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q1-100 General

Since the beginning of the reform process in China' more than 35 years ago, foreign
investors have been eager to take advantage of business opportunities offered by the huge
Chinese market.” In fact, the development of the Chinese economy since 1978 when the
reforms where initiated is remarkable. In January 2006, commissioner Lie Deshui of the
PRC’s National Bureau of Statistics announced that due to strong investments and record
exports, China’s econgmy had grown by 9.9% in 2005 and overtaken Great Britain as the
fourth largest econdmiy in the world. * China replaced Germany as the third largest
economy in 2020 1In 2009, China overtook Germany also as the world’s leading
exporter. © China’s economic growth has slowed down over the years and many
commentatais Have predicted difficulties in the years to come for a number of reasons.
However;is-the second quarter of 2014 China still saw a GDP growth of 7.5% and the
éynam development of China’s economy seems to be ongoing at least in the short and
medwan term.

The volume of foreign investment and non-investment related business activities
with Chinese partners has increased constantly until recently. However, China relies less
on foreign investments nowadays than only some years ago.” Huang Yiping, Chief Asia
Economist at Citigroup Hong Kong had observed as early as in October 2007 that:

“China wants more investment into strategic high-tech areas ... If you produce
garments, you’re probably not very welcome.”®

! “China”, “mainland China” and “Chinese mainland” shall be used in the following for the People’s
Republic of China excluding the Hong Kong SAR, Macau SAR and Taiwan.

! SCMP 15 February 2006, p 1.
¥ SCMP 26 January 2006, p 1.
SCMP 9 January 2010, p 1.
SCMP 29 March 2010, p B 6.
* KPMG2014,p L.

Compare Borgonjon/Sinclair 2006, pp 47-48: “After 27 years of Open Door Policy, China has an excess in
capital, and many domestic companies believe that they have sufficient management experience to succeed
without foreign partners. ... For the foreseeable future, it is quite possible that China’s door will not remain
as open as before.”

SCMP 13 October 2007, p B 1. Also compare Anonymous 2010, p 15, in relation to the Dudy Carrying Out
the Work Associated with the Use of Foreign Investment Several Opinions, issued by the State Council on 6
April: “The Opinions appear to close the door on investment in China to foreign investors that are engaged
in certain traditional industries. Conversely, however, they extend a warm welcome to foreign investors in a
range of high technology and innovative sectors.”
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