standards known as Financial

Subsection (3) does not e
that the Coési)derat?o?ff(ffe“ the operation of any provision of this Act which 1 Standard 38 (Intangible Assets) and Financial Reporting Standard 103
i a sale or purchase is to be taken for an p; - mess Combinations), respectively, issued by the Accounting Standards Council
int other than the actual consideration Y PUIDGRESEE \¥~ mth R ccountifig Sandindsy At (Cap. 2B);
’ ] e Acco : 5

34B(5) [Minister ma 3 ap o : 93
- y make regulations] For th : ] lifying amalgamation™ means—
Minister may make regulations— ® PHIESE: af i Secf.],(m’ QO any amalgamation of companies
S ™ 215 of the Companies A
panies Act (Ca
14A of the Banking Act (Cap. 19) is issued on or after 22nd January

such other amalgamation of companies as the Minister, or such person as he may
appoint, may approve.

where the notice of amalgamation under section

(a) to prescribe anything that i . ) p. 50) or a certificate of approval under section
section: ything that is required or authorised to be prescribed vngey 2009; and

b) t i iti
(b} to provide for such transitional, supplementary and consequential maiters as h

consider necessary or expedient; and
ry
(C) gfﬂlerally to give eff: y . son of “qualifying amalgamation™ amended by Act  inserting “°, or such person as he may appoint,”” after ““the
ect t 5 finition o qualifying amalgamation™ a ed by Ac 8 g, P y appoint,
B o or for carrying out the purposes of'this section 30 0f 2012, 5. 26, in operation on 18 December 2012, by Minister”".

[Date of amalgamation] For the purpose of this section, the date of
gamation of companies is—
(a) the date shown on the notice of amalgamation under section 215F of the Companies
Act;
(b) the date of lodgment mentioned in section 14A(4) of the Banking Act; or
(c) such date as specified in the letter of approval issued under paragraph (b) of the
3 . . 3 . g 113 B o . a9 : . ;
(a) any institution in Singapore that is licensed or approved by the Moneta , as - zf aualifying amalgamation in sibsection @
lor e case may be.

Authority of Singapore, or ex
_ g8 , empted from such licensing or
written law administered by the Monetary Authority of Silglgapgfé?rg: .

34B(6) [Definitions] In this section—

(33 i =
effective &R ' '
return®, in relatibn to a prescribed Islamic financing arrangement, means |

pr SCI‘ibed Ieturﬂ il‘l ]1E’:u Df 1 t ].S ccrue ve cl1V
(& nterest that has or i i i
; al d, df:l’l d, recer ed or ncui

- I
financial institution’® means—

ction for section to apply
(b) any institution outside Sin T 4) [Election for s 34C to apply] An amalgamated company in a qualifying
such licensing or approvalg,aﬁr?girﬂzﬁylS“};ictigrsleld o ﬂdpﬁr.o\.fed, ik exe.mpted gamation shall, within 90 days from the date of amalgamation or such further period
supervisory authority for the carryin f aw acministered by its fiGs the Comptroller may allow, elect for this section to apply to it and all the
frying on of financial activities; amalgamating companies in the qualifying amalgamation.

Sec 34B(1)
Sec 34C(4)
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¢ or not the amalgamated company is a company over which the
ating company has control, or the amalgamating company is_ a company over
¢ amalgamated company has control, or both the amalgamating company and
ed company are companies under the control of a common person.

34C(5) [Irrevocable notice of election] An election under subsection

made by an a.malgamated company by notice i L
irrevocable, paly by notice mn writing to the Comptroller

(4) tions, whethe

and

34C(6) [Upon election] Upon such electio i
. ( n, the trades and businesg :
Em%apore of all the amalgamating companies shall be treated as carried ce)Sn ?am
y the amalgamated company beginning from the date of amal gamation and‘{1 &

r of building or structure by reason of amalgamation] Where
f a building or structure from any amalgamating company to the
-ated company on the date of amalgamation for which an allowance has been
= the amalgamating company under section 18C, the annual allowances p_roylded
: that section shall continue to be available to tl_le amalggmated company as if it had
.d the qualifying capital expenditure that was incurred in carrying out thej approved
r approved renovation, as the case may be, referred to in that section.

[Transfe
& a transfer o

(a) any property on revenue account of each amalgamating company shall, syjy,

Subsectioﬂ (14) be treatEd as pf Opel t}‘ evenue acco
5 on r
l unt Of the Ell'ﬂal

(b) any property on capital account of each amalgamating company shall, gyp.
3 LD

subsection (16), be treated as prope i ;
o property on capital account of the amalgam,

quction o

; ¢A) inserted by Act No. 29 of 2010, s. 27, in

pon 23 February IR

gB) [Building or structure used to produce chargeable income] Subsection
éhﬂll not apply unless the building or structure is used before the transfer !?y the
mating company and after the transfer by the amalgamated company, in the

qon of income chargeable under the provisions of this Act.

and the amalgamated company shall be treat i i

! ' ed as having acquired the prn on
date on which ?he amalgamgtmg company acquired it for an amount that \I?V;p;rty ]
the amalgamating company in respect of that property.

Effect of cancellation of shares

34C(7) [Effect of cancellation of shares] Where an amalgamatin

(referred to fas the first-mentioned company) holds shares in another an%algq

compa i o

menﬁg};}éd(rsoil;rei to as the second-mentioned compe!ny), and the shares of the inserted by Act No. 29 of 2010, s. 27, in
pany are cancelled on the amalgamation, the following provisior N 'ggr)ngs;enbemarj 2000, o

apply:

: 9) [References to ‘‘buyer’’ and “sseller”] In the application of section 24(3)(a)
 under subsection (8)—
a reference in that provision to a buyer is a reference to the amalgamated company;

(a) the ﬁrst-mer}tioned company is treated as having disposed of the shavex
second-mentioned company immediately before the amalgamation fm \ 1A-
equal to the cost of the shares to the first-mentioned company:; g

(b) if—

and
(b) a reference in that provision to a seller is a reference to the amalgamating company.

(i) the first-mentioned company has borrowed money &) alquire shares in the

second-mentioned company; and 10) [Transfer of intellectual property rights] Where—

(a) there is a transfer of property, being intellectual property rights in respect of which

writing-down allowances have been made to an amalgamating company under
section 19B, from that amalgamating company to the amalgamated company on the

date of amalgamation; and

(b) before the transfer in the case of that amalgamating company and from any time on
or after the transfer in the case of that amalgamated company, th_e property is used
in the production of income chargeable under the provisions of this Act,

(ii) the liability arising from the mone i
v borrowed referred to in sub-para; h (i) is
transferred to and®becomes the liability of the amalgamated comgarrgfgmp S

F}? deduction shall be given for any interest or other borrowing costs incurred
€ amalgamated company on or after the date of amalgamation on such liabiliiy.

Transfer of property

34C(8) ["_[‘ransfer of property] Where there is a transfer of property from
amalgamating company to the amalgamated company on the date of amaleamati
respect of_ which allowances or writing-down allowances have been 1‘J§Id€ to
amalgamating company under sections 16 to 21, the amalgamating compan aﬁd
amalgamated company shall, subject to section 24(4), be deemed to hgveymadﬂ
election under section 24(3), and section 24(3)(a) to (e) shall apply, with the nec

Sec 34C(5) CCH Asia Pte Limited

he following provisions shall, subject to subsection (18), apply:
(i) section 19B(4) and (5) shall not apply to the amalgamating company;

the writing-down allowances under section 19B shall continue to be available to the
amalgamated company as if no transfer had taken place;

Sec 34C(10)

Singapore Income Tax Act
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i ofits] The amount of
i ion used te compute gains or Ppr _ oL
'[Cun;lfgc‘ia::)oi]:l subsection (14) shall be used ;o (;C};ll'lputifl Sthoer %?;nf?tsz ]I:;ﬂ s
R amalgamating company and such gal pro patl
i bulimet;seo;ezl:eof assegssment which relates to the basis period in which the
e to tax 10T

gamation falls.

e account] Where there is a transfer

[Transfer q pra?p:;gtizgt f(;):mrpe:s;uto the amalgamated company, bjtlr;gf

il o%mt of the amalgamating company but on revenue aTcou e

| —— the consideration for the acquisition by the amahgiimlj.een

e Company,ount which it would have incurred if the property a‘t e

e tal;en ?eghfnzrllvzet on the date of amalgamation or the actual amount paid,
n the O

is the lower.

34C(11) [Transfer of trading stock] Notwithstandin
subsection (18), where there is a transfer of property, bei

amalgamating company and the amalgamated company, from that amal,
company to the amalgamated company on the date of amalgamation —
(a) the net book value of the trading stock of the amalgamating company . : ferred
deration given by the amalgamated cq; [Consideration deducted as expense] The amount of consideration referre
on

1 S l he dedllCtﬂd asan ¢ pe € 1n co. utin t e galns or p[()fltS Oi
eC 0on (; 6) a

- l . : mpany.
eXpense 1n computing the gains e or business of the amalgamated company

2 here the
amalgamated company; and «Cessation of trade in Singapore by amal(giazbma_ted C?I?lg;réﬂ,orzvaﬁer the
Mg he trade and business 1 )

: ses to carry on the : ;

! comp:]? Sk;uctei?lstead carrézs on that trade and business outside Singapore—

(b) only the amount of provision of diminution in va

net book value referred to in paragraph (a) of t
allowed as a deducti

Tue computed by refereney.

he trading stock, if any, m 2
on to the amalgamated company. 4

i UM T :
"ot amalgamati

di
the case of trading stock which has been transfe;re}:l tatt nzt ba(;oi{bvlfslﬁlz Sl;nhz;
N o i if that trade ‘
34C(12) [Value of consideration of trading stock] Notwithstanding subsect; subsection (11)(a), section 32(1)(b) shag tipplfycgss ;t-mn tiads 7 I s
the value as reflected in the financial accounts of the a et £ the thte 5

. tion (1 t
:b&e;' dls;%rimzﬁd any gain shall be chargeable to tax for the year of assessmen
in Singal >

m to carry on
relating to the basis period in which the amalgamated company ceases to carry
a 1 3 5 -
that trade and business in Singapore;

(a) computing the gains or profits of the trad

€ or business of thui amalgamatig
company; and )

i i ich
b) i se of property, being intellectual property rights rczzpe(?;s;); \;v;lbeJ
R o 10 lies, the charge under section 19B(4) or (5), as the Y B,
E (d ) aptfr)le ar,nalgamated company as if the property has been so oy
'Shall e et'm:l of the trade and business in Singapore; and for t:;e t};lur;;moum
f Of_Cesiﬁ IDchzur ¢ under section 19B(5), the value the_reof shall be }Set - -
f:hr?ghuitfl v%oul?i haveg realised if the property had been sold in the open mar

date of cessation of such trade and business in Singapore.

SUmpany as an expern
sinsss of the amalgar
company,

algalllal: Ilg € 19 ()[’ Ik t v ue fo (letEI ed, b? 0 t 0“e| where que tion
QIMPAa I I ) [ en ma (= al he LT ( C) ]Il]) (1‘ ) h 5
p 1 [elerr t - = v B ’ [ Z - (1 ) -
y ed O 1n SlleECIZ 01 (1 2) Shall be Chﬁl‘ I ﬁnf, C]llBSt]CH aI‘ISJDg “nder Sl]bSSCtl ons 4 ]6 and ] 8 regal’dmg the Cpel'!

1 be, shall be
. i or trading stock, as the case may be,
to tax for the year of assessment which relates to the basis period in which the da ket value attributable tﬁ) property
amalgamation falls. nined by the Comptroller.
Jeducti j : ight
34C(14) [Transfer of amalgamating company’s revenue account] Where there isa Deductions for intellectual property rights
transfer of property from an amal i :

i i section
20) [Deductions for intellectual property rlgfh:‘S!my}ﬁtSﬁSl:f&?l;:;;:;y g
B ted company fo ;
;E]iﬁ udb'?l zgggzg;)e t\&f?ﬂilrg?{lga;%aand FRS 103 as a result of the amalgamation but
ognised 1

ich were not in existence prior to the amalgamation.

the amalgamated company, the consideration for the tran
company is taken as the amount which it would have re
sold in the open market on the date of amalgamation.

Sec 34C(11)

sfer by the amalgama
alised if the property had b

Sec 34C(20)

CCH Asia Pte Limited Singapore Income Tax Act
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Deductions for bad debis, expenditure, losses, eic.

34C21)

[DEdllcﬁOl'lS Of unabsﬂrbed capi ? .
[Dedllcti(]]ls f()l’ and taxatiﬂﬂ Bf bad deb l’S ex |}E[||Ii|“]—e an i
th:l e— ’ ‘

i jgamating company ceases to exist on the date of amalgamation; and
:‘u
(a) an amalgamating company ceases to exist on the date of amalgamatigy: and

(b) the amalgqmated company continues to carry on the trade and bugipe
amalgamating company and at any time— 4

a]gamating company has any capital allowance, donation or loss remaining
a:(l,fbed on the date of amalgamation,

and 37 shall apply, with the necessary modifications, as _1f the amalgbamzi;ceii1
'3 the amalgamating company for the purposes of deductl}lg the unabsorbe
. donation or loss against the income or the statutory income, as the case
' gﬂ??h?iﬁialgmated company, subject to conditions specified in subsection (24).

(1) vagitefj off as bad the amount of a debt, or provides Impairment |ogg inf
of a debt, that it acquires from the amal amating com e iti -
amalgamation; : 5 ORIy Gl [Conditions referred to in sub-s (23)] The eonstifinss seimme 1 2

(1) incurs an expenditure, other than the e e

expenditure to which ibed car : I or business until the
of this Act apply; or P ©% prescribed seg ¢ amalgamating company was carrying on a trade or bu

L " amalgamation; and
(iif) incurs a loss, i

| the amalgzmated company continues to carry on the same trade orf busmesl::,_ co}il 311:
) A SR . mati mpany {rom wii
the amalgamated company— * date of araalgamation as that of the amalgamating company

: \unshsaibed capital allowance, donation or loss was L e
(A) shall be allowed a deduction for the amo

— _ _ | _ T e trade or business] Any
tate s b of the debt, expenditure or loss, ) [Deduction te be made against income from sam

i i inst the income of the
‘ d to in subsection (23) shall only be made agains .
» t;?e;inpany from the same trade or business as that of the amalgamating
4l .
ny immediately before the amalgamation.

(AA) the amalgamating company would have been allowed the deduction but for \b
amalgamation; and O

(AB) the amalgamated company is not otherwise allowed the deduction; and .

(B) shall be chargeable to tax on the amount of the debt recovered or impaj (o
that is reversed if— TS

waleamating company as qualifying person under section 344

6) [Amalgamating company as qualifying person under s 34A] \?\i’}lere any
s gmalgamating companies is a qualifying person to which section 34A applies—

A lifying person for the
(a) Jpamated company shall be deemed to be a qua

gfrpir:ea f?lsection 34A, and section 34A shall have effect on the amalgamated
company; and -

(BA) the amalgamating company would have been chargeable to tax oy such a
but for the amalgamation; and

(BB) the amalgamated company is not otherwise chargeableo tax on such ame

(b) the rules on the adjustment on change of basis of computing profits of financial
34C(22)

instruments set out in regulations made under section 34A shall havel_etffgct onrasgz
amalgamating company which before the gmalgamatlot_l is not a qua ti yir}ghp;es son
to which section 34A applies, and any positive or negative adjustr;en whic e
of a capital nature as a result of the application of such rules shall be assesse

allowed to the amalgamated company.

[Tax chargeable on debt recovered or impaired ioss reversed] Where—

(a) an amalgamating company has been allowed a deduction in respect of any
written off as bad or impairment loss, and it ceases to exist on the date
amalgamation; and

(b) the amalgamated com

pany continues to carry on the trade and business of the

{malgamated company as qualifying company under section 43(6A)
amalgamating company,

’(27) [Amalgamated company as qualifying company undelr;J 8 43((;{21] a;?\(fihteﬁ:
the amalgamating companies cease to exist on the date of am gami :1” (61A) o
gamated company is a qualifying company for the purpose of section

of agsessment, then, for that year of assessment—

the' ama}gamated company shall be chargeable to tax on the amount of the debt recovered
or impairment loss that is reversed if— ..

; N . - ithin either of the basis
(1) the amalgamating company would have been chargeable to tax on such amount @) in a case wher?_ thezdate ot E}-malgarsnm?teﬁno;l‘o:r?yn{?; 51?2 z::rlltiilg[;r‘:atifg companies,

for the amalgamation; and gz ok tis st 2 yers oL A0S .
. o ) gection 43(6) rather than section 43(6A) shall apply to the amalgamated company;
(ii) the amalgamated company is not otherwise chargeable to tax on such amount. and

Sec 34C(21)

- Sec 34C(27)
CCH Asia Pie Limited vingapore Income Tax Act

110000 LH[Hi[luiLllJlillLHflllll,,




509
508

Income Tay p, sinment of Certain Income

(b) in a case where the date of amalgamation falls within either of the basig par
the first 2 years of assessment of any of the amalgamating COmpanjeg
43(6A) shall apply to the amalgamated company if, and only if, the firstop,
year of assessment falls within such period as may be prescribed by the |

and if it does not, then section 43(6) shall apply to the amalgamated comp:

34C(28) [Different periods in relation to sub-s (27)(b)] The Minister

different descriptions of amalgamations or companies, prescribe different peri
purposes of subsection (27)(b).

ON 34D TRANSACTIONS NOT AT ARM’S LENGTH

ts deemed to be taxable as if parties were not relgted parg]es]2 p?;?g;:

i iti de or imposed between the ]
d parties and conditions are ma : e 2 persons

ial relati i from those which would be
ial or financial relations which dllffer b

gmxrtlett;;ilg parties, then any profits which would, but for tl;ose cont(htcl)o:sé:u?ée
ot : f those conditions, have not s .
the persons, and, by reason o i . e

’ {)Icliz; f.n thepproﬁts of that person and taxed in accordance with the provision

inclu

g Act.

: i lishment] Where a person
i ried on through a permanent establisho _

. [Busilrlll::; Eligugh a permanent establishment, thls_ section shall apply as if the

fﬁdbtiz permanent establishment are 2 separate and distinct persons.

[Profi
g are relate

Rights and obligations of amalgamated company

34C(29) [Rights and obligations of amalgamated company]
amalgamating company ceases to exist on the date of amalgamation, the amal,
company shall comply with all obligations, meet all liabilities, and be entitled |
rights, powers and privileges, of the amal gamating company under this Act With re
to the year of assessment relating to the basis period in which the amalgamatj

and all preceding years of assessment as if the amalgamated company
amalgamating company. i

[Definition] In this section, ‘‘related party”’ has the same meaning as in
13(16)-

~od Ly Act No. 27 of 2009, s. 24, in operation on
Regulations

34C(30) [Scope of regulations] The Minister may by regulations provide——

(a) for the deduction of expenses, allowances, losses, donations and any ¢
deductions otherwise than in accordance with this Act; '

l:
(b) the manner and extent to which expenses, allowances, losses, donations 4
other deductions may be allowed under this Act;

(c) the manner and extent to which any qualifying deduction may ke ailowed unde
section 37C or 37E;

(d) the rate of exchange to be used for the purpose of section 622

(e) for the modification and exception to any prescribed séction of this Act
Economic Expansion Incentives (Relief from Income Tax) Act (Cap. 86) as il
applies to an amalganfated company and an amalgamating company; and

History

5. 34C(30)(e) amended by Act No. 19 of 2013, s. 22, in I
operation on 22 January 2009, by inserting ‘‘and an
amalgamating company” after “‘amalgamated company”, 1

(f) generally for giving full effect to or for carrying out the purposes of this section.
History

S. 34C inserted by Act No. 27 of 2009, s. 23, in operation on
22 January 2009.

y. A Sec 34D(3)
Sec 340(28) CCH Asia Pte Limited ingapore Income Tax Act
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Income Tay y sainment of Statutory Income
PART VIII — ASCERTAINMENT OF STAT
INCOME

[CCH Note: Part V renumbered as Part V1Tl in 1996 Ed.]

lance of 2

UTOf

ar of assessment, and so on.

;}55 B) renumbered as 5. 35(3) in 2004 Ed.]

SECTION 35 BASIS FOR COMPUTING STATUTORY INCOME 8,35l

35(1) [Statutory income] Except as provided in this section the income

Ezrfl?é} ffﬁ{ each year Of assessment (referred to in this Act as the statutory { : jaserted by Act No- 21 of 2003, 5. 29, in operation
: !l amount of his income for the year preceding the year of asgesgy - gmbec 2002
ource of income after the deduction provided under subsection (2) s irections of Comptroller]

History usua

S. 33( 1) substituted by Act No. 21 of 200 i cratio; b) second a allowance fi
; 3, 5. 29, in operati Y. AT or that year of
on 10 December 2002. 8. 35(1) fo ]E[‘|y read: o (Eﬂ)]i'llg tlo E[! : ”}(’i ; d ; : :
€ made under section ;

v ; 16,
35(1) FExcept as provided in this section, the income 19B, 19C or 20.” 17, I8A, |

of_ any person for each year of assessment (referred to in
l!?zsrAct as the statutory income) shall be the aggregate of
his income from each source for the year preceding the
year of assessment, after deducting— ke

S. 35(1) substituted by Act No. 37 of

operation on 10 December 2002. S, 35(1) 2002, 5.

ﬁ)rmer!y-

(a) firstly. any balance of allowance from any previous
?]fear of assessment added to and deemed to form part of
he corresponding allowance for the vear of

a
under section 23(1); and y ssesment

““35(1) Except as i in thi

= pravided in this sectign fhe

of_ any person for each year of asse’ssmenltm’ -

this }_\ct as the statutory income) shall be the

of his income for the year preceding the : :
he y C-

assessment from each source of income.*
% the year of assessment.
‘ OO i Note: 5. 35(2) renumbered as 5. 35(4) in 2004 Ed.)

g @) and (c) amended by Act Neo. 29 of 2012, s. 27,
4 : for the year of assessment 2013 and subsequent
of assessment, by deleting “or a Hindu joint family™”

a
Ve

3_5(2) [Deduction of balance of allowance]
falling to be made under section 16, 17, 18A (r
19D or 20 that is not fully deducted and which

to form part of, the corresponding allowance
under section 23(1).

There shall be deducted any allg
epealed), 18B, 18C, 19, 19A, 198
would otherwise be added to, and der
for the next succeeding year of assess

[CCH Note: S. 35(1A) renumbered as s. 35(2) in 2004 Ed.] the balance of allowance for {1

C Tor the neat carly 5
assessment, and so on.”’ neas carli ) substituted by Act No. 53 of 2007, 5. 20(a), effective
year of assessment 2009 and subsequent years of

ient. S. 35(4) formerly read:

History

S. 35(IA) amended by Act Ne, 2 (o] 2

Y 1 "of 2003 s,
operation on 3 December %0 3 l)y substit
(r epealed)”” fo 8A : ) m ‘

S 35(2) amendec h)‘ Act No. 29 of 20 [0 54(e

8. (¢), in
operation on 23 Februa v 2010, by inse £ 188, 18¢
after ““18A ( ¢pealed), Y

S. 35(1A) substituted by Act No. 21 of 2003, s. 29, in

3 S.35(1A snd ot N
operation on 10 December 2002. §. 35( 1A) formorly read: ) amended by Ast No, 21 of 2003, 5. 52(h), ef

for the year of assessment 2004
} : and subsequ
assessment, by inserting “*, 19D’ after “19C”q &

deleted by Act No. 19 of 2013, Sch., item 13, in
o on | January 2014. S. 35(5) formerly read:

35(3) MNolwithstanding any other provisions of this
Act, where any dividend derived from Singapore by any
person is assessed (o tax on a basis period ending on a
other than 31st December, any such dividend—

';‘3;5(1A) For the purposes of smbsection (1)a), the
alance of allowance for the earliest year of assessment
shall be deemed to have been deducted first, followed by

;&S(ZA) [Deduction under sub-s (2)]
in the following order:

S. 35(1A) inserted by Act No. 37 )
operation on 10 December 2002. of 2002 + S

A deduction under subsection (2) shall be m {a) derived during the period from st January 1992 to
3lst December 1992 shall be treated as his statutory
income for the year of assessment 1993 and be charged
fo tax at the rate applicable to him for that year of

assessment;
(b)derived during the period from lst January 1995 to
3lst December 1995 shall be treated as his statutory
income for the year of assessment 1996 and be charged
o tax at the rate applicable to him for that year of
_assessment;

(a) firstly, against in i i
a) y, ag come from any trade, business, profession or vocation; and
(b) secondly, against income from any other source

History

S. 35(2A) inserted by Act No. 49 of 2004, 5. 24(a). in

operation on 30 November 2004. ] )
(¢) derived during the period from lst January 1999 to

3lst December 1999 shall be treated as his statutory

Sec 35(1)
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~ade, business, profession or vocation to w :
ihe amount of gains or profits of the year ending on that day in the year preceding
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llowance from earliest year deducted first] For the purposes of
1 (2), the balance of allowance for the earliest year of assessment shall be
{o have been deducted first, followed by the balance of allowance for the next

Where the Comptroller is satisfied that any
lly makes up his accounts to a day other than 31st December, he may direct

here the person is not an individual, the statutory income of that person from all
surces be computed on the amount of gains or profits of the year ending on that
i day in the year preceding the year of assessment;
‘ :ﬁﬁe the accounts relate to a partnership, the income of the parl:nership be
computed tider section 36 on the amount of gains or profits of the year ending on
{hat da in the year preceding the year of assessment; or

.o the person is an individual, the statutory income of that person from any
hich the accounts relate be computed on

“35(4) Where the Comptroller is satisfied that any
person usually makes up the accounts of a trade,
business, profession or vocation carried on or exercised
by him, o some day other than that immediately
preceding any year of assessment, he may direct that the
statutory income from that source be computed on the
amount of gains or profits of the year ending on that day
in the year preceding the year of assessment.””

(Deleted by Act No. 19 of 2013, Sch., item 1 &)

income for the year of assessment 2000 and be charged
to tax at the rate applicable to him for that year of
assessment;

|CCH Note: S. 15(2A)a)-(f) renumbered as s
35(2A)a)—(c) in 1999 Ed.]

(d) derived during the period from 1st January 2000 to
Ilst December 2000 shall be treated as his statutory
income for the year of assessment 2001 and be charged
to tax at the rate applicable to him for that year of
assessment;

(¢} derived during the period from lst January 2001 to
3]st December 2001 shall be treated as his statutory
income for the year of assessment 2002 and be charged
to tax al the rate applicable to him for that year of
assessment:

() derived during the period from Ist January 2003 to
31st December 2003 shall be treated as his statutory

Sec 35(5)
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(b) relief under sections 50, 50A and 50B shall be left out of ac
co

amount of tax which would be payable by an

Si
ngapore, and charged to tax, as mentioned in subsection (1)

[CCH Note: . 40(4) renumbered as s, 40(6) in 2001 Ed.) assessment
i sessment,

History

Eff:?'(ﬁ)(?) amended by Act No. 27 of 2009, s 40(e)

. r(; lg; a:;e STE yct:ali’ of assessment 2010 and -&'.ub.sequcnt:
: S i A a8 ot

ey > by deleting “48."" after “*relief under

S. 40(6)(b) amended b
y Act No. 7 of 2007, s. 27, effect
the year of assessment 2008 and subscquclft i'c:l\rfg fg;

40(7) [Discontinuation of relie

shall be allowed under this secti
year of assessment.

operation on

History

S. 40(7) inserted by
27 November 2014,

S. 73 of Act No. 37 of 2014, ; i

- i , 11 Q) )
2014, contains the followin s o
Provision:

Act No. 37 of 2014, 5. 46, in operation on may, by

° 27 November
g Savings and Transitional

“73 For a period of 2
) years afier the date o
commencement of any provision of this Act, the Ministei

SECTION 40A RELIEF FOR NON

of assessment, is not
enterta}ner or derives such income and income
preceding that year of assessment which does not in

section 10L; or
(b) income from the exerci
; xercise of an
History y other ernploymen

E).rfl(t)li(l;e:;serfredasby ¢t No. 24 of 2001, s. 20(a), effective
o 3 )
- sessment 2002 and subsequent years of

40A_(2) [15% reduced tax rate]
section applies shall, if the tax
income derived as a s i
following manner:

. : ble by him in resp
public entertainer, be allowed rel

(a) Where the Only source Of mcome 1n SH]
enl’eltalllel, b}‘ Iedllcfl()n ()' the Iate Oi taX t()
lIlCOmE,

15%

()
assessable inc X
public o ome exceeds the statutory income

chargeable income as bears the same proportion t

the sta i i
tutory income attributable to such activity as a public entertainer bears fo

total assessable income;

Sec 40(7)

5. 40(4)(b) amended by Act No. 1 -
;N
S0A™ for ““and 5077,

f from year of assessment 201
on for the year of assessment

of a savings or transitional nature gonseq
enactment of that provision as the e
necessary or expedient.”

-RESIDENT PUBLI

ue A B _ C ENTERTAINERS
(1) [Applicability of s 40A1 Tl_ns section shall apply to a person wh " R

resident in Singapore and who derives incomeozién ‘

from any other so o
ure {
clude— ¢ in the }

a) an y i i Y
( ) W lthdl‘ﬂ W al ﬁ'OI‘D hlS SRS account dEEmEd tO be mcome Subj ec‘ t.
O X

Subject to subsection (2A), any person to whom

gapore is such activity as a

where such
berson possesses any other source of income in Singapore and the t

3 . attributa et
ntertainer, by reduction of the rate of ta by to such GRS

Income Tay , inment of

here such person p
ssable income 1s equa

ity as a public entertainer, by
llar of the chargeable income.

gyl unt in gl
individual if he W;fe !

by substituting << S0A ang =

16 September 1994 1994
. b o . .
S by Act No. 29 of 2010, s. 36(a), in

amended 2010, s 380
ruary 2010, by substituting Subject to

22 Fcb it 1y
(2A). any’’ for Any’’.

mended by Act No. 24 of 2001, s. 20{c}), effective
o of assessment 2002 and subsequent years c_»f
L by substituting ““Any person fo whom this

A) [100/0 . :
ction (2), n relation to income derived b
from 22nd February 2010 to 3lst
onces to 15% shall be read as 10%.

6 onwards]
2016 or any

regulations, prescribe such additiong

Minister
a0 by Act No. 37 of 2014, s. 47, in

;.man
> “31st March

'_uﬂ 47 |‘ovember 2014, by substituting
5315 March 20157,

1 operation on 27 November

¢ Act No. 37 of 2014, i
d Transitional

contains the following Savings an
jon:

For a period of 2 years after the date of
ment of any provision of this Act, the Minister

&

ENCE!
ds greatest
titled to relief under this section and is a

hall be entitled to whichever re

t in Singapore. fis section relates.

A(2) renumbered as s. 40A(3) by Act No, 24 of 2001, s.
offective for the year of assessment 2002 and

quent years of assessment.

ect of that year is attribuf (4) [Definitions] In this section—

ief in respect of that year in stage, radi

‘nublic entertainer’ means a

on every dollar of the ch

otal assessable income

History

(1A(3) renumbered as s. 40A(4) by Act No. 24 of 2001,
b), effective for the year of assessment 2002 a

uent years of assessment.

X to 15% on such part of
o the total chargeable income

CCH Asia Pte Li Singapore Income Tax Act
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Chargeable Income and Personal Reliefs

ossesses any other source of income n

1 to or less than the statutory inco
reduction of the rate of tax to 15% on every

section applies’” for L
assessment, is not resident n Singapore™.

. 40A(1) renumbered

rate from 22 February 2010 to 31

lief is the greater in respect of the

i individual exercising any profession, voec

tutory income attributable to such activi
utory income derived from such source ascert
»* means the remainder of the statutory ncome of any person

the deduction allowed under section 37(3)

679

Singapore and the total
me attributable to such

“Any individual who. in any year of

ag s, 40A(2) by Act No. 24 of 2001, s,

20(b), effective for the year of assessment 2002 and

subsequent years of assessment.

March 2020] For the purpose of
ublic entertainer during the

y @ person as a p
lusive), the

March 2020 (both dates inc

llations, prescribe such additional provisions

may, by regu
ent on the

of a savings or transitional nature consequ

enactment of that provision as the Minister may consider

necessary or expedient.””

S. 40A(2A) inserted by Act No. 29 of 2010, s. 36(h), in
operation on 22 February 2010.

relief shall apply] Where any person is

lso entitled to relief under section 40(1) or (4),

income to which

o or television artiste, a musician, an athlete or
ation or employment of a similar nature;

as a public entertainer’ means the
ained in accordance with section 35(1);

(a) has been made.

s,
nd

Sec 40A(4)
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680
of Chargeable Income and Personal Reliefs

Inc

Ome ,-" s inment
greatest relief shall apply] Where any person is
d is also entitled to relief under section 40(1) or (4),

SECTION 40B REL
IEF FOR NON-RES
IDENT EMPLOYE
ES
the greater in respect of the income to which

40B(1) [Applicabili
ity of s 40B] Thi i
g . : 0B] 18 section shall
oy emi)sllélelrrllt, 15 not resident in Singapore and who de?ijgéy e Vi
in the YEary reen dl_“ Singapore or derives such income and ncome s Com e
preceding that year of assessment which does noltniflmflz o e
cluge—

(a) any withdrawal fi i
_ rom hi
st T s ot s SRS account deemed to be ncome Subject ¢

[Sectinn that affords
to relief under this section an
be entitled to whichever relief is

on relates.

od as 5. 40B(4) by Act No. 24 of 2001, s.

1) renumber!
= r the year of assessment 2002 and

= ffective O
yca:s of assessment.

) [])eﬂnitions] In this section—

» means an individual who has exercised an employment in
sore for such period of time as not to qualify for the status of a resident and
des an individual who is in receipt of leave pay attributable to a period of

yment in Singapore but excludes a director of a company;

afutory incora attributable to such activity as a non-resident employee”’
: derived from such source ascertained in accordance with section

| statutory [ineoIne
; I
* means the remainder of the statutory income of any person

1 ,cs2ssable income
@ 'z deduction allowed under section 37(3)(a) has been made.

( ) TV
p I‘t mer h] meat (}I se 4
b mcome de 1VEd as a I[i)](:e te aimer wit| 1 the e m
g Clion OA

History
S. 40B(1) inserted b

4 y Act No. 24 of 200 o y

for the year of agses 1, 5. 21(a), effective i i
assessmont. | ooment 2002 and subsequent years of resident € ployee

40B(2) [15% redu
o ced tax rate] An
Y person to whom this sectio i
. applies sha]]
means ‘

tax payable by him in
respect of that year is attri
ributable to income degi
erved f

exercise of an employment in S
following mamer:p yment in Singapore, be allowed relief in respect of that y
year

source o mcome m S nga S h 1v1
Wie t] (] (]]l[ Ore¢ 1S suc act as a non.

employee, by reducti
income: Yy reduction of the rate of tax to 15% on every dollar of the ¢
c

(b) where such
person possesses any other source of income in Sing
apore and th

cred as 5. 40B(5) by Act No. 24 of 2001, s.

1) renumb
for the year of assessment 2002 and

assessable income exceeds
. : the statutory i i
ovessable incor atutory income attributable t iVity oq '
s ey gleozze;;ezjrfsrfg:cuon of the rate of tax to 156'%00181]];]:0}?0‘1:1-1:}' :f%;uy; o eRmE RE
: l quen eal assessment.
ame proportion to the total chargeable Iijne' TION 40C PIGE FORNON RESIDEN' 55 -

the statutory income attri
attributable to such activi
to the total assessable i such activity as a non-resi
ncome; sident emplave
x Big (1) [Applicability of s 40C] This section shall apply to a person who, in any year
sessment, is not resident in Singapore and who makes any withdrawal from his SRS
bject to tax under section 10L or derives such

count which is deemed to be income sul

ome and income from any other source in the year preceding that year of assessment
h does not include—

(a) income from the exercise of any employment in Singapore; or

¢ derived as a public entertainer within the meaning of section 40A.

whom this section applies shall, if the

sment is attributable to withdrawals
nt in the

& B

(¢) where such
person possesses anv oth .
assessable i i y other source of income in Singapos
activity as 1201?(;?16 o 'ec? ual to or less than the statutory inlcnorsr;: gaﬁf)];c e
-resident employee, b ] attitbutable to

every dollar of the chargeable incgmé y reduction of the rate. of tax to 15% ¢
History . R
(b) incom
40CQ2) [15% reduced tax rate] Any person to

x payable by him in respect of that year of asses
om his SRS account, be allowed relief in respect of that year of assessme

following manner:

S. 40B(2) amended b

a Act No. S
for the. ear ot asscz'smem 30%3 o;fnﬂOOJ. a 21(c), effective  §. 40B(1) renumb:
assessmmont, by substminy pe;rubsequent years of  21(b). effective E;‘;ed?[liss, 40B(2) by Act No. 24 of 200
e U, sy A son to whom this  subsequent or the year of assessment 2000
assessment, 1s not resident ?n ].%li?g;gg?é"mm' e of B ’

(a) where the withdrawals from his SRS account are his only source of income, by

reduction of the rate of tax to 15% on every dollar of the chargeable income;

(b) where the person possesses any other source of income in Singapore and the total

assessable income exceeds the statutory income attributable to the withdrawals
5% on such part of the

from his SRS account, by reduction of the rate of tax to 1
ortion to the total chargeable income as

chargeable income as bears the same prop
the statutory income attributable to the withdrawals from his SRS account bears to

the total assessable income;

History

S. 40B(3) amended b 4
Yy Act No. 24 ] 4
for the year of assessment ?2()%12 D:H2dOU‘I,b5_ 2Ld), effective s, AUB(LA) re
subsequent years of g, 21(b), & el:]flil\]r-:,be;ed E{15‘ S.yOB{S) B e
b). eff > lor the year of assessment 2002 mj

assessment, by substituting *
e ; uti “subsecti i
e ng ““subsection (2)" for “‘subsection subsequent f
years of assessment

Sec 40B(1)
CCH Asia Pte Limited Sec 40C(2)
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{c) :;here the berson possesses any other source of inc i
W iii?rz;z‘llemtc‘:ome h;s equal to or less than the stam(t:)g] ey
§ Irom his SRS account o
dollar of the chargeable income., S pRdially

Smg&pgre ;
TV mMcome attribua:tl;d
€ rate of tax tg 15%

4- " a pa able Sha" not be le 281 t f
n Sllnll.a!? Cll’cumstanCES] Tlle rehef avaﬂab]e to any person undEI S]lbsecuon p
he ‘S() ll [llted that the taX pﬂyable in IESpeCt Oi suc ] _()l be e.Ss
> h ncome S][E] I
“’hlch WOU]d be payable by a reSIdenl Df Sil}gapore in t;]e same Cl’] C | I
llmstances. :

40C(5) [Definitions] Tn this section—

“statutory income i
attributable to the withd
rawals from his SRS
account”’

the statutory inco
me of a ;
35(1); person derived from such source as ascertained ung
er

13 t: b 3 29 tat
t(] al a8 apie 1n
Sess l come means the ]emal’lldﬂr ()f the statuto

after the deduction allowed under section 37(3)(a) has beexi mad Iy income of g e
e; -

“withdrawals from hij

is SRS account™ :

a person whi X means all withd i

hich are deemed to be income subject to tax ungi\?giié?ml gf SRS sccounly O
n 10L. g

History
9

C inserted b Act No. 24 o 2 5. 22, effective f 1
S, 40 Y No. 1200 22, ective for the
year of assessment 2002 and subscquem years of asﬂvessl It:llllI

SECTION 40D RELIEF
FOR NON-RE
A SIDE -
CTIVITY AS PUBLIC EN TERTAINER AND%&?’EI({)I&IE%%CONLE FROM
. .

40D(1) [Applicability

D \ of s 40D] This secti

of assessment, ident in Si s SoeoH Al apply & ; .
following Sc?u’réz: ?:erf?;i?t 'SIILgapore and who df::ri\IfgsBa{ngoallrpf:f":;}‘)n1 VZV}:;)? nore oL the
o in i i N more of
that year of assessment: 1S section as relevant incoit)'in the year prr‘;:fdmg.

@ i : .
) Income derived as a public entertainer within the meanin g of section 40A
| | ction :
(b) income from the exercise of any employment in Singapore; and |
| . ; an
(¢) any withdrawal from his SRS account
40D(2) [Reduced ‘
tax rate] Any person to whom this section applies shall, if the tax
, if the

payable by him in res
respect of that f , .
be all e year of assessment _
allowed relief in respect of that year of assessmenisgtgl?g?g; to the relevant income,
INg manner:

_ainment of Chargeable Income and Personal Reliefs

- wher ; . e
ncome attributable to the sources giving

Jise to the relev

(i)

" < .essable income is equal to or less than the statutory i

40D(3) [Tax payable shall not be less th

bsection (2) shall be so limited that th

683

e the person possesses any other source of income in Singapore and the total

essable mcome exceeds the statutory 1
ant income, by reduction of the rate of tax to—

in section 40A(2) on such part of the chargeable
o the total chargeable income as the
bears to

() the rate of tax specified
income as bears the same proportion t
statutory income attributable to such activity as a public entertainer

the total assessable income;

the rate of tax specified in section 40B(2) on such part of the chargeable
income as bears the same proportion to the total chargeable income as the
statutory income aftributable to such activity as a non-resident employee |
bears to the total assessable income; and
ecified in section 40C(2) on such part of the chargeable

to the total chargeable income as the |
hdrawals from his SRS account bears ‘

(iii) the rate of tax sp
income as bears the same proportion
statuteiv income attributable to the wit
to the total assessable income;

s any other source of income in Singapore and the total ‘
ncome attributable to the
Smirces giving rise to the relevant income, by reduction of the rate of tax to— |
sections 40A(2), 40B(2), 40C(2) and
dollar of the chargeable income or the
which is subject to tax |

where the person possesse

(i) the lowest of the rates specified under
43(1)(b), as the case may be, on every
amount of statutory income attributable to that source
at that lowest rate, whichever is less; |

(ii) the second lowest of the rates specified under sections 40A(2), 40B(2),
40C(2) and 43(1)(b), as the case may be, on every dollar of the chargeable
income in excess of the statutory income taxed at the lowest rate, or the
amount of statutory income attributable to that source which is subject to tax
at that second lowest rate, whichever is less; and

the third lowest of the rates specified under sections 40A(2), 40B(2), 40C(2)
and 43(1)(b), as the case may be, on every dollar of the chargeable income in

gs of the statutory income taxed at the other 2 lower rates, or the amount
o that source which is subject to tax at that

(iii)

exce
of statutory income attributable t

third lowest rate, whichever is less.

ICCH Note: S. 40D(2)(c)(1)-(iii) amended in 2014 Rev. Ed.,

eling *‘the’” after *‘whichever is”".]
an that which is payable by a resident of

apore in similar circumstances] The relief available to any person under
e tax payable in respect of such income referred

subsection (1)(b) or (¢), shall not be less than that which would be payable by a

esident of Singapore in the same circumstances.

40D(4) ([Statutory income derived as a public entertainer excluded] For the
purposes of computing the tax payable by a resident of Singapore in the same
circumstances referred to in subsection (3), the statutory income derived as a public
entertainer by a person to whom this section applies shall be excluded.

(a) where he onl i
y derives the relevant income in Sj
_ ein S i
;z;); rt; gl;ﬁarragef fﬁem}?ed m;)der section 40A 4(])l]]3g 213;0;%(!:3 yarse?}? Poste Il;uate .
: of the chargeable income attn'b, 5 of incoms refell
to in subsection (1)(a), (b) or (¢), respectivel;l't'able #0 fhe source of income Sy

Sec 40C(3)
Sec 40D(4)
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Income 1 vax
greatest relief to be applied]

n an_d is_ also entitled to rel
ever relief is the greater in re

; Where ,
tef under section

¢ bered as Part XI in 1996 Ed.
Spect of the inco o ]

. :Paﬂ\fﬂlr
N 42

this section relates.
40D(6) [Definitions] In this section—

13
non-resident employee”’
ee’” ha : .
“public eufertainer”yhas . s the same meaning as in section 40B;
c 5 . ; 3
“statutory income attribut b]same - SUIEes nseRIdn A0
; X Ibutable to such activi
Same meaning as in section 40B: vity as a non

statlltllly mcome attl‘lbl.'ltable !:" SUCh aCtl“lt’ as a pl.lb]l ‘e 3]
C en r'ta]ner AT

. :
‘statutory_ Income attributable to the
same meaning as in section 40C:

““total assessable i

Income’ means th i

after : € remainder of t .

after the deduction allowed under section 37(3)(a) hag beag oo " INCOME of
withdrawals from his SRS account” made,

History

ear of assessment upon
rsons, a comparny,
: ¢ an incapacitated
-resident employe f

ed by Act No. 29 of 2012, s. 36. effective for
ol assessment 2013 and subsequent years of

withdrawals f i
rom his SRS y
account’? 1
Count™ by deleting or a Hindu joint family’’ after “‘an

stituted by A< N 27 of 2009, s. 32(a), effective
aar of assescivsne 2010 and subsequent years of
1§, 421 “orrerly read:

S. 40D inserted by Act 1) Gibject to subsections (2), (4) and (6), there
Y Act No. 24 of 2001, 5. 22, effective for the g 3: \~vicd and paid for each year of assessment upen

year of assessment 2002
and subsequent years of assessment. | guhle income of every person (other than a
SECTION 41 PROOF OF CLAMS F - a person not resident in Singapore, a trustee

. - oot the trustee of an incapacitated person, or an
41(1) [Clalms to made on proper f()l"m] Isn;)mxlfn acicbord'dnce with the rates specified in—
:; ghef under this Part shall make his claim o
) [Claims to contain :
; 10 particulars and b
deduction or relief shall he granted if the claj € supported by proof as required] <

m ¢ i .
by such proof as the Comptroller may require ontains such particulars and is ~ape

has the same meaning as in section 400

OR DEDUCTION OR RELIEF

Every individual who claj

n the proper form., S

2y amended by Act No. 29 of 2012, s. 36, effective for
of assessment 2013 and subsequent years of
i, by deleting ““or a Hindu joint family™ after ““an

@2) amended by Act No. 34 of 2005, s. 28(a), in
ion on 7 November 2005, by deleting ““: and where
ol rate exceeds 28% it shall be reduced to 28%".

Note: 8. 42(4) renumbered as s. 42(3) in 1999 Ed ]

3) deleted by Act No. 19 of 2013, Sch., item 21, in
jon on 1 January 2014. 8. 42(3) formerly read:

“42(3) Where dividends are received by any
institution, authority, person or find specified in the First

H Note: S. 42(5) renumbered as 5. 42(4) in 1999 Ed.]

42(4) deleted by Act No. 27 of 2009, 5. 32(b), effective for
e year of assessment 2010 and subsequent years of
ment, S. 42(4) formerly read:

“42(4) Notwithstanding Part B of the Second
Schedule, where the effective rate of tax of a person other

Sec 40D(5)
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(Deleted by Act No. 19 of 2013, Sch.,
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PART XI — RATES OF TAX

RATES OF TAX UPON INDIVIDUALS

ormal rate of tax] Subject to subsection (2), there shall be levied and paid
; the chargeable income of every person (other than a
a person not resident in Singapore, a trustee who is not the
person, or an executor) tax in accordance with the rates

in Part A of the Second Schedule in respect of the chargeable income of an

(a)Part A of the Second Schedule in respect of the
chargeable income of an individual or a Hindu joint
family;
(b) Part B of the Second Schedule in respect of the
chargeable income of a person other than an individual or
a Hindu joint family.””
§. 42(1) amended by Act No. 37 of 2002, s. 36(a), effective
for the year of assessment 2003 and subsequent years of
assessment, by substituting “*subsections (2), (4) and (6)"" for
““gubsection (2) or (4)7.
. 42(1) amended by Act No. 1 of 1988, 5. 9(a), effective for
year of assessment 1987 and subsequent years of assessment,
by inserting ‘‘or subsection (4)"".

[Income received from outside Singapore] Without prejudice to section 50,
of tax applicable to the income of an individual received in Singapore from
Singapore shall be determined by reference to that income together with all other
me and shall be deemed to be the highest rate applicable to his total income.

§. 42(2) amended by Act No. 28 of 1996, s. 8(a), effective for
the year of assessment 1997 and subsequent years of
assessment, by substituting ““28%" for “30%"".

§. 42(2) amended by Act No. 26 of 1993, 5. 2a), effective
for year of assessment 1994 and subsequent years of
assessment, by substituting **30%" for “*33%".

item 21)
Schedule and such dividends are not exempt under
section 13(1)(e), the gross amount of the dividends shall
be taxed at the same rate as is applicable to a company.”

S. 42(4) inserted by Act No. 1 of 1988, 5. 9(b), effective for
year of assessment 1987 and subsequent years of assessment.

4) (Deleted by Act No. 27 of 2009, s. 32(b))

than an individual determined by dividing the tax
chargeable on his chargeable income by the amount of
that income exceeds the effective rate of tax for
companies as determined under subsection (5), the rate of
tax applicable to that person on every dollar of his
chargeable income shall be the effective rate of tax for
companies as so determined.”

Sec 42(4)
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S. 42(4) substituted by Act No. 24 of 2001, s. 23, effective for

the year of assessment 2002
E and s s of
assessment. S. 42(4) formerly read:]1 IRBUEL yeum 1of

“42(4) Notwithstandin
- \ i g Part B of the Se
_Su}hcdule, In respect of the chargeable income ofapecrzgg
other than an individual, the rate of tax applicable to that
ggrzg/n onhcvery] dollaffr of his chargeable income shall be
27/ where the effective rate of tax i

5.5% - arrived at
F]lv]dwng the income tax chargeable on his chﬂrgcabt;z
mcome by the amount of that income exceeds 25.5%.

425)  (Deleted by Act No. 27 of 2009, s. 32(b))

History

S. 42(5) deleted by Act No. 27 of

- 27 of 2009, 5. 32(b), effective
the year of assessment 2010 and subsez(;uje;:tffe?ve f01t
assessment, S. 42(3) formerly read: it

“ :

mttl:(s)f For the purposes pf subsection (4), the effective
of tax 'for companies shall be determined i

accordance with the formula "

x 1009

5 00%,

where A 15 the tax chargeable on the chargeable
income of the person for the year of
assessment calculated in accordance with
section 43(6) as if the person is a
company; and

B

is the chargeable income of the person for
the year of assessment.

[S. 42(5) substituted b

S. 42 y Act No. 24 of 2001, 5. 23
effective for the year of assessment 2002 and Sth;se .uel‘1t,
years of assessment. S. 42(5) formerly read: 4

“142(5) The reference to 25.5% in subsection (4)
shall, for the years of assessment 1997, 1998 1999
and 2000, be read as a reference to 26%.” ‘

S. 42(_5) substituted by Act No. 24 of 2000, s, 11(b). in
operation on 7 September 2000. S. 42(5) fonﬁerly rea(i'

‘.42(5) The reference to 26% in subsection (4) shall
for the years of assessment 1994, 1995 and 1996, b
read as a reference to 27%.° ® e

[CCH Note: S. 42(6)(a)~ 2
e (6)(a)-(e) renumbered ag

s. 42(5) in
S. 42(6)(e) inserted by Aect No. 28 of 1996, s. 8(d)

effective for the year of assessment 1997 and

sub:
years of assessment. et

=2 42-(6) amended by Act No. 28 of 1996, s 8(b)
effec_tlv.e for the year of assessment 1997 and subsequeﬂ
years of assessment, by substituting ““26%" for **27%"’

Sf 42(5)~6) [s. 42(5), 1994 Ed.] amended by Act No. 26
of 1993, s. 24(c), effective for year of assessment 1:994

Sec 42(5)

InCOme Tax

5. 42(4) amended b

Y Act Ng_ 2 .

{Zsr year DE assessment 20‘0214 E‘l)deOUU. 8. 1
assessment, by substituting :
il ¥ substituting 25.59%m
S. 42(5) amended b ]

y Act No. 2
the year of assessment 199?,- of 1996, 8(b), efy
assessment, by substituting 26%’a‘t;g SHbsequen
T 4270

Subseqy,
far “2p"

and subsequent years of asse

“27%" for <309 oTent e

S. 42(6)(d) [s 42(5)(d), 1

s. - 1994 Ed ) 4 i i
of 1993, 5. 24(d), in operation on ]1;];1;::“?;“
S. 42(5)-(6) [s. 42(5), 1994 Eq
of 1992, 5. 12(a), effective for
and subsequent years of asg
“30% for <3194, l

| amendeq by Agt
year of assessm
essment, by g

S. 42(6)(a) [s 42(5)(a)

: , 1994 Ed.
28 ot_‘ 19?52, s. 12(b). in operation ]O:mended
deleting ““and” at the end of para. (a)

by Aa;
205!0*1&1’1__

S.42(6)c) [s. 42(5)(¢c), 1

994 i
of 1992, 5. 12(¢), in oper o by

ation on 2 October 1992,

cS)f ‘}%)(051)%6)1[[5(, 42(5). 1994 Ed ] amended by e
91, s. 1l{a), effective f R

fl;l]d subsequent years of am G
31% for *“329°.

S. 42(6) [s. 42(5) provi
. provisa, 19v4
No. 20 of 1991, . 11{b),

Proviso formerly read: w oncration on 19 July ]‘m;

“Provided that “or the
<1¢ years of assessment |
IQEL‘). the reference to 329 in this subsection ?]':l]ﬁ
S i ria as a reference to 339%.°S. 42(5) substituted
0. 1 of 1990, s. 11, effective for year of assessmez

1990 and subs que ars 1T Ll
5S¢ t Vo bsection
99 ye of assess e

;43(5]) Nut_wit]lstanding Part B of the Second
;'le( ule, in respect of fhe chargeable income of 4
E rslqn other than an individual, the rate of lax
applicable to that persan on every dollar of his

chargeable income shal] be 33% where the effective

rate of tax arrived at by dividi i
y dividing L
chargeable on his chargy vy e

! ! cable income b
of that income exceeds 33%. v HEEE

S. 42(5) inserted by Act No. 3 of 1989, 5. 16, effective

fo year of assessi 9 ears of
ssment ¥ r
i it 1988 and subseguent ]

CCH Asia Pte Limited

Act N, 1)

ssessment. by subs
20y uling.
B

Zd.] substituted by Aa

s of Tax

(pe

. by Act No. 27 of 20009, 5. 32(b), effective for
dﬂelegssZssmcm 2010 and subsequent years of

S, 42(6) formerly read:

There shall be Jevied and paid for each year of
1ent upon the following income derived by a body
ns at the rate of 10%:

)

. interest from qualifying debt securities:

42(6)(a) amended by Act No. 34 of 2005, 5. 2§(b), in
on on 7 Novemher 2005, by deleting “‘and™ al the

of the pﬂmgraph-]

{b) discount from—

1 (i) qualifying debt securities issued during the period
from 27th February 2004 to 16th February 2006
which mature within one year from the date of issue
of those securities: ot

(ii)qua.lifyin; aebt securities issued during the
period from | 7ih February 2006 to 31st December
2013;

5. 42:5)(L)() amended by Act No. 34 of 2008, s. 37, in

op tab . o 16 December 2008, by substituting “*31st

Do rooer 20137 for “31st December 2008°".

s, 42(6)(b) amended by Act No. 53 of 2007, s. 23(a), in
tion on 15 February 2007, by deleting “‘and’” at the
end of the paragraph.
5, 42(6)(b) substituted by Act No. 7 of 2007, 5. 28(a), in
gperation on 17 February 2006, S. 42(6)(b) formerly
read:
{(b)discount from qualifying debt securities which
mature within one year from the date of issue of
{hose securities and issued during the period from
27th February 2004 to 31st December 2008; and’

§. 42(6)(b) amended by Act No. 34 of 2003, s. 28(c), in
aperation on | January 2003, by substituting *; and™" for

| + " at the end of the paragraph. ]

§.42(7) deleted by Act No. 27 of 2009, 5. 32(b), effective for
he year of assessment 2010 and subscquent years of
gssessment. S, 42(7) formerly read: ’
“42(7) Subsection (6) shall not, unless otherwise
approved by the Minister or such person as he may
-appoint, apply to—
(a)any interest derived from any qualifying debt
securities issued during the period from 10th May 1999
to 31st December 2013;
[S. 42(7)(a) amended by Act No. 34 of 2008, s. 37, in

operation on 16 December 2008, by substituting “3lst
December 20137 for “31st December 2008

1 S. 42(7)(a) amended by Act No. 34 of 2005, s. 28(d), in
operation on 7 November 2005, by deleting ““and™ at the
end of the paragraph.]

l (b) any discount derived from-—-

| Singapore Income Tax Act

Jeted by Act No. 27 0f 2009, 5. 32(b))
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(¢) any amount payable from any Islamic debt securities
which are qualifying debt securities, and issued during
the period from 1st January 2005 to 31st December 2013;

[S. 42(6)(c) amended by Act No. 34 of 2008, s. 37, in
operation on 16 December 2008, by substituting “*31st
December 20137 for ““31st December 2008

3. 42(6)(c) amended by Act No. 53 of 2007, 5. 23(b), in
operation on 15 February 2007, by substituting a semi-
colon for the full-stop at the end of the paragraph.

8. 42(6)(c) inserted by Act No. 34 of 2005, s. 28(c), in
operation on 1 January 2005.

§. 42(6) substituted by Act No. 49 of 2004, s. 30, in
operation on 27 February 2004. S. 42(6) formerly read:

¢42(6) There shall be levied and paid for each year
of assessment upon any interest derived by a body of
persons from qualifying debt securities at the rate of
10%."
S. 42(6) inserted by Act No. 37 of 2002, s. 36(b).
effective for the year of assessment 2003 and subsequent
years of assessment.|

(d) prepayment fee, redemption premium or break cost
from qualifying debt securities issued during the peried
from 15th February 2007 to 31st December 2013; and

[S. 42(6)(d) amended by Act No. 34 of 2008, 5. 37, n

operation on 16 December 2008, by substituting “*31st
December 20137 for <315t December 2008°.

§. 42(6)(d) inserted by Act No. 53 of 2007, s. 23(b). in
operation on 15 February 2007.]
(e) such other income directly attributable to qualifying

debt securities issued on or after a prescribed date, as
may be prescribed by regulations.

[S. 42(6)(e) inserted by Act No. 53 of 2007, s. 23(b), n
operation on 15 February 2007.]

427 (Deleted by Act No. 27 of 2009, 5. 32(b))

(i) any qualifying debt securities issued during the
period from 27th February 2004 to 16th February
2006 which mature within one year from the date of
issue of those securities: or
(ii) any qualifying debt securilies issued during the
period from 17th February 2006 fo 31st December
2013;
[S. 42(7)(b)(ii) amended by Act No. 34 of 2008, 5. 37, in
operation on 16 December 2008, by substituting ““3 st
December 20137 for “31st December 2008
. 42(7)(b) amended by Act No. 53 of 2007, s. 23(c), in
operation on 15 February 2007, by deleting *‘and’” at the
end of the paragraph.
S. 42¢7)(b) substituted by Act No. 7 of 2007, 5. 28(b), in
operation on 17 February 2006. S. 42(7)(b) formerly
read:

Sec 42(7)




