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Separate finaneial statements are a second set of financial statements presense
by an entily in addition ro any of the bllowing:

la} consolidated financial statements prepared by a paren;

(b financial statements prepaved by a parent exempted from Preparss
conselidated financial statements by paragiaph 530 or

) financial stalements prepared by an entity that is not a parent bug is -
I i ;

investor in an associate or has a venturer's intercst in & joint venture

Accounting policy election

9.26 When a parent, an inveslor in an associate Or a venturer with an interest i

Jeintly controlied entiry prepares separate financial statements aned deseri
them as conforming to the TFRY for SMEs, those statements shall comply with 2
of the requirements of this Standard except as follows. The eatity shall adap
policy of accounting for its investments in subsidiaries, associates and joings
controlled entities in its separate financial sTalemitniy eithes;

{a) at cost less impairmend;
(b at fair value with changes in fair veloe recognised in profit or loss: oz
i using the equity method follawinr the procedures in Paragraph 14.8

The entity shall apply the same acecunting policy for all investments in a sings

class (subsidiaries, associates omSaintly controlled entities), but it can ele
| N ¥ L
different policies for different 5imses,

Disclosures in sexarate financial statements

927 When a parent, ap Investor in an ass0Ciate or 4 ventures with an interest in

Jointly controlied Cutity prepares separate financial statements, those separas
linancial statements shall disclose:

i) that she statements are separate financial statements; and

] a'description of the methods used to account far the investments ¢
subsidiaries, jointly controlled entities and Assoriates,

and shall identify the consolidated financial statements or other primas-
financial statements to which they relate.

Combined financial statements

09,25 Combined financial statements are a single set of financial statements of two
mare entities under common conrrn] (as descriled in

wragraph 19201 Th
standard does not require commbined fnancial statements to be prepared.

929 I[' the investor prepares combined financial statements and describes tiem
conforming to the IFRS for SMEs, those staterments shall comply with all of the
requirements of this Standard, Intercompany transactions and balances shall be

eliminated; profits or losses resulting from inlercompany transactions that ar
recognized in zssels sucl: as inventory and property, plant and equipment shal
be eliminated; the financial statements ol the entilies included in the combines
[inancial statements shall he prepared as of the same reporting date wnless it 18
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impracticable Lo do so; and uniform accounting policies shall be followed for

— -t - E
like transactions and other events in simnilar circumsiances.
- Disclosures in combined financial statements
e = ¥ - The combined financial statements shall disclose the following:
I {he fact that the financial stalements are combined financial siatements,
= E -
. P ——— (1] 1he reason why combined financial statements are prepared;
Il the hasis for determining which entities are included in the combined
financial sratements;
@ = id) Lhe basis of preparation of the combined financial statements: and
. > : e} the related party disclosures required by Sectiom 33 Related Party
- e [sclosures.
. 2 2 T
e £ —
— 3 dascTibe = il
. .5 Al Daizs
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Section 10
Accounting Policies, Estimates and Errors

Scope of this section

1.1 This section provides guidance lor selecting and applying the accounting
policies used in preparing financial statements. [t also covers changes &=
accounting estimates and corrections of errors in prior period financs

statements,

Selection and application of accounting policies

10.2 Accounting policies are the specific principles, bases, cotventions, rales as
practices applied by an entity in preparing and presenting nancial staleiness

Iy addresses a transaction. other event or condition,

103 If this Standard specific:
entity shall apply this Standard.  However, the enlity need not follow
requirement in this Standard if the effect of doing s5 would not be material

104 If this Standard does not specifically address i) Transaction. other evenl
condition, an entity’s management shall ude 78 judgement in developing &

applying an accounting policy that resplisdn nformation that is:

1)

csion-making needs of users; and

relevant to the economic

o] reliable, in that the fipancial statements:

i represent oAdthfully  the  financial  position,  finance
performance and cash flows of the entiry;

[ii] reflecy The cconomic substance of transactions, other evenis ass

conditions, and not merely the legal form;

are neutral, e free from bias;

(iiil
A are prudent: and

[v} are complete in all material respects,

105 In making the judgement described in paragraph 104, management shall re
&= 4 E ]

to, and consider the applicability of, the follewing seurces in descending ord
[ the requirements and suidance in this Standard dealing with simis
and related issues; and
b the definitions, recognition criteria and measurement concepls
assets, liabilities, income and expenses and the pervasive princig
in Section 2 Concepls and Porvasive Principles.

In making the judgement described in paragraph 10.4, management may =
consider the reguirements and guidance in full IFRS dealing with similar &2

related Issues.
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Consistency of accounting policies

Anentity shall select and apply its accounting policies consistently for similar

transactions. olher events and conditions, unless this Siandard specifically

reguires of permils categorisation of items for which different policies may be

appropriate.  IF this Standard requires or permits sueh calegorisation, an
appropriate accounting policy shall be selecied and applicd consistently 1o cach
catepory.

Changes in accounting policies

An entity shall change an accounting policy only il the change:

fa) is required by changes to this Standard: or

[En) results in the financial statements providing reliable and more relevant

imformation about the effects of lramsactions, ¢iher evenls or conditions

on the entity’s financial position, financial poslormance or cash fTows,

The following are not chanses in accounling nojicies:

14 the application of an accounting pOliy for transactions, olher svents or

conditions that differ in sulstancs from these provicusly ocourring,

1] the application of a new acei ing policy lor transactions, other events
or conditions that did nd™Nweur previously or were not material: or

() & change to the cosrinsdel when a relizble measure of fair value iz no

longer available Yor See versa) Tor an asset that this Standard waonld
otherwise Teqilise or permil 1o be measured at Gor value.

10 If this Standard allows 3 choice of accounting tredtment fincluding the

measurement hasis) for a specified transaction or other event er condition and

An entity shanges its previous cheice, that is a change in accounting policy,

A Thein

applicarion of a policy to revalue assets i

avcordance with Seciion 17
Properiy, Fant and Eguipment is a change in an accounting policy to he dealt with
as & revaluation in accordance with Section 17. Censequently, a change from

the cost medel to the revaluation maode] for a class of property, plant and
equipment shall be accounted for Prospectively, instead of in accordanee with
paragraphs 10.11-10.12.

Applying changes in accounting policies

i An entity shall aceount for changes in accounting policy as fllows:
fa) an entity shall account for a change in accounting Prolicy resulting [rom

a change in the requircments of 1his Standard in accordance with the
transitional provisions, if any, specified in that amendment:

(B when an entity has elected 1o follow [1AS 39

Recngreition and Measurement instead of following Section 11 Basic Finaneial

listriments and Section 12 (ther Finncial Instrumen Tssies as permitted by
raragraph 11.2, and the requirements of 1A% 39 change, the entity shall
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account for thal change in accounting peolicy in accordance with

ransitional provisions, if any, specified in the revised 1A% 39 and

(] an entity shall account for all ovher changes in accounting pais

retrospectively (see paragraph 10.12).

Retrospective application

1012 When a change in accounling policy is applied vetrospectively in accordas

with paragraph 10.11, the entity shall apply the new accounting polic

comparative information for prior perjiods 1o the earliest date for which

practicable, as if the new accounting policy had always been applied, When

128

impracticable 10 determine the individual-period effects of a cha

accounting pelicy on comparative information for one or more prior pes

presented, the entity shall apply the new accounting poelicy 1o the carryiss

amounts of assels and liabilities as al the beginning of the carlicst peri

L

which retrospective application is practicable, which may be the curmes

period, and shall make a corresponding adjustment to the opening balanc

cach afllected compoenent of equity for that period.

Disclosure of a change in accounting policy

1013 When an amendment to this Standard has an effece g the current period o 22

prior period, or might have an effect on Roare poricds, an entity shall disc

the Tollowing:

[a) the nature of the change in accousy g policy;

&) for the cureent period and pech) prior period presented, to the extes
practicable, the amount o W’ adjustment for each financial siateme

line item affected:

the ameunt of the sdiustment relaring 1o periods before those presen:
o the exlent practicable; and

an explanation if i1 is impracticable to determine the amounts

disclosed i) (b} or (c).

Finaneial satvidents of subsequent periods need not repeat these disclosure

When a voluntary change in accounting policy has an effect on the curms

period or any prior peviod, an entity shall disclose the following:

[a)

the nature of the change in accounting policy;

(b} the reasons why applving the new accounting policy provides reliz

and more relevant information;

() to the extent practicable, the amount of the adjustment for es

financial statement line item affected, shown separately

] for the current period;

(ii) for each prior period presented; and

in the aggregate for periods before those presented,

[d

an explanation if it 15 impracticable to determine the amounts o 5
disclosed in (o).
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mcial statements of subsequent periods need not repeat these disclosures.

n accounting estimates

¢ in accounting estimate is an adjustment of 1he carrying amount ol an

r a liability, or the amount of the periedic consiumg plion of an assel,
s of, and expected Muiture benetils

that

from the assessment of the present st
blizations associated with, assels and liabilitues,
—ates result from new information or wew developmenis: and
hen it is difficult to distinguish a change in an

Changes in accounting
L accordingly,

: corrections of crrors. W
unting estimare, the change 15

I

as a change in an accounting estimate.

r policy from a change in an acco

sty shall recagnise e effect of 2 change in an accounling estimale, nllul

= = change to which paragraph 10.17 applies, prospectively by including I

- profit or loss In:

the period of the change. il the change affects that period only; or

the period of the change and furure periads. if thechinge aftects hoth.

extenl that a change in an accounting estimate gives rise Lo changes in
and Habilities, or "eh:ﬂ to an item of m;v.-i.*‘- l“u: v:uity shall recognise it

45
i

pericd of LJw umng,-v.

B=closure of a change in @siinate

v shall disclose the natuge oSany change in an accounting estimale 4
o1 of the change on asseis. liabiliries, income and expense for the curremt

and

If it is practicablefnithe cncty to estimate the ellect of the change in
- more furnre peeods, the entity shall disclose those estImales.

of prior-oeriod errors

- eriodverrors are omissions from, and misstatements in, an entily's
1 statements for one of more prior periods arising from 2 Lrilure to use,

e of, reliable information that;

weas available when financial statements for those  periods were
suthorised for issue; and
' could reasonally be expectad to have been obfained and taken Into

cepunt in the preparatiom and presentation of those financial

statemenlts.

crors incliede the effects of marhematical mistakes, mistakes in applying
sing policies, oversights or misinterpretations of facts and Iraud.

|
[
[

svtent practicable. an entity shall correct a material prior period error

Cpectively in the first financial statements authorised for ssue afier its
Ty by:

restating the comparative amounts for the prior period(s) presented in
which the error eccurred; or
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