
289

Index

Academic research, 125–126
Account auto-traded by others, 252
Active Reader magazine, 193
Active Thinker magazine, 180
Adam & Adam double bottom, 85
Adam & Eve double bottom, 78
After-market analysis, 199–200
Ascending rectangles, 271
Ascending scallop, 4, 33, 266
Ascending triangles, 5, 47, 

49–50, 156
breakout from, 265
setup, 147–159, 271
small price rise, 266

Atlas Air example, 100–101
Auction, 110–111
Author results, 126–128

Bad earnings, 114–116
event pattern recognition 

and trading, 270
example, 117
price movement after, 270

Bear market losses, 116
Bear markets

average decline in, 115
closure rate of open gaps 

infl uence, 274
downgrades in, 270
downward breakouts 

during, 276
downward current in, 113
going long in, 271
high and tight fl ag (HTF) in, 35
stock upgrades in, 270
upgrades in, 122

Bearish chart patterns
confi rmation before selling, 268
measure rule, 275
measure rule for, 275

Beta, 189
Bid and ask prices, 273
Bid/ask spread, 190–191
Black swan, 255
Bounce, 269. See also Dead-cat 

bounce; Inverted dead-cat 
bounce (iDCB)

Breakout
congestion as, 50–52
decline after, 267

Breakout confi rmation, 74
Breakout direction, 71
Breakout price, 31, 275
Breakout signal, 70
Breakout volume, 142, 143, 144, 271
Brokers, 182
Brokers, discount (pay-per-share), 

186, 188
Bull market chart pattern, 32
Bull markets, 35, 112

closure rate of open gaps infl uence, 
274

downgrades in, 270
upward breakouts during, 276

Bull vs. bear markets, 205–206, 238
Busted descending triangle, 55, 267
Busted symmetrical triangle, 

55–56, 267
Buy stop, 101, 215, 218
Buy stop placement, 99
Buy-and-hold positions, 263
Buy-and-hold setup, 101
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290 INDEX

Buy-and-hold strategy, 2
Buybacks

price decline after, 270
price rise of small, 270
size of, 111

Buyout offers, 86–87

Candlestick patterns, 135, 259
Cash position, 256
Channel height, 17
Channel touch, 16
Channel trading, 265
Chart pattern indicator

about, 133–134
composition of, 270
CPI equation, 136–137
functions of, 134–135
market changes, 270
narrow range 7, 135–136
as sentiment indicator, 234, 270, 276
as trading tool, 137

Chart pattern trend change, 83–84
Chart patterns

with above average breakout 
volume, 144

favorite, 54
performance, 32
trading setups review, 275
use of, 4

Clockwise movement, 273
Close, 20
Closing position, 263–264
Closing price, 209
Closing price prediction, 199
Closing time awareness, 275
Closure rate

bull market or bear market effect 
on, 206

for down gaps, 274
for full and partial gaps, 206, 207, 274
for gaps, 209
for up gaps, 274

Closure rate for full and partial gaps, 
206–207

CloudBank pattern, 90
CNO throwback entry, 60–62
Commission charge, 247

Commodity stock offering setup
Atlas Air example, 100–101
event pattern setups, 97–102
trading offers, 101–102

Common stock offering
as event pattern, 98
price trends before, 269
trading setups on, 269

Complex head-and-shoulders top 
(CHST), 77–79

tips/guidelines, 268
trading, 79

Computer memory, 181
Computer quantity, 180
Computer speed, 180
Conditional orders, 214
Confi rmation point, 46
Confi rmation price, 80
Congestion

as breakout, 50–52
chart patterns, 47
trading trips, 266

Congestion regions, 37
Congestion zone, 20
Connections, 182
Continuation patterns, 77
Core holdings, 191
Core list of stocks, 273
Count-back line, 22, 23
Counter-clockwise movement, 273
Covered warrants, 253
CPI equation, 136–137
Cup with handle pattern, 33

Daily price data, 208
Daily trading range, 272
Day trading

closing time awareness, 275
defi nition, 169, 272
double bottoms, 229–230
double tops, 221–224
ETFs trading in lieu of, 275
expected annual returns, 179
head-and-shoulders bottom, 231–232
head-and-shoulders tops, 228–229
key elements, 272
portfolio levels, 272
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regulations for, 272
single stock risk, 272
symmetrical triangles, 226–228
traders earnings, 272
triple bottoms, 232–233
triple tops, 225–226
other trading tips, 233–234

Day trading basics
about, 177–178
after-market analysis, 199–200
earnings expectations, 178–179
home offi ce, 179–184
intraday highs and lows, 

193–195
key elements, 272–274
level II quotes, 195–197
offi ce setup cost, 184–185
pattern trading rules, 185–186
pre-market checklist, 198–199
price reversal times, 191–193
stock picking for, 187–191
time-and-sales tickler, 197–198
wash sale rule, 186–187
summary, 200–202

Day trading chart patterns
day trading double tops, 

221–234
key elements, 275–276
summary, 234–235

Day trading introduction
about, 167–169
benefi ts of, 170–172
problems of, 172–175
reasons for, 169–170

Dead-cat bounce, 38, 88–89, 163
example, 104
price rise, 269
repeating event, 269
selling at, 268
survival, 103–106
trading, 105–106

Dead-cat bounce trading, 272
Declines and rises, 268
Descending scallop vs. rounding 

bottom, 267
Descending triangles, 70
Diamond pattern, 72, 268

Diamond tops and bottoms
identifi cation, 73–75
identifi cation of, 268
overshoots, 73–75
price behavior, 75–77
trading tips, 76–77
undershoot, 73–75

Diamonds
as half staff patterns, 76
measure rule, 76

Direction, 253
Direction of entry, 268
Discount brokers, 185
Diversifi cation, 87, 268
Double bottom pattern, 33, 168
Double bottoms, 133, 229–230
Double bust, 48
Double bust-breakout, 266
Double tops, 77, 135

about, 221–224
day trading, 221–224
measure rule, 222
timing, 224

Double your money, 83, 268
Doubled down, 167
Down gaps, 206, 208, 274
Downgrades, bear vs. bull market, 122
Down-sloping channel, 16
Downtrends, 140–142
Downward breakouts, 71, 135, 237, 240

during bear markets, 276
bottoms after, 269
price movement after, 276
relative strength line, 271
support distance, 267

Downward gaps, 213
Dutch auction tender offers, 108–111

about, 109–110
after auction, 110–111
closing price purchase, 269
prices after, 269
tender price, 269

Dynamic moving average, 157

Earnings, 198
announcement, 94, 106, 111, 114
expectations, 178–179
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292 INDEX

Earnings, (Continued)
good, 270
trading on surprises, 270

Earnings fl ag, 52, 270
Earnings fl ag setup

for identifi cation, 270
sample, 118–120
stock splits, 125–129

Earnings surprise setup
about, 111–113
bad earnings, 114–116
bad earnings example, 117
good earnings example, 113–114

Economic reports, 168, 198
Eggs in one basket, 252
Electronic communication networks 

(ECNs), 182, 196, 273
Elliott wave, 82
Encyclopedia of Chart Patterns 

(Bulkowski), 62, 64, 79, 97
End-of-day trader, 8
Entry

delay, 243–244
offset by 5 cents, 243–244
order location, 214–215
trendlines as signal to, 10

Entry signal, 266
Ergonomics, 183–184
Eve & Eve double bottoms, 33, 45–46, 

62, 266
Eve & Eve double positions, 43–46
Eve & Eve trading, 45–47
Eve & Eve trading tips, 266
Event decline

buying demand after, 269
price averages after, 269

Event pattern, 98
Event pattern setups

commodity stock offering setup, 
97–102

dead-cat bounce example, 104
dead-cat bounce survival, 103–106
dead-cat bounce trading, 105–106
Dutch auction tender offers, 

108–111
earnings fl ag setup, 118–120
earnings surprise setup, 111–117

inverted dead-cat bounce setup, 
106–108

key elements, 269–270
reverse stock splits trading, 129–130
stock upgrades and downgrades, 

120–124
summary, 131–132

Excess returns, 125
Exchange-traded funds (ETFs)

opening gap closure, 206
opening gaps, 274
simple moving average (SMA) 

and, 206
three-bar net line setup for, 18
trading in lieu of day trading, 233, 275

Exit
round-number, 244–246
three-bar, 246–247

Exit methods, 241
Exit signals, 11, 13, 28, 80

inverted dead-cat bounce (iDCB), 
82–83, 88

symmetrical triangles, 88, 96, 268
Exit signs

2B, 80
chart pattern trend change, 83–84
double your money, 83
hit target, 80–81
inverted dead-count bounce (iDEB), 

82–83
overhead resistance, 82
scrolling method, 81–82
Weinstein’s approach, 84

Exiting Forest, 92–93

Fade, defi ned, 205
Fading the gap

hold/sell decision, 210
profi table trades, 275
take-points study, 217
test results about, 216

Fading the gap closure and holding, 274
Fading the opening gap

about, 204–205
bull vs. bear markets, 205–206
closure rate for full and partial gaps, 

206–207

bindex.indd   292bindex.indd   292 17/12/12   9:20 AM17/12/12   9:20 AM

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



Index 293

entry order location, 214–215
fi rst minute gap closure, 211–212
gap closure and holding, 210
holding duration, 209–210
optimum gap size, 207–208
selling prices, popular trade exit, 

213–214
simple moving average, 208–209
stop location, 215–216
trade after gap close, 212–213
trade entry details, 210–211

Failure trades by volume, 143–144
Falling windows, 9
Fat tail, 255
50-day moving average-day simple 

moving average, 218
50-day simple moving average, 274
Fill price, 214
First minute gap closure, 211–212
First thrust patterns

about, 26–27
defi nition, 26
entry signal, 266
identifi cation rules of, 27
testing, 27–28
summary, 29

First trade, 251–252
Fishing for inverted, 266
5-minute scale, 275
Flag

half-staff pattern, 52, 266, 267
measure rule, 47

Flag bottom, 52
Flagpole tops, 119–120
Flat base, 47, 53, 94

breakout from, 267
linear scale, 267

Forward stock split, 125
Free-market trading, 199
Frowns. See also Smiles and frowns

rounded top, 159
searching for, 272

FTO trade, 64–66
Full gap down, 204
Fundamental Analysis and Position 

Trading (Bulkowski), 9–10, 20, 
21, 40, 44, 64, 84, 86, 100, 108, 159

Fundamentals
changes to, 268
uses of, 86–87

Futures, 193, 198
Gain/loss, 19
Gap closure

before entry, 275
and holding, 210, 274

Gaps, types of, 204
Gold-mining subscription, 253
Good earnings

announcement, 270
example, 113–114

Gravestone doji, 258
Guppy, Daryl, 22
Guppy variation, 22–23, 266

Half staff patterns, 52, 67, 266
Head-and-shoulders bottom, 47, 50, 

231–232
Head-and-shoulders pattern, 72
Head-and-shoulders tops, 89–90

benefi ts of, 276
measure rule, 228–229
trailing stop, 229

Heatmap, 198
High and tight fl ag (HTF)

about, 33–34
failure rate of, 266
price position before buying, 266
rule for trading, 35
throwbacks to, 39
trade in Insteel Industries, 40–42
trading, 34–36
trading tips, 37–39

High-low range, 237
Hit stop, 85
Hit target, 80–81
Hold time, 19, 129
Holding duration, 209–210
Home offi ce

about, 179
brokers, 182
computer memory, 181
computer quantity, 180
computer speed, 180
connections, 182
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294 INDEX

Home offi ce (Continued)
ergonomics, 183–184
ideal trading setup, 182–183
monitors, 181
software, 182

Horizontal channels (rectangles), 16
Horizontal consolidation region 

(HCR), 9
Horror stories

fi rst trade, 251–252
million dollar surprise, 260–261
missed opportunities, 257–259
newsletters disaster, 252–254
option and warrant disasters, 254–257

Hourly reversal periods, 192
HTF (high and tight fl ag). See High and 

tight fl ag (HTF)

Ideal trading setup, 182–183
Identifi cation

diamond tops and bottoms, 73–75, 
268

earnings fl ag setup for, 270
primary price trend, 268
rules of fi rst thrust patterns, 27
technical turning points, 273
tips/guidelines, 45–46, 266, 268

Industry trend
ascending triangles, 49
chart pattern, 268
pullbacks, 268

Initial 10-cent stop, 245–246
Internal Revenue Services rules, 

186–187
Intraday highs and lows, 193–195
Inverted and ascending scallops, 42–43
Inverted dead-cat bounce (iDCB)

about, 106–107
chart pattern favorite, 5, 88
event pattern setups, 106–108
exit signal, 82–83
HTF (high and tight fl ag) trading, 38
price jump level, 269
selling opportunity, 95, 96, 268
YRC worldwide tour, 107–108

Inverted scallop, 33
IRS Publication 550, 187

Key elements
day trading, 272
day trading basics, 272–274
day trading chart patterns, 275–276
event pattern setups, 269–270
opening gap setup, 274–275
ORB (open range breakout) setup, 

276
swing selling, 267–268
swing trading introduction, 265
swinging chart patterns, 266–267
swinging techniques, 265–266
swinging tools and setups, 270–272

Launch price, 275
Level II quotes

about, 195–196
level II games, 196–197
use of, 273

Leverage, 167, 168, 178, 179
Limit order, 86, 101, 214
Linear scale, 267
Liquidity of stocks, 274
Long-term chart for tradable patterns, 

267
Looping price action, 124
Loose fl ags, 34

Marginal loan rates, 185
Market makers

games played by, 195–197
ID of, 273–274
manipulation, 273

Market order, 214
Market trend

ascending triangles, 49
prevailing, 234
pullbacks, 268
review of, 83
stock performance, 191

Max hold time loss, 19
Measure rule

for bearish chart patterns, 275
double tops, 222
head-and-shoulders tops, 228–229
measure rule, 226
and overhead resistance, 64, 68
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Index 295

overhead resistance patterns, 267
price prediction, 63, 267
price target, 222
price target calculation, 4, 41
price target for double bottoms, 64
profi t potential, 221
symmetrical triangles, 226
target as minimum price, 275
triple bottoms, 232
triple tops, 225

Measured move pattern, 13
Measured-move chart pattern, 82
Measuring swings, 62–64, 267
Mental capital, 256
Million dollar surprise, 260–261
Missed opportunities, 257–259
Mistakes, 2
Momentum play, 34
Monitors, 181
Monsanto Trade, 20–22
Moving averages

of relative strength line, 146
smiles and frowns, 161

Narrow range 4 (N4), 135
Narrow range 7 (NR7)

price swing forecast, 135–136
volatility prediction, 270

Nasdaq quotation system, 195
Neckline slopes and breakout price, 275
News, 198
Newsletters disaster, 252–254
Normal price, 90

Offi ce setup cost, 184–185
Open range breakout, 241
Opening gap

closure of, 274
defi nition, 204
price stalls within, 275
studies regarding, 206, 210

Opening gap setup
about, 203
fading the opening gap, 204–217, 274
key elements, 274–275
rules, 216–217
sample trade, 217–218

test data, 204
testing, 214
summary, 218–219

Opening price, 204
Opening range, 276
Opening range breakout

about, 237–238
ORB (open range breakout) setup, 

241–247
range times, best, 238–241
short moving average, 276

Opening volatility, 193
Optimum gap size, 207–208
Option and warrant disasters, 254–257
ORB (open range breakout) setup

10-period EMA, 243
entry offset by 5 cents, 243–244
initial 10-cent stop, 245–246
key elements, 276
price near breakout, 241–243
round-number exit, 244–246
success with, 247–248
three-bar exit, 246–247
trailing stop, 246
summary, 248–249

Overhead resistance
exit signal, 82
historical, 34
measure rule, 64, 68
price rise, 80
selling at, 268
swing rule, 137

Overhead resistance patterns and 
measure rule, 267

Overnight interest rates, 179
Overshoot duration, 74
Overshoots, 73–75

Paper trading, 7, 120, 163, 253, 272
Parallel trendlines, 15
Partial gap, 204
Pattern day traders, 179
Pattern trading rules, 185–186
Patternz program, 137
Payoff ratio, 203
Pennant, 34
Perfect exit, 27
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296 INDEX

Perfect trades, 28, 238
Performance indicators, 147
Performance vs. retrace depth, 44
Position size, 24–25, 266
Position trades, 263
Postbounce drop

duration of, 269
event decline size and, 103

Post-breakout performance, 36
Pre-announcement close, 269
Pre-market checklist, 198–199, 274
Price, position of, 242
Price behavior, 75–77
Price bottoms or peaks, 269
Price charts, 271
Price cycles, 84
Price drop vs. price rise speed, 265
Price gaps, 213
Price movement

and closing time awareness, 275
prediction of, 268

Price movement velocity, 224, 268
Price near breakout, 241–243
Price peaks, 270
Price prediction, 63, 267
Price range for entire day, 204
Price reversal

sales ticker slowing as signal 
of, 274

times, 191–193, 273
Price swing forecast, 135–136
Price target, 222
Price target calculation, 4, 41
Price target for double bottoms, 64
Price trends

before common stock offering, 269
daytime impact, 273
shallow sloping, 266
trailing buy stop, 269

Primary price trend as direction of 
entry, 268

Profi t potential, 221, 229
Profi t target exit, 81
Profi t targets, 268

hit target, 80
round numbers, 237, 276

Profi t vs. stock price, 189

Pullbacks
after straight-line runs, 266
alternatives reacting to, 275
bottom timing, 115
breakout point tendencies, 31
diffi culty of, 79
downward breakouts and, 56–57
price loss, 267
rate of, 58–59
trading rules, 224
volume breakout, 144, 165
waiting for, 267

Range breakout trade, 276
Range breakouts, 246, 276
Range times, best, 238–241
Range trade, 1
Range trading, 5, 265
Real-time price charts, 271
Recovery time after pre-announcement 

close, 99–100, 269
Rectangle bottom setups, 153–157
Rectangle tests, 271
Rectangle top setups, 150–153
Rectangles, 156
Rectangular top chart pattern, 60–61
Regression to the mean, 90
Relative strength index (RSI), 93
Relative strength line

lower risk trading opportunity 
signal, 145

trend reversal, 146, 165, 271
Resistance, 89, 259
Resistance areas, 237
Retracement, 38
Return percentage, 178
Reversal, 145–147
Reversal chart pattern, 275
Reversal times, 192, 193, 274
Reverse stock splits

abnormal returns, 126
losses following, 128–129, 132, 270

Reverse stock splits trading
event pattern setups, 129–130
short sell trades, 130
split ratio fi lter, 130
trend fi lter, 129–130
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Index 297

Rise-retrace pattern, 82
Rising windows, 9
Risk/reward ratio, 256
Roof chart pattern, 94
Round numbers

exit, 244–246
profi t targets, 276
as support and resistance area, 245, 

276
Rounding basin, 53
Rounding bottom, 47, 158, 267, 271
Round-trip cost, 247

Sample trade, 217–218
Scallop, descending, 267
Scallop chart patterns

guidelines for using, 43
varieties of, 42

Scallop trading tips, 43–44, 266
Scrolling method, 81–82
Security software, 185
Self Regulatory Organization 

(SRO), 186
Sell locations, 213
Sell signals

about, 84
dead-cat bounce, 88–89
descending triangles, 70
diversifi cation, 87
fundamentals, 86–87
head-and-shoulders top, 89–90
hit stop, 85
inverted dead-cat bounce 

(iDEB), 88
resistance, 89
support pierced, 87
symmetrical triangles, 88
weakness, 85–86

Selling ideas, 70–71, 267
Selling prices, popular trade exit, 

213–214
Selling technique, 83
Sentiment change, 133
Sentiment indicator

chart pattern indicator as, 270, 276
CPI equation, 136–137

Shallow sloping price trends, 266

Shelf, 20
Short moving average

opening range breakout, 276
10-period EMA, 243

Short sell trades, 130
Shorting, 79
Similar securities, 186–187
Simple moving average (SMA)

50-day simple moving average, 
208–209

length of, 157
rectangle tests, 271
use of, 19

Slippage, 18, 188, 189
Smile and frown setup

frowns, 159
smile and frown testing, 159–160

Smile pattern
decline in, 272
rounding bottom, 271
searching for, 271

Smiles and frowns
identifying, 162
line chart for, 271
moving averages, 161
setup, 158–160
testing, 159–160
trading, 160–161
trading tips, 162–164
weekly chart for, 272

Smiles not frowns, 271
Software, 182
Split ratio fi lter, 130
Stock liquidity, 197
Stock picking, 187–191
Stock picking for day trading basics

bid/ask spread, 190–191
core holdings, 191
stock prices and volatility, 188–189
time scales, 189
tradable chart patterns, 190
trading range, 187–188
trading volume, 187
trend, 189–190

Stock price
vs. profi t, 189
and volatility, 188–189
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298 INDEX

Stock split
forward, 125
reverse, 125
stock gain, 128

Stock splits
academic research, 125–126
author results, 126–128
earnings fl ag setup, 125–129
effects of, 270
reverse stock splits, 128–129

Stock upgrades and downgrades
about, 120–122
upgrades, 122
upgrades example, 123–124

Stock velocity, 76
Stock volatility, 272, 273
Stocks

liquidity of, 274
selection of, 273
trending, 273

Stop location, 215–216
Stop loss, 23
Stop loss order, 71
Stop mechanisms, 156
Stop order, 252
Stop placement, 4
Stores, Michael, 25
Stowell, Joseph, 17, 19, 23
Straight-line runs

pullback and throwback tendency, 
31

pullbacks after, 266
throwbacks after, 266

Success
keys to, 2
with ORB (open range breakout) 

setup, 247–248
Support

areas, 237
chart pattern usage, 47, 50–52
or congestion, 266
pierced, 87

Support and resistance
daily, 199
favorite technique, 29
horizontal barriers, 61
intraday, 199

overhead resistance, 82
price drops, 265
price reversal at, 14
round numbers, 237, 245, 249, 276
summary, 9
swing trading and, 2
swinging techniques, 265
tools, 8
tradable chart pattern, 190

Support and resistance area, round 
numbers as, 245, 276

Support pierced, 268
Surprises, 270
Swing rule

about, 137–140
accuracy, 139, 141
in bull market, 271
for down trends, 141, 142
for downtrends, 140–142, 271
price rise prediction, 270

Swing selling
about, 69
complex head and shoulders top 

(CHST), 77–79
diamond tops and bottoms, 73–77
exit signs, 80–84
key elements, 267–268
sell signals, 84–90
selling ideas, 70–71
top chart pattern performers, 

71–73
trading examples, 90–95
summary, 95–96

Swing trading
about, 1–2
vs. buy-and hold, 12
defi nition, 2
example of, 3–4
fi rst thrust patterns, 266
key elements, 265
personality for, 2–3, 265
swinging chart patterns, 32–33
techniques, 5
summary, 5

Swing trading tools and setups
chart pattern indicator, 133–137
smile and frown setup, 158–160
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Index 299

smile and frown trading, 160–161
smile and frown trading tips, 

162–164
swing rule, 137–142
three swing trading setups, 

147–159
trading setup, 157
volume pumping, 142–145
winner selection and index relative 

strength, 145–147
summary, 164–166

Swinging chart patterns
about, 31–32
busted descending triangle, 55
busted symmetrical triangle, 

55–56
CNO throwback entry, 60–62
Eve & Eve double positions, 43–46
Eve & Eve trading, 45–47
favorite, 53–56
FTO trade, 64–66
high and tight fl ag (HTF), 33–39
HTF trade in Insteel Industries, 

40–42
inverted and ascending scallops, 

42–43
key elements, 266–267
measuring swings, 62–64
scallop trading tips, 43–44
seven most frequently used, 47–53
for swing trading, 32–33
throwbacks and pullbacks, 56–59
trading example, 59–60
ugly double bottom, 56
summary, 66–68

Swinging chart patterns, seven most 
frequently used

about, 47–48
ascending triangle, 49–50
congestion, 50–52
fl ag, 52
fl at base, 53
head-and-shoulders bottom, 50
rounding basin, 53
support, 50–52
symmetrical triangle, 48

Swinging CNO, 94–95

Swinging techniques
about, 7–8
fi rst thrust patterns for, 26–28
key elements, 265–266
support and resistance, 8–9
three-bar net line setup, 17–25
trading using channels, 15–17
trendline trading, 9–15

Swinging tools and setups, 
270–272

Symmetrical triangles
breakout rate, 135
busted, 55–56, 267
day trading, 226–228
double bust-breakout, 266
exit signals, 268
favorite chart pattern, 47
measure rule, 226
sell signals, 88
swinging chart patterns, seven most 

frequently used, 48

Tall opening gaps, 211
Tall upward opening gaps, 274
Target as minimum price, 275
Target exit, 81
Target price, 90
Taxes, 267
Tech stocks, 79
Technical analysis, 253, 263
Technical Analysis of Stocks & 

Commodities magazine, 182
Technical turning points, 273
10-period EMA, 243
Teradyne exit, 90–92
Test data, 204
Testing

opening gap setup, 214
procedures, 101

Three multiplier, 242–243
Three swing trading setups

ascending triangles setup, 
147–159

rectangle bottom setups, 153–157
rectangle top setups, 150–153

Three-bar exit, 246–247, 276
Three-bar net line, 266
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300 INDEX

Three-bar net line setup
about, 17–18
example of, 20
Gruppy variation, 22–23
Monsanto Trade, 20–22
position size, 24–25
step summary, 23–24
testing, 18–19

Three-point channels, 15
Throwbacks

after straight-line runs, 266
CNO throwback entry, 60–62
price gain, 267
and pullbacks, 56–59
and pullbacks rates by 

volume, 144
straight-line runs, 31
waiting for, 267

Throwbacks and pullbacks
breakout timing effect, 267
breakout volume, 271
gain/loss from, 267

Time scales, 13, 15, 189, 273
Time-and-sales tickler, 197–198
Timing double tops, 224
Tinnies, 261
Tips/guidelines, 268
Tools, 8
Top chart pattern performers, 71–73
Tradable chart patterns, 190
Trade after gap close, 212–213
Trade delays in entering, 276
Trade entry details, 210–211
Trade with the trend, 240, 276
Trading

complex head and shoulders top 
(CHST), 79

high and tight fl ag (HTF), 34–36
Trading accounts, 186
Trading Basics (Bulkowski), 8, 9, 15, 

25, 56, 57, 69, 80, 82, 178, 204
Trading capital, 178
Trading examples

exiting Forest, 92–93
high and tight fl ag (HTF), 59–60
swinging CNO, 94–95
Teradyne exit, 90–92

Trading implications, 147
Trading offers, 101–102
Trading plan, 274
Trading range, 187–188
Trading setups review, 275
Trading skills, 268
Trading tips

diamond tops and bottoms, 76–77
fi rst minute of trading, 273
list of, 270
trendline, 12–15

Trading tool, 137
Trading using channels, 15–17
Trading volume, 187, 272
Trailing buy stop, 211, 269
Trailing stop

benefi ts of, 249, 276
beta adjusted, 188
exit following trigger by, 101
fi xed vs., 246
head-and-shoulders tops, 229
placement, 275
use of, 4

Trend, 189–190
Trend change

from bull to bear market, 90
detection of, 84
price closing and, 13
signals regarding, 137
stock drop percentage, 

21, 98
three-bar net line, 17, 266
ugly double bottom, 56

Trend fi lter, 129–130
Trend of industry/market, 74–75
Trend slope and closing time 

awareness, 275
Trend start, 98
Trend trade, 1, 5, 265
Trendline trading

about, 9–12
trading tips, 12–15

Trendlines
drawing, 13–14
favorites, 8
time scales, 265

Trigger price adjustment, 214
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Triple bottoms, 232–233
Triple tops, 225–226
Turning points, 2
2B, 80
2B top, 93

duration of, 268
temporary peak, 268

Ugly double bottom
Monsanto Trade, 20–21
trend change, 56
trend reversal, 267

Ultimate high/low, 98
Undershoot, 73–75
Unquantifi able methods, 247
Up gaps, closure rate for, 206–214, 

218, 274
Upgrades

in bear market, 121–122
example, 123–124

Up-sloping channel, 16
Uptrends, price rise and swing rule 

target, 271
Upward breakouts

in bear markets, 240
during bull markets, 276
defi ned, 135
peaks after, 269
price behavior, 237, 239
price closure, 242–243

Upward/downward ratio, 244–245
Utility stocks, 87

Volatility
education about, 253
exchange traded funds (ETFs), 167
prediction of, 135–136
stock, 272, 273
stock price and, 188–189

Volatility stop, 20, 41
Volume pumping

demand and selling pressure, 
142–145

failure trades by volume, 143–144
throwbacks and pullbacks rates by 

volume, 144

Warrants, 255–256
Wash sale rule, 186–187, 272
Weakness, 85–86
Weinstein, Stan, 84, 137, 140, 258
Weinstein’s approach, 84, 268
Win/loss, 19
Win/loss ratio, 129–130
Winner selection and index relative 

strength, 145–147

YRC worldwide tour, 107–108

Zanger, Dan, 254
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