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What's new?
® In February 2012, electricians became the focus of HMRC attention with the launch of its
Electricians’ Tax Safe Plan (see 11231). Cor!t.ents
® [n February 2012, HMRC announced a number of forthcoming campaigns (see 11231).
® In February 2012, HMRC announced a fresh start for its Business Records Checks from a
date (yet to be announced) in 201213 (see 12407). About the authors Y
® At the end of February 2012, the Office of Tax Simplification urged HMRC to make Preface Vit
greater use of suspended penalties (see 12027). In March 2012, HMRC released a video What's new? ix
on appeals and reviews (see 12620). Key Data xxiii
® In March 2012, HMRC updated two of its ‘toolkits’ (see 12005). '
® InMarch 2012, HMRC announced details of its e-Markets Disclosure Facility (see 11231), Overview 1

® In April 2012, evidence began to emerge that HMRC was taking an aggressive stance in
relation to health professionals who had not taken the opportunity to report prior under-
declarations of income (see 11231).
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The sources of tax law

® InApril 2012, HMRC announced the release of *apps’ to help small businesses keep track General principles of direct taxation 15
ot their records (see 124035),
® InMay 2012, HMRC announced the extension of its Alternative Dispute Resolution trial Income Tax 29
(see 1222?). Generar Samework of income tax 43
® InMay 2012, HMRC i ids it ch t i
1!;42 I); 12, HMRC published guidance on its approach to potential IR35 situations (see Biu@lysees and the chiroe on smployiient income a5
® [nMay 2012, HMRC extended the focus of its taskforces (see 11231), pensions 113
A tribunal decision published in June 2012 provides an insight into the use of the reduction Business income 140
for special circumstances (see 12026). Partnerships 171
In July 2012, HMRC announced its Tax Return [nitiative, providing a facility for higher . ik
rate taxpayers (o bring their tax affairs up top date (see 11231), Special taxpayers 180
In July 2012, HMRC further extended the focus of its taskforces to include Scottish pubs Income of trusts and deceased persons’ estates 198
and nightclubs, hair and beauty businesses in Northern Ireland, the motor trade in various i ;
- d : ‘ sttlements: anti-g 35
locations and restaurants in South Wales and the South West (see 11231), Settlements: anti-avoidance 2
[n July 2012, HMRC updated its three VAT related Toolkits (see 12005). Income from property 245
In July 2012, HMRC reported that it received over 74,000 tip-offs in 2011 about evatibn [nvestment income 261
(see 11236). L ‘ ;
) . 3 ‘orelg & axat 2 4
In July 2012, HMRC revealed that it had paid out over a total of £1m to informants in the 3 et and double taxation 9
five years to March 2012 (see 11236). Reliefs and deductions for income tax 326
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Income Tax 2

INCOME TAX

INCOME TAX RATES

1 2012/13
(ITA 2007, 5. 6-15)

(Tax Reporter: 9148-075ff.)

2012-13

(1 For 2013—14 the basic rate band will be £32,245.
@ For 2013-14 the additional rate will be 45%.

' A 10% starting rate applies to the first £2,710 of non-dividend savings mmmc The starting
rate does not apply if non-savings income exceeds the personal allowance plus £2,710.

) For 2013-14 the dividend additional rate will be 37.5%.

) The special trust rates do not apply to the first £1,000 slice of the ‘trust rate inqume’l.
Instead, tﬁe normal income tax rates (currently the basic rate and dividend ordinary rate) apply

as appropriate (ITA 2007, s, 491(1)-(3)).

2 2011/12
(ITA 2007, 5. 6-15)

(Tax Reporter: 9148-0751t.)
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